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EDTJCATTON AMENDMENTS 



September 27, 197G.— Ordered to be printed 



^fr. T'^KRKiNS, from the coniniittec of conference, 
submitted the following 

CONFERENCE REPORT 

[To accompany S. 2657} 

^ Tho committee of conference on the ^IV'Za 
Houses on the amendment of the House to the bill (S- Sf ^^Uo extend 
the Higher Education Act of 15)65, to extend and revise the Vocational 
Education Act of 1963, and for other purposes, ^'^'^f ^J^,^™] 
and free conference, have agreed to recommend and do recommend 

to their respective Houses as follows: , 

That the Senate recede from its disagreement to the amendment of 
the House and agree to the same -.vith an amendment as tolJows. 
. Tn lieu of ?he matter proposed to be inserted by the House amend- 

" fJ>e ^^EMoation Mn>e.Us of 1976". 
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^^APPROPRIATIONS AUTHORIZED 



^^Sec. 101, {a) For the purpose of {1) assistinff the people of the 
United States in the solution of covimunity prohleins such as ho^ising^ 
poverty^ government^ recreation^ employmmt^ youth opportunities^ 
transp07i>ation^ healthy and land use by enabling the O ommissioncr 
to make grants under this title to sti'engtheii community sei^vice pro- 
grams of colleges and universities^ (2) supporting tlie expansion of 
C07iti'?ming edu^^ation in colleges and xiniversities and {3) supporting 
resource m-ctterials ffharing programs^ there are authorized to be appro- 
priated $h0pO0f}00 for tK^ fiscal years 1977^ 1978, and 1979. 

"(6) For the purpose of carrying out a program for the promo- 
tion of lifelong learning in accordance with the provisions of part 5, 
there are aiUhoinzed to be appropriated, $20fi00fi00 for fiscal year 
1077 y $30 ,000, 000 for peal year 107S, and $40,000,000 for fiscal year 
1979:\ 

(6) Title I of such Act is amended — 

(7) {A) by arnending the lieading of section 102 to read as 
follows : 

^^DEFISITION OF COMMUNITY SEIiVICE PROGRAM AND CONTINUING 
EDUCATION PROGRA!U^\' 

(S) by inserting "(a)" after the section designation of such 
section 102; and 

{C) by inserting at the end tliereof the following new subsec- 
tions: 

"(6) Fo7' purposes of this title the term ^continuing education pro- 
gram^ nneans postsecondanj instimction designed to meet the educa- 
tional needs and interests of adults^ including the expansion of avail- 
able learning opportunities for adults who are not adequately served by 
current educatioTwl offerings in their corwmumties, 

"(c) Por purposes of this title, the term ^resource maioials shariaig 
programs* means planning for the improved use of existing community 
h amhig resources by finding ways that combinations of agencies^ insti- 
tutions, and organizations can make better tise of existing educational 
materials^ communications technology^ local facilities^ ana such human 
resources as "will expand learning opportunities for adxdts in the area 
being served'^^' 

(2) iij amending section ^03 (a) to read as follows: 

^^SeC' 103. (a) From the sums appropriated pursuant to section 101 
for anj{ fiscal year whicli are not reserved under section 106 (a) ^ the 
Oo7nmi'^s?0}ie7'\'{?iaU allot to each State an amount which bears the 
same ra-tio to flitch sums as the pop^dation of such State bears to the 
popidalion of the States^ except that, fm^ any fiscal year beginning on 
or after October Is 1976^ no State shall be allotted from- such sums less 
than the amount which such State received during the fiscal year be- 
ginning Jidy 7, 7.975. 

(-3) by striding (nit ^'coniinvmity service programs''^ in section 
JO If and imeiiing hi lieu thereof ''conimunity sei'vice and continu- 
ing education programs, including resource ^naierial shanng 
prpgrnms^' ; 

H) hy sinking out so much of section 105(a) as precedes para- 
g?'aph (!) and inserting in lieu thereof the following: 
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^'Sec. 105. (a) A ny Stdfe desirnig to rccalvo its aUotment of f unds 
unclcr this part for use in community service and continuing edioca- 
lion progratm^ in^iudiag resource viaterial sliaiing programs^ shall 
designate or create a State agetwy or institution which has special 
qualifications with respect to solving community problems a-jul which 
is broadly representative of institutiarts of higher education in the 
State V)hich are coinpeteivt to offer coimnunity semice and contimi- 
ing education programs^ including resource tnaterial shaving programs^ 
and shall aubniit to the ConDnissioner a State plan. If a State desires 
to designate for the purpose of this section an existing State agency or 
institution toliich docs not meet the^e requirem'Cnts, it may do so if the 
agency or institution takes such action as vuiy be necessary to acquire 
such qualifications and assure participation of such institu(io)is^ or if 
it designates or creates a State advisoty council xohich meets the 
quireynents not met by the designated agency or institution to consult 
with the designated agency or institution in the preparation of tlie 
State plan. A State 'plan submitted under this part shall — ". 

(5) {A) by inserting ^^or combination^^ after ^^and institu^ 
tion^"^ in section 105 {a) {2) ; and 

(B) by striking out ^^coTnmanity service programs^^ each place 
it appears in such section and inserting in lieu thereof ^^coin/mu- 
nity service and continuing education programs^ iTicluding re- 
source materials sharing programs, 

(6) (A) by inserting ^^and combinations thereof^ immediately 
after ^Hmtitution of higher education^"^ each place it appeoi's in 
section 105 {a) (S) ; 

(B) by striking out ^^community service programs'^'^ each place 
it appears in such section and inserting in liexi thereof ^^comnfiu- 
nity sei'dce and coiitinuing education ]y)'ograms, including 
resource metterials shaiing programs and 

(C) by striking otit ^Hn the light of information regarding 
current and anticipated co^nmunity problems in the State^^ 
in S'l/b paragraph (G) of su^h section/ 

(7) by striking out ^^community service programs^^ in section 
105(a) (i) and inserting in lieu thereof ^^community service and 
contirming education programs^ including resource matenals 
sharing programs^'^ ; 

(8) by inserting ^^or combinations thereof^ after ^Hmtitutions 
of higher educafio nP in section 105 ( a) (5) ; 

(9) by striking section 105(a) (8) and inserting in lieu thereof 
the following: 

" (6) assuranfices that all institutions of higher edu^cation in the 
State have been given the opportunity to participate in the devel- 
opment of the State plan^: and 

(10) by inserting immediately after section 105(b) the follow- 
ing Tiew subsection: 

"(c) The Commissioner shall not by standard, nde, regxdation^ 
guideline, o?* any other Tneans, either formal or informal,^ require a 
State to make any agreement 07* submit any data which is not spe- 
cifically reqidi^ed by this part^. 

(c) Section 107(a) of the Act is amended by striking otit ''$25fi00'' 
and insert}!}/^ in lieu thereof ^^$JtOXK)0'\ 

(d) Section 109 of the Act is amended to read as folloxos: 



; 6 



6 



^^jSrr. 10,0. If a .^fafe\s plan h not approved vmler section 105 (h) 
or a State's dlf/liHIti/ to participate, in the progrom- is suspended 
a result of the Commissionei^'^s actJofi under 'section 108(b), the 
State may vnthin sixty days after notice of the Co7nmissiom7''s deci- 
sion institute a civil actian in ati approjnwte United States distinct 
cou-rt, I nsmdi an action, tlie court sludl detenaine the matter tie vovo.'^\ 

(e) Title I of the Act is f urther amemled. hy redesiynativg sections 
111^ 112, and 113, and any referenjces thereto, as sections 112, 113, a7id 
114., respectively, ami insei'ting immiediately after section 110 the foV- 
louring neiv section: 

^^TECUSICAJ. ASSt.STAXCK AXP ADMIMSTRATION 

^^Skc. IIL (a) The Commissioner is authorized to reserve not to 
exceed JO per centum of the ainount appropriated for any fiscal year 
pursuant to section 101 (a) in excess of $11^,600,000 for the purpose of 
th is section, 

^^{h) From funds reserved under sxtbsection (a) of this section, the 
Oom-nhissioner shall provide technical assista^ice to the States and to 
institutions of higher education. Such technical assistance shall — 

"(Jf) provide a natio^wl diffusion network to lielp assure that 
effective programs are knmo^n among siich States and institutions; 

"(^) assist 7f)ith th-e im2)rove7nent of plamiing and evaluation 
procedures; and 

"(J) provide hiformation about the changing enrolhnent pat- 
terns in postsecondary i7tstitutio7is, and provide assista7ice to such 
States a7id institutio7is in their efforts to U7\derstand tliese chang- 
ing pattei'ns aTul to accommodate th-eTn^^. 
"(c) The Co7n7nissio7\er shall p7'0vide for coo7dination hetxoeen com- 
7nim.it y service and continuing education pi'ograms^ (i7tcluding re- 
source materials shai'ing programs) conducted iy hi7n with all other 
appropriate offices and' agencies, including such offices and agencies 
ichich admhiister vocational, education programs, adult education pro- 
g7'ams, cairer education prog rains, and student and institutioTial as- 
sistance p7'ogra7ns.^\ 

(/)(/) Section, 1 12 of the Act (as redesignated, hy subsectio7i (e)) 
/.s' anu-nded — „ . . .V,-- 

(A) hy striking out "the Cow7nissioner, who shall he Choir- 
in. Huhsection (a) : and 

(B) hy striking out ^^through June 30, 7.97/7" in suljsectioi\ (f) 
any I inserting in. lieu thereof until tlir programs authorized hy 
thi^< //art are terniinated". 

(2) The tr,rt of section. 1 13 of the Art (as redesignated by subsec- 
tion (e)) is amended to rend as follows: ^^iVothing in this sectio7/. shall 
/iwdifi/ any authority under the Act of ^fay 8. 10/ 4, {Smith-Lever 
A ct) \ as amended (7 Tl.l^.C. 34 /-34<9) :\ 

(g) Title / of th e / 1 /;/ is farther a mc. nded — 

(/) hy inserting before the section heading of section 101 the 
fol.loiri7ig : 
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"P.iAT A—CoMMOxirr >SV;/.M7r;A- Ayn Coxrixu/xo Enucdviox 

(;?) ht/ sfrth'huj out "fhl>i fifle' each fhne H appmrs^ hi Hcct'ton 
102 fhrmtf/k nvction. 112 of stt^h fifk, and JnserfJng hi Uev thereof 
^'"f h ls porV- ; and . . w 

(J) hii addhui at the end thereof the follownu/ new part: 

^^Part B — Lih'KLOxa Lkauxixo 

^^FlXmXGS 

^''Sfc.ISL The CongreMfii}df< that— r t j 

"(/) (recede rating ffocval and tenhnological change have had 
impact on the daratJon. and qaalttii of life : 

" (2) the American people veed lifelong learning to enable them 
■ to adja.st to social^ tecdmologlml^ political and economic changes; 
. Ufelonq learning has a role in developing the potential of 

all persons' Incladln// linpro cement of their personal well-heing^ 
npfjradlng their leorhplacc ddlh, and preparing them to qyartici- 
pate In the civic, cultural . and political life of^ the Nation: 

'•(4) lifelong learning is important In meeting the needs of the 
aroa^lng number of older and retired persons; 
" (5) learnlnff takes place through fornud and Infomial instruc- 
tion, through edacational programs conducted by pvhlic ami qm- 
rate edanational and other institutions and organizations^ through 
Indepemlent study, and through the efforts of business^ Industm/^ 

' and lahor: i i i 

"((5) pVuinlng l<r necessary at the national, State, aiul local 
lereJs to a.^sure^ effectire nse of existing resources in the light of 
chanqlnq characteristles and learning needs of the qmpulatlon; 

"(7) more effective use should he made of the resources of the 
Nation's cdacntional Institutions in order to assist the people of 
the United States In the solution of community problems m arias 
such as houslnr/, poverty, govermnent, reo-eation, employment, 
youth opportunities, transportation, healthy and laml use: and 
* '^{8) Auu'clcan society .should hare as a goal the availalyiUty 
of approprmte opportunltleH for lifelong learning for all its citi- 
zens nnthout regard to restrictions of prerloas education or train- 
ing, sex. a.(je, handicapping condition^ social or ethnic bachground^ 
or econom ic circ^tmstance. 

^^SCOPE OF LIFELOXG LEARNING 

^^Sec. 132. TAfelong learning Includes^ but is not limited to, adult 
basic education, continuing education, independent stiuly, agricidtural 
education, business education and lahor educat^ian^ occupatimal eduaa- 
tionandjob training programs^ parent education, postsecondam/ eduoa- 
tlon, preretiremeni and education for older and retired people^ rerm- 
dial eduction, special ejluaational program.'^ for groiips or for 
individuals ^oith special needs^ and also educational activities desigTied 
to upgrade occupational and profession/il skills^ to assist business^ pub- 
lic agencies^ and other o^'ganization.s in the use or innovation and 
research remits^ a.nd to sei^e family need^s arid persomd development. 
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'UFhXONG LEARNING ACTIVITIES 



••iSV;c'. 133. {a) The Afishfant Secrctar// ahall earn/ oi/t^ fiviii funda 
appropriated pursuant to section JOj(b), a. pi'oc/ranh of planning^ 
fmes-siftf/, and roordlnut'lug projecjn relit ted to IffeJonfj learning. In 
carrging out the proris!on.s of thin acction-^ the A-s.sistant Secratarg 



"(7) foster improved coordhuition of Federal support for life- 
long learning programs; 

"(I?) a^t as a clearinghouse for information regarding lifelong 
learning^ including the identification^ collection^ and disseviina- 
tion to educators and the public of existing and neio infoi^mation 
regarding lifelong learning program's lohich are or may he carried 
mit and supported hy any department or agency of the Federal 
Government; 

" {3) revie^o present and proposed inethods of financing and ad- 
m,inistering lifelong learning^ to detei'mine — 

^^{A) the extent to which each promotes lifelong learning^i 
"(5) program and adniivistrative features of each that 
contribute to seizing lifelong learning^ 

"(<7) the need for additional Federal support for lifelong 
learning^ and 

. "(^) P'i'ocedures by which Federal assistance to lifelong 
lear7iing viay be better applied' and coordinated to achieve the 
. purposes of this title; 

"(4) review the lifelong learning opportunities provided 
through employers^ unions^ the media, libranes and museums, 
secondary schools and postsecondanj educationrd institutions, and 
other public and private organizations to determine means by 
V)hich the enhancement of their effectiveness and coordination 
may be facilitated; 

"(5) revieio existing major foreign lifelong learning programs 
and related programs in order to deteimin^ the apjAicabitity of 
such programs in this country; 

" {3) identify existing barriers to lifelong learning and evaluate 
programs designed to eliminate such bamers; and 

"(7) to the extent practicable^ seek the advice and assistance of 
the agencies of the Ed>ucation Division {including the Ofji^ce of 
Education, the National Institnte of Fd^tcation, the Fund for the 
Improvement of Postsecoiidary Fducation, and the National Cen- 
ter for Education Statistics), other agencies of the Federal Gov- 
ernment. public advisory groups ( including the National Advisory 
Coumcils on Extersion and Continuing Education, Adult Edwa- 
tion. Career Education, Community Education, and Vocational 
P'ducation), Commissions {including the Nation<il Com mission on 
T/ibraries ami Information Sciences and, the National Commission 
on Ufanpomer Policy)^ State agencies, and such other persons or 
organizations as ma-ff be appropriate^ in carrying out the Com- 
missi oner'^s respomtibiiities, and- maJce maximum use of informa- 
tion and studies already avail able. 
The review required by clause {S) of this snhsection shall include — 

"(^) a comparative assessment of domestic ami foreign tax and, 
other incentives to encourage increased. commitnU'nt of business 
and labor; 
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-(//) ii. HfiNh/ of a/frnHff!rrs siwh as llfilonf/ h'Cfrmnf/ onhtlc^ 
mcnt i^nx/r'inl^ or eduraflonol vom hrrs drsir/nafl/o ^m/.v/ ftdnfls 
fo nndrrftfkv- cdmuitlon or tnitninr/ !n ron}nn<dton tcdlij or in 
nrriods (dtf rimffrr to entidojinicnt : ^ ,^77 7 

••(///) rrrlrir of po.ssihlr fnodiflodt'ons fo iwisfmg l^rdcrtd ona 
Stale stifdrnt a.^Histanve prof/nnns nrressttrj/ to increa.^e their rele- 
vanee to the Ufelont/ Iforni luj needn of all ((did ts ; 

'^(ir) the orr/ani'sfdion and dr,v(/n of fundi mj for pre- and pout- 
retirement tn/'ininr/ <nul ed/ieation for the ehlerlj/; and ^ 

modifjcati'on.s to Federal and State via n pooler tranunff^ 
pablic eniplof/ment, unenrploi/mevt rompenmtlon, and similar 
fundiny pro(/nnn,s so ^^s• fo better facilitate lifelong edarut^oa ami 
traininq and ret rai niny.for rm ployment, ^ 
{!>) After ron.^altation. !rit/i ftppropriate St<de ar/enete.^, t/}e .•l.v.v^sf- 
f/n t Serretan/ is anthorizt'd — 

"(/) 'to a.^sist in, the planning and assessvwiit, to detenmne 
vdiethcr in each State there is an e(/uitahl<; distrihation. of life- 
lofa/ lrarnln</ serricvs to all segments of the adult popidatioii; 

" (fj) to a.ssist in. assessing the appropriate roles for the F edcral^ 
Sta.ti\ and loeal governments, educational institutions and com- 
i/mnitf/ orr/uni:?ations; and 

to assist in coohvderiijg alteivxa-trre methods of pnancing 
and deliverinr/ lifelonr/ learning opportunities, including— 

'HA) tdentification. of Stat& irgencies, rnstitutions. and 
q^mfps that plan and provide programs of lifclovg harning, 
' ••(/?) determination of the extent to which programs are 
available qeographicaVy, 

'^(0) a' description of demographic characteristics of ttie 
population served, . . 

aiudysis of reasons for attendance in programs of 

lifelong learning, and i 1 ^ 

*"(/?) analysis of sources of funds for the conduct of life- 
long learning programs, and the financial support of persons 
atthuVinqproqrawsofVifelongleMrning.^ . . 7... 7 

•Mr) The Assistant\^rrretarq is a\dhorizvd. inth respect to lifefong 
learning, to r^ssrss, enduate the lu-cd for, driiioiist rate, and derelop 
a/tcrnatire nirihods to iia/n'ore — ^ ^ 

" ( / ) research and dereJofm^.nt activities; 

"(^) training and retraining people to become educators of 

^^"\^^/) development of curricula .ami deli eery systems appropri- 
ate to the needs of any such programs; 

''(t,) derrJopiumt of techniques and systems for guidance and 
eounseling of adults and for training and retraining of conn- 

'"^^^^(5) development and dissemination of instructional materials 

^^T^O^as^^^^^^^ tJic educational needs and goals of older 

and relived persons and their unique contvihutions to hfcLong 

leariiinq programs; . . . ? ^7. , 

^'(7) use of employ ev and union tuition assistance and otfiei 
educational proqranis, cdueational and cu/tuwl^trust fumds and 
other similar educational benefits resulting from collective bar- 
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gaining affreemenfs, and other private fimds for the support of 
lifelong leaiming ; 

"(5) mtegration of public and private educational f unds which 
encourage participation in lifelong learning^ iiidmling support 
of guidance and counseling of workers in order that they can 
make best use of funds available to thein for lifelong learning 
opportunities; ana 

*'(.9) CO oi'di nation within communities among educators^ em- 
ploj/ers, labor oi-ganizations,, and other appropriate hulividuais 
aiyl entities to assure that lifelong learning opportunities are de- 
sigTied to meet projected career and occupational needs of tlie com- 
munity^^ after consideration of the availability of guiaance and 
counseling, the availability of infomuition i-egarding occupa- 
tional and career ojrport unities, and the availability of appro- 
priate educational and other resources to ^neet the career and 
occupational needs of the co^nmunity. 
''(d) In carrying out the provisions of this section the Assistant 
SrnvMry A? authorized to enter into agreements with, and to make 
grants to, appropriate State agencies, institutions of higher education, 
and public and private nonprofit organizations, 

"(^0 hi carrying out the provisions of this section^ the Assistant 
Secretary shall Issue repmis summarizing research and analysis con- 
ducted^ pursuant to this section, ami shall develop the resources and 
capahility to amdyze ami make recommemlations regarding specific 
legislative or administrative proposals which may be considered by the 
President w hy the Congress, 

^^RFPORTS 

Sec. J3/i, The Assistant Secretary shall transnvit to the President 
and to the Congress a. report an such results from the ajctivities con- 
ducted pursuant to this part as mmj be completed by Jamiary 1, 1978,. 
together ^ with such legislative recomoU'Cndations as he may deem 
appropriate. The Assistant Secretary shall similarly report anmially 
t hereafter, ^\ 

Part B — Colleok LiunAnv Assistaxck axd Lihrarv Training and 

Research 

extension of authorization 

Sec, 106, The first sentence of section 201(b) of the Act is amevjied 
by striking out all that folloxos ^^authorized to be appropriated'^'^ and 
inserting in lieu thereof ''$110.000 mO fm^ fiscal 1077, $11-5,000,000 fm^ 
fsral year 1078. and $120,000,000 for fiscal year 197'D:\ 

REVISION OF RESEAHCII LIBRAIiY RESOURCES 

Sec. 107. Part C of title II of the Act is amended to read, as folloios : 
'^Paut C — SrnExcTiiENiNa Research LiHRAnr Resouhces 

^^PINDINOS AND PURPOSE 

^'Sec. 2SL (a) The Congress finds that— 

"(i) education^ scholarship^ and research are significant to the 
scientific^ economic^ and cultural developttnent of the Nation^ " 
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and that Hteady tiilvmweH !n tho social and natural sciotves are 
essential to solve the problems of a aomi>lex soekty; 

the Nation's ma jor researvh libraries are often an essentnu 
element In underf/radvate education^ and arir essential to ad- 
v.viwed and 'professional edaeulion and researeh: and 

'*{3) the expa)tsion. rn the seope of educati)nal and research 
programs and the rapid increase in the 'worldwide prodactiow 
of recorded knowledge have placed unprecedented deniands upon 
major research llbrarie,% requiring programs and services that 
strain the c'lpahilities of cooperative acthm and are beyond the 
financial eo/npr-^e„i;e of individual or collective library budgets, 
'*(7;) It is the purpose of this part to promote research and edu- 
eation of higher (juallty throughout the United States by providing 
financial assistance to viajor research libraries. 

'\irmor/ciA rroxs a vriiom-MCD 

''SfT, 232. There are authorized to be anpropria.ted $10,000,000 for 
the fiscal year 1077, $ir>J[H)0/)00 for peal year 1978, and $20- 
(!{}()/)( Hi for fiHcal y*'or 1070. 

"Sh-c. 2-11. For the purposes of this part, the term hnujor research 
librarf/' means a. pnbhc or private 'nonprofit institution, including the 
libravi/ resources of an mHtilufionpf higher education, an independent 
research library, or a State or other public library, having library col- 
lections which are available to rpndified vsers and v>hich — ^ 

"(/) in^ke a significant contribution to higher education and 
research * 

"(^) are broadly based and are recognised as having national 
or international sh/nlficanec for schohnhj researeh: 
"(;:?) are of a unirjue o)atnre, and contain, material not vndely 

avaihdAe: and i ^ i j. 

"(4) are in substantial demand by researchers and senolars not 
connected vrlth that institution. 
"(^) No inJititution receiving a grant under this part for any fiscal 
year may he eligible to receive a basic grant under section 202 of this 
title for th at year. 

^^[cqtjITahi.f nisTRinunos of assistance 

".^/rr. 23Ji. The Oommissioner shall estaMlsh critena desianed to 
aehicre regional Ixdance iu the allocation of funds under this part 
which Is rea.sannbh in right of the requirements of section 233. 

^^Li^tlTATlONS 

^^Sf:c. 235. (a) No grant may be made xmder this part for booTcs^ 
peHod^eals. dooumenis, or other reflated materials to he itsed for sec- 
tartan instruction or religious rvorship, or prima.rily in comwtioii 
witJi anu part of the program, of a school or department of drvmity. ^ 

"(5) Not more than 150 insiltvUon.H may receive a grant xinder this 
part. 

12 
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""^COySUl.TATiOX WITH STATK AGEWCY 

''>SV.v.-. ^36. Earh. instifuthn reco.lvhg a grant vnder this part shall 
penoihrully inform the State libra ry ad mi aht rut ire agency and the 
Stat r ageacij. if anj/^ ooiwerncd with the educational activities of all in- 
sfltutions of higher education in the State In which mch institntian is 
located, of its activities under this part,"^', 

PAi:r C — SritKsaTiiKyiyG Devklopixg /ysT/rur/oxs 

: KXTEiVSlOy OF AUTHORIZATION 

Sh'c\ 111. Section 301 {h) of the Iliqher Education Act of 1065 is 
amended by striking out ''July /, 1975'' and inserting in lieu thereof 
"Ovtobvr L 107,T, ' 



RKMOVAL OF liFSTRlCTlOXS OX WA/VFRS.. 

Sfc. 1 12, Section 302(a) (2) of the Act is amended by striking out 
excerpt thai such grants may not. involve an expenditure of funds in 
excvs.yof 14 per centum of the sums appropriated pursuant to this 
tme for any fiscal yea7*'*\ 

Part D — Student Ass/sta.vcf 
basic educational opportunity gltants 

Sf(\ 121. (a.) Section pi (a)(1) of the Act is amended by strik- 
mg^ out ''June 30, 1075'' and inserting in lieu thereof ''September SO, 
lf)7f)'\ 

{b)(J) Section 411 (a.) (2) (A)(i) of the Act is amended by stiik- 
nig out yiJ/JO" and ins-erting in lieu thereof "SL800'\ 

(2) Thi amendment mndc by paragraph (1) ofjhis subsection shall 
be cffectire for academic year 1078-1070 and thereafter. 

(c) Dirisious (i) and (ii) of section 411 (a) (3) (A) of the Act are 
anunulcd to read as folloics: 

''(3) (A ) (i) Not later than Jvly 1 of each calendar year, the Com- 
nnssiouer shall puhlish in the Federal Register a schedule of expected 
family contrihatious for the academic year which begins after duly 1 
of the ca A 'ndar yeai • 7/.' // ie h sncee eds such calendar yea r for varlo us 
le vels of family income, which, except as is othei'wisc provided in divi- 
sion (ii), together with any amendments thereto, shall become effec- 
tire July 1 of the calendar year vdiieh succeeds such calendar year. 
During the thirty-day period folloieing such publication the 'Com- 
missioner nhall^ proride interested parties with an opportunity to 
present their rien\s and make recommendations with respect to such 
schedule, 

•'(/V) The sichedale of expected, family contribntions required by 
dirision ( i) for earh acadeni ic year shall he submitted to the President 
of the Senate and the Speaker of the TTouse of Representatives v.ot 
later than the time of Its publication hi the Fedend. Register, If cither 
the Senate or the House of Re presentatires adopts, prior to the -first day 
of October ne,rt foUoiciiig the s^dnnisaion of said, schedule as required 
by this dirision. a resolutioi) of disapproral of such schedule, the Com- 
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missioner shall puhlkha new schedule of expected family eaiitrihutions 
ill the Fedend Register not later ttian fifteen days after the adoption 
ofmch resolution of disappvoral. Swdi new schedule shall take into 
consideration such recomnmulatlom as vmy he made in cither House 
in connection with mioh resolution and shall becovw effective^ together 
with any amendments thereto^ with respect to grants to Ic mu<le on or 
after the first day of July next following. The Commissioner shall 
publish together with such nexo schedule, a statement identifying the 
recommeiidations made in either House in connection mth sueh reso- 
lution of disapproval and explaining his reasons for the new schedule.^\ 

(d) Section ill [a) {3) (Z?) of the Act is amended — 

(J) by hiserting at the end of division (ii) the foUoioing new 
suh division: 

"(F/) Any educational expenses of other dependent children 
in the family /\ . . 

{2) by inserting immediately after ^^stiident) " m division (izi) 
thejollowing : and iTiclnding any amount paid under the Social 
-Security Act to, or on account of^ the student which would not 
be paid if he were not a student and one-half any amount paid 
the student under chapters 3Jf. and 36 of title 38, United States 
Code;\* aTid 

(3) by striking out division (iv). 

(e) Section 411(b) of the Act is amended by striking division (ii) 
of paragraph (3) (B) and redesigiiating suhseguent divisions accord- 
Ingly. and by redesignating paragraph U) a-nd any reference thereto 
as paragraph (5) and inserting after paragraph (3) anew paragraph 
as follotos: ^ t . 

"(y^) (.4) // the funds available for making payments binder this 
subpart exceed the amount necessary to Tnake the payments required 
under this sxibpart to eligible students by 15 per centwn or less^ then 
all of excess funds shall remuin avaHable for making payments under 
this subpart dunng the next succeedin-g fscal year. 

"(/y) // the funds available for maJcing payments under this sub- 
part exceed the amount necessanj to make the payinents required under 
this subpart to eliaible students by mo7*e than 15 per centum, then all 
of such funds shall remain available for making such payments but 
paymen ts may he made under this division only with respect to entitle- 
ments for that fsral year.-\ 

if) Section I^ll (&) (5) {C) of the Act is repealed. 

(g) Section 411(b) (5) of the Act (as redesignated by subsection 
(e) ) is amended by striking out ''July 1, 197 ff' and inserting in lieu 
thereof ''October 1,1.97.9'\ , ' , 

(//.) Section Jfl 1 of the Act is amended oy adding at the end thereof 
the followinq new subsection: 

^ (d) (1) In addition to paymen ts made with respect to entitlements 
under this subpart^ each instUution of higher education shall be eUgi- 
ble to receive from the Commissioner the payment of $10 per academic 
year for each student enrolled in that institution who is recewin^g a 
basic grant un/ler this mhpart far that year. Payment received by cm 
institution under this subsection shall be used first to can^j out the 
pro^yisions of section IfiSA of this Act and then fo7* such additional 
administrative costs as the institution of higher education detemu7ies 
necessanj. 
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"(5) There are authwized to he aj>j>ropTiated sitch sums as may be 
necesaan/ to carry mit tlie yvoimwm of tlm subsection. If the suim 
apirropruttcd for any fiscal year for making j^ayments under this sub- 
section are not sufficient to pay in full the ammints provided foi^ in 
para/fraph (/), then siu:h amount v)ill he ratably reduced. In case 
additiomd funds became avallabU for inakituj payments for any fiscal 
year daring which the preceding sentetwe has been applied^ such 
reiluced avwunts shall he imn'eased on the same basis as they were 
reduced.''' 

{i) Section /fll of the Act is further amended by adding at the end 
thereof the foUoaoing additional subsection: 

"(e)(7) llie Commissioner shall enter into agreements xoith not 
less than two nor -more than five States for the processing by such 
States of all applications of their reaidejits {through an instrumen- 
tality or agent selected by xucli State) for grants made under this sub- 
part for the academic year beginning after July 7, 1977^ on condition 
that any State grants urhich are s-ubsidized in pari by Federal fvnds^ 
during the period for which State processing of basic education oppor- 
tunity grant applications is carried out by the State^ ivill be available 
to eligible State residents for use at the majority of educational in- 
stitutions outside that State which are eligible institutions under 
fnihpart I of this part. No later than ninety days after temihiation of 
the agreements^ the Commissioner shall report to the Congress on the 
experience mith multiple State proresf^ing^ including its impact on 
the delivery of student aid to students^ and including recovvmendations 
concerning irhether the option of processing applications for grants 
under this subpart sliould be made available to all States having the 
ca.pacity to do so, 

"f^) A7iy State enteinng into an, agreement mith the Commissioner 
shall— 

"(yl) 7iot be required^ without the Staters consent, to perfojvn 
services in excess of those required of any private agency or or- 
ganization urith whom the Co^niniss loner has a contract to per- 
form similar application processing^ except such additional serv- 
ices as may be necessary to produce processing services of a- type 
and quality equivalent to those produced^ through the same or 
other means; and 

"(^) he 7r qui red to detennine Indent eligibility for awards 
wnder this subpart solely on the basis of criteria set forth in this 
subpart and regulations prom ulgated by the Commissioner pur- 
suant thereto. 

^'"(3) The Commissioner shall promulgate such regulations as may 
he necessa,ry — 

" {A ) to dete7^mine a fair per unit fee for application processing 
v?hich, if the Commissioner has a contract with an agency or or- 
ganization to perform similar application processing^ shall he 
no more than the amoui^t paid hy the Commismoner per appli- 
cation for the same academic year to any such agen/^y or organi- 
zation: and 

^^(B) to othemmse carry out the purposes of this subsection. 
"(4) Nothing contained in this section or other enactments of law 
shall he const nted to prohibit any eligible State under subsection {c) 
of this section from — , ^ 
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"(>^1) employing stiulent application forms that solicit infor- 
mation required for hoth the determinutian of eligihiUty under 
this mhpart and for the deferminaHoii of eligibility 2mder the 
postficcondary educational grant programs of such State; and 
coordinating the eligibility an)iouneements of State post- 
sccomlary education^ grants and grants under this subpart. 
"(5) No State which enters into an agreement with the Oovimis- 
sioner muy impose any fee or other charge upon a student for 2>vocess- 
in^ of the student^ s application for a grant under this subpart.^\ 

SUPPLEMENTAL EDUCATIONAL OPPORTUNITY GRANTS 

Sec. m. {a) Section WA{b) (1) of the Act is amended by stnking 
out ^\luly /, 197[>" a.nd inserting in lieu tliereof ^^October 1^ 1979^\ 
(6) Section 4I3C{b){4) of the Act is amended by striking out 
inserting in lieu thereof ^^1^9 Ji^\ 

STATE STUDENT INCENTl VE GRANTS 

Sec. I2r3. (a) Section 415A{b) of the Act is amended by striking 
out -.Inly L 1975'' and inse7*ting in lieu thereof ''October 1, 1979'\ and 
by (uldinn at the end thereof the folloio-ing new paragraph: 

' '^.y) Sums appropriated pursuant to paragraphs (l) and {2) for 
any pWal year shall remain availabU for payments to States for the 
airard of student grants under thin siihpart until the end of the fiscal 
year sveceeding the fiscal year for which such siirns were appro- 
prfaf*d:\ 

(b) Section 415G(b) of the Act is amended hy redesignating clauses 
{/f) and (5) of such section, and all referoices thereto, as clauses (5) 
and (6), respectively, and by inserting after clause {3} thereof the 
following new clause: 

••(•0 provides that, effective with respect to any academic year 
hrfpnntng on or after Jxdy 1,1977, all nonprofit iristitutions of 
higher education in the State a.re eligible to participate in the 
State prograni;^\ 

(c) {l) Section iJ6A{b){£) of the Act is amended by inserting 
before the period a comma and the^ following: '^anddo maJce bonus 
allotments to Statest pursuant to section Jfl5E^\ 

(2) Section Jfl5B{h) is amended by striking out the word ''Sums 
and insertim/ in lieiL thereof the folloimng: ^'SiAject to the provisi&tis 
of section I^loE. mms'\ 

(3) Subpart 3 of port A of title IV of the Act is amended by insert- 
ing at the end. thereof the follomng 7iew section: 

''noXUS ALLOTME^'TS FOR STATK STUDENT LVCEXTIVE / li v ' PROGRAMS 

^^Sfc. JfloE. Whenever the sum appropriated purSi.-^ ■ to this sub- 
part for any fiscal 7/ear is in excess of $75fi00p00 the^ Commissioner 
shall allot, from 33V:\ per centum of such excess sums, to each State 
haring an agreement -under section 4^8{b) an amount which bears the 
same ratio to sv^h swn as the manber of sttu/lents in attendance at in- 
stitutions of higher education in such State bears to the total numher 
of students in such attendance in all such States.^\ 
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SPECIAL PROGRAMS FOR STUDKSTS FROM DiSADVAXTAGFD RACICGROUNDS 

Sec. 124. (a) Section ^17 A (h) of the Act is amended hy inserthig 
hefovr. the period a comma and the folloidng: ^'and SWOfiOO/W 
for each of the fiscal years ending prior to Octolyer i, 1070''\ 

(&) (i) Section Jfl7n{a) of tlie Act is amended hy striking out '^sec- 
tion 427A{a)^^ and inserting in lieu thereof ^^suhsection {b) of this 
sectio7V\ 

(2) The Tnatte?' precedi7ig paragraph (1) of section Ifl7B{'b) of the 
Act i^ ainended to read follows : 

"(6) Sei'vices provided through grants and contracts %mder this 
subpart shall be specifically designed to assist in enabling youths from 
low-ineoine families v)ho have academic potential^ but viho viay lack 
adequate secondai^j school preparation^ v)ho 7nay be physically handi- 
capped^ or who nwy be disada^n^vged because of severe rural isola- 
tlo7i, to e?iter. continue, or resunrc programs of postsecondary educa- 
tion^ including — 

(3) Section /tl7B{b) (/)(/!) of the Act is amended by inserting after 
the comma the following: '^especi-ally such youths who have delayed 
pU7\min g pos tse condary educa tio nalt raining 

(^) The first sentence of section 1^17 B (6) of the Act is amended by — 
{A) striking out ^'^and^^ at the end, of clause (3) of such sen- 
tencCy 

(B) striking out the period at the end of clmise (^) of such 
sentence and insei'ting in lieu thei^eof a semicolon and the 
word ^^and^\ and 

(G) adding at the end thereof the following neio clause: 
"(5) a program of paying up to 90 per centum of the cost of 
establishing and operating or expaiuling service lear^iing centers 
at institutions of higher education and other postseconda'i'ij edxi- 
national institutions serving a, substantial number of disadvan- 
taged students vdiich — 

"(id) uyill provide remedial and other special services for 
students who are enrolled or accepted for enrolhnent at that 
institution. aTul 

" (B) will serve^ as a concentrated effort^ to coordinate and 
supplement the ability of that institution to furnish such 
services to such students.^\ 
(5) Section /fl7B(b) of the Act is amended by adding at the end 
thereof the following new sentence: ^^Bofore mrfking a grant or enter- 
ing into a contract under clause (5) of the first sentence of this sub- 
sect ion the Commissioner may re^/uire any institution subject to such 
a contract or grant to submit an application containing or acconvpanied 
hy such in formation^ including the ability of that institution to pay 
the non-Federal share of the costs of the project to be assisted^ as is 
essential to earn/ out the requirevwnts of that clausey. 

[c) Section Ii.i7B of the Act is amended by adding at the end there- 
of the follo}oing new subsections : 

"(r) fn making grants or r.ntei'ing into contracts nvder clause {1) 
or (6) of subsection (b) of this section the Commissioner may peimit 
studerUs or youths from other than lou^-income familie.^, not to exceed 
one-third of the total served, to benefii by the projects to be assisted 
pursuant to that graiit or contract. 
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"(f)(1) The GoT^'^issioiiCr is authorized to enter into contra<its 
with, institutio^is of higher education and other app-ofviate pubhc 
aOencies and nonprofit private organisations to provide training 
for staff and leadef-'\ip persmnel who will specialise^ m irnproving 
the deliver^/ of f^eiiHoas to students assisted under this suipartr-- 

"(2) Financial assistance tiivder this sttbsection may fie wseffl Tor 
(A) the operation of short-term training institutes designed to ^m- 
prove the skills of partidpiints in sxich institutes, and (B) the ae- 
velopment of inservice training prograins for such personnel. 

"(V) The Commissioner' s7iall not make grants to programs au- 
tho^-ized under clause (5) of,nihsection (i) of this section in any fiscal 
year in xohich the momt ah^'opriated for carn/ing out this subpart 
is less than .$70S31.0O0:\ . x 

"■(h) It is the ifitefitim, of the Congress to entourage, wherever 
feasible, the developTiveni of individxialized programs for disadvan- 
taged students assistediunier this suhpart:\ 

EDlfcATlONAr. INFORMATION pliOORAU 

SfX- Part Of title JV of the Act is amended by redesignating 
subpart' 6,' fi»d all referen<-es thereto, as subpart 6, and by inserting 
imwediafely after KUbpart the folloioing neio subpart: 

"Sifipdrt 5-^Edwati.onal Informition 

'^PBOdKASt AVTBORIZATIOH 

^^Sro AJ8A ( a) fhe Commissioner shall, in accordance with the pro- 
visiom of this ^bpart, -mctU grants to States to pay the Federal share 
of the cost of plariniiig, establishing, and operating Edncdtionnl In- 
foYrmtim, Centers to provide edwatioml infoi^natmi, guidance, coun^ 
selina, and referred services for all indivuluah, including individuals, 
resid in a in 'rural areas- , ^ . . , . 

"riVf 1) Foi' the Pnrxose of enabling the Cotnrmsswner to carry out 
thir^^i^Jart t^^^^^ to }e appi^pM ffOg.g 

fiscal year 1977, $30^()00f>CO for fiscal year 1978, a.,ul $40,000,000 for 

■fiscal year 1979. , . , , ? • ^ i 

"(S) Tlie Comrnks'oner shall allocate funds appropriated in each 
veaf under this suhjjart to each State subntitting a plan apj»'Oved 
'under section an a.inovnt which hears the sanu, ratio tx> mch 

funds the vopuh'^m of such State bears to the population of all the 
States, except that for each fiscal year n<> State which submitted 
. npnrovod plan shall .rccive from such fviuls fcss than $50fi00 for that 
mar. In nwking alioeatiovs under this paragraph, the Commmioner 
shall !Mp the latent' aroHaHe actual data, i.nchiding dat on previous 
participation, vdiich is satis facto?!/ to him. _ w7-„7 • w 

'He) The Fedei'cl share of the cost of planning, establisliing, and 
operating 'Ed.ucati<r>uil ln.f(rr^xcdicyn Centers for any fiscal year imder 
this .subpart shall per centum, and the non-Federal share nuxy 

be in c&sh or in h'ind^ . . , . 

"(d) For the pu->^Oses of this subpart, the term 'Educfionat In- 
forrnation Center' r^ca-^s an institution or agency, or combination of 
in^titutiffm or agencies, organized to provide services to a population 
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in a geograj/hical area no yroafer than tliat which will afford all per- 
sons loithin the area veasomible access to the serxnces of th-e Center. 
Such services shall include — 

"(i) information and tcdent search services des^igned to seek 
out aTKl encoxtrage iHirticipaiian in full'time and part-time post- 
secondary education or traitmig of persons who could benefit from 
such edxtcation or training if it were not for cidtural or pnaiwial 
harriers^ physical handicap^ deficiencies in sccoiidaiy education^ or 
loxih of infoimation abont available jrrogranM or financial as- 
sistance; 

"(^) infommtion and refeiv^al^ services to persons within the 
area served hy the Center^ inchuling such services with regard to — 
''(-4)^ postsecondary education and training ivvgranis in 
the region and procedures and requirements for applying and 
gaining accepta^ice to such programs; 

''(5) available Federal^ State, and other financial assist- 
a^nce^ incUuling infoiinatioii on procedures to be followed in 
applying foi' such assistance; 

^^{C) available assistance for job placement or gaining 
admission to postseco7idary education institutions i^icluding^ 
but not limited to, such institutions offering profession-al^ 
occupationids techiieal^ vocational^ taork-sfdidy^ cooperatir^e 
e(hicatio9i, or other education, programs desigmd to prepare 
persons for careers^ or for retraining^ continuing education^ 
Of" upgrading of skills; 

''(Z?) competency-based learning opportunities^ including 
opportunities for testing of existing coonpetencies for the pur- 
pose of certification, avmrding of credit, or advance 2>lace- 
me?it in postsecondary education programs; 

{^) gaidaywe ami counseling services designed to assist 
persons from the area served by the Center to identify post- 
secondary ediication or training opport^tnities^ including 
part-time opportunities for imlivi duals who are employed', 
apjnofriate to their needs and in relationship to each indi- 
viduals career plans; and 

{F) remedial or tutorial serrices desigmd to prepare per- 
sons for postsecondary education opportunities or training 
programs^ including sueh serrices provided to 2>ersons en- 
rolled in postsecondary education institidions within the 
are a served by^ the Center. 
Services niOAj be provided by a. Center either directly or by way of 
contract or other agreement with agencies and, imtitxttions within tlie 
area to besey^red hy the Center. 

"(e) Nothing in this subpart shall be construed to affect fmxds 
allocated to the establishment and operation of Edv^atiomd Oppor- 
tunity Centers for the disadvantaged pursuant to section 4.17B(b) (4.) 
of this paft. 

^\\nMlMSTIlA7lOX OF ST.iT/: PROGRAMS 

^^Skc. /fl8B. (a) Each State receiving a grant under this part is 
authorized in accordance vnth its State plan submitted pursuaiit to 
suhsection (&) of this section, to make grants to^ and contra-cts vrith^ 
institution's of higher education^ including institutions with vocational 
and career education programs^ and coinhinations of such i7istitutions^ 
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puhlic and private (kjcucIcs and onjanhiftions. and local education 
ac/cn/^ies in conihinuthn with any husfitntion of hic/hev education^ fo7' 
planning^ establishing^ and operating h\lucatio7ial Information 
Centers v:ithin the State, 

••(i) Ang State desiring to receire a grant under this subpart 
shall sahmit for the approval of the Commissioner a State plan, 
which shall incliule — 

a cmnprehensirc strategy for establishment or expansion 
of Educational Information Centers, designed to ^ achieve the 
goal, ivithin a reasonable period of time, of making available 
within reasonahle distance to all residents of the State the sei^ices 
of an Educationol Information Center; 

"(^) assurances concerning the source and availability of State ^ 
local, and private funds to meet the non-Federal share of the cost 
of the State plan required by -section 4ISA (c) / and 

"(e?) such other profusions as are essential to^cari^j out the 
prov is ions of th is snl)part.'^\ 

VFTERAyS^ CO,ST-0I'''l.\'STRUCTloy PAYMENTS 

Sf:r. 126. (a)(1) Section Jf20(a)(l) of the Act is amended by 
striking out ^'Jinie 30, 1975''' and inserting in lieu thereof ^^Septem- 
ber 30,' 1 979'\ 

(2) Section 420(a) of the Act is amended by adding at the end 
thereof the folloxoing : 

"(J) During the period beginning July 1, 1976, and ending Sep- 
tember 30^ 1977, each institution which has qiMlifed for payment 
under this section foi^ the preceding year shall be entitled dwnng such 
period, notroithstanding paragrapli (1), to a payment under this 
section, if the nuniber of persons refei^^ed to in such paragraph (iV ' 
equals whichever is the lesser of (A) a.t least the number of such 
persom who xuere in attendance at such institution during the pre- 
cedinq academic year less the number of such persom lohose eligiMUty 
for educational assistance binder chapter 34. of title 38, United States 
Code, exjnred on May 31, 1976, by -virtue of section 1662(c) Oj eiuih 
title, or (B) at least the minimAim numher of such persms neamai^ 
to establish eligibility to entitlement under paragrapn (1) during 
the preceding academic year less the numher of such pe/rs<.rnS 'ivhose 
elif/ibllity for educational assistavee under chcrpler of Ute 38* 
United States Code, expired on May 31, 1976, hy virtue of section 
1662 (c) of such titled , . 

(b) Section Ji20(c) (1) {B){iii) of the Act is amended by m3ert?7ig 
( frith special emphasis on. ed^icationallv disadvantaged veterans) 
after ''outreach?\ and by inserting ''(with special ^^'jV^^^^'^^-^J^'iJ^f, 
reteran-student services progranh under section 1685 of such title 38) 
after ''proqraws'^\ * ' , t / 

(<?) Section IfiO of the Act is aw-ended by adding at the end thereoj 
the follounnq nev) subsections: 

"(/) The^.€ommissioner. in cai^^ying out tne promsions of tnis sec- 
tion, shall seek to assure the. coordination of proora.ws assisted^ under 
this section with programs canied out bv the Veterans' Adnitmstf-a- 
tio7i jyursvant to title 38 of the United States Code, and the Admin- 
istrator of Veterans' Affairs shall provide all assistance, technical con- 
snlration, and infoi^ation otherwise authorized by lata as necessary/ to 
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promote the maxhmtvi effcetiveiwas of the activities mid procjraim 
assisted icmler this section. 

"(^) The program provided far in this section shall he administered 
an idcntifiiMe administrative unit in the Office of Education.^K 
(d) Not later than ninetij days after the cnachncvt of this Act, th^^ 
Commissioner shall prepare and submit to the Congress a report con- 
taininf/ a surunamj of the activities and programs {incliuUng the mim- 
her and rharacteristics of veterans served) at institutions of higher 
education receiving assistance under section 1^20 of the Higher Edu- 
cation Act of 19G5 {relating to veterans^ cost-of-instniction^paym^^nts) 
and a description of the steps taken {and the results theredfyHo carry 
out his responsibility under mhsection {c) (I) of that section to mom- 
toi' and detemiine the adequacy of efforts by such institutions. 

VEVERAL AND STATt: Ii\SUi:E[> l.OAiV PnoGllAMS 

Skc. 121. {a) Part B of title IV of the Act is amended to read as 
follows : 

^^Paht B — Federal^ State, and Private Proora.vs or Low-Ixterest 
Ixsi/REP Loans to Students in Institutions of IltcuEn Eovca- 

TION 

"STATEMENT OE PURPOSfJ AND APPROPRIATIONS AUTHORIZED 

^ ^^Sec. 421. (a) Th-e purpose of this part is to enable the Comniis- 
sion^r (1) to encourage^ States and nonprofit pnvate instltntions and 
organizations to establish adequate loan insurance progmv^s for stu- 
dents in eligible institutions (as defined in section 435)^ {2) to pro- 
vide a Federal program, of student loan insurance for students or 
lenders who do not have reasonable access to a State or private no7i- 
pro-Rt program of student loan insurance covered by an agreement 
under section 428(b), (3) to pay a portion of the interest on loans to 
qualified students ^oh^ch are made by a State mtder a direct loan pro- 
grain meeting the requirements of section 428 {a) (1) (B), or whic/i are 
insured under this part or under a progra^n. of a State or of a non- 
profit private institution or organization which meets the require- 
ment.^ of section 42S(c) (1) (A), ami {4) to guarantee a portion of 
each loan i7isured under a program of a State or of a nonjyrofit private 
institution or organization which meets the reQui7'eme7its of section 
428(a)(1)(G). 

" (&) For the purpose of carrying out this part — 

"(7) there are authorized to be appropriated to the student 
loan insurance fund (established by section 431) (A) the sum of 
$ipOOfiOO^ and (B) such further sunns^ if any^ as ^nay become 
necessary for tlie adequacy of the student loan insurance fund^ 
"(^) there are authorized to be appropriated^ for payments 
under section 428 with respect to interest on student loans and 
for payments under section 437^ such sums for the fiscal year 
ending June 30^ 1900^ and succeeding fiscal years, as may be 
required therefor, ' * - 

"(.?) there is a.vthori^ed to be appropriated the sum of $17S00,- 
000 for Toaking advances pursuant to section 422 for the reserve 
funds of State and nonprofit private student loan insurance 
programs. 
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«(^) there are mdhonzed to be (-;0 
912^00 000 for mnhina advances after June JO, Jf)08, puriuant to 

for makina adrancfs pursuant to section J,22{c), foi tin icseive 
funds of ltate and nonprofit pricate student loan insurance pro- 

m ""ihere are authorized to he appropriated such sums as may 
■ le ifelessarS for the purpose of V?yi'%^-"^^^l^'^i Zn. 
allowance in accorda.,we with >^^':f>'^^\ f^flj^^^^^^ 
■profit institutions and orgnnisations tvdh which the Commissionei 
has an agreevient imder section Ii28{b). „f t]„\ 

Sum, avvrovriated under clauses (J), (2), U), «"f (5) of 
&?r7i availuMe nltil expended, and ^^ms a^P^^- 

priatedZder clause {3) of t^^!'^ :V^^r'T '^fliT^^^^^^^ 

advances under section m until the close of the fiscal yeai endii^ 

June 30,1968. ..... . 

"(c) For purposes of carry mg out this part— 

«fi) the Commissioner sJudl develop and execute a pian de- 
planed to enmuraqc. the estahlishment of student loan znsurance 
^oZm ly each State which does not have such a program 
covered hy an agreement purmt to ^^'^^^'"^/.f " J 

"(2) the Commiisioner shall make a report to the Gongiess 
withik 180 days after the enactment of the {^^■''^f'<'y^"^'^} 
Lnts of 1976, co'ntaining a description of the flan devel^^^^^^ 
according to paragraph (1) accovvpamed ly a ttmetable for the 
execution of such plan; and , rnrinrpot 

"(3) the Commissioner shall make a report to the Congiess 
before June 30, 1077, which shall include— . . 

" (^1 ) a dcsc7'iptiooi of the activities the Commissioner and 
his designees have wulertalccn pursuant to paragraph Kl), 
'■■(B) a description of such State's plans to establish a 
program, meeting the requirements of sect/on 4^8 {b), and 

"(C) the Commissioners recommendations to the Lon- 
qress as to what changes in law, or policy would encourage 
'the establishment of such a. program in- all States without 
such programSs 

"..iov.i.vc/;,y ron rkskhvk fuxds of statk a.vi> yoxrnom i'Iuvatk loa?; 

IXSURASCK PliOOKAMS 

"Sec ',22. (a) (1) From the sums appropriated pursuant to.cJa.uses 
(.1) and {.',)(.[ ) of section 421(h). the Commissioner is autlwmed to 
vuikr adranres to anq State with which he has made an agreenMni 
nnrxuani to .'tertian 42S(J)) for the purpose of helping to establish or 
strenqthen the rcserre fund of the student loan insurance program 
eor.erad by that aqrccment. If for any fiscal year a State does not have 
a studnif'loan. insurance proqram covered by an agreement made pur- 
suant to section /,2S(1>), and the Commissioimr deteimtnes after con- 
sultafiou with the chief executive officer of that State that, there is na 
reasonable likelihood that the State will have such a student loan in- 
surance program, for surh year, the Cowmissioner may make advances 
for such year for the same purpose to one or more non.jyrofit pnva.te 
imtitutio'ns or organizations with which lie has made an agreement 
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rarh ff\sa7/ ;/rr/.r rvdhr/ piiov to July 7, 1068^ shall not he less than 
$2o/)00, and^ any additional funds needed to meet this requirement 
shall he dvrirful by proportionately reducing (hut not heloio $25fi00 
per year) the a w aunt availahle for advances to each of the remaining 
States, Adrances to nonprof.t private Institutions and prganizations 
prior to JaJy /, 1!)08. imrsuant to snhsectlon {a) mm/ he in such 
awofints as the Coinmissioner determines loill best achiei^e the pur- 
poses for lohich they are made^ except that the sum of (1) advances 
to such ivstifations and prga7\izatiom for the benefit of students in any 
State phis (2) the amounts advamed to such State^ ma,y not exceed 
the maximum amount inhich may be advanced to that State pursuant 
to the frst turn sentences of this subsection, ^ 

" [2) Thn total of the advances from the sums a>vpTopriated pursuant 
to clause {i){A) of section /f2l'{l)) to nonproft private institutions 
and organizations for the benefit of students in any State and (B) to 
such State may not exceed an amount which hears the saiM ratio to 
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couple during any year shall 7iot be less than $360 or the balance 
of all sueh loans, v^hichever is less; 

"(it/") provides that periodic installments of principal need 
not be paid^ but interest shall acc?*ue and be paid during any 
period (i) during lohich the horroioer is pursuing a fxdl-time 
course of study at an eligible institution^ or is pursuing a course 
of study pursiiant to a gradxiate fellowship program approved 
by the Commissioner^ (ii) not in excess of three years during 
lohioh the borrower is a member of the Aimed Forces of the 
United States, (Hi) nx)t in excess of three years during lohich 
the borrower is in service as a volunteer under the Peace Corps 
Act, (iv) not in excess of three years during which the borrower 
is in service as a full-time volunteer unAer the Domestic Volun- 
teer Service Act of 107S, or (v) during a single period, ^twt in 
excess of twelve months, at the request of the borrower, during 
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such amis as the population of such State aged eighteen to twenty- 
two, inclusive, hears tp the population of all the States aged eighteen 
to twenty-tioo, inclusive, hut such advances may othcnoise he m such 
amounts as the Commissioner deteymines will hest achieve the pur- 
poses for which they are made. The amount availahle, hoioever, for 
advances to any State shall not he less tlian $25,000, and any additional 
fiends needed to meet this requiremerU shall he derived hy proportion- 
ately reducing {hut 7wt helow $25fi00) the amount availahle for ad- 
vances to each of the remaining States. J - Tj. 

" (S) For the purposes of this suhsection, the population aged ezg/it- 
een to twenty-two^ inclusive^ of each State and of all the States shall 
he determined hy the Commissioner on tlie hasis of the most recent 
satisfacto)^ data availahle to.him. . /^oy / /\ 

From sums appropriated pursuant to section 4^1 (o) (4) 
(B),the Commissipner shall advance to each State %ohich has an agree- 
mcnt loith the Comrnissioner under section 4£8{c) with respect to a 
student loan insurance program, an amount determined in accordance 
with paragraph {2) of this suhsection to he used for the pmjose of 
making payments under the Stale's insurance ohligations under such 
7)ro oramf 

"(^) {A) Except as provided in suhparagraph {B), the amount to 
he advanced to each such State shall he equal to the greater of {i) 
$50ft00, or (ii) 10 per centum of tlie pnnMpal amount injured hy such 
agency on those loans on %ohich the first payment pf principal hecame 
due during the fiscal year immediately preceding the fiscal year in 
which the advaiwe is TTiade. x 

" (5) The amount of any advance determined accordino to subpara- 
graph {A) of this paragraph shall he reduced hy (i) the amount of 
any advance or advances made to such State pursuant to this subsec- 
tion at an earlier date, and (ii) the ampunt of the unspent halance of 
the advances made to a State pursuant to suhsection (a). ^ 

"(67) For purposes of suhparagraph {B) the unspent halance of the 
advances made to a State pursuant to suhsection {a) shall he that por- 
tion of the halance of the State's reserve fund (remazmng at the time 
of the State's first request for an advance pursuant to this subsection) 
which hears the same ratio to such halanoe a^ the Federal advances 
mde and not returned hy such State, pursuant to subsection (a), 
hears to the total of all past contrihutions to such reserve fund from all 
sources {oilier than interest oninvestTuent of any portion, of the reserve 
fund) contributed since the date such State executed an agreement 
pursuant to section 4^8 (h). . 

"(.3) TJie earnings, if any, on any investments of advances received 
pursuant to this subsectipn must he used for making payments under 
the State's i'imirance ohligations. 

"(4) (A) No repayment of any advances made pursuant to this sub- 
section shall he required until such time as the sum of the advances 
wuler this suhsection exceeds 20 per centum of the State's outstanding 
insurance ohligation determined in accordance with suhparagraph 
(B) of this paragraph. y- . 

".(i?) Fpr 'p^ivposes of this paragraph, a State's outstanding insur- 
ance ohligation shall he determined hii subtracting from the total prin- 
cipal amount of loans inmred hy the State since it entered into an 
agreement jnirsuant to section 4^8 (h), the total principal amount of 
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loa7is inmrcd hy such State lo/ilck have heen f ully repaid 'by the hoi*- 
rpiuer^ the State itself^ or the Commissioner^ and loans which Jiave 
been canceled, 

"(C) At sujch time as adiumces puvsiiant to this subsection reach the 
level indicated in .suhjyanigmph (A) of this paragraph^ the amount 
of any excess shall he paid over to the Commissioner in a lump sum 
at the beginning of each fiscal year for deposit in the fuiul established 
by section 1^31. 

"(5) Advances pursuant to this subsection shall be made to a 
State— 

(^4 ) in the case of a State which is actively ca7Tying on a pro- 
gram under an agreement pursuant to section 438(b) which was 
entered into before the effective date of this subsection^ upon such 
date as such State may request^ but not before October i, 1977^ and 
pn the some day of each of the two succeeding calendar years after 
the date so requested; and 

" {B ) in the case of a State vdiich enters into an agreement pur- 
suant to section 4^8 (b) on or after the effective date of thi^ subr 
section^ upon such date as such State may request^ but not before 
October 7. J[J77, aiul on. the same day of eaehpf the faur succeed- 
inr/ calendar years after the date so requested of the advance. 
''{0} (A) // for any fineal year a St ate does not have a. student loan 
Insurance progravi covered by an agreement mude pursuant to section 
4.iS(b), and' the Commissioner determ.ines after consultation with the 
chief exeeV'tlve officer of that State that there Is no reasonable likeli- 
hood that the State will hare such a- student loan insurance program . 
for SI /eh ye(u\ the Conimhs toner may make advances pursuant to this 
anbsentlon for sueh year for the same purpose to one or more iionprofit 
p / v'v a te Inst It utio n.^ oroi 'ga nhatio n s w it h rc hich heh as made an agree- 
ment pursuant to subsection {e), as laell as sul)section (6), of section 
428 and. subparagraph (B) of this paragraph in order to enable stu- 
dents in that State to participate in a program pf student loan insur- 
ance covered' by such agreements. 

" {B) The C omivdssioner may enter into an agreement with a private 
nonprofit lyistltution or organization for purposes of this qiaragraph 
under which such Institution organization — 

^'"(l) aqrees to osttddish with hi ^tueh State at least one office 
with sufficient staff to handle lorltten and teleq)hone inquiries 
from' students^ eligible lenders^ and other persons In- the State ^ to 
encourage maonmum comnnercial lender pa7'tlcipa'tion within the 
State^ and to conduct peinodic visits to at least the major eligible 
le n/l e / '.y / /' Ith In the S tat e^ 

"(u) agrees that its inswancc will not be denied any student 
because of hJs choice of eligible instlt^itlons or the student/ s lack of 
need, and / - . 

*"(lii) certifies td\nt it is neither an rnstitutlon^ nor has any sub- 
stun tial affiliation, with on In'^titidlon. 

^^HI'FECTS OF ADEQUATE NOy-I'KDFRAL mOOnAMS 

^^Sec. 423. (a) Except as provided i?}. subsections (b) and (c), the 
Commissioner shall not issue certificates of insuroince under section 
420 to lenders in a State if he determines that eve nj eligible imtitution 
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^^^(l^'fCfc^^Jdsioner may is^ ceHvficates of imura^ice under 
to u l^ll^J'fff,- a strident Urro.oer ^oKo 

under the loan insurance program of such i^tate (_07 ^^f.LT^ 
^Zte nonvroiit loan insurance program whzch has received an 
^ZL uIder section m for the benefit of stMs ^n such 

^'"m for insurance of all of the loa^smMe to ff^^ll^J'JtZ 
hv alender who satisfies the Commissioner that, hy reason of the 
,yelleZ7of such hoZwers, such lender idll not have access to any 
SXst^or ownjn-ofit private loan insurance program which 
3^lm^esxd>stankaJh, all of the loans such hauler intends to 
make to siich student horro^oers. „ ,-„,v„ 

- c) The Gcmmissioner shall not deny, because of any provision 
ni thl section 7 cercificate of insurance under section Jfi9 to any eligi- 
lIleuSefwMcl taneligihte institution if such lender has previously 
exemS anaT^^^ with the Commissioner pursuant to section m 
of Tus vart unless the Commissioner determines. Used upon studies 
nidsl^evs satis factory to him, that access to a loan by all eligible 
^l^deTSo mZan a'ctive arJ dUig^t %o^\[^ ^^l^X^t^- 
fh,-<! nnrt will he otherwise available. In order to cany out tnepiom 
stns Tf tTe pZceding sentence the Commissioner shall per>odwatty 
assess the aSability of loans to eliaible students through- studus 
ZTsm^eysundertaken by him and through review of properly con- 
ducted studies and surveys made available to turn. 

"SCOPE AND DURATION OF FEDERAL LOAN INSURANCE PROGRAM 

"Sec m (a) The total principal amount of new loans made and 
instJlment pVid jncrsuantto lims of credit {as defined ^n section 
P5)Tstd!nts cZered by J" feral loan insurance x^^^^^^^ 
llJl not exceed $U00m,000 for fMfisccd year ending iTsoO WO OOO- 
SV cm 000 000 for the fiscal year ending June 30, W73,j>l,dUU,uou,wu 
)TZfis7allor endLg JiLsO, ^m f POOm^^^^ /- e^^eh of 
■Rscal years ending June 80, 1975, and 1976, ami $2fi00,000ft00 foi tiie 
^^eZd frL Jul^l, 1976, to September 30,1976, and for ead^ ofj^e 
saccppdinxi fiscal years ending piror to October /, 9181. 1 If-rcafm, 
ZlZl loan insurance pimuant to this part may •'^^^'f /" '^j^^J^ 
loam made (or foi' loan instalments paid pursuant to lines of C7eait ) 
TenJlc stwleits, who huve obtained pr or loam wsured nncUr t is 
part, to continue or complete then- educational irrogrmn; Y.^'JJlTl 
once may be granted for any loan made or instaMonj^nt paid aftei 
,SV^^^w|7,. ^^^ j ^ so in order 

to as L an egvitaUe distrihvtlon of^ ben^fifs ^f^^^^ f^^^'^^^fjx 
within the mmimnm, amounts specified m subsection [a), Fedeial 
Znlsu^aZ quotas applieaM/ to elihihle lenders oi^o^^S^^^^^^^^^ 
areas, and may from time to time reassign unused poi-tions of these 
quotas. 26 



•- la-. 



26 



^^UMITATIO.SS ON INDIVIDUAL FEDERALLY INSURED LOANS AND ON FEDERAL 

LOAN INSURANCE 

''Sec. 426. {a){l) The total of Joans made to a student in any 
academic year or its equivalent {as determined hy the Cojnmissloner) 
which may he covered by Federal loan insurance under this part may 
not exceed $2^00 in the case of a student who has not successfully 
completed a vrogram of undergraduate education, or $5,000 in the 
case of a graduate orprofessio^nal student {as defined in regulations of 
the Commissioner) , e'jccept — 

{A) that in the case of a loan to a student who is or will le in 
Jus first year of a 2)rogre.>jh of undergraduate education, and who 
has not previously enrolled i/i such a program which is made hy 
an eligible lender as described in section }f35{g) {!) {D) or which 
is made or oiiginated {as defined in section 433 {b) ) by an eligible 
institution, the loan may not exceed tlie lesser of $2^500 or 50 per 
centum of the estimated cost of attendance {calcidated in accord- 
ance with the prolusions of section 4^8 {a) {£) {0) {i)), 

"(^) that in the case of a loan made or originated {defined in 
fsection /f3J(b) by an eligible institution which is made to a 
student for his first academic year of postsecondai^j education, the 
loan may exceed $1^00 oiUy if it is to be disbursed in two or more 
install nients none of which exceeds one-half of the loan, loith the 
internal between the first and second of such installmenls being 
7iot less than one-third of the period of^ enrollment for which the 
student received the loan, and 

'^{C) in^ cases irhere the Commissioner determines, pursuant 
to regulations prescribed by him, that a higher amount is war- 
ranted in order to can^j out the purposes of this part with respect 
to^ students engaged in specialized training requiring exceptionally 
high cost of education. 
The annual insurahle limit per student slvall not be deemed to be 
exceeded by a line of credit under which actual payments by the 
lender to the borrower will not he made in any year in excess of the 
annual limit. 

^'{2) The aggregate insured unpaid principal amouTit for all such 
insured loans made to any student shall n/>t at any time exceed $7,500, 
in the case of any student who has not successfully completed a pro- 
gram of undergraduate education, and $15,000 in the case of any 
graduate or profession^ student {as defined by regulations of the 
Commissioner and iTwluding any loans which are iTisured by the Com" 
missioner under this part, or by a State or nonprofit institution or 
organization vnth which the Commissioner h^s an agreement under 
section 428{b), made to such perso7i before he became a graduate or 
professional student) . 

''ib){1) {A) Except as provided zn SJth paragraph (-ff )*» the insurance 
liability on any loan insured by the Commissioner under this part sh^ll 
be 100 per centum of the unpaid balance of the principal amount of 
the loan plus^ interest^ except that — 

"(0 for any fiscal year, the total am mint of payments under 
section 4S0 by the Commissioner to any eligible lender as de- 
scribed in section (g) HMD) exceeds 5 per centum of the mm 
of the loans made by such lender which are insured by 'the Com- 
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7mssione7- and. toJiich were in repayment at the end of the preced- 
, fiscal year, the imurani-e liability under this subsection f 01 
that portion of such excess which represents loans insured after 
the applicable date with respect to such loans, as determined 
n>.d,'rinb,„nu,/n,ph (C)- -^hall be e,jw,l to DO per centum- of the 
amount of such portion: . > -l 

'Hii\^f, for any fiscal y ear. ^ the total amount of such pay- 
ments to such a lender exceeds 9 per centum of such sum, the 
insurance liability under this sulsection for that portion of such 
excess which represents loans insured after the apphcaOle date 
with respect to such loans, as determined under subparagrapli 
(r\ xhidl be equal to 80 per centum of the amount of such portion. 
-(B) Xot withstanding/ mibpara(fraph (A), the provisions of clauses 
(i) and (ii) shall not apply to any eligible lender as described vii sec- 
tion i3,5{g) (J) [D) foi' the fiscal year in which such lender begins to 
carry on a loan program insured by the Commissioner, or for any 0, -t.he 
foursurcfedinf/fincal years. 

■ "{€) The applicable date with respect to a loan made by an eligible 
/riu/eras described in >^ect.ionm(g) {D (D) shall he— 

"(i) the nOth day after the adjournment of the next regular 
session of the appropriate State legislature which convenes after 
the date of enact uunit of the Education Amendments of 19 ib, or 
"(ii) if the primnr,, 'source of leiuling capital for such lender 
is derived from tlie 'sale of bonds, and the constitution of th£ 
appropriate State prohibits a pledge of such State's credit 
security against sueh bonds, the day which is one year after such 

"(2)%or'the purposes of this subsection, the sum of the loam made 
hu a lender which are insured by the Commissioiwr and which are m 
repayment shall be the original principal amount of loans made by 
such lender which are insured by the Commmioner reduced by {.A) 
the amount the Commissioner has been required to pay_ to discharge_ 
his insurance obligations vnder this part, (B) the original principal 
amount of loans insured by the Commissioner which have been fully 
repaid. (C) the original principal amount insured on those loans for 
which ' pamnent of first installment of principal has not beconui due 
pnrsumxt'to section 437(a) (2) (B) or such first installmerit need rmt 
he paid pumiant to section 427 (a) 12) (C),and (D) the ongmal prin- 
cipal amount of loans repaid by the Commissioner under section ^7 . 

"(5) For the purposes of this subsection, payments by the Com- 
missioner under section 430 to an assignee of the lender with respect to 
aloanshnllbe deemed payments made to suchlender. 

" (4) The full faith and credit of the United States is pledged to the 
payment of all amounts which may be required to be paid under the 
provisions of section 430 or 437 of this part." 

"SOURC/^S OF FUXDS 

"Sfc. 426. Loans made by eligible lenders in accordance^ with this 
part shall he imurable by the Commissioner whether made from funds 
fully ovmed by the lender or from funds held by the lender in a trust 
or similar capacity and available for such loans. 
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'"ELGIDILITY OF STUDENT BORROWERS AND TERMS OF FEDERALLV INSURED 

STUDENT LOGINS 

''Sec. J^I. {a) A loan hy an eligible lender sludl he imurahle ly the 
Coonmissioner lender the provision of this part only if— 

"(i) Toade to a student who (A) has been accepted for enroU- 
went at an eligible institution or, in the case of a student already 
attending such institution, is in good standing there as deteivmned 
by the imtitution, {B) is carrying at least one-hcUf of the noivnal 
fulltime workload as determined by the institution, and (6) tias 
agreed to notify promvtly the holder of the loan concerning any 
change of address; ana i.' -l 

^'(2) evidenced by a note or other witten agreement wnictv— 
"(A) is made without security and without endorsement, 
except that if the borrower is a minor and such note o?' other ' 
written agreement execiUed by him would not, under the ap- 
plicable lam, create a binding obligation, endorsement 'tnay be . 

required, / .j j • x 

"(5) provides for repayment {except as provided in suo- 
section (c) ) of the principal amount of the loan in install- 
ments over a period of not less than five years {unless sooner 
repaid or unl,ess the student, during the nine- to twelve- 
month period preceding the start of the repayment period, 
specifically requests that repayment to made over a shorter 
period) nor m^re than ten years beginning not earlier than 
nine months nor later than one year after the date on which 
the student ceases to carry at an eligible institution at least 
one-half the normal full-time academic workload as deter- 
mined oy the instituiJan, except — 

"(z) as provided in dame (C) below, 
" ( ii) thai the period of the loan may not exceed fifteen 
years from the execution of the note or written agree- 
ment evidencing it, 

{Hi) that the note or other written instrument may 
contain such provisions relating to repayment in the 
event of default in the payment of interest or in the pay- 
ment of the cost of insurance premiums, or other default 
by the borroioer, as may be authorized by regulations of 
the Commissioner in effect at the time the loan is made, 
and 

"(zv) that the lender and the student, after the student 
ceases to carry at an eligible institution at least one-half 
the luyrmal full-time academic loorkload as determined by 
the institution, may agree to a repayment schedule which 
begins earlier, or is of shorter duration, than required by 
this subparagraph^ except that in the event a studeiU 
has requested and obtained a repayment period of less 
than five years ^ he may at any time prior to the total re- 
payment of the loan, ha.ve the repayment peiwd extended 
" so ' that the total repayment period is not less than five 
years, 

{C) provides that periodic installments of principal n£ed. 
not be paid, but interest shall accrue and be paid, during amy 
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venotl (i) durhuj vMch the horroxoer is pursuing a fxiU-time 
course of study at an. 'eligible in.stUutivii\ or is pursuing a 
course of study pursuant to a graduate feiloicshtp program 
iipproced hy the Commissioner, (ii) is not in- a access of three 
tputl^ durint/ which the borrower is a member of the Armed 
^Foi V'-.'S of tin V nitrd ^tittvs^ (Hi) not in orcess of three years 
during mhir-h the borrower is in. sendee as a vohinteer under 
the Fea/:e Corps Act. (ir) not in, excess of three years during 
which the hurrowcr /.s- inserrive as ft full-time volunteerunder 
the Domestic Volunteer .Service Act of 107J, or { v) during a 
sinqle period, not in excess of tivelve months, at the request 
of 'the horrawer, durinq which the borrmver is seeking and 
umdde to find fall'time em^ploymmt, and any such period 
shall not he hwluded in determining the ten-year period or 
the p'ftecn-yeur period prorided inclause {B) above. 

^'(D) provides for interest on the unpaid principal balance 
of the loan at a yearly rate, 7wt exceeding the applicable 
maximum rate presoibed and defined by the Secretanj 
( within the limits set forth in subsection (6)) on a nationcd, 
regionid, or other a-ppropi^te basis, which interest shall be 
payable in installments over the period of the loan except 
that, if provided in the note or other written agreement, any 
interest payable by the student may be deferred until not later 
than the date upon which repayment of the first installment 
of principal falls due, in which case interest that has so ac- 
crued during that peiiod may he added on that date to the 
principal. 

( E) provides that the lender will "not collect or attempt to 
collect from the borroxoer any portion of the interest on the 
note which is payable hy the Conwiissioner under thi.s^ part, 
and that the lender will enter into sueh agreements with the 
Commissioner as may be necessary for the purposes of sec- 

^^^^\'f)\>,}titles the student borrower to accelerate without 
pnudty repayment of the ichole or any part of the loan, 

'-(O) pro rides that, in the case of each loan insured by the 
nroaram the eligible in.stitution attended by the bor- 
ronwr at the time of the lorm will he notified of such yisuraMe 
and the mime of the lender muhing the loan, and suchnotiftca- 
tion. irill he mude either hy ( /') the pi'om.pt transmittal of such 
in formation to the inMitution by the insurer or theleiuler, or 
(ii) a rraairement of the insurer, as a condition of its insur- 
ance, that the lender shall transmit any checks for the pro- 
ceeds of such loan directly to the eligible institution for de- 
llrera to the hoiwwer; 

Hfl) l^<^ funds hollowed by a student are dtsbursed by 
check payable to the order and requiring the endorsement of 
such student, and ^ . . 

<•(/) contains such other terms and conditions, consistent 
vnth the prorisions of this paH and with the regulMiom 
issued hy the Commissioner pursuunt to this part, as niay be 
aqreed upon by the parties to such loan, including, if agreed 
upon, a provision requiring the borroicer to pay the lender, 
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In additinn to jnuHripal and hitcvi\Ht, amountf^ cqa/d to the in- 
mraiwc premiums payable by the lender to the ComnwfiJoner 
lefth respret to surh loan, 
"(6) .Yo ma.runtnn rate of Interest prescribed and da-finM bi/ the 
Secretary fnr the purposes of c/aase {^) (D) of subsection (a) nxet.y 
e^ereed 7 par centum per annAtni 07h the unpaid principal balan<'.e of the 
loan. 

"(r) The total of the paynie.Dts by a borrower dming any year of 
any vepayin^.nt period 'with respect to the aygregatc amount of all loans 
to that borrower udilch are insured under llils part shall not unless 
the borro-wer and the lender othervuse agree, be less than $360 or the 
balance of all of such loaih^ {together u'ntli interest thereon), which- 
ever amount Is less. e;recpt that In the case of a husband and mlfc. both 
of vdwm hare such loans outstanding, the 'total of the eombined pay- 
vicnts for sueh a couple during any year shall not be less than $360 or 
the balance of all such loans,, whichever Is less. 

^^FEDFMAL PAYMENTS TO IIEDVCE STUDEXT IXTEREST COSTS 

''Sec. 428. (a) (1) Each student who has 7'ecelred a loan for studu 
at an eh(/d)le institution — 

"(/I) which is ?7}sured by the Comniissloiier under this pa7't • 

UH/s niffde under a. State stu<lent loan proqranx 
{meeting criteria prescribed by the Commissioner), and which 
urns contracted for, and paid to the student, within the period 
specif ed by paragraph (o) ; or 

"(C) which is insu7rjl imder a program> of a State or of a iwn- 
profit prirate lnsti.tutio7h or organization which u?as eoniracted 
for, and paid to the student, within the peiuod speolfied in para- 
graph (.5), and. which — 

" [i) m the case of a loan insured prior to July 1, 1067, loas 
7nade by an eligible lender and is insured under a progiuni 
which m^ets the reguirements of subparagraph (E) of sub- 
section (b)(1) and provides that repayment of such loa7i 
shall be in. Instalhnents beginning not earlier than sixty days 
after the student ceases to pursue a course of study (as de- 
scribed in suhpaivgra.ph (D) of subsection (b)(1)) at an 
eligible Institution, or 

" (li) in the case of a le^an Insured after June 30, 1967, is in- 
sured- under a progrufnr&orcred by an agrcenwnt -made pur- 
suant to subsection (b) , 
shall be entitled to have paid on his behalf and for his accou7U to tlie 
holder of the loan a portion of the interest on such loan under circu7n- 
stunces dcserlbed. In paragraph (2), 

"(^) (A) PSuch studcMt quaUfifing for a portion of an i7iterest pay- 
ment under paragraph (1) shall — 

"(/) have provided to the lender a statement from the eligihle 
Institution, at lehich the student has been accepted for enrollm£7it. 
or at which he is in attendance In good standing (as detennined 
by such institution)^ v)hich — 

(/) sets forth such student\s estimated costs of attendaiice 
a/nd 

^'(11) sets forth such studcMt^s estimated financial assist- 
ance; and 
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"(m) meet the requirement h of axcbparagraph (B). 
"(i?) For the purposes of clause {ii) of subparagraph (A), a stu- 
dent shall qualify for a portion of an interest payment ui\der para- 
graph (/) if mch student's adjusted family hwoj?ie at the time of 
execution of the note or written agreement evidencing such loan — 
''(i)islessthan$25fi00;or 

is equal to or greater than $25,000 and the eligible imtitu- 
tion hm provided the lender with a statement evidencing a deter- 
mination of need aiul recornmending a loan in the amount of such 
tieedt 

" ((7) For the purposes of paragraph (1) and this paragraph— ^ 

"(/) a student's estimated cost of attendance means, for the 
period for which the loan is sought, the tuition and fees applicable 
to snoh student together with the institution's estimate of other 
expemes reasonably related to attendance at such imtitution, mr 
eluding, but not limited to, the cost of room and hoard, reasonable 
commuting costs, and costs for books; 

^^{ii) a students estimated fiiiancial assistance means, for the 
period for which the loan is sought, the amount of assistance such 
student will receive under parts A, (7, and E of this title, plus 
other scholarship, grant, or loan assistance; 

^Hiii) tlho term ^eligible institution' when used with respect to 
a stxident is the eligible institution at which the student has been 
accepted for enrollment or, in tlie case of a student who ts m at- 
tendance at such an institution, at which the student zs in good- 
standing {as dete7^ined by such institution); 

"(zi;) the determination of n>eed and the amount of a loan rec- 
ommended by an eligible institution under subparagraph (B) 
(ii) with resj/ect to a student shall be determined by substractmg 
from the estimated cost of attendance at such institution the total 
of the expected family contribution with respect to such student 
(as determined by means' other than one formulated by the Com- 
missioner under subpart 1 of part A of this title) phis any other 
resources or student fmjancial assistanjce reasonably available to 

such jstudent. t j. j x n ' 

"(Z>) For the pu^^oses of this paragraph, the adjusted family in- 
come of a student sliall be determined pursuant to regulations of the 
Comnmsioner in effect at the time of the execution of the note or writ- 
ten agreement evidencing the loan. Such regulations shall provide for 
taking into acoou/nt such factm^s, including family size, as the Gtmi- 
missioner deems appropriate. In the absence of fraud by the tender, 
such determination of the need of a student under this paragraph 
shall he final in.3ofar as it concerns the obligation of the Commissioner 
to pay the holder of a loan a pof^tion of the interest on the loan. 

^'{S) (A) Except ' as pi'ovided in paragraph (8), the portion of the 
interest on a loan which a student is entitled to have paid on his be- 
half and for his account to the holder of the loan pursuant to para- 
graph {J) of this subsection shall be equal to the total amount of the 
interest on the unpaid piincipal amotmt of the loan which accrues 
prior to the beginning of the repayrnent period of the loan, or which 
accrues during a period in which principal need not be paid {whether 
or not such prlnci^pal is in fact paid) by reason of a provision de- 
scribed in subsection (b) (1) (M) of this section or in section m{a) 
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('-) (0) ; 7jut. crccpf //ror/'r/rrl hi jxtrtffjraph (8) of fhJ.H svhsrntfon. 
s'ur/t jtofifon of the into rent on a loan shall vat cAvcceiK for an if pcv'iod, 
thi* amofinf of the In t west on that loan, lohhh /.v paj/ahlc hy the 
(lo^l after takfnr/ Into co)i ■ deration the am mint of any Interest on 
thit loan, frhlrh the stiulent Is entitled to have paid on his behalf for 
that period under any State or private loan hisaranfrc prof/ram. The 
holder of a. loan leltli res pee t to trhlrh pa.ynwnts are required to he 
made under this seetlan shall he deemed to hare a. roniraxdval rlc/lit, 
as ar/alnst the United States^ to 're r aire from- tho flommhsloner the 
portion of Interest irhlch- hrf.*< heen so determined, lite Coniinhsioner 
shall pay this port Ion of the Interest to the holder of the loan on he- 
half of and. for the accovnt of the horroirer at saeh times as may ho 
s pe rife d In / 'ey ula t lo n s ? n fo ree whrni the ajrp 1 1 cab 1 e ay ree meat en tcred 
Into pursaani to sal) sect Ion (h) iras nwae, or^ if the loan v:as m/ide 
hy a State or is Insured imder a program irhleh is 'not covered hy 
such an ayreem/int^ at such times as may he spceified in regulations 
in foree at the time th/i loan vms paid to the student, 

// {i.) a State student loan imurance program is covered hy an 
agreeimmt under sahsection (6), (//) a stati/te of sueh State limits 
the Interest rate on. loans insured hy such program to a rate which is 
less than 7 per centum- per annuin- on the uu paid principal balance^ and 
( /// ) th e C-om m Iss loner del ei 'in In es that sect Ion 4^8 (d) do es not make 
such statutory Ihnltation. inapplicable and that sue ft statutory limita- 
tion threatens to impede the carry my out of the purposes of this part^ 
then he vfay pay an administrative cost allovnniee to the holder of each 
loan udtieh Is insured under such pi'ogram and. which is made during 
the period- heginning on the sixtieth, day after the date of enactment of 
the Higher Tulucation Anundmcnts of J,008 and ending 120 days after 
the adjournment of such Staters first regular legislative session v)hich 
adjourns after Janvamj /, 10G9, Such administratlre cost allowance 
shall he paid orer the tei^ of the loan in an amount per annum {deter- 
in hied. 1) y th c Co mm Issio ner) -w h ie li shall not e xcced 1' per centum of 
the unpaid principal balance of the loan, 

"(.^) PJach holder of a loan icith respect to which payments of 
interest arc required to he made hy the Commissioner shall submit 
to the Commissioner^ at such thnr. or times and. in such manner as 
he m/iy prescribe^ statem-cnts containing such Information as may he 
rcfjulred by or pursuant to regulation for the purpose of enabling the 
(^omuhls loner to detci'minc the aynoant of the payment which he must 
iuahc with 7'espect to that loan, 

'•(-5) The period' referred to in subparagraphs {B) ami {€) of 
paragraph (/) of this subsection shall begin on the date of enaetment 
of this Act f//)d f nd at the elose of September 30, JD8U except that, in. 
the case of a. loan made or Insured vnder a student loan or loan insur- 
ance progrmn to enable a. student icho has obtained a prior loan made 
or Insured under such program to continue his educational program^ 
s}/ch period shall end at the close of September 30^ J 085, 

No payment m/iy he made under this section vnth respect to 
the Interest on a loan made from a stmlcnt loan fund established vnder 
title 11 of the National Defense PUlucation Act of JOBS or part E of 
this title, 

''(7) Nothing In this or any other Act shall he construed to prohibit 
or require^ unless otherwise specifi.rally ]y>'ovided' hy lau), a lender to 
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{Zl JZ, Tt^mal^ a decision ha.ed on such aMon a^l counscl- 
hu/wHTiresfcct to the dollar amo^tnt of any mchlo^^^^^^ 

•"(S) (yl) In the case of any eligible lender ^°J^f'l]'2^^'Sh 
hi'itit ition or an aqencil or Imtrumentahty of a '^'^'''f ) ' ^f"f ? 
l^^^nroveThv^ to suhparnffraph {B) of tlm 

7aZraph%%^e purpose of Juhorlziny rnMl>l^ f f '"'^f ^'if 
^wmSI enters into ahinding oyroement mth a student to 7nalce a loa^^ 
lomck «nfm _ ^^^.^^ the ,tndent is entitled to have a portion of the 

interest paid on his behalf under tJiis.^eetw^^^^ 

''(ii) the vroceeda of which loan are to be paid to the smaem 

in m'dtlple dLbursemmts over the period of enrollment for which 

the loan is made, but 7iot to exceed twelve months, 

the atSuntof the interest payment /^-/™-'" , S^^Sl 
allowance vavment to be paid under section iSS shall be (leteinunea 
liiJ the eSTamount to be made available, for that period of enroll- 
Zeit haTbeen Sursed on the date .pn which the first installment 
^treXas disbursed, and any increase-in the rate of interest on the 
t L K^We 'rS^ disliursements shall not be deemed 

f o violate any provision of thilpart relating to the maximum rate of 
Zcrest on 'ich loan. The provisions of this parag:Va.nk shall apply 
oX in the "Ve of loans paid in multiple disbunemeMs, m accord- 
Zce withreaulat ons of the Commissioner, bmed on the need of the 
mulZVrX proceeds of such loan over the course of the academic 

^'^"'(5) The Commissioner may a.pprove an eligible lender for the 
■volume of loam on which aninterest subsidy u payable under this 

« (S such lender has su:fjlcient ^^'/'^^.^J^f 
tive capability in processing siu^h loan^ to ''"^^'''^./'^t.SLS 
malice sLh m^dtiple disbnrsem^Mis in accordance mth regulations 
issued h/ the Commissioner umler tlm subparagrapli. 
-(oTwiailsLct to any loan for which a portion of the interest ts 
paiaili!^L scction:!inthe Le o f a ^t^f^/.f ^^^^^^^ 
imfifulion which is- located in other than a State, the ff^^f^^ Jr^ 
o em^e (except cleternMians of good '^t^-^^l^^^^XlM^^^^ 
to be provided by siwh institution under paragraph 
%)(B) (ii) of this subsection shall be made and Vrovidefly {A)the 
(ZmniHsloner in the case of a loan described by paragraph {1) A , 
ll Ulu- folate in the case of a loan described by paragraph {!) {B), 
oPi A lw State or a iwnprofit private institution or organi^atton 
Z ihect inaybc, in the case of a loan described by paragraph 

\b}(n \nii state or any nonprofit private institution or organiza- 
tion ma ^nt^ an agreement with the Comrmsszon^r foj' he pur- 
Z Jf VJt n»n students who receive loans which are insured under 

]nihsection {a) if the C<ynimissioner determines that the student loan 
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' (il) aiUhorheH the hmm/we of not less than $1,000 iior nwre 
thun ^jipOO in the case of a Htndent who hm not succcssfidly com- 
idvtcd a i>ro(jnim. of undevymdmitc education, or SopOU hi the 
cane of a (jmduate or professional student {as depncd in reyula- 
tion^ of the Coninilssioncr) , excepts — 

thut th4s^ program, nuuj not authorize the insurance of 
a loan, which is nuide by an cliyible lender described in 
section ^^f'^o(y){I){JJ) or which is made ar originated {as 
dvpneAl (n section 4J'J{b)) by an diyiblc inMtution to a stu- 
dent who ha.i not successfully completed a proyrani of under- 
yradaate edumtion. in an ammmt in excess of S'J^OO or 50 
per eentuvb of tlie estimated cost of attemlafocc {ccUculated 
. fn accordance with section 4i^S{a) {'J^) {0) (/) ), 

"{ii) t hat the program may not authorize the insura.nce of a 
loan In excess of $J,000 for an axjodemic year which is made 
or originated (m defined in section 4^J{b)) by an eligible - 
m^tdution, and is made to a student for his first academic year 
of poatHccondary education, unless the loan is to be disbursed 
in two or mo/'e installments, nww of whieh exceeds one-half 
of the loan^ with the mtcrval between the first ami second of 
such installments beincj not less than one-third of the period 
of v.n/vllment for which tJie student received the loan, and 
"(in) in cases where the Commissioner detei^niines, pur- 
suant to regulations prescribed by hivi, that a higher amount 
IS vmrmnted in order to carry out the pui'poses of this part 
with^ respect to students engaged in specialised training 
requiring exceptiomdly high costs of education, 
but the amxual imurahU limit per student shall not be deemed 
to be exctwded by a line of credit %mder which actual payments by 
the lender to the borrower will not be made in any years in excess 
of the annual limit : 

**{B) provides that tJie aggmgate inmred unpaid pmudpal 
amount for all such insured loam made to any student shall not 
at any tinui exceed $7, COO, in the case of any student who Jias not 
succssfully completed a program of under graduatd^educatiwi, and 
SlopOO in the case of any graduate or professional student {as 
dvpied by rcgulationH of tlie Commissioner ami including any 
loans which are inmi'cd by the Commissioner umler this part^ or 
by (I. State or nonprofit institution or orgamzaiion with which the 
Commissioner lias an agreem<^nt umler section 428{b), made to 
such person before he became a graduate or professional student) ; 

(C) authorizes the itmnmice of loaiis to any iiulivlduid student 
for at hast six academic years of study or their equivalent {as 
determined under regulations of the Commissioner) ; 

{D) provides that {i) the student boirower shall be entitled to 
accelerate without penalty the whole or any part of an insured 
loan, {it) except as provided in subpaiug raph {M) of this para- 
graph, the period of any ivsured loan may 'not exceed fifteen 
years from the date of execution of the note or otJier imitten evi- 
dence of the loan, and {Hi) the note or other written evidence 
of any loan, may contain siwh provisions relating to Te2)aym.vnt 
in the event of default by_ the borrower as may be authorized bt/ 
regidations of the Commissioner in effect at the time such TWte or 
written evidence was executed; 
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g,u)>h and except m prookkd by mbparagvaph {M) o/Jf '^^^^^ 
^graph, pro oui/h that repmmcnt of loam , ha I ^^^n^d r- 
IvJv a period of not less thanjve i/ecu's ("'^'f^,^^'^^^^^^^ 
inn the mm- to twelve-moiith period preceding the >^fffflJ f 
rlimuLnt period, speclficallg request>i that repayment be made 
STSJter paiid) lor more than ten y<^^''^ ^'^jl'^r^ZS^ 
earlier than mZ months^ nor later than one Uearaf^rh^ stu^rU 
ceases to pursue a full-time course of study at an eligible institu 



</on,<;^6'6Y;< .proqram, provides for the inmrame of 

loaL f<y^' part-time study at e^^ble imtituUo.ts^hem^ 
shall provide that such repaym^^it period shall legm not 
earlieVthan nine m^niths nor ater 4«'^, .f^. ^{^J^^^^ 
student ceases to carnj at an eligible vnsMution 
Zlf the no7vnal full-time academic workload as deteimtned 

''^'!uft^rt:iender and the student after the student 
ceases to earn/ at an eligible institution at least one-half the 
ZZl fnll-im acadcLie workload, ^^/ff>^Y-% lnt 
h^mxuL, may aaree to a repayment ^^^'^^^^^^Vtrife 
earlier or is of shai-ter duration, than required by this sub 
Z agra^h, except t/uii in the event a student has requested 
Zl Mved a repayment period of less than f y?;''^. 
mm/ at any time pnor to the total repayment of the loaiv 
hZ the repayment period extended so that the total repay- 
ment period is not less than five years; 
"(i?) aLthorizes interest on the unpaid balance of the lorn at 
a vearlv rate not in excess of 7 per centum per annum on the 
unp2lV£^^^ balance of the loan {exclusive of a^^, premium 
for insurance which may be passed on to the boiroxoer) ; . 
^ -(G) inZes not less than 80 per centum of the unpaid prm- 
cival of loans imured under the program; _ . 

"(//) does-nob provide for collection of an excessive i7isurance 

^''''(f)"provid^ that the benefits of the loan insurance program 
uJnot be dm ed any student who is eligible for interest benefits 
(^) ^nd (2) except w,the case of loans m^de 
by an inMrumen taUty of a State or eligible rmtitiitwn; , . 

■'-{J) provides that a student may obtain ^^"'^^f 'IJ ^^J^^l 
pro\mmfar a loan for any year of study at «^.f •'7^/^;'^/;^ ^J^^^ 
"f/lT) //( the case of a State program, provnles that s^ich State 
vroqramis administered by a single State age^icy, w by ons or 
mm-eZnprofi.t private institutions or orgamzatiow, under super- 

'''•'i?if of th. payments by a borrowe 

durin i any year of any repayment period with respect to the ag- 
VrSe akount o f all loam to that borrower whwh are insured 
in TtZ part shall not be less than $360 o,- the balance of all 
loans {tonether loith interest thereon) whichever amount 
is less, unless ths borro^oer and the lender othei'vnse agree, except 
that in the case of a husband and wife, both of whom, have such 
loam outstanding', the total of the combined payments for such a 
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couple diu'inf/ any year shall not be less than $3(10 or the balance 
of (til meh lams, inhiahcoer in lass; 

"(il/) jyrovides that periodic instalhneiits of p?^7icipal need 
not be paidy but IntereHt shall accrue and be paid during any 
period (I) duriny lohioh the borrower is purauiny a full-time 
nonriie of study at a7i eligible institution^ or is pursuing a course 
of study pursuant to a graduate fellowship prograin approved 
by the Commissioner^ (ii) not in excess of three years during 
which the borrower is a vieinber of the Armed Forces of the 
United States^ {Hi) not in excess of three years ditHng which 
the hoirower is in service as a volunteer under the Peace Corps 
Act, (iv) not in excess of three years during which the borrower 
is in service as a fvll-tivie volunteer lender the Domestic Volun- 
teer Serrice Act of 1073, or (v) during a single period^ not in 
excess of twelve months, at the request of the borrower, during 
which the borro^aer is seeking and unable to pi\d fxdhtim^ 
employment; 



(/V) provides that in the case of each loan insured by the 
program that the eligible institution attended by the borrower 
at the time of the loan will be Tiotified of such insurance and the 
name of the lender maJcing the loan, and sicch nx>tification will 
he made either by {i) the pi*ompt transmittal of such information 
to the institution by the insurer or the lender, or (ii) a require- 
ment of the insurer, as a condition of its insurance, that the lender 
shall trammit any checks for the proceeds of such loan directly 
to the eligible institution for delivery/ to the borrower; 

"(^) provides that funds borrawed by arstudent are disbursed 
by check payable to the order and requiring the endorsement of 
such student; 

"(P) provides that the borroxoer shall, within four months 
after ceasing to carry at an eligible institution at least one-half 
the nomxal full-time academic woi*kload as determined by the 
institution, contact tlie holder of his loan to negotiate th^ terms 
of his repayment obligations, ana 

"(^?) requires the borroxoer to promptly notify the holder of 
the loan concerning any change of address, 
"(^) A^Xich an agreement shall- — 

"(yl ) provide that the holder of any such loa.n wiU be required 
to submit to the Commissioner, at such time or times and in such 
manner as he may prescribe, statements containing such informa- 
tion as may be^ required by or pursuant to regulation foi* the pur- 
pose of enabling^ the Commissioner to determine the amount of 
the payment which he must make/ unfih respect to that loan; 

"(^) include such other 'jy)'ovisidns as may he necessainj to 
protect the financial interests of the United States and promote 
the /mr poses of this part, inchuling such provisions as may be 
necessary for tJie purpose of section /fS7, and as are agreed toby 
the ConvmAssioner and the State or nonprofit private organiza- 
tion or institution, as the case may be; and 

[^(O) provide for making such reports, in such foi'm and con- 
taining such infommtion, as the Commissioner may reason/ibly 
require to carry out his function under this pa.rt^ and for keepi^ng 
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• mch records and for affording such access thereto as the C<mmis- 
doner may find necessary to assure the coirectness aiul verifica- 
tion of such reports. , ^ , ^„^^ 
"(o) ilHA) The Commissioner mxiy enter into a guaranty agtee- 
ment with any State or any mnprofit private imtitution or oryamza- 
tion imth which he hm an agreement vuvsmnt to ^V-h 
whereby the Commissioner shall uiuler take to reimburse it, undei such 
terms and conditions as he may establish, with respect to losses (le- 
sulting from the default of the student borrower) on the ^^Jtlf lul 
ance of the principal a,ul accrued interest of any insured loan with 
respect to which J portion of the interest is payable by the Commis- 
mner under subsection {a), or would be payable under such subsec- 
tion but for the bon'ou^r's lack of need, lixcept as provided m sub- 
varaaraph (B) of this paragraph and in paragraph {7), the amount 
to be paid a State or nmiprofit private institution or organisation as 
reimbursement under this subsection shall be eq_ual to SO per centum 
of the amount expended by it in discharge of its insurance obligation 
Incurred under its loan insurance program. ... 

"(5) Any State or any nonprofit private institution or organiza- 
tion luhich has entered into a snpplementannj agreement under section 
A2SA of this Aet whereby the Commissioner agrees to reimburse the 
State or nonprofit private institution or organization, under such 
terms ami cindMions as he m^iy estabhsh, with ''f /^'^'^J, f , 
(resulting from the default of the- student borroioer) on the unpaid 
balance of the principal and accrued interest of any such insured loan 
in an amount equal to 100 per centum of the amount expended by it 
in the discharge of its insurance obligation incun-ed under its loan 
Insurance proqram, except that — . , • v „„t 

"/i) if for any fisccd year, the amount of such reimlurmnsnt 
vmnnents by the Commissioner under this subsection exceeds o per 
centum of the loam which are insured by sioch institution or oi-ga- 
nization under such program and which were in repayment at the 
end of the preceding fiscal year, the amount to be paid as re- 
imbursement under this subsection for such excess shall be equal 
to 00 ver centum, of the amount of such excess; and _ 

if, for any fiscal year, the amount of such reimburseinerit 
vayments, exceeds 9 per centum of such loans, the amount to be 
paid as reimhursem^nt under this subsection for such excess shall 
he equal to 80 per centum of the amount of such excess. 
"(C) For purposes of this subsection, the amount of loans ofabtate 
or nonvrop private institution or organization which are m revay- 
meiit M he the original principal amount of loans insxired by it 
reduced by (i) the amount the insurer has been required to pay to 
discharne'its insurance obligations und.er this part, {n) the ong^'nal 
vrincival amount of loans insured by it xohich have been fully repaid, 
(Hi) the oriqinal principal amount insured on those loans for xotiich, 
payment of the first installment of principal has not become due 
p,;Lont to section /,25(6) (/) (^) or such pst ^nstallment n^ed^wt 
be paid pursuant to section /^5(6) {1) (M) , and (iv) the original prin- 
cipal amount of loans repaid by the Commissioner under section 437. 
" (3) The guaranty agreement — , , ^ ■, j 

''(A) shall set forth such administrative and fiscal procedures 
as may be necessary to protect the United States from tha nsk of 
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unrcasoiiablc loss thereunder^ to imure proper and efficient ad- 
'ministration of the loan imuraiice program^ and to assui'c that 
due diligence will he exercised in the collection of loaiis insured 
under the pi'ogravi; 

shall provide for making such reports^ in such form and 
containing such infoi^nution^ as the Commissioner may reason- 
ably require to carry out his f unctions render this subsection^ and 
for keeping such records and for ajfording such access thereto 
as the Covimissioner may find necessary to assure the correctness 
and verification of such revorts; 

"(C) shall set forth adequate assurance that^ toith respect to 
so nuieh of any loan insuivd umlv.r the loan insuraiwe program 
as vmy be guaranteed by the Commissioner pursuant to this sub- 
section^ the u?idertaking of the Commissioner under the guaranty 
a(/7'eei?ient is acceptable in f ull satisfaction of State law or regula- 
tion reguiring the maintenance of a i^eserve; 

"(Z)) shall provide that if^ after the Commissioner has made 
payment under the guaranty agreement pursuant to paragraph 
(J) of this subsection with respect to any loan, any payments are 
made in discliarge of the obligation incurred by the borrower with 
respect to such loan (including any payvients of interest aco'uing 
on S2tch loan after such payment by the Cominissionei^) , there shall 
he paid orer to the Covimissionrr {for deposit in the fund estab- 
lished by section 43 J) such projwrtion of the anwunts of such 
payments as is determhml (in accordance with paragraph (6) ) 
to represent his equitable share thereof, but shall not othenoise 
provide for subrogation of the United States to rights of any 
iimirance beneficiary: Provided, That, except as the Commis- 
sioner may othenoise by or pursuant to regulation provide, 
amounts so paid by a bon-ower on such a loan shall he first applied 
in reduction of principal owing on stich loan/ 

"(/i') shall set forth adequate asswwice tluit an ammint equal 
to each payment made under paragraph (J) will be 2?7^omptly 
deposited m or credited to the accomts maintained for purposes 
of section 422 [c); and 

"(/^) may include such other provisio-ns as may be necessanj to 
promote the purposes of this part. 

To thn extent pro'rided in regulations of the Commissio-ner, a 
ffu/irnnty agreement under this subsection nunj contain provisio-ns 
which pennit such forebearance for the benefit of the student bor- 
rower as may be agreed upon by the parties to an insured loan and 
approved by the insurer, 

"(.^) For purposes of this suhsection, the teivns insurance henefl- 
rmry and 'de fault' shall hare the meanings assigned to them- by section 

"(5) In the case of any guaranty agreement entered into prioi' to 
September 1, 196D, with a State or nonprofit 'imvate institution or 
organization with which the Comniissio'ner has in effect on tliai date 
an agi^eement pursuant to subsection (b) of this section, or section 
•9(b) of the National Vocatio7ial Stmlent Loan Insurance Act of 19G5, 
made prior to the date of enactment of this subsection, the Commis- 
sioner 77iay, in accordance loiih the tey^ns of this siiisection, undertake 
to giuirantee loans described in paragraph (7) lohich are insured by 
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such State, institution, or (yr(/animtwn. and are outstanding on the date 
of cxeoutimi of the (juaranty agreement, hut only with respect to de- 
faults occurring after the execution of such guaranty agreement 01, 
if later, after its effective date. , ,„,r>^ .7 n 

HO) (A) For the purpose of paragraph {3) (D) tlic Comnus- 
sianefs equituhle share of payments m<ule hy the borrower pursuant 
to such paragraph shall be tluit portion of tlie payments remavmng 
after the State or tlie nonprofit pi-ivate institution ^r "rgamzatton 
with which the Co^nmissiomr has an agreement under this subsection 
haji deducted from such payments (/) a percentage amount eqvM to 
the complement of the reinsxmvme percentage m effect when paynuint 
umler tlie guaranty agrement was vmde with respect to the loan ana 
Hi) an amount equal to the administrative costs of collection of tlie 
loan and tlui ad^ninistrative costs of pjeclaims assist^uiiee for default 
vreventian (as such tenns are defined in suh paragraph {B) of this mb- 
iection) reimbursed pursuant to subsection (/) , to the extent such costs 
do not exceed SO per centum of such payments. 

''(IS) For the purpose of this paragraph, tlie term — 

''(i) 'administrative costs of collection of the loan' means ajiy 
administrative costs incurred hy a guaranty agency which are 
directly related to the collection of the loan on which a default 
claim hwi been paid to the participating lender imlviling the 
attributable compensation of collection personnel {and in tlie case 
of personnel who perform several functions for such an agency 
only the portion of compensation attributable to the collection 
activity), attorney's fees, fees paid to collection agencies, postage, 
equipment, supplies, telephone and similar charges, but does not 
include the overhead costs of such ageney wlietluir or iwt attribxit- 

"^^^'Uii) 'administrative costs of jxreclaim assistaiwe for default 
prevention'' means any administrative costs incurred by a guar- 
anty agency which are directly related to providing collection as- 
sistance to the lender on a delinquent loan, prioi- to the loans 
heina legalbi in a default status, inchuling the attributable com- 
pensation of appropriate personnel {and in the case of personriei 
who perform several functions for such an agency only the por- 
tion of cornpenmtion attributable to the collection activitrj), fees 
paid to locate u- missing borrower, postage, equipmerit, supplies, 
telephone aiul similar charges, but does not include the overhead 
costs of such agency ivhether or not attributable, 
■ subject to such additional criteria as the Commissioner may by regula- 
tion prescribe. , , \ ,T1N J7 i t T. 

"{7) {A) N otwithstanding paragraph {1){B), the amount to be 
paid a State or- a -nonprofit private institution or organization for any 

^^^^^^^''{i)~which begins on or after the effective date of this para- 

■ ffe which is either the fiscal rjear in tvhich such State institu- 
tiori; or organization begins to actively carry on a student loan 
insurance program which is subject to a guurantee agreement 
under this subsection, or- is one of the four- sricceeding fiscal years, 
shall be 100 per centum of the amount expended by such btate, orga- 
nization, or institution in dischar-ge of its insurance obligation insured 
under such program: 
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of tl^t ojf.f Tiumitor the operations 
whthfhJf'^'^ «on;,ro/?^ frimte imtitutions or ovganilatiomZ 

ie VpliSoT^^^^^ <^reappllcaLarS revoke 

vriiZp fr,7t-f \°' ^ ^^Paragraph to any such State or nonproitt 

(other than a statute anplicaileprijipally to such StL^TituSnt 

ZmlTZTnfnTW '"^r^ amount of ttrelt 

payable on loam shall apply to a loan— 

(/) which hears interest {exclusive of ami premium for vi- 

ofjVet Z ''"^"^'^ ^'^^"'^^ aZeZTiJexc ss 

Of 7 per centum per annum, and 

or \b\ tfn\\'n^^^^ {A)hythe Unit ed States wider this part, 
ZJri L^ """^ ne?7i77re?;?^ private institution or orqani2ati(y^ 

Zftn fl?^^^^ ^^^f a^re^Tn^n/f nuidc pursuant to suh^ 
^ fiection [b) of this section. ' 

^hi^r^ '^^"^^ institution shall he eligible to receive from 

tU Comvxuswner^^^^^^ of $10 per academic year for e(wistu^ 

paragraph (J) of sithsectimi {a) of this section, for that year. Pay- 
^Z i 'Jf '''.^'i}y<^^ institution under this mhsection shall he used 
prst by the institution to carry out the provisions of section 493A of 
Act and then for such additional administrative costs as that 
?mnt}ition determines necessary, 

"(^) There are authorised to he appropHated such mms as may he 
necessary to camj mit the provisions of this ^d>section. If the sums 
appropriated for any fiscal year for making payments under this sub- 
section are not stifeient to pay in full the amounts provided for in 
/>ff7'W7W7?A (/) then such amount will he ratahly reduced. In ,iase 
a/l((itional funds hecome availahle for making payments for any fiscal 
year (luring which the preceding sentence has h'een applied, such re- 
nuced amounts shall he increased on the same hasis as they were 
reduced. ^ 

''(f)(1) (A) The Commissioner is authorized to make payments in 
accordance roith the provisions of this paragraph to any State or any 
nonprofit private institution or organization with wKich he has an 
agrecm^^nt under mhsection (h) of this section^ for the purposes of— 
(i) the administrative costs of promotion of commercial 
lender participation: 
"(?7) the administrative costs of collection of loans; 
^^(iii) the administrative costs of preclaims assistance for de- 
fault p7'evention; or 

" (iv) other such costs related to the student loan insurance pro- 
gram suhject to such agreement. 
The total amount of payments for any peal year made under this par- 
agraph shall not exceed one-half of 1 per centtim of the total pinncipal 
ammint of the loans upon vjhioh insurance was issued under this part 
during such fscal year hy such'^StMe, or institution or organization. If 
the sums appropriated for any fiscal year for making payments binder 
tMs paragraph are not sufftcienl to pay in full the amounts prmnded 
for which such States, institutions. and organizations are eligible, then 
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mch amount will he ratably reduced. In case additional funds become 
available for making payments for any fiscal year during which the 
^pi'eceding sentence haa been applied^ such reduced amownta shall be 
iiicrea^ea on the same basis as they were reduced. 

''(B) Each State or nonprofit private institution or organization to 
which subparagraph (A) of this paragraph applies shall spend not 
less than 14 of the payments received pursuant to this paragraph on 
the purposes described in clause (i) of subparagraph (-4), not less 
than Yo of such payments on the purposes desc?'ibed m clauses (ii) and 
{Hi) of subparagraph and the remafning amount of such pay- 
ments on the purpose described in clause {^iv) of such subparagraph. 

The Commissioner is authorized to make payments in 
accordance with the provisions of this paragraph to any State or any 
nonprofit private institution or organization with which he has a sup- 
plemental guaranty agreement under section 4^8A{a) (2) of this Act 
for the purposes of — 

"■'(/) t/te administrative costs of promotion of commercial lender 
participation^ 

''(ii) the administrative costs of collection of loans; 
^^(iii) the administrative costs of preclaims assistance for de- 
fault prevention; or 

"(v/y) other such costs related to the student loan insurance pro- 
gram subject to such agreement. 
The total amount of payments for any fiscal year made under this par- 
agraph shall not exceed an additional one-half of 1 per centum of the 
total principal amount of the loans upon which insuranee was issued 
U'tuler this part during such fiscal year by such State^ or institution or 
organization. If the sums appropriated for any fiscal year for makin\^ 
payments under this paragrapfi are not sufficient to pay in full the 
amounts provided for which such States^ institutions^ and organiza- 
tions are eligible^ then such amount will be ratably reduced. In case 
additional fundn become available for vuiking payments for any fiscal 
year during which the preceding sentence has been applied, such re- 
duced amounts shall be increa.Hcd on the same basis as they were 
reduced, 

'•(//) The provisions of subparagraph (B) of qyaragraph (!) shall 
apply to any payments made under subparagraph {A) of this 
pa nigra ph., 

"(J) the purpose of this subsection^ the teim — 

'•(jI ) '^administrative costs of proinotion of commercial lender 
parffripation' means any administrative costs incurred by an in- 
MUrvr which are directly related to supervising ^ training^ or in- 
forming eligible lenders or prospective eligible lenders or induc- 
ing such Icruiers to imp^'ove or expand their program' participa- 
tion^ and such costs may include (i) the costs of planning and 
executimj instmetional semi'nars ami the costs of attending other 
mcetivgH with lenders^ (ii) the costs of obtaining or producing 
instructional or promotional materials or equipment for distribu- 
tion to^ or use with, lenders^ (Hi) postage costs associated with the 
distrihution of in.shnictional or promatio7Wl materials to lenders^ 
{iv) an appr'opriate share of the costs of es^ahlishing branch 
offices to serve the needs of lenders which are geographically dis- 
tant from such insurer^s primaiily business location^ and (v) an 
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approprlatr shunt of the. compensation of persorvnel whose pri- 
mur// respon.sibtlifj/ is the traininy^ mpermsing^ or reci'uitmg of 
Iciidot'fs, but not hicludtng personnel loliose primary respmisihili- 
tiv'S arc the performlny or super mslng such dntles uis relate to the, 
routine processtny of borrower applicatwns for loans or the main- 
tcnuncc of Hupportiny records but in no case shall any such costs 
inrlude any orcrhvml ex'pen.ses of such' hisarer associated with 
the i usurer H primary bushwss location. 

"(li) *ud mini'itrutjrc costs of collectlo-n of loans'^ rneans any 
adnilnlHtratlre castas Incurred hy a. f/uaranty agencnj which ai'c di- 
rectly related to the collection of loans on which default claims 
have been, paid to partielpatlny lenders^ including the compensa- 
tlon of collrrtlon personnel {and In the case of personnel who 
perfoem- st<e<'eal functions for snrh an agency only the portion of 
eont pensutlon ntteibntaMe to collection activities)^ atto?vu',y^s feeSj 
fees paid to eollcctlon agencies^ postage^ equijmient^ supplies^ tele- 
phone and shnilur charges^ but does not include the overhead costs 
of sueJi ugeney. and 

"(C) "iul inhilstrutlve costs of preclainh assistance for default 
pre rent Ion means any admin ist rat ire costs incurred by a guar- 
anty iiyenoy tehich are directly related to providing collection 
asslstunen to lenders on delinquent loans ^ prior to the loam being 
legally In ft default status^ Including the compensation of appro- 
peldtte personnel [and In the case of personnel who perfoi^m sev- 
eral fttnetlom^ for suck an agency only the portion of com/pensa- 
tlon attrlbulubln to eollcctlon actieities) fees paid to locate nfiissing 
borrowers^ postage^ equipment^ supplies^ telephone and similar 
charges^ but does not include the overhead costs of such agency^ 
subject to such additional criteria as the Commissioner may by regu- 
lation prescribe, 

••(4) (A) No payment may be made under paragraph (1) of this 
,subsection t/nless the State or the nonprofit jrrivate institution or or- 
ganization submits to the O ommhsloTier an application at sv^h tinie^ 
at least annually^ in such manner^ and containing or accompanied by 
such Information^ as the Coinmissioner may reasonably requii^e. Each 
such application shall — 

(/) contain 'provisions desigmd to demonstrate the capability 
of carrying out a necessary and. successful progravu of collection 
of and preclaim. assistance for the loan program subject to that 
agreement; 

^^(ii) set forth an estimate of the costs which are eligihle for 
payment under the pi^ovisiom of this subsection; 

*Uiii) provide for such adnunlstrative and fiscal procedures^ in- 
eludlng un nudity as are necessainj to caT^iy out the pi^ovisions of 
this subsection: and 

"(?'y) set forth assurances that the State or the nonprofit pri- 
eate Institution or organization Vfill furnish such data, and Infor- 
mation^ including where necessary estimates^ as the Oommissionjer 
may reasonably 7*equ.lrc to carry out the provisions of this subsec- 
tion. 

Xo payment may be m/ule under paragraph {2) of this subsec- 
tion unless the State or the nonjrrofit private institution or oi^ganiza- 
tlon sj/bmJts to the Commissioner an application^ at such tim£^ at least 



4.3 



43 



annually^ in svch manner, and co/itauunr/ or accompanied hy such in- 
fonruttion as the Coniwisisioner may veasonahly require. Each such 
application shall — 

"(/) set forth assurances that the student loan insurance pro- 
gram subject to the supplemental guaranty agreement complies 
with clauses [A) through (F) of paragraph (^) of section 42SA 

" (ii) contain provisions designed to demonstrate the capability 
of carrying out a. necessary and successful program of^ collection 
of and p reel aim assistance for the loan program subject to that 
agreement; 

^'"{iii) set forth an estimate of the costs which are eligible for 
payment under the provisions of this subsection; 

^'(iv) provide for such administrative and fiscal procedures^ in- 
eluding an audits as are necessary to carry out the provisio7is of 
this subsection; and 

•'(?;) set forth assurances that the State or the nonprofit private 
institution or oryanization xoill furnish such data and inforniation, 
including where 7\ecessai^j estimates^ as the Commissioner may 
reasmuibly require to carry out the provisions of this subsection. ^ 
"(f7) " nonprofit private institution or organization (1) applies 
to enter into an ayreenmit unth the Commissioner under subsections 
{!)) and {c) with respect to a student loan insurance program to be 
carried on in a State with u)hich the Commissioner does not have an 
agreement under subsection (i), and {2) as provided In the avplica- 
t'ion, undertakes to meet the requirein^^nts of section i22{c) {6) (B) (i), 
(/a), and {ill), the Com7nissio7wr shall consider and act upon such 
application within ISO days, and shall forth with notify the Oommittee 
on Labor and Public Welfare of the Senate and the Committee on 
/Education and Labor of the House of Representatives of his actions. 

^^LOAX LSSURAXCK S[/PPU:AfI^yTAL OUAnAXTY AGREEMEXT 

"*%Y.\ 1^28 A, {a.){!) The Comvussloner may enter into a supple- 
mented yuuranty agreement, annually, vnth any State or any non- 
profit private institution or organisation having a guurantif agree- 
ment under section 1^28 (c){/) whereby the Comnii.ynoner shall under- 
take to reimburse the State or novproft private Institution or orga- 
nization^ under sueh terms and conditions as he may establish, in an 
amount determined in aecordanae V)ith section i28{c) {1){B), if the 
Commissioner detemiives that the student loan inmrance progra^n — 
"(-4) authorizes the insurance of loans in any amount up to a 
nurximuni of $2f>0() {In the case of a student V)ho has not success- 
fully convpleted, a progntm of undergraduate education) or $5^00 
(in the case of a graduate or professional student) to any indl- 
ridu/il student in any amdemic year or its equivalent (as deter- 
mined under regulations of the Commissioner), which limit shall 
not be deemed' exceeded by a. line of credit under which actuul 
payments by the lender to the borrower^ will not be made in any 
su/yh year in excess of sueh annual limit; and provides that the 
aggregate insured' unpaid' primri/pal amount of all such insured . 
loans made to ciny student shall be any amount up to a m-axiwmn 
of $7 MO in the case of any student xolio has successfully completed 
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a prognmi of ufulcryraduate education^ aml$15fi00 in the case of 
any graduate or j/rofcH-itoiud ntuddnt {as deptied by reyidatlofiH 
of the Coinnussloner and hwliuiing any loans which arc. lamred 
by the Comnmsion^^r under this yart^ or by a State or ivonjyrofit 
institution or oryanlsation with which the Camnilssioiier hajs att 
ayreenient 'ijider this pctrt^ made to such person before he became 
<r. yrndufttc or professional student); 

'*{IJ) Insures not Ivss tlwn 100 per ccntvin, of the unpaid prln- 
clpul of the loans hi'S-urcd under the proyratn^ whether or not 
such loons arc cllyible for Interest subsidies under this part; 

"(C^) provides for the Insurance of loans for part'tinic study 
at an eliylblc InMltution- m the same inanner as is promded under 
the Federal- student loan Insurance program; 

"(/>) pro rides no restrictions with respect to the insurance of 
loans for stadent.s jrho t/rc otheruylse eligible for loans under 
such prograuh if such u. student Is a legal resident of the State and 
If such a student is accepted for enrollment in or Is attending an 
eligible institution outside that State; 

''(/i') proeldes no restrictions with respect to eligible institu- 
tl.ons. that are residential Institutions mhlch are ti:/?re onerous 
than eligibility refjulrenients for Institutions under tiiC Federal 
sttidoit loan- Insuruuce prograni, n7dess (7) thui InstHution Is 
Ineligible under rcgulatUrns for the limit ition^ su-spf isloji, or 
termination of eligible Institutions under fhe Federal student 
loan insurance prograuh or is ineligible pursuant to vritei'la issued 
under tlie student loan. Insuran/u: program which are substan- 
1 1 ally the suntc as regulations tnlth respect to such eligibility 
Issued under the Federal student loan insurance progimn^ or (ii) 
th ere Is a Sta te co n st it a t lo nal pro h lb It lo n a ffectln g the elig lb ility 
of such an Institution: and 

''{F) provides (i) for the eligibility of the eligible institu- 
tions us h iulcrs under reasonable criteria^ unless (/) that eligible 
Institution. Is eliminated us a lender under regulations for the 
Ihnitutlon. sf/,spenslon, or term/inatlan of eligible Institutions 
under the Federal student loan Insurance program ar Is cliful- 
n4ited as a. lender pursuant to arltevlu. Issued under the student 
loan I nm ranee program which arc substantially the same as 
regalntlon.H feith. rcspeet to such eligibility as a lender issued, 
under t he Ft d ceal ,stu dent loan i/i.wancc progra au or {II) th ere 
is a. State constitutional prohibition affecting the ellglbillt}; of 
s^ifcli. a fh in st Itut Ion as a. le nder^ an d {11 ) assuru n ces that the State 
or nonprofit private ln.stitutl.on or organization inllT report to 
the ^Commissioner not later than July /, W77^ and annually 
thereafter^ conecrnlng such criteria. Including any special re- 
r/uiremcnts for the eligibility of suck lenders^ procedures in 
effect under such- progravh to Ibnlt^ sn^j/end. or tennlnate such, 
lenders, a list of (rppllcatlrrns of ffuch lenders^ a, nummary of 
tactions taken on sach applications^ and a. list of the names of 
all .s-arh lendt rs within, the State. 
**(2) The Commissioner may enter into a- sv.pplemental guaranty 
agreement, annually, with any State or any nonprofit pmvate insti- 
tution or organhatioa lio.ving a quaranty agreement under section 
/f28{c) (/) for the purpose of quaVifylng such State or nonprofit pri- 
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vate mstltution or organization for pa.yment of administrative cost 
allowances under section m{f) if the Comnussioner determines 
that the student loan insuraiux program— ^ 

"( 4) authorizes the Insurance of Joans in any amount up to a 
vuixiiauvi of $2p()0 {in the case of a student who h(U not ^^^^'S''^' 
fuUi/ Goniplcted a program of wulcrgraduatc ednmtion) or i^o WU 
(in the am of a graduate or professional student) to amj indi- 
vidual student in any academic year or its egutvalent (as defers 
mined umler regulations of the Comvtmioner),iohich limit shall 
not he deemed exceeded by a line of credit under which actual 
payments by the letuler to the borrower will not be made m any 
such year in excess of such annual limit; and jyromdes that t^e 
aggregate i.twired unpaid principal amount of all such msurea 
Joans made to any student shall be any amount up to a m/iximu7n 
of $7/j00 in the case of any student who has successfully comptetea 
a program- of umler graduate education, and $15,000 in the case of 
any grudmite or ^rivfessional student {as defl'ned bp regulations 
of the donhmiwoner and inrhuling any loans which are insured by 
the Oo97inilssioner under this part, or by a State or nonprofit 
institution or organization with lohich the Convrnmiomr has an 
ar/reenwni un/h'r this part, made to such person before he became 
a qraduute or pfvfessional strident); . , • 

"(/^) insures not less than JOO per centum of the unpa2d prin- 
cipal of the loans insured under the program , whether or not suck 
loans are eligible for interest subsidies under this part;^ 

"(C') provides for the insurance of loans for parttvne stvay 
at an eligible institution in the same manner as is pivvided umler 
the Federal student loan insurance program; ^ 

''(D) provides no restrictions with respect to the insurance of 
loan^ for students who are otherwise eligible for loans under 
such program if such a student is a legal resident of the State, 
or if such a student is accepted for enroJlment in or is attending 
oielir/ible institution within that State; .,7 . 

'''(It:) proridcH no restriction.^ with respect to eligible inHtitu- 
lions that are residential institutions which are more onerous than 
eliffibiliti/ requirements for eligible institiitions under the Federal 
ittudent loan insurance program, unless (i) that eligible institu- 
fion Av lfwii(/ible under regulations for the limitation, suspenswQi, 
or termination of eiigihle institutions under the Federal student 
loan infiurance program or is ineligible pursuant to criteiia ismed 
under the student loan insurance program which are substantially 
the same as regulations -with respect to such eligibility issued 
under the Federal student loan imau ranee program, or (ii) there 
is a State constitutional prohibition affecting the eligibility of 
such an institution; ,..77 • . 'j 

''{F) provides (i) for the eligibility of the ehgiole inshtu- 
tions as lemlers under reasonable criteria, unless U) that eligible 
institution is eliminated as a lender under regulations for the 
limitation, suspension or termination of eJigibJe institiitions 
umler the Federal student loan inswanee program- or is elimi- 
nated as a lender pursuant to criteria issued under the student 
Joan insurance program, uihich are substantially the same as 
regulations with respert to »uch eUgibiJity as a lender issued 
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under the Federal student loan insurance program, or (II) there 
is a State constitutional prohibition affecting the eligibility of 
such an institution as a lender^ and {ii) assurances that the State 
or nonprofit p^nva-te instUuticn or 07'ganiza^ion will report to 
the Covimissioner not later than July i, 1977, and annually 
thereafter^ concerning such onteria-, inolddin^ any special re- 
quirements for the eligibility of such leTiders, p^'ocedures in 
effect under such program to limit, suspend, or terminate such 
lenders^ a list of applications of such- lenders, a summary of 
actions taken on such applications, and a list of the names of 
all such lenders within the State. 

"(6) Each supplemental guaranty agreement entered into under 

ibsectio7i (a) — 

" (i) shall set forth such administrative a)id fiscal procedures as 
may be n^cessai^j to protect the United States from> the risk of un- 
reasonable loss therewnder, to insure proper and efficient adminis- 
tration of the loan insurance program, and to insure tha^ due 
diligence will be exercised in the collection of loam inured under 
the program; 

"(^) shall set forth adequate assurance thai the requirements of 
paragraph {1) or paragraph (^) of subjection (a) of this section^ 
as the case way be, are met; 

shall^ provide for the mdking of such reports, insuchfomi, 
and containing such information as the Commissioner may reason- 
ably require to cam/ out his functions unrler this section, and for 
keeping sitch records and for affording such access thereto as the 
Gornmissioner may find necessary to assure the correctness and 
verification of stich reports; 

"(4) shall set forth adequate assuramce that^ unth respect to so 
much of any loan inmired under the loan insurance program as 
may be giiaranteed by the Oommissione?' pursuant to subsection 
(a) of this section^ the undertaking of the Commissioner under 
tlie supplemental guaranty agreement is acceptable in full satis- 
faction of State law or regulation requiring the maintenance of a 
reserve; 

"(5) shall provide that if, after the Commissioner has Ttiade 
payment under the supplemental guaranty agreement pursuant to 
this section with respect to any loan, any payments are made in 
discharge of tlie obligation incurred by the bm^rower with respect 
to such loan {including any payments of interest accruing 07i,mch 
loan after such payment by the Commissioner), there shdll be paid 
over^ to the Commissioner {for deposit in the fund established by 
section 1^31) such pm^tion of the amount of such payments as is 
detemiined {in accordance with regulations prescribed by the 
Commissioner) to represent his equitable share, thereof, kui shall 
not othcnoise provide for subrogation of the United States to the 
rights of any insurance beneficiary: Provided, That, except as the 
Commissioner may otherwise by or pursuant to regulation pro- 
vide, am<>unts so paid by a borrower on such a loan shall be first 
apjylied in reduction of principal dicing on siush loan; and 

^(6) may include such other provisio7}s as may be ruicessary to 
promote the purposes of this part. 
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"(c) (1) To the extent provided in regulations of the Gommmioner, 
a mpplemental guaranty agreement uiider this section may contain 
proJiiions which permit such forbeaiwwe for tfve henefit of the stu- 
dent borrower as may be agreed upon by the parties to an insured loan 
and avvroved by the insurei: , . 7 /> • > 

For purposes of this section, the terms 'imurance beneficianj 
and 'defauW shall have the meanings assigned, to them by section 
430 {e). 

"CKRTIFICiTE OF FEDERAL LOAN INSURANCE— EFFECTIVE DATE OF 

INSURANCE 

''Sec m. ia)U) If, upon application by an eligibU lender, made 
upon su^ fotm, containing such information, and supported by such 
evidence as the Gommissimer may require, and otherwise m con- 
formity with this section, the Commissioner finds that the applicant 
has tnade a loan to an eligible student which is insurable under the 
provisions of this part, he may issue to the applicant a certificate of 
insurmce covenng the loan and setting forth the amount and terms of 

the insurance' . , j. 

"(2) Insurance evidenced by a certificate of insurance pursuant to 
subsection (a) (1) shall become effective upon the date of issuance of 
the certiiicate, except that the Commissioner is authorized, in accord- 
ance with regulations, to issue commitw.nts with respect to proposed 
loans, m- luith respect to lines {or proposed lines) of credit submitted .„ 
by eliqible lenders, and in that event, upon compliance toith subsection 
(a)(1) by the lender, the certificate of insurance may be issued effec- 
tive as of the date rohen any loan, o>- any payment by the lender pur- 
suant to a line of credit, to be covered by such insurance was made. 
Such insurance shall cease to be effective upon sixty days default by 
the lender in the payment of any instalhnent of the premiums payable 
pursuant to subsection {c). -, , \fi\„T.„n 

"(3) An application submitted pursuant to subsection (a) (1) sfiMl 
contain (A ) an agreement by the applicant to pay, in accordance with 
requlations, the premiums fixed by the Commissioner pursuant to sub- 
section (c),and (B) an agreement by the applicant that if the loan is 
covered by insurance the applicant will submit such supplementary 
reports and statements durinq the effective penod of the loan agree- 
ment, upon such forms, at such times, and containing such informa- 
tion as the Commissioner may prescribe by or pursuant to regulation. 

''(h) (J) In lieu of requiring a separate insurance application ana 
is.winq (I separate certificate of insurance for each student loan made 
by an eliqible. lender as provided in subsection (a), the Comnussioner 
may, in accordance with regulations consistent luith section m, issue 
to ami eliqible lender applying therefor a certificate of com.pi-ehensive 
!„.suraiire covr.raqe v>hich sha7l, without further action by the Com- 
missioner, insure all insurable loans made by that lender, on or after 
the date of the certificate and before a specified cutoff date, wif/im the 
limits of an aggreqate maximum, am.ount stated in the certificate. Huch 
requlations may provide for conditioning such insurance, with respect 
to any loan, upon compliance by the lender with such reqinrements (to 
be .stated or incorporated by reference in the certificate) as m the Com- 
m-issioner's judgment will best achieve the purpose of this subsection 
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while protecting the financial interest of the United States and pro- 
moting the ohjt '^ -cs of this party inclvding {hut not limited to) pro- 
visions as to tiu. eporting of such loans and information relevant 
thereto to tlie Coinmissioner and as to the payment of initial and 
other premiums and the effect of default therein^ and inclvding pro- 
vision for confiiToation by the Commissioner from time to time 
{through endorsement of the certificate) of the coverage of specific 
new loans by such ce7*tificatey which confirmation shall be incontestable 
by the Commissioner in the absence of fraud or misrepresentation of 
fact or patent error, 

"(^) // the holder of a certificate of comprehensive inMcrance cover- 
age issued under this subsection grants to a student a line of credit 
exte7iding beyond the cutoff date specified in thai certificate^ loam or 
payments thereon made by the holder after that date pursuant to the 
line of credit shall not be deemed to be included in the coverage of 
that^ certificate except as may be specifically provided therein; but, 
subject to the limitations of section 4^^, the Commissioner may, in 
accordance with 7*egulations, rnake commitments to insure such future 
loans or payments, and such commitments Tnay be honored either as 
provided in subsection (a) or by in/ihision of such insurance on com- 
prehensive coverage under this subsection for the period or periods in 
which such future loans or payments are made. 

The Commissioner shall, pursuant to regulations^ charge for 
insurance on each loan under this part a premium in an amount not to 
exceed one- fourth of 1 per centum per year of the unpaid principal 
amount of such loan (excluding interest added to principal)^ payable 
in advance, at such times and in such manner as may be prescribed by 
the Commissioner. Such regulations may provide that such premium 
shull not be payable, or if paid shall be refundable, with respect to 
any period after default in the payment of principal or interest or 
after the borrower has died or becomes totally and permanently dis- 
abled, if [1) notice of such default or other event has been duly given, 
and {2) requests for payment of the loss insured against has been 
made . or the Com/jnissioner has made such payment on his own motion 
pursuant to section i30{a) . 

"(c?) The rights of an eligible lender arising vmder insurance evi- 
denced by a certificate of insurance issued to it under this section may 
be assigned as security by such lender only to another eligible lender, 
and subject to regulation by the Commissioner. 

"(e) The consolidation of the obligations of tioo ov more federally 
insured loans obtained by a student borroioer in any fiscal year into a 
single obligation evidenced bj/ a single instrument of indebtedness 
shall not affect the insurance by the United States. If the loans thus 
consolidated are covered by separate certificates of insurance issued 
Kiider suhsection (a)^ the Gomwissioner muy upon sun^ender of the 
original certificates issue a new certificate of insurance in accordance 
unfh that subsection upon the consolidated obligation; if they are 
cohered hy a single com,prehensive certificate issued under subsection 
{!)), the Commissioner may amend that certificate axicordingly. 

^^DKFAULT OF STUDENT UNDER FEDKRAL LOAN INSURANCE PROGRAAf - 

^\Sec. 1^30. (a) Upon default by the student borrower 'On any loan 
covered by Federal loan insuran/^e pursitant to this part, and prior to 
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the coimnejiccment of mit or other enforcement proceedings upon 
security for that loan, the iitJiuraiwc. beiiefiviarij shall promptly notify 
the Co-mmissio-ner, aiul the Commhsiomr s/uul if requested {at tliat 
time or after further collection efforts) by the beneficiary, or may on 
his own ^notion, if the imurance is still in effect, pay to the beneficiary 
the amount of the loss sustained by the insured upon that loan as soon 
us that amount has been detemined. The 'amount of the loss' on any 
loan shall, for the purposes of this subsection and subsection (6), be 
deemed to be a.n amount equal to the unpidd balance of the principal 
amount and interest accrued fro-m the date of subinission of a valid 
default claim {as determined by tlw Gomviissianer) to the date on 
which payment is authorized by a Commlsslvner, redu<:ed to the 
extent reqmrcd by section .',3o{b). i^uch bemficiary shall be reqiM'cd 
to meet the standards of due diligence in the collection of the loan. 

" ( & ) Upon pai/ment of the amount of the loss pursuant to subsection 
{a), the United' States shall be subrogated for all of the rights of the 
holder of the obligation upon the insured loan and shall be entitled to 
an wHsianment of the note or other evidence of the insured loan by the 
imurawje beneficiary. If the net recovery made by the Gomvussioner 
on a loan after deduction of the cost of that recovery {including rea- 
sonublr. administrative costs) exceeds the amount of the loss, the excess 
shall be paid over to the insured. The Commissioner may, in attempt- 
ing to make recovery on such loans, contract with private busimss 
coner.rm, State slwlent loan insurance agetwics, or State guaranty 
ancn^ies, for payment for services rendered by such concerns or agen- 
cies in assisting the Commissioner in making such recovery. Any con- 
tract under this .subsection entered into by the Coinmissioner shall, 
irrovide that attem.pts to make recovery on .such Loans shall be fair anxt 
rcasonahle, and do not involve harassment, Intinydalion, false or 7ms- 
Icadlnq representation.^, or unnecessary commumcaUons concenung the 
existerwe of any such loan to persons other than tJie student ^orroicer. 

'he) Nothinq in this .section or in this part shall be constwed to pre- 
rlude any forebearance for the benefit of the student borrower lohicJi 
naube a, reed upon bi the parties to the insured loan and approved 
by the CommissiLer, or to preclude forebearance by the Commissioner 
in the enforcement of the insured obligation after payment on that 

znAMwnce.^^^^ /„ ff,,;,, _,^ct;on or in this part .shall be construed to 
excuse the hohlvr of a federally insvred loan from exercmng reason- 
able cure and diligence in the making and collection of loans under 
the provisions of this part. If the Co,mms.sioner, "p<^'' /^"^'^. t 
notice and opportunity for hearing to an ehgihle Under, finds that it 
has .substantially failed to exercise .such care and dihgfice or to make 
the reports and .statements required under section m {a) (4) and sec- 
tion m{u)(3), or to pay the rcipiired Federal lorn imurance pre- 
miunL, he shall dnsquilufy that lender for further Feder^^^^^^^ 
on loans granted pursuant to this part until he is satisfied that its fail- 
ure has ceimd and fi.nds that there is rcasonahle iissurance thxit th^ 
lender vrill in the f uture exercise necessai-y care and diligence or com- 
ply with such requirements, as the case may be. 
'^'■(e) As used in this section — j v„ 

"(i) tlte term, 'insurance henef.cianf means tlie insured or its 
authorized assignee in accordance with section 439 {d); and 
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^'(2) the tervi ^defaaW includes only such defaults as have 
existed for [A) one hundred ami twenty days in the case of a 
loan ichich js repay in vionthly installments^ or (B) one hun- 
dred and eighty days in the ease of a Joan lohichis repayable in 
less f requent installments* 



'Sec, 431. (a) There Is herehy estahlished a student loaii instance 
fund {hereinafter in this section called the 'fund') xohich shall be 
available vnthout fiscal year lim/ttafion to the Commissioner for viaJc- 
rng payments in connection with the default of loans insured by him 
under this part, or in counection with payments xaider a guaranty 
agreement under section 428{e) . All amounts received by the Coinmis- 
sioncr as prem'mm charges for insurance and as receipts, earnings, 
or proceeds derived front any claim or other assets acqxdred by the 
Commissioner in connection xoith his operations under this part, any 
excess advances under section Jt22{c) U) {C); and any other mmieys, 
property, or assets derived by the Commissioner., from his operations 
m connection with this section, shall be deposited in the fwul. All 
payments in connection xoith the default of loans insured by the Com- 
missioner xmder this part, or in connection with such guaranty agree- 
m-ents shall be paid from the fund. Moneys in the fimdnot needed for 
current operations under this sectionmay be invested in bonds or other 
obligations guaranteed as to princijyal and interest by the United 
States. 

"(&) If at any time the moneys in the fmxd are insufficient to m<dce 
payments in connection xoith the default of any loan insured by the 
Commissioner xinder this part, or in connection xoith any guaranty 
agreement made under section 4^8 {c) or 42SA{a){l), theConvmis- 
sioner is authorized, to the extent provided in advance by appropria-^ 
tions Acts, to issue to the Secretary of^ the Treamry notes or other 
ofyjigations m such forms ami denom;ination.s, hearing such matn- 
^''^26.5. and subject to sueh terms and conditions as may be prescribed 
by the Convrnissioner with the approval of the Secretary of the Treas- 
ury, Such iwtes or other obligations shall bear interest at a rate de- 
termined by tht Secretary of the Treasury. taVinq into consideration 
tfic current average market yield on outstanding nmrl-etable obliga- 
hons of the United. States of com-parahle maturities duriiiq 'the 
month preceding the issuance of the notes or other obligation^ The 
Secretary of the Trea.wry is authorized and directed^ to purchase 
any notes and other obligations issued hereunder and for thai purpose 
he fs aMthori<ied to nse as a puhlie debt tramaetion. the proceeds 
from- the sale of any securities issued under the Second Liberty Bond 
Act as amended, and the purposes for -which securif:ies may be is- 
sued un/ler that Act, as amended, are extended to include any pur- 
rha.<$e of such notes a.nd obligations. The Secretary of the Treasuri; 

r// amj time sell any of the votes or other obligations accruired 
by him under this subsection. All redemptions, pw^chases, and sales 
by th4>. Secretary of the Treasvry of such notes or other obligations 
shall be treated as jmblic deU transactions of the United' States, 
bxcms boi^roxved under this subsection shall be deposited in the fund 
and redemption of sueh notes aiul obUqations shall be made by the 
(commissioner from such fund. . * 
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^^LhVAL PO\yi:RS AND rU'SPONSWlL/TieS 

^'Sec. 43^. {a) In the perforniaiice of^ and imth respect to^ tlie f-aifw- 
tians^ powers^ and duties vested in him by this part^ the Commissioner 

may — _ 

"(i) presc7\he such reg%datio7is as may be oiecessanj to cain^ 

out the purposes of this part / ct / • 

"(^) sue aiid be sued in any court of record of a State having 
general jurisdiction or in any district court of the United States^ 
and suoh district courts shall have jurisdiction of civil actions 
arising under this part loithout regard to the amount in contro- 
versy^ and action instituted UTider this subsection by or against 
the Commissioner shall mrvive notwithstanding any change in 
the person occupying the office of CommissioQier or any vacancy 
in that office; but no attachmerU^ injunction^ garnishment^ or 
other similar process^ mesne or final^ shall be issued against the 
Commissioner or property under his control, aiul nothing herein 
shcdl be con^tinied to except litigation arising out of activities 
uruier this part f rom the application of sections 509^ 517^ 5^7, and 
2079 of title ZSofth^ United States Code; 

"(5) include in any contract for Federal loan insurance such 
terms^ conditions^ and covena7}ts relating to rejyaynientof prin- 
cipal and payment of interest^ relating to his v^y^i^^Pfm a;nd 
rights and to those of eligible lenders^ and boiy:y'^^r.jrs if» case of 
default^ and relating to such other matters as the V 'jmrnissioner 
determines to he necessanj to assure that the ^nirpnses of this part 
will he achieved; and any tei^^ condition^ and covenant made 
pursuant to this clause or any other provisions of this part maybe 
modified by the Commissioner if he determines that modification 
is necessary to protect the financial interest of the United States; 

"(^) subject to the specific limitations in this part^ consent to 
tJw modification, with respect to rate of interest^ time of pay- 
ment of any installment of principal and interest or any portion 
thereof^ or any other piwrision of any note or other instrument 
evideimng a loan which has been iimi'red by him under this part; 

"(5) enforce^ pay, or compromise^ any claim on^ or arising be- 
cause of^ any such insurance or any guarantee agreement under 
section /f£8{c) ; and 

"(^) enforce^ pay, compromise, vmire, or release any right, title, 
claim^ lien, or demand, however acquired, including any equity or 
amj right of redemption, 
"(6) The Commissioner shall, loith respect to the financial opera- 
tions arising hy reason, of this part — 

"(7) prepare annually and submit a budget program as pro- 
vided for wholly oioned Government corporations by the Govern- 
ment Uorporation Control Act; and 

"(^) mmntain with respect to insurance under this part an in- 
tegral set o f accounts, which shall be audited annually by the Gen- 
eral Accounting Offj.ce in accordance with principles and proce- 
dures applicable to com.mercial corporate transactions, as provided 
by section 105 of the Government Corvoraiion Control Act, except 
that the transa/:tions of the Commissimer, including the settle- 
ment of immrance claims and of claims for payments pursuant to 
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section 4£8, and transactions related thereto and vouchers ap- 
proved hy the Commissioner in connection with such transactions^ 
shall be final and conclusive upon all accou/nting and other offlcers 
of the Government. 
"(c) {1) {A) For loans insured after December 31^ 1976^ or in the 
case of each insurer after such earlier date 'where tlie data required by 
this subsection are available^ the Commissioner and all other insurers 
under this part shall collect and accumulate all data relating to (i) 
loan volume Insured and {ii) defaults reimbursed or default rates ac- 
cording to the categories of loans listed in subparagraph {B) of this 
paragraph, 

"(2?) The data indicated in subparagraph {A) of this paragraph 
shall be accumulated according to the category of lender making the 
loan and shall be a^ccuviulated sejyarately for lenders who arc (i) eli- 
gible institutions^ {ii) State or private^ nonprofit direct lenders^ {Hi) 
cominercial financial institutio-ns who are banks^ savings ancl loan as- 
sociations^ or credit imioiis, and (iv) all other types of institutions or 
agencies. 

" (C) The Commissioner may designate such additional subcategories 
loithin the categories specified in subparagraph (B) as he deems 
appropriate. 

'*{D) The category or designation of a loan shall not be changed for 
any reason^ including its purchase or acquisition by a lender of another 



"(^) {A) The Commissioner shall collect data under this subsection 
from all insurers under this part and shall publish not less often than 
once every fiscal year a report shoioing loan r>olumc guaranteed and 
default data for each category specified in subparagraph (B) of para- 
graph (J) of this subsection and for: the total of all lenders. 

"(5) The reports specified in subparagraph {A) of this paragraph 
shall iTicliule a separate report for each insurer %inder this part includ- 
ing the Commissioner^ and cohere an insurer insures loans foi' lenders in 
more than one State ^ such insurer* s report shall list all data separately 
for each State. 

^^(3) For purposes of clarity in communications, the Commissioner 
shall separately identify loans made by the lenders referred to in clause 
(i) and loans made by the lenders referred to in clause (ii) of para- 
graph (1) (B) of this subsiection. 

"(c?) (1) The fxmctions of the Commissioner under this part listed 
in paragraph (2) of this subsection may be delegated to employees in 
the regional offices of the Office of Education established pursuant to 
section /fOtS{c) (2) of the General Education Provisions Act. 

" {2) The functions which may be delegated pursuant to this sub- 
section are — 

"(^) I'evieioing applications for loan insurance under section 
429 and issuing contracts for Federal loan insurance, certificates 
of InsuraTice, and certificates of comprehensive insurance coverage 
to eligible lenders which are financial or cixdit institutions sxib- 
ject to examination and supervision by an agency of the United 
States or of any State; 

"(5) receiving claims for payments under section 4S0{a), ex- 
amining those claims, and pursuant to regulations of the Commis- 
sioner, approving claims for payment, or requiring lenders to take 
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additional collection action as a condition for payTnent of claims; 
and 

" ((7) certifying to the central office \ohen collection of defaulted 
loans has been completed^ comjn'aniising or agreeing to the Tnodi- 
fication of any Federal claim against a horroioer {-pursxiant to 
regxdations of the Ca)}vmissioner issued under section J!f32{a))^ 
and recommending litigation with respect to any such claim. 

^^I^'STITUTIONAL LEIVDEHS 

^^Sfc. 433. (a) (7) A71 eligible institution may not act as an eligible 
lender or originate loans under this part unless it has in effect an 
agreement vuth the Commissioner under which it agrees {A) to maJce 
such loans to no more than 50 per centum of the students in attendance 
at the institution who are not graduate or professional students (as 
defined in regidations of the Commissioner)^ and (B) that it will not 
make suph a loan under this part to a student^ other than a graduate or 
professional student {as defined in regulations of the Commissioner)^ 
who has not previously received a loan from such institution until 
such student has provided the imtitution with either (i) a statement 
from an eligible lender {other than an eligible institution or a State 
or an agency of a State or a private nonprofit agency designated by a 
State) that the borrower sought a loan from it and was denied such 
loan, or (ii) a sworn statement by the boiToioer that the lender from 
which he sought Mitch a loan declined to provide the statement de- 
scrihed in clause (i), 

"(^) Whenever the Commissioner detei'mines that the termination 
of the eligible institution's status as a lender un/ler paragraph (1) 
would be a hardship to the present or prospective students of the 
eligible institution after conside^'ing the m-anagement of that institu- 
tion^ tlie opportunities that institution provides to economically dis- 
4ulvaMaged students. andveJated factors^ the Commissioner shall waive 
fh^> pi'ovisions of sxtch paragraph unth respect to that institution. 

"(^)(^) An eligible institution shall be deemed to have oinginated a 
loan for puiyoses of this section if it has had. delegated, to it by an 
eligible lender a substantial portion of the funetions and responsibili- 
ties normally performed by a lender prior to the nrnking of a loan^ such 
as interviewing the applicant fo?' the loan^ explaining/ the applicant's 
responsibilities under the loan^ obtaining comqdetion of necessary 
forms^ obtaining necessary documentation^ or verifying that the stu- 
dent is eligible for the loan. 

"(^) For purposes of this section^ a loan is made or oHginated on 
the date of the first disbursement of any pivceeds of the loan. 

^^PfinriCtPATIOX BY FKDERiXL CREDIT UNIONS IN FEDERAL^ STATE ^ AND 
PRIVATK STUDf-rNT LOAN INSURANCE PROGRAMS 

^^Sec. If.SJ^. Notwithstanding any other provision of laio^ Federal 
credit unions shall^ pursuant to 7'egulations of the Director of the 
Bureau of Federal Gi^edit Unions^ have poioer to mdke insured loans 
to student members in accordance loith the provisions of this part re- 
lating to federally insui'ed loans^ or in accordance with the provisions 
of any State or nonprofit private student loan insuraTice program 
which meets the requirements of section 428{a) (J) {C) . 
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'^DiCFIiVlTtOyS I'OIl STV!>t:\T LOAX IXSUltASCK PROGRAM 

^^Sko. 435. As iiJied in this part : 

"(a) The tc)^'eligihUiYistitution^ mems (!) an institution of higher 
education^ {2) a vocational school, or (3) tvith respect to students 
who are nationals of the United States^ an institution outside tM 
United Staten which is comparable to an institution of higher educa- 
tion or to a vocational school and vdi ich has been approved by the Com- 
missioner for purposes of this part, except that sudt term does not 
include any such institution or school v^hich employs or uses commis- 
sioned salesmen to promote the availahility of any loan program 
described in section 4^S(a) (7) at that institution or school. 

" ( 6 ) The term, 'institution of higher education'^ mcaiis an ediication/il 
institution in any State which (l) admits as regular students orjly 
persons having a certificate of graduation from a school providing 
secondary education^ or the recognized equivalent of such certificate^^ 
or who are beyond the age of compulsory school attmdance^ (2) is 
legally authonzed within such State to provide a program- of educa- 
tion beyond secondary education^ (3) provides an educational pro- 
gram for which it awards a bachelor'^s degree or provides not less tlian 
a two-year program which is acceptable foi' full credit toioard such a 
degree^ (4) is a public or other nonprofit institution^ and (o) is ac- 
credited by a nafionully recognized accrediting agency or association 
approved by the Commissioner for this purpose or^ if not 50 accredited^ 
(A) is an institution with respect to which the Cominissioner lias 
determined that there is satisfactoi^y assurance, considering the re- 
sources available to the institution^ tlte peiiod of time, if any, during 
which it h/is operated, the effort it is ^nukim/ to meet accreditation 
standards, and the purpose for which this determination is being made, 
that the institution will meet the accreditation stamlards of such an 
agency or association within a reasonable time 07\ (B) is an institution 
whose credits are accepted on transfer by not less than three institu- 
tions which are so accredited, for credit on the same basis as if trans- 
ferred from an institution so acm^edlted. Such tem^ includes amj public 
o7' other nonprofit collegiate or associate degree school of nursing and 
ant/ school, which provides not less than a one-year program of train- 
inrf to prepare students for gainful employment in a recogmzed oc- 
cupation and which meets the provisions of clauses (/), {2), U)^^'^d^ 
(5). If the Commissioner determines that a particular cMegomj of 
such schools does not meet the refpiireinents of clause (S) because there 
is no 'nationally recognized accrediting agency or association qualiiied 
to accredit scliools in such category^ he shall.^ pending^ the establish- 
ment of such an accrediting agency or association^ appoin t an advisory 
committee, corn-posed of persons specially qualified, to evaluate train- 
ing provided bif schools in such category, which shall (i) prescnbe the 
standards of content, scope, and gu/ility which must be met in order 
to qualify schools in such category to participate in the qyrogmm pur- 
suant to this part^ and (ii) deteivnine whether particular schools not 
meetinq the requirements of clause (5) meet those standards. For pur- 
poses of this substection the Commissioner shall puhlish a list of na- 
tiojmlh/ recognized accrediting agencies 01^ associations which he deter- 
mines )o be reliahle authority as to the quality of training offered. 
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"(c) The term ^vocational schooV means a business or trade school^ 
or technical institution or other technical or vocational school^ in any 
State^ which (1) admits as regidar students only persons who have 
completed or left eleinentary or secondary school and who have the 
ability to benefit frovi tlie training offered by such institution; {2) is 
legally authorized to provide^ arid provides within that Stute^ a pro- 
gram of post secondary vocational or technical education designed to 
fit individuals for -useful employment in. recognized, occupations; (3) 
has been in existence for two years or has been specially accredited by 
the Commissioner as an institution meeting the other requireineiits of 
this subsection; and {If) is accredited {A) by a nationally recognized 
accrediting agency or association listed by the Commissioner pursuant 
to this clause^ (B) if the Oominissioncr deteimines that there is no 
na.tioiially recognized accrediting agency or association qualified to 
accredit schooh of a particidar category^ by a State agency listed by 
the Commissioner pursuant to this clause^ ami {C) if the Commis- 
sioner detemiines there is no nationally recognized or State agency or 
association qmdified to accredit schools of a particular categonj^ by 
an advisoi'y com^nittee appointed by him and composed of persons 
specially qualified to evaluate training provided by schools of that 
category^ v)hich committee shall prescribe the standards of content^ 
scope^ and quality which mxist be met by those schools in order for 
loans to students attendinq them to be insuivble under this part and 
shall also detenriine lohether paii.icular schooh meet those standards. 
For the purpose of this sxcbsection^ the Comviissioner shall piiblish a 
list of nationally recognized accrediting ageneies or associations and 
State agencies lohich he deternrKines to be reliable authoiHty as to the 
quality of education or training affoi'ded. 

"(fi?) The term ^collegiate school of ma'sing^ means a depai'tvient^ 
division^ or other administiutive %init in a college or university which 
provides primarily or exclusively an accredited program of educa- 
tion in professioTud nursing and allied subjects leading to the degree of 
bachf'Jor of arts^ baclielor of seientT^ ba/^helor of nursing, or to an 
equivalent degree^ or to a graduate degree in nursing. 

"(e) The teim ^associate degree school of nursing^ means a depart- 
ment^ divinon^ or other administi^ative unit in a junior college^ com- 
munity college^ college^ or %iniversity which provides primarily or 
exchmvely an accredited two-year program of education in profes- 
sional nursing and allied nibjects leading to an associate degree in 
nursing or to an equivalent degree. 

"(/) The term ^accredited^ when applied to any program of nurse 
education, 7neans a. program accredited by a recognized body or bodies 
approved for such purpose by the Coinmissioner of Edvca'tion. 

''iq)( I) Kxf'cpt a.H providrd in paragraphs {2), (•?). and (Jf)^ the 
term* ^elii/Me lender^ means — 

"(A) .a- National or State chartered banh^ a mutual savings 
h\'nk^ a mvings and loan association^ or a credit ttnion which — 

is subject to examin/jtion and supervision by an agency 

of the United States or of the State in which its pnncipal 

place of operationis established^ and 

^^(iil does not have as its primai'y consumer ci^edit function 

the mmking or holding of loam made to students under this 

part umless it is a. bank which is wholly owned by a State; 
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"(5) a pension fund as defined in the Employees Retirement 
Income Security Act \ 

'•(6') an insurance company which is subject to examifiation 
and supervision by an agency of the Uidted IStates or a State; 

'"{D) in any !State^ a single agency of tlie State or a single 
m)ibpi'ofit pricate ayency dcsiy natal by the *'State / 

'"(E) an eligible itistitutio-a lohich meets the reguirenwnts of 
paragraphs {iij. (J)^ and (4) of this subsection and which has 
signed an ayrcenicni pursuant to section JfO-J; and 

••(/r') for purposes only of purchasing a)id holding loans made 
hy other lemlers under this part^ the Student Loan Marketing 
Association or an agency of any State functioning as a secondai^ 
market, 

(^} To be an eligible lender unde r this part^ an eltgtble Institution — 
''{A) shall employ at least one person whose fidUtinie i-espan- 
sibilities are limited to the mlviinistration ofprogranis of finan- 
cial aid for stiulents attetuling sicch institution; and 
*^{B) shall not be a home stiuly school, 
" {3) The term eligible lender does not include any eligible institu- 
tion in any fiscal year immediately after t/ie fiscal year in which the 
Commvisioner determines^ after notice and opportunity for a hear- 
ing^ that for each of two consecutive years 15 per centum or more of 
tlie amount of the loan described in section 4^8{a) (i) 7nade with re- 
spect to students at that institution ami repayable in each such year 
is lit default^ us dcfinrd ia section JioO{c) (^) . 

{Jf) Whene ver the Covimissiowr deterinines that — 

' {A) there is reasotuible possibility that an eligible institution 
n I ay . // • it hirt on e yea t • aftc r a d e tc i •niina lion is m ade u n de r para- 
graph (J), improve the' collection, of loan-s described in section J^TiS 
'{(/.)(!). so that the application of paragraph {J) would be a 
h II I 'dsh ip to that ii i*st if at ion, or 

"(B) the termination of the lenders status under paragraph 
iS) irould be a hardship to the present or prospective students of 
the eligible institution, after considering the manugevieiit of 
that institution, the ability of that institution to improve the 
collection of loans, the opportunities that institution offers to 
r.conotnicidh/ di.sad eantaged students, and other rrlated, factors^ 
the C'f^anni.sMioncr shall a-alrr the prorisions of paragraph (•/) with 
re.rpert to that inj<fitnfion. Any drtrrmination reqairrd under this 
paragraph .shall be made by the Commissioner prior to the termirut- 
tioti 'of on i'liqible institution as a lender under the vivception of para- 
graph (.;). Whenenr the Commissioner grants a waieer pursuinit to 
thi.s' paragraph he shall proeide technical assistance to the imtitution 
conrrrne 'd in order to impro-ve the eol lection, rate of such loans. 

"(A) The term 'line of credit' means an arrangement or agreement 
brJween the lender and the borro wer lohereby a loan is paid out by the 
lender to the borrower in annual instalhn^nts, or whereby the leiuier 
agrees to make, in addition to the initial loan, additional loans m 
subsequent years, 7 77 

"(i) The term 'due diligence^ requires the utdizatwn by a lender, in 
the serviainq and collection of loans insured under this part, of col- 
lection practices at least as extensiee and forceful as those generally 
practiced hy financial institutions for the collection of consxmer loans. 
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^^mSTlilCT 01' COlMAflilA STUUh'ST /MAX IXSC'IlAyCA' HiOGllAM 

••.SV.v;. JiSiL (a) The f/ovcrnment of the Dktrwt of Columbia is auth- 
orized {!) to cstahHis 'h a HfudctU loan in.suranre proyrani ichlrh iiwtUs 
the. /rr/uln.Nicn/.i of this part for a State loan insurance proyvnnv in 
order to en tit r into ayreenient.^ inith tin: Commissioner for the pur- 
ponies of this title^ {2) to enter into such agrevnients ndth the Conunis- 
sioiwr, {J) to use amounts appropriated fur the. purposes of this sec- 
tion to establish a fund for such purposes and for expenses in eonnea-^ 
tion thereioith^ and (.J) to ar.cept and use donations for the purposes of 
this section, 

^'(b) i\otinithstandin</ the provisions of any applicable law^ if ttie 
borrofrer, on any loan i/l^ured under the pray rum established pursiymt 
to thfJi section^ is a mi/ujr, any otherwise ralid note or other written 
ayrec.ment e.eeea.ted by him for the purposes of such loan shall create a 
l)indiny obliyation. 

^'{cj There are authorized to be appropriated such amounts as vwy 
be necessary for the purposes of this section. 

^'L'h'i'AyMHxr ay rin: ro.]/,u/.ss/oY/:/: or loa.vs or hasivUVI'T. nrch'AsriK ok 

OISA ItLKl) liOUHOWKHS 

''Skc. ^fJ7. (a) If a student borroujer who has received a Joan de- 
scribed in, clause {A), (B), or (C) of section Jr28{a) (7) dies or be- 
comr.s permanently and tofu/.ly disabled {as determfued rn. a/:corda'iice 
with reyulatlons of the Commissioner), then the Commissioner shall 
dlseharye the borrotcers liability on the loan by rcpayiny the amount 
owed, on the loan. .7 7 • 

'^[b) If a student borrower who has rcceiced a loan described in 
clause {A), [(i),or (C) of section [a) {! ) is relicred of his obliya- 
tion. to repay stuh loan^ in whole or In, part, throuyh a dlseharye in 
hankruptey.' the Comnussioner skull repay the amount of the loan so 
discliar yed, 

^"SPECIAL ALLOW ASCKS 

"Sf'X'. 4^8, {a) In order to assure (J) that the llmltotion on interest 
payments or other condlti<^ns (or both) on loans made or insured u/uler 
this part, do not impede or threaten to Impede the earryiny out of the 
purposes of this /n/rt or do not cause the return to holders of loans to 
he less thun equitable, {:^) th/ft lm:entlrc payments on such loam are 
paid promptly to eligible lenders.^ (-J) that approprlnte consideration 
of relatiee admin 1st rathe costs and ni</ney niarktd conditions Is made 
In settnuf the (pufrterly rate of such pajpnents.^ and (.^ ) that partlclpat- 
Intj lenders will haee a better and more accurate way of usscsslng the 
rate <d such payments for cnrrent and prospective ijuarters^ the Con- 
gress finds it -n/Jcessary to establish an Improved method for the deter- 
tnination of the quarterly rate of the special allowance on siwh loans^ 
(end to provide for a thorough^ expeditious and objecdive examination 
of alternative methods fo'r the determination of the quarterly rate of 
,wdt aUo u)ance. 

^'{b){I) A special allowmwc shall be paid for each of the three- 
month periods ending March SI. June 30, September 30, and Decem- 
ber 31 of emry year and the amount of such allowance 2>uid to any 
holder with respect to any three-month period sludl be a percentage 
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of the unpaid halance of disbursed priTici'pal {not including imeamed 
interest added to principal) of all eligible loans lield by such holder 
during such period. 

Subject to subparagraphs (B) a7ul {C) and paragraph 
(4), the special allowance paid pursuant to this subsection sfiall be 
computed (i) by deterniining the average of the bond equivalent 
rates of the ninety-o^ie-day Treasury bills auctioned for svch three- 
TJionth period^ {ii) by subtracting 3,5 per centum front such average^ 
and (iii) by rouiuling the resultant per centwn upward to the nearest 
one-eighth of 1 per centum. 

"(i^) Except as provided in paragraph (4), if the special allowance 
computed according to subparagraph {A) would (i) cause the special 
allawance far any fwclw-month pei^d during- the period eruling 
Septemher 30^ 1077^ to exceed 3 per centum^ the special allowance rate 
to be paid far s itch period shall be reduced to the highest one-eighth of 
1 per centum rate interval ^ohich would not cause such excess. 

''{C) Except as provided in subparagraph (4), if the special allow- 
ance comyputed according to subparagraph {A) loould {i) cause the 
special allowance for any twelve-month period after October i, 1977^ 
to exceed 5 per cenhan^ the special- alloxvance rate to be paid for siich 
period shall be reduced to the highest one- eighth of 1 per centum 
rate which would not came svch excess. 

'*{3) Subject to paragraph (4) the special allowance deteimined for 
any such three-vwnth period sludl he payahle at such time^ after the 
close of such period, an may be specified by or pwsuont to regulations 
promulgated under this seat ion. The holder of a loan icith respect to 
which any such allowance is to be paid shall be deemed to have a 
conti'actual right, as against the United States, to receive such alloio- 
ance from the Conwi-issioner. 

"(4) (-4) // payment of the special allowance p :ya.ble under this 
section or of intercut payments under sertion 428 (a) with respect to 
a loan have not been nuule within thirty days after the Commissioner 
has received an accurate^ timely^ and complete request for payment 
thereof, the special allommre payahle to such holder shall be increased 
by^an amount equal to the daih/ inte refit accruing on the special all oro- 
ance and interest be7tefits payments due the holder. 

"(5) Such daily intercHt shall be computed at the daily equivalent 
rate of the special a7lov:(mce rate computed pursuant to paragraph 
(3) plus 7 per centum and shall he paid for the later of (/) the thirty- 
first day after the receipt of such request for payment f rom the holder^ 
or {ii) the thirty-first day after the f nul day of the period or periods 
covered by such request^ and shall he paid for each fiuceeeding day 
u-nti/^ and including^ the date on which the Commissioner authorizes 
payment. 

"(6') For purposes of reporting to the Congress the amounts of 
special allowances paid, under this section^ amounts of special allow- 
an-ees paid pu-7'suant to this subparagraph shall be segregated and 
re po rted sepa rate ly. 

As used in this .section', the term- ^ eligible loan? means a. loan 
which- is in.su red under this part^ or made under a program covered 
by an agreement ji-nder section Jt28{h) of this Act. 

The Commissioner .shall pay the holder of an eligible loan^ 
at such time or times as are specif ed> in requlations. a special allowance 
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prescribed purmant to mbseciian (a), subject to the condition that 
such holder shall submit to the Covwiissioner^ at such tiine or times 
and in such vianner as lie may deem proper^ such information, as may ^ 
be re(ndred by regulation for the puiyose of enabling the Seci^etary' 
and the Oammissioner to carry out their functions under this section 
and to caiTy out the purposes of this section. 

"(c) The Commissioner shall adopt or amend appropriate regula- 
tions pertaining to programs carried on binder this part to prevent^ 
where practicable^ any practices which he finds hare denied loam to 
a substantial number of students. Regulations issued under section 
2{a)(6){B){ii) of the Emergency hmtred Student Loan Act of 
1969 shall rernain in effect until superseded or amended xmder this 
subsection^ but n^ payments shall be made under such Act after the 
effective date of this section. 

"(c?) There are autJiorized to be appropriated such sums as may 
be necessary for special alloioances authorized by this section. 

"(e) In coder to assure {i) that the limitation on interest payments 
or other conditions {or both) on loans made or insured under this 
part^ do not impede or threaten to impede the carrying out of the 
purposes of this part or do not cau.se the return to holders of loans to 
less than equitable^ (ii) that incentive payments on such loans are 
aid promptly to eligible lenders, (Hi) that appropriate coiisidera^ 
tion of relative administrative costs and money nuirJcet conditions is 
made in seUing the quarterly rate of such payments, and {iv) that 
participating lenders will have a better ami inore accurate^ loay of 
assessing the rate of such payments for current and prospective quar- 
tos, there is established a Committee on the Process of Determining 
Student Loan Special Allowances (hereinafter in this section refei^ed 
to as the ^Committee^). The Commltise shall be composed of— 

" {1 ) the Commissioner of Education; 

" (2) the Secretary of Health. Education, and Welfare; 

" (3) the Secretary of Treasurij; 

" (4) a representative of State and nonprofit private institutions 
and orqanizations part! ci pa ting under an agreement under sec- 
tion 4£8{b); , 7. ./7 • 

•^(.5) a student financial aid admrnfsfrator of an engwle tn- 
stitution (a.H defined in seotion 435 (g) (2)); , /? 7 • 

•^(6*) a hnsiness officer of an eligible institution {as defined m 

' soction 43o{ (/) (2) ) ; .7 -77^1: 

"(7) a representative "of participating chgibie lenders other 
thanone def 7ird i7i section Jrl5(g) (1) (E) ; 

'•(<9) a student at an eligible institution (as defined m section 
Jf35{q) {2)) ; and ^ 7 . . 

"(/?) a representative of the Student Loan Marketing Associa- 
tion, desiqnated by the Board of Directors of the Association, 
f) Th^. Commissioner shall appoint the members of the Commit- 




draanizations of such persons or agencies': ^ 

'"'(q) { I) No la.ter than October /, 1977, the Commdtee shall prepare 
and submM to tM President of the Senate and the Speaker of the 
HoHse 7/ Representatives a report of fMir findings and recommenda- 
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tions for an hnproved method or viefhodn for the determhuition. of the 
quarto/rhi rate of the special aJlowuiwe paid under this Act jnhleh 
they helleve will caiv^y out the objectives set forth in suhscction {a) of 
this section. 

''{2) The Committee shall make eren/ effort to reaeh a inianimous 
deeisloih with respect to the method for the determination of the quar- 
terly rate of thv. special allanmnee established under this section. 

"(J) In derelopiruj the method for the determination of the quar- 
terly rate of the special allowance under this section, the Committee 
shall consider — 

(A ) the experiences of students, and eliyihle lenders under the 
method pre scribed, in this section^ and under the 7nethod in opera - 
tion prior to the enactment of this section^ 

the ad nii/ list rat ire costs of various types of eligible 
le nde rs under th is part, 

^'{C) relevant and widely availahle -financial indicators which 
accurately reflect the costs of capital invested in proyrams under 
this part, or suhstitute financial in dictators which equitahly rep- 
re sen t the cos t of such cap ital, 

^'(D) an ad m mint native m/'chanlsni necessary to produce a 
prompt and rapidly disseminated- determination of the quarterly 
rate of the special allowance, in order to avoid delays in the deter- 
?n in at Ion and dissemi?mtian of that rate and In the actual payment 
of th e special /ill o wan ce toe liy ih le le n ders^and 

"(^) such other factors as the Committee considers necessary 
to carry out the purposes of th Is section. 
" [Jf) In carryiny out its responsiljllities under this section, the Com- 
mittee shall he r/lven the full cooperation and assistance of the official 
in the Office of Edumtlon directly responsible for the administration 
of this part B of title IV of the lliyher Education Act of IDOo and 
such other appropriate officials of the Office of Education as the Com- 
mittee deems appropriate. 

"(.^) In order to assist the Committee to earry out its functions 
under this section, the Commissioner of Education is authorized' to 
hire consultwnts. and> to enter into contracts, and pay the costs of svch 
contracts^ from funds reyularly appropriated for the purpose of ad- 
mi nistoiny proyram.s authorised by this part. 

''(0) The Conmiissloner of Education shall coneene the first session 
of the Committee within sixty days after the date of enactment of the 
Education Amend m/nits of JD7G. The Chairman of the Committee shall 
he selected by those ujemhers who are not officials of the Federal Gov- 
ernnient from am any thenhselves. 

•'(7) The Committee is not authorized to employ permanent em- 
ployees or to le,'f.^e or obtain the use of permanent offices or to take other 
steps to extend its period of service beyond the time necessary to com- 
plete its res ponsib i lilies under th is section. 

•'((9) The Committee shall cease to exist ten days after the submis- 
sion of the report prescribed in paragraph {!) of this suhsectloii. 

^'STUDE^T LOA:\' A/AniCETIXG ASSOC/ ATIO,\ 

^^Sf:c. 4»30.^ (a) The Conr/ress hereby declared that it is the purpose 
of this section (J) to establish a (rovernment'Sponsored private cor- 
pomtion which mill be financed by private cajntal and which will sei^ve 
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a secondary mnrket and warehoxiahuj facility for insured student 
loauH^ Insured hy the Cammmsio'ner under this part or by a State or 
noniyrofit pnvate institxition or orga^iization with v)hich the Com- 
•missioner has an ayreeiiient under section 4^8{b), and xrhich will pro- 
vide liquidity for student loan investments; and (5) in order to 
facilitate secured transactions involving insured student loans, to pro- 
vide for perfection of security interests in insured^ student loans either 
through the faking of possession or by notice filing. 

"(6) (/) There is hereby created a body corporate to be known as 
the Student Loan Marketing Association {hereinafter refeired^ to as 
the ^Associatioii^). The Association shall have sxiccession until dis- 
solved. It shall maintain its principal office in the District of Cohmibio, 
ami shall be deemed, for purposes of venue and jurisdiction in civil 
actions, to be a resident thereof. Offices may be established by the As- 
sociation in such other place or places as it vwy deem necessary oi' 
appropriate for the conduct of its business. 

"(^) The Assoeiation, including its franchise, capital, reserves, sur- 
plus^ QTiortgages, or other security holdings^ and income shall be 
exempt from, all taxation now or hereafter imposed by any State, terri- 
tory, possession. Commonwealth, or dependency of the United States, 
or by the District of Columbia, or by any county, municipality, or 
load taxinx] authority, except that any real property of the Associa- 
tion ifhall be subject to State, territoHal, county, municipal, or local 
taxation to the same extent according to its value as other real prop- 
erty is taxed. 

lliere is hereby authorized to be appropriated to the Secretary 
of Health, Education, and Welfare $5,000,000 for making advances for 
the purpose of helping to establish the Association. Such advances 
shall be repaid loithin such period as tlie Secretary may deeni to^ be 
appropriate in light of the Tnaturity and solvency of the Association. 
Such advances shall bear interest at a rate not less than {A) a rate 
deterniined by the Secretary of the Treasury taking into' considei^a- 
tion tho, current average market yield on outstanding marketable obli- 
yatians of the United States with remaining period to maturity 
comparable to the maturity of such advances, adjusted to the nearest 
one-eighth of 1 per centum, plus {B) an allowance adequate in the 
judgment of the Secretary to coiwr administi'ative costs and probable 
losses. Repay7nentH of meh advances shall be deposited into miscel- 
laneous receipts of the Treasury. 

The Association shall have a Board of Directors rohich 
shall consist of twenty-one persons, one of ichonv shall be designated 
Chaiinnan by the President. 

" An intenm Board of Directors shall be appointed by the Presi- 
dent, one of 'whom he shall designate as interim Chaimian. The in- 
terim> Board shall consist of twenty-one membei'S, seven of rohom shall 
he representative of banks or other financial institutions which are 
insured lenders pursuant to this section, seven of rohom shall be repre- 
sentative of cAucntAonal institutions^ and seven of whom shall be rep- 
resentative of the generals public. The interim Board shall ai'i'ange 
for an initial offering of common and preferred stocks and take what- 
ever other actions are necessary to 'jy^vceed with the operations of the 
Association. 
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When, III the jnr/f/nw/d of the P resident, nupiknt comm-on 
stock of the Afisodntion has (jeen purchased by educational instltu' 
tloiiH and hanks or other ftnancial instUutions, the holders of common 
stock v)hkh arc educational instituthns shall elect secen members of 
the Hoard of Directors and the holders of common stock which are 
banks or other financUd rnsiitutions shall elect seven members of the 
Hoard of Directors. The President shall appoint the rcmalnlny seven 
directors, who shall be representative of the general public. 

''{/f,) At the time the events described in paragraph {S) have oc- 
curred, the interim Hoard shall turn over the affairs of the Association 
to the regular Board so chosen or appointed, 

''{5} The directors appointed by the President shall serve at the 
pleasure of the President and nntll their successors have been ap- 
pointed and have qmdlfied. The remaimng directors shall each be 
elected for a term ending on the date of the next annual meeting of 
the convmon stockholders of the Association^ and shall serve until 
their successors hare been elected and have qitallfied. Any appohiilve 
seat on the Board which becaines vacant shall be filled by appointment 
of the President. Any elective seat on the Board vjhich becomes vacant 
after the annual election of the directors shall be filled by the Board, 
but onlf/ for the unexpired portion of the teim, 

'^{(jyThe Board of Directors shall meet at the call of its Chairman^ 
but at least semiannually. The Board shall determine the general 
policies which shall govern, the operations of the Association, The 
Chairman of the Board shall, vnth the approval of the Board^ select^ 
appoint^ and compensate qualified persons to fill the offices as may be 
provided for in the bylatvs, unth such executive functions, powers^ and 
dutlvH <M' mat/ be prescribed by the b// late ft or by the Board of Direc- 
tors, and such persons shall he the executive officers of the Association 
and shall discharge all such execvtlve functions, powers^ and duties. 

''(d) (/) The Association is authorized, subject to the provisions of 
this section, pursuant to commitments or othemoise^ to nuike advances 
on. the security of, purchase^ service, sell, or o then else deal In, at prices 
and on terms and conditions deterimned by the Association^ student 
loans vjhich are insured by the Commission vnder this -part or by a 
State or nonprofit private' institution or organization vuth which the 
Commissioner has an agreement under section If!2S{b), 

"(^) Any nmrehouslng advance made under paragraph {1) of this 
subsection shall not exceed SO per ccntitni of the face ammint on an 
insured loan. The proceeds from any such advance shall be invested in 
additional insulted student loans, 

'•('!?) Notunthstanding the ^rrovisioiis of any State law to the con- 
/m?7/, Including the Uniform Commercial Code as in effect in any 
State, a security Interest In insured student loans created on. behalf 
of the Association or any eligible lender as defined in section J'35{a) 
may be perfected either through the taking of possession of such loans 
or by the filing of notice of such security interest in such loans in the 
manner provided by said State law for perfection of security interests 
in accounts. 

"(c) The Association^ pursuant to such criteria as the Board of 
Directors may prescribe, shall make advances on security or purchase 
student loans pursuant to subsection (d) only after the Association 
is assured that the lender {A) does not discriminate by pattern or 
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practice, a</uln.st am/ jit/rfiru/ar claims or cafryorji of stadcnfs by lyt/utr- 
'nu/ that. //.V a condition to flu: nwerpt of a loaHy the -studrnf or /n.s pmi" 
//// mainfahr a. tji/.shicss rt:/afionf</np trifk fhr lender, except that t/u.s 
elaa.se shall not apply In the cth^e of a loan made by a credit uiuon, 
mrhu/H and loan asHoalatlon^ niutind saeiiif/b- bank, Iti.stltatlon of 
lu</her education. </r any other lender a^lth /r.v.s than sr>() /)()(} J lOO In 
depo-slts, and (/> ) does not discruninate on the ba.s'h of racc^ sew^ color, 
creed, or national (/rifjin, 

"'{f){l) The Association shall hacc common stock haviny a par 
mine of $100 per -slum; wlUch may be Issued only to lenders under this 
party pertalnlny to (jaaranteed siinlent loans': who are (juaJIfled as In- 
sured lenders nnder'thls part or \nho are eligible Institutions a-s dcp'ned 
in section Ifioin) {other than an institution outside the f/nited 
States). ' . . 

"(i^) lu/cli share of common stock shall be, entitled to one rate wttli 
rif/hts of cnnialative rotlny at all elections of directors. Votlny shall 
be Inj classes a.s described in subsection, {(f) (J). 

••(*./) The cfj'nnnon stock of the As.soclatlon shall be transferable only 
as nun/ he prescribed by regnlatlons of the Secretary of Health, Edu- 
cation, and Welfare, and, 'as to the Association, onh/ on thr books of 
the Association. The Secretary of Health, Education, and Welfare 
shall prescribe the maxhnanv nn/nher of shares of conunou stock the 
Association may Issue and hare outstanding at any one tivw. 

'-(/f) To the iurtent that net Ineowe Is earned an<l realhe.d, subject to 
subsection (y) (£) . dividends may be declared on common stock by the 
Board of Directors, Snch dieldends as may be declared by the Board 
shall be paid to the holders of ontstandlny shares of conunon stock, 
except that no such dieldends shall be payahle vlth respect to any 
share nhlch has been called for redcvtptlon past the effective date of 
snch call. 

"fr/)(/) The, Association is authori."ed, irith the approval of the 
Secretary of Health. Education, and Welfare, to Issue iwnvotlnrj pre- 
ferred stoch: v-ith a par ralvc of $100 per share. Any preferred share 
issued shall be freely transferable, except that, as to the Association, 
It .shall be tarnsf erred only ' on the books of the Association, 

'^(2) The holders of the preferred shares shall be entitled to such 
rate of cuviidative dividends and snch shares shall he subject to such 
redemption, or other coneersio-n. praelslons as may be provided for at 
the time of Issuance. No dimdends shall be payahle on any share of 
common stock at any time when any dividend is due on any share of 
preferred stock and has not been paid. 

"(5) In the event of any liquidaiio^i, dissolution, or grinding up of 
the Associatio7i\s hvsiness, tlte holders of the preferred shares shall be 
paid In. full at par value thereof, plus all accrued dividends, before the 
holders of the common shares receive any payvieid, 

''(h)(1) The Association is authorized with the avproval of the 
Sceretary c/f Health, FJducation, and Welfare and the Secretary of the 
7'ream7\l/ to issue and ha.ve outstanding obligations having s^ich ma- 
turities and, bearing such rate or rates of interest as may be determined 
by the Association. Svch obllgatiom may be redeeuiaile at the option 
of the Association^ before matxtrity in such manner as may be stipu- 
lated therein. ^ , 
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"(2) The Secretary of Healthy Education^ and Welfare is author- 
ized, prior to July 1, to guarantee payment when dne of princi- 
pal and interest on olliyations issued hy the Association in an aggre- 
gate amount determined hy the Secretanj in consultation with the 
Secretary of the Treasury. 

"(J) To enable the Secretary of Health, Education, and Welfare to 
discharge his rospanHihilitles under guarantees issued hy him^ he is 
authorized to issue to the Secretary of the Treamry iwtes or other 
ohUgatiom in such forms and denoviinations, hearing such maturities, 
aiid snhjcct to anch tciins and conditions, as may he prescrihed hy the 
Secretary of IleaUh, Education, and Welfare with the^ approval of 
the Secretary of the Treasury. Such notes or other ohligatims shall 
hear interoM at a. rate deteimlncd hy the Secretary of the Treasury, 
taking into consideration the current average market yield on out- 
standing marketahle ohligations of the United States of comjyarahle 
maturiiivs during the months preceding the issuance of the notes or 
other ohligations. The Secretary of the Treasury is authorized and 
directed to purcha.se any iwtes and other ohligations issued hereunder 
and. for that purpose he Is authorized to use as^ a piihlic deht trans- 
action the proceeds from the sale of any securities issued %inder the 
Second Liherty Bond Act, as am^^mded,^ and tlie purposes for which 
securities maqj he issued under that Act, as amended, are extended 
to include any purchase of such notes and ohligations. The Secretary 
of the Treasimj may at any time sell any of the notes or other ohli- 
gations acfjulred hy him under this suhsection. All redemptions, pur- 
chmes, and sales hy the Secretary of the Treasury^ of such notes or 
other ohligations shall he treated as puhlic deht transactions of the 
United States. There is authorized to he appropriated to the Secre- 
tary of Ilcaltlu Edncatlon, and Welfare such sums as may he necessary 
to pay the principal and interest on the notes or ohligations issued hy 
hinv to the Secretary of the Treasury. 
" ( /) The Association shall haxe power — 

"(/) to sue and he sued, complain and defend, in its coi-porate 

name and through its ovm coun^sel; 
"(^) to adopt, alter, and use the corporate seal, lohich shall he 

judicially noticed*, 

to adopt, amend, and repeal hy its Board of Directors, 

hylaws, rules, and regulations as may he necessary for the conduct 

of its huslness; 

' "(.^) to conduct its huslness, car?^/ on its operations, and have 
oipcers and exercise the power granted hy this section in any 
State v;ithout regard to any qualification or similar statute in 
any State; 

"(5) to lease, 2>if'f'chase, or otherinlse acquire, omi, hold, im- 
prove, t/se, or otherwise deal in and with any pi-operty, reaJ., per- 
sonal, or mio*ed, or any interest therein, wherever situated; 

"(^) to accept gifts or donations of services, or of property, 
real, personal, or mixed, tmufihle or Intanglhle, in aid of any of 
the purposes of the Association; 

"(7) to sell, convey, mortgage^ pledge, lease, exchange, and 
otheru;lse dispose of its proverty and assets; 

"(5) to a.ppoint'such officers, attorneys, employees, and agents 
as may he required, to determne their qualification, to defme 
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fhvir f/iffirs. fo fir. their Htflarlrs. rcfpfhr. hoixh for fhoii and fio) 
the prDolf )/ thereof ; and 

"(0) to enter into nontrorts^ to e.recate in-^trann^nts^ to incur 
liahi/ities, and to do all thiaf/.s as arc ncressar}/ or incidental to 
the proper vianar/einrnt of It^ affairs and the proper eonduct of its 
business. 

"(}) aeeoant^ of the As.sorifftion shall he aaditrd annuaJlj/. 

Such- audits shall ha condarted in aeeordunre with (/cncraThj accepted 
auditinc/ standards htj independent certified puhlir aceoantants or hj/ 
independent licenned palAie aceoantants^ licensed on or hefore Deeew- 
her .//, 1070. udio are eertified or licensed hf/ a regulatory tfathority of 
a Stffte or other political suhdirision of the United States, eweept that 
iadependent pahlie ueeoautants licensed to pruetiee 6// saeh rcgula- 
tory authority after December lUlO, and persons who. although 
not so certified or licensed, meet, the opinion of the Secretary^ stand- 
ards of ed)fcation and. crpcrience representative o f the highest sttfud- 
ards prescribed by the licensing authorities of the several States which 
proride for the continuing licensing of public accountants nndv)hich 
are prescribed bi/ the Secrctt/ry in' appropriate regulations may per- 
form' sach au/Iits until December 31, 107o. A report of each such audit 
shall be furnished to the Secretary of the Treasury, The audit shall 
be conducted at the place or places where the accounts are normally 
kept. The representati res of the Secretary shall hare access to all 
hooks, accounts, financial re'eords^ re ports,. pes, ami all other papers, 
th Inifs, or property belonging to or in vse by the A ssociatian and neces- 
sary to faciJitatn the audit, and they shall he afforded full facilities for 
verifying transactions with the balances or securities held by deposi- 
taries, fiscal aqcnts, and custodians. 

"(k) A report of each such audit for a fiscal year shall be viadc by 
the Secretary of the Treasury to the President and to the Congress not 
later than six months following the close of such fiscal yea?'. The re- 
port shall .set worth the scope of the avdlt and shall include a state- 
mcnl {showing intercorporate relations) of assets and liabilities^ capi- 
tal and S)irplifs <u- deficit; a statement of surplus or deficit analysis; a 
statement of income and expense; a statement of sources and applica- 
tion of funds: and such comments and information as vuiy be deemed 
necessam/ to heep the President and the Congress informed of the op- 
erations and financial condition of the Association, together with 
such, recommendations with respect 'thereto as the Secretary way deem 
advisable, including a report of any impairment of capital or loch of 
sufficient capittd noted in the audit.' A copy of each report .shall be fur- 
nished to the Secretary of Health, Education, and Welfare and to the 
Association. 

"(/) AH ohlif/ations issued by the Association shall be lawful -in- 
re.stnfents. and nnry he acccptcd'as .security for (dl fiduciary, trust, and 
public funds, the investment or deposit of -which shall be under au- 
thority or control of the United States or of any officer or officers 
thereof. All stock and obligations issued by the Association pursuant 
to this. section shall be deemed to he exempt sccvvitics within the we^'^^ 
ing of laws administered hu the Securities and Exchange Commiss r.', 
to th'^' same extent as securities ^rhich are direct obliaations of, ov o^. 
ligations qnarantecd as to principal or interest by. the TJuited Statc> 
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The As.soru/fion shalK for the pui'poHvs of ,wflo)i IJi(l) (2) of fhf> Fed- 
cral Reserve Art, he tlevmrd to he an iujoneij of the United States, 

(in ) In order to famish ohln/ations for deli very hij the Assoeiation, 
the Secretary of the Treai^ury k authorized to prepare such ohllqa- 
tlons in such form as the Board of Directors nunj approve. ,vfeh ohll- 
r/ntions when prepared to he held In the Treasury suhject to deJiven/ 
upon order hy the Assoeiation, The euy raved plate.% dies, bed pieeesy 
and so forth, executed la connection therewith shall remain In the eirs- 
todyof the Secretary of the Treasury, The , \^soeiatlon shall re Imh arse 
the Secretary of the Treasury for any cvpt ^•dlturcs made hi the prep- 
uratlon. custody ^ and delivery of sueli ohllgatlons, 

"(n) The Assoeiation shall, as soon as prartieahle after the end of 
each fiscal year, transmit to the President and the Conyrcss a report of 
its operations and' activities durlny each year. 

'V/i'/r-}-/r.iA' xoM:>iscuAnah:.uuT.iTy ov ckutais r,OAX dkhts 

"S^y, JfijDA, [a) A deht irhich is a loan Insured or guaranteed un- 
der the authority of this part may he released ht/ a discharge in hank- 
ruptry vndev the Bankruptcy Act only if such discharge is granted 
after the fi ev-ycar period {crclusice of any appllcahle suspension of 
the repayaicnt period) hcginnlng on the date of connnencvnient of the 
repayment period of .^urh loan, ceccpt that prior to the expiration of 
thnt flee-year period, xurh loan may he released only if the court in 
which the proceeding is pending determines that paynwnt from- future 
inconw or other wealth will Impose an undue hardship on the dehtor 
or his dependents, 

*'(h) S'uhsection (a) of this section shall he effective with respect to 
any proceedings hegun binder the Bankruptcu Act on or after Septem- 
he.r SO, 1077. 

"S'^:r\ /f/fO, ia) Any person, leho knowingly and willfully emhez- 
^Ics, m.isappJif:s. steals, or oh tains hy fraud, false statcnwnt, or forgery 
any finids, a,ssrts or property prodded or insured under th/s part shall 
he fined not more than ^10,000 or hnprkoned for not more than fire 
years, or hoth : Init if the amo\int so emhezzled^ misapplied, stolen or 
ffhtaiaed hg fraud, fahe statement, or forgery does not exceed ^^200, the 
fine shall he not more than $1,000 and imprisonment shall not exceed 
one year. o>' hoth. 

**(h) Any person who knowingly and willfully nufkes any false 
stat entente famishes any false information, or conceals any material in- 
formation in eonnertion )rith an application for a findln 'q hi/ the Com- 
missioner under sertian JrV>{h) (//) (.4) or'(B), for the purpose of 
f/ffulifying un edueational i/fstitution. as an eligihle institution nnder 
this part shalL upon conrlctlon thvrcof, he fined not more than $1,000 
o r Imp) 'iso ne/l not more than o ne yea r. or hoth. 

*• ( c) A ny person adto know/ugly and will f idly inakes any false state- 
meat to. furnishes a/iy fffl.se Information, to. or conreals any material 
Information in connection with the a..y^ign}nrnt of a loan, which Is in- 
sured under this part, to another eligihle lender, shall, upon eanvlction 
thereof, he fined not more than SJ,Od/') or Imprisoned not more than one 
year, or hoth. 



07 



67 



.1'^'/ person, trho knotrl ik/I j/ (tad (rill full !/ nutkr^^ <(n unhi\rfyl 
/)0(//nrnf to tin a/lf/lh/r Irndrr ^av inr iiidnri'nh'ut to fnol'c, or to onjiiire 
1))/' asHif/nnicnt, a Io(/n inHurrd under this part nhalL npoii. ronrirtlon 
thercoj, hr fuird not more thou $1,000 or imprlaonrd not more than our 
if ear. or l)oth. 

'*(e) An// person irho knotrinyhj und O'illfnlhj dvstroj/s anj/ apph- 
cittion for a loan ndth h is hisnrcd untler this port, omj u ppth-otion for 
insun/'nre o f a loon under this part, or destroi/s or ron<'(nds onj/ other 
record rehif'nuj to the /ufd'Jnf/ or htsiiriinj of louns under thts port u-lth 
httrnt to def 'rund the (.'nited Stutrs or to pre. rent the (Jrtited States 
from enforelny ont/ rir/ht ohtuined hy suhnxjatlon inidrr this port, 
shall upon eon riot ih/f thereo f, he fner/ not more than SlO.OOO or hnprls- 
oiu'd not mftre than fire i/eors^ or both,-', 

{ h) The fimendiih^nt mode hy suhseetioii {o) of this seotion^ of this 
Art siholl beeowe effect tre October /, W7(i, e;ceept r/.? otherwise pro- 
vided therein, and to the extent snch aniend'tneat vi/thes eha?if/e,s in 
fii/ch pt/rt /> u'hirh affect student Joan.s. sueh ehanf/es sh/rjl apply to 
ontstt/af/iny loans a,^ well a-s to loans viade after the amendment be- 
comes effect ire, e.eecpt that — 

(7) the ('h</nf/es nwde in sections Ji2o{a). Jfi7{fi) {1) {0) . 
(a.) C!) {(r) and Jfifiib) (1) (A). (/J), and {F) shall become oppJi- 
cahle with respect to loan.^ to corer the costs of edunatjon for 
periods of enrollment heyinniny on or after October U l^'i*^^ 
(ii) section J^2:H(') ''<h(dl become effeetiee October L 1077,' 
>(.7) section JfiH(f) shall beeomr effeetiee Ortobev L 197(1; 
( the chanr/es made in. section Jf,i8{a.) (2) shall become appli- 
cahle with respect to the determination of interest ,^uhsidies on 
loans to corer the easts of education for' periods of enrollment 
betfinninif on w after 30 dai/s after the date of enactment of this 
Act: 

(/i) the nar section JfS3 shall become effeetiee with respect to 
loans ntade to corer the costs of education for periods of enroll- 
ment beqin)iin(i on oe after October .1, 1076 ; 

(0) the chanr/es in •«ection J^2S(c) with respect to the amount of 
Tu'deral (fuarantee payments shall become effect ire u:ith respect 
to p(/t/nH'nt,<i to reinihurse States and nonprofit prirntc insfitu- 

' tion.s'and orrp/ nidations with which the Commis,^ioner ha.^ an 
af/reemrnt under section J(2i^(c) of such part which arc made ou 
or after Octobee /, I!y7(i : and 

(7) section J^l^ shall become effectire with respect to fscal 
quarters bee/inninq after December -IL 1070. 
{c) (/), Section 2(d) (7) of the funeryency Insured Student Loan 
Act of l!)(iO is amended hy stril'iny out ''October /, lf)7(i'' and insertiny 
in. lieu thereof •'./ anuary /, l!)77r 

(2) Effcrtirc October L 1077. the Ivnwrycney Insured Student Loan 
A ct of lOiiO is repealed, 

AVr. /.?c9. (a) Section Jf.^f 1(h) of the Act i.^ amend ed— 

(1) hi/ strihiny out the word ''and?' after^''W7Jf,'\ and 

(2) hy inserting before the period a eomnuiand the following: 
^'$^t20Ddo/)00 for the fiscal year ending June SO, 1976, aiyl the 
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fwmitlo)}(d period bcqinnnKj Juhj /, W7G. and ending ScpfcTii' 
her -30. $ .l^W .000 Im for the finical yenrerd'nu/ September 30^ 
1077. S570.000mO for the peal year rndhu/ Sepie?n?jer SO. ] 978. 
$000.0004)00 for the pcoj year ending September 30^ JD70. Sn30. '^ 
000.000 for the f^ical year ending September 30. ]D80^ SG70/m.o6o 
for the peal year ending September 30, JOSI, and $720M0,000 
for the fscaJ gear ending Septemher -iO, 1082. 
(&) Section U3{b) of the Act is amended by striking ^'IfiP'^ andin- 
serting in lieu thereof "4,97", and by inserting before the period at the 
end thereof the folloxinng : and includes a combination of such in- 
stitution^s 'iohi.ch have entered into a> cooperative anmigement^ or have 
designated or created a public or private nonprofit agency^ institution^ 
or organization to act on their behalf. "^K 

{c) (!) Seetion 4/f4(o) (H of the Act is amended by striking out the 
word ^^public'^^ the second time it appears and by inserting in lieu 
thereof ^^Federdl^ State^ or local public agencAf \ and by inserting 
^^agency or^^ before the word organisation^^ the second time it appears 
in such section. 

{2) Seetion 44iUO (^) of the Act is amended to read as follovjs: 
^^{2) proride that funds granted an institution of higher 
edueatiov^ pursuant to seetion 4h3'^'v\ay be used only to make 
paym,ents to starlents participating in work-study prograjns, 
except that an institution may use a portion of the sums granted 
to it to meet administrative e;rpenses in aecordanee toith section 
JfD3 of this Act, may use a portion of the sums granted to it to 
meet the cost of a job location and development program in 
aecordanee with section 447 of this part, and, may transfer funds 
in aeeordance with the provisions of seetion 4.00 of this Aet;^\ 
{3) Section 444(<^) {4) of the Act is amended to read as follows: 
••(4) provide that no student in a. work-study program under 
this part shall he required to terminate that enipfo}/inent during 
a semester (or other regular enrollment period) a} the time in- 
come derived from, any additional employment together with sueh 
K'ork'Studf/ income is in e^rcess of the determination of the amoii^Klt. 
of such studeut\s need for that semester under clause (3) of this 
subsection, but when such crcess income erjaals $200 or more, con- 
tinued eniplmjment under a. work-study progra-m shall not be sub- 
sidized with funds appropriated under this partf^. 
(.f) Section 444{^) (7) of the Act is amended to read as follows: 
" ( 7 ) in elude p roris ions to m uke e m ployni ent u n de r s uch wo rk- 
study program reasonably available {to the eo:tent of available 
funds) to oil eligible students in the institution in need thereof, 
and to make equivalent employment offered or arranged by the 
institution reasonably available {to the extent of available funds) 
to all students in the institution udio desire such employment; 
and^\ 

{d) Section- 44'i' of the Act is ameitded to read as follows: 

^^JOH LOCATlOy A.\l) I)KVf':LOl*Mf':XT PliOGRAMS 

"/Saya 44'i^. {a) The Conhmissioner is authoi'ized to enter into agree- 
in e n ts w it h dig ibl c ins tit utio ns u n de r w h. ich such inst itutio 7imay -use 
not more than 10 per centum or SlSsPOO of its allotment under section 
440', whichever is less, to establish or expand a progrant under which 
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surk J)istifii/h>n. Hei>(ivuirJ h\ ronihhiat'wn, itntli oflh r cUfphlc hhsfJ- 
fiffJvif.s, or fhvoui/h ti con t met witJi a, nonprofit oi'f/tnuzafhni, locatci^ and 
<lervh>/>H john for eunrnfh/ enrolled HtvdoitH tvhfch are suUabla to ihe 
Hchvdid'nKf nnd other needs of such students. 

^'(h) A(/rre/iients under si/h.seef Jon (a) shall — 

•'(7) prai^tde that the Federal share of the cost of any pro- 
f/ram u)uler this section will not exceed 80 per centum- of mch 
rof^t : 

^'{2) provide satlsfactoni (issJiraiwc that funds aruilahic under 
this section will not be used to locate or develop jobs at an clif/ibJe 
iiistitution; 

"(f^) pro-vide sails factoiry assMrance that the institution mill 
continue to spend in its ami job location and- development pro- 
(jrams^ from sources other than fniuls receired under this section^ 
not less than the aeeraqe expenditxires per year made during the 
most recent three fhcal years preceding the effcetix^e date of the 
agreement; 

( ^ ) 'ovide satis facto ry assieranee that fu 7ids available under 
this section mill not be xised for the location or development of 
jobs for students to obtain upon gradnutian^ but rather for the 
iocatiooi and development of jobs available to students during and 
betiveen periods of attendance at sx/ch hiMitvtion; 

"(5) provide satisfactory asHurnnee that the location or develo])- 
ment of jobs pur.vmnt to programs assisted rnider this section will 
not resu.lt in the displacement of employed uu)rl'ors or impair 
e-rist inr/ co nt racts forse rv ices : 

" {6) provide satisfactory assurance that Federal funds used for 
the purposes of this section can reaJisticalh/ be expceted to help 
(/everate student leages exceeding in the aggregate the amount of 
such funds and that if such funds are vsed to contract vdth an- 
other organisation, appropriate performance standards are part 
of such contract; and 

'•(7) prordde that the institution mill suhmit to the Oomnus- 
siuner an annual report on the uses made of funds provided 
under this section and an evaluation of the effectieeness^ of such 
program- in benefting the students of such i)iMitutiony. 

coovKirxrivE Em-cATios 

AVv'. 120, {a') Title /V of the Act is further amended by striking 
out purt D und unij refereners thereto. 

{!}) Title TV// of the Art is umendrd to mul as follou\s: 

-riTLb: Xm—COOPEUATIVK ICDUCATIOX 

. 1 vviioriii. 1 riox,^ . i miouVAKi) 

"AV.y. SOI. (a) There are authorized to be appropriated — 

"(/) for the fi.snd ^lear endimi dnnv 30. 1070. und the period 
heqlnnivq duly /, 1070, and ending September SO, 1070, 
$lihOOOmO; 

(2) for the fscul yeuv 1077. $10,000,000; 

- f /y ) far th r f.snd 'year 107S. $20.000.000 : 
-{ff) for the peal year 1070. $25,000,000; and 

- ( .'7) for eaeh of the fiscal years 1080. 108L and 1082. $25,000,000, 
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to CDoble the CominUs loner to duiIcc f/mnts pursuant to scctW7i 802 to 
iristitutions of higher education, or to comhbuitiom of such imtllur 
tlonsy for the planning, establishment ^ expansion^ or ct/m/hif/ out hi/ 
such imtitutlons or comhlnatlons of programs of cooperative educa- 
tion. Such programrH shall provide alternating periods of academic 
study ami of public or piivate employment^ the latter ajfrn-dlng stu- 
dents not only the opportunity to cam the fundn neccfisai-y for con- 
tinuing and completing their education hut, so far aH practicable, giv- 
ing them work expeiience related to their academic or occupational 
ohiectives. 

'{b) There are further authorized to be appropriated — 

(/) $1,000,000 for the fiscal- year ending June 30, 1976, and 
the period beginning July i, A976\ ami ending September 30, 1976; 
''{2) SU500MO fo7^ the fiscal year 1977; 
"(3) $2S0Om0 for the fiscal year 1978; and 
" (4) $3,000 fiOO far each of the fiscal years 1978, 1979, 1980, 1981, 
and 1982, 

to enable the Commissioner to make training, demonstration, or re- 
search grants or contracts pursuant to section 803. 

"(^?) Appi'O^mations under this title shall not he available for the 
payment of compenmtian of students for employment by employers 
under arrangements pui^suant to this part. 

'^GRANTS FOR PROGRAMS OF COOPERATIVE EDUCATION 

'^Sec. 80S. (a) From the sums appi^opHated pursuant to subsec- 
tion (a) of section 801, and for the purposes set forth thei^ein, the Gam- 
missioner is authorized to make grants to institutions of higher educa- 
tion that have applied therefor in accordance with subsection (6) of 
this_ section^ in amounts not in excess of $175,000 to any one such insti- 
tution, for any fiscal year, and to combinations of such institutions 
( t hat have so a-pplied) in amounts "not to exceed an amount equal to the 
product of $12.5,000 times the number of institutions participating in 
such combiimtlon, for any fl.Hcal year. 

'*(6) Each application for a grant authorized by subsection {a) of 
this section shall be filed unth the Commissioner at such time or times 
as he may presaribe and shall — 

"(i) set forth programs or activities for which a grant is au- 
thorized under this section; 

''(i?) specify the portion or portions of such programs or activ- 
ities tfdiich will be performed by a. nonprofit organization or in- 
stitution other than, the applicant aiul the compensation to be 
paid for such performance ; 

provide that the applicant -uull expend- during such fiscal 
year for the purpose of such proqram or activity not less than 
'Wffs e.rpended for such purpose during the previous fiscal year; 

"('^) provide that the applicant shall make such reports and 
keep s)tch records as are essential to insui'C that the applicant's 
profframs or artivitles are conducteA in accordance with the pro- 
visions of this part ; 

"(.5) prorAde for such fiscal control and fund accounting pi^o- 
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cedurea as ^nay be neceamr}/ to assure j/rope?' disbursement of^ 
and uccmintiug for^ Federal funds paid to the applicant under 
this part; and 

"(6') include such other infoi'vintion as is essential to carry 
out the provisions of this part. 
'•(c) iXo institution of higher education may receive^ indrviwually 
or as a participant In a combhwtion of su^k Institutions, grants under 
this section for more than five fiscal years. No such institution or com- 
bination thereof may receive — . . 

a grant in excess of 100 per centum of the total adminis- 
trative cost for tJte first of such fiscal years; 

" (i^) u grant In excess of 00 per centum of such cost for the sec- 
ond of suvh years; 

"(^) a (jrant In excess of 80 per centum of such cost for the 
third of such years; 

'•(4) a grant in excess of CO per centum of such cost for t,ie 
fourth of such years; or 

"(.v) a grunt in excess of SO per centum of such cost for the 
fifth of siich years. , ■ 

Any provision of law to the contrary notwithstanding^ tne Com- 
7n:mloner shall not waloe the pro^nsions of this subsection, 

"(rZ) In approvhuf applications under this section, the Com- 
missioner shall give special consideration to applications fro7n Insti- 
futlons of higher education for program.^ which shoio the greatest 
promise of succeHS becaxmvbf— . 7. • ?• 

"(/) the extent to which progranus in the academic discipline 
irlth respect to which the application is made have had^a favor- 
able reeept Ion by enhployers, 7 ^. 

^H2) the commitinent of the institution of higher ed.ucatimi 
to rooperatree education as denwnMrated by the plans rohichsnch 
Institution has wade to continue the program- after the teivimui' 
tlon of Ff^deral financial assistance, and 

such other factors as are consistent with the purposes of 
this section. 



^%SV.Y-. 803. From the sums appropriated pursuant to subsection 
(b) of section WI. the Commissioner Is authorized, for the training 
of persons hi the planning, establishment, administration, 07- coordi- 
rait I on of programs of codperatlre educatlmu for projects demc^nstrat- 
inq or exploring the feaslhlUty or valu^t of hmovative methods^ of 
eooperatire education, or for research into methods of im-pi'ovmg, 
developing, or promMing the use of cooperative education programs 
m institutions of higher educatlo7i, to — ^ .7.7 

m/ike grants to or contracts with institutions of mg tier 
education, or combinatior^s of such institutions^ and 
• "(^) m/tke yrants to or cemtraats unth other puhlic or private 
nonprofit aqencles or organhatlonst, when such grants or eontracts 
u'lll nuike 'an especially significant contribution to attaining the 
objectives of this section/\ ^ ^ 
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VIRKCT r.o.{.\ VliOaU.XM 

^efwn J^01(h) of the Act as- amended In/ sfnkinq out 
''/nfi/ 1 , 7.7/ .9 (Did niserth-^g hi lien, thereof ''Oetoher 7, '1079'' ' 

ih) >;;:rfionM>l{b)(2) of the Art In aw ended l^i HteiVnui out 
.//////' of). !i)th atul nu^ovtniq In. livu thereof ''^'^epteniher 30 )07T 
''^f'^^''^''f<>^<^ •'•>^"^// /, i07:V' and iasertinr/ hi lieu thereof 

{e) Section. ,^03(a) of the Aet is aviended hy rcde,vq noting clm/.ses 
i jUnid (o) <fsclauseH (5) and {0) . respects veh/. and inserting iinme- 
d'latefy after paragraph- (.?) the foUoieinr/ veio elausc: 

'•(.^) proride that vdiere a note or written agreement eridennnq 
a note has been in default for {A ) one hundred and twentu days, 
7nthe ease of aloan winch is repaipthle in monthly installments! or 
{li) one hundred and eight u days, in the ease of a loan which is 
repmpthlc ni less frequent installments, notice of such default 
shalt^ be given to the Commissioner in a report 'describing the 
total numhcr of loans from such fund which are in such default, 
and w^ide to the Oonnnissioner at least semiannu/dlu 
(d) Section JfiJ^ (h) of the Act is a?nended by striking '\ upon notice 
to tlxe (:onnnissionej\^\ ' • ■ 

(^) Svction /f/me) (J) (A) of the Art is amended by inserting im- 
7nedaiteli/ before the semicohm at the end thereof the follon^ing: 
crrept that .such period m<nt begin An^ier than nine months \t ft er 
such date upon the request of the horrower'^\ 

'K^-K^O (/) (O) of the Aet is amended to read as follows: 
' (O) mag pranide, at the option of the institution in accord- 
ance w/th regulations of the Commissioner, that during the repay- 
ment period of the loan, payments of principal and interest hy 
the borrower with respeet to all outstanding loans made to him 
from a student loan fund assisted under this part shall be at a. 
rate equal to not less than $3f) per month^ except that the institw 
t/on mag. suhjrrt to such regulations, permit a borrower to pay 
/ess than s30 per month for a period of not more than one year 
where nccessan/ to aeoid hardship to the horrotrer, hut without 
e.rtt ndfug the teu-yenr ntaxiamtn repayment period provided for 
in rJause (A) of this pa rag ru ph;'\ 
(//)(/) Section Mi/,{e) (!) of the Act is amended hy redesigvating 
cla.n.s'es (F) and (C) a.s (C) and (II), respectively, and hy insert.inq 
after clause {/:) the folloanng new clause: 

'"^(F) .S'hall proeide that the liability to repay /he loan shall he 
eancelvil upon the death of the borrower, or if he hecomes per- 
uNtnently and tot ail g disabled as determined in accordance u'ith 
reg)dation.^ of the Connnissioner;'\ 
(2) The amendnunits made hy this subsection shall take eifert on 
June :M /fJ7:j. 

(h) (I) Section ^00' of the Act is a)uended hg striking out "Junv. 30, 
/ql^r^' '//V^''V//',s' and i/is-crtit/g in lieu thereof ^'September SO, 

(£) .Section M[0 of tJte Aet is farther amended hg striking out *7>r?- 
cemhcr 3L lfh^(r ujhererer it appears and insertina hi lieu thereof 
^\\farch 3L 70So\ ^ 
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(5) Secrfon Jt(it){b) nf fhv- Act is anien/Ied bij strikhuj out "June 30^ 
lD7Ji' utul huierlh}(/ in Ilea /hereof **iSopte inter 30^ 1:}7S'\ 

(//) Si'rf.lo)! of the Art is tfinended by strlklnr/ out ''Jiihj i, 

U)8(r atu^ uu^t rtltif/ In /Iru thereof "October 1^ l9SJf.'\ 

STUDKXT COXSU.yEn /N/'O/iAfAT/O.X 

Sf:c, 13 L (a) Hectimi Jff)3 of the Act is amended — 

(i) hi/ fifnh'lnfj out "3 jnir eeiitwufr in subsection (a) and in- 
sertinfj in iien- thc/rof per ccntuni-\* 

{2) by injsertinfj "(J)^' joJlowiiig "/,0Jt9," ami by inserting be- 
fore the jferiod a comma, and the follou/iny: '-''and {^) shall be 
used bf/ Hiirti inatitfttlon to carry out i.V' ].'rovisio7is of seetio:^ 
403A offhisA f-r; 

(3) by .strikinr/ '"$UoJ)()0'' in siibserti >ii. {tj) and insertiny in 
Jicuthereof^'S3:.ioJ)00'';(tnd 

( i ) f^t/ (fdiliny at the end of said section^ the foUcuring new sub- 
y.vctifrn : 

Payment iu crtrcd by an- institution vnder this section shall be 
used first to carry out Uu'. prorinions of section Ji03A. of this Act and 
then, for such oddirionat ndwinihtratire costs us the inistitiUion of 
higher ednration. ihterrni ncx nccesfioryj'^, 

(b) Svhpart J of part T* of title f^V of the Act ys further avmyded 
by inserting ivi niftdiately after section Jf03 the fo; 'hwing neio sections : 

''/xsr/rrrnoxAr. axp rrxAXcfAL assistaxcI': ixi-vinrATiox i-on sTuin:xTS 

"*S'av% ^f)3A. (//) ( / ) Kifectire July /, J077, each institution of higher 
ed unit ion- and enrh tdigildti institution which receires payments under 
.si rtioiis .l//{d), Jf2S{(') or JfOS of thin title, as thv eaae m<ry be^ shall 
curry oat iafornuition. disMenfinatio)i aetirities to prospect lee students 
and ti) enrolled student^^ ^rho ret pi est information regarding findneial 
nssistunrc undrr this title. The iuformation reqai'red by this section 
studi he produrrd und he mode readily urailable^ throngli appropinate 
puhlirutions and mn 'dings, to (dl current students und to av-y pro- 
s pi' I 'tire stud lid )ipon ret/ nest. The rnfornKdion rer/uired by this sec- 
t io /i shtdt (It -curate I y d ( Stv *ih e — 

'•(.1) the s'tntlt'ut fi/tanritd tissistance programs arailahle to 
students ndio enroll ut such institution^ 

••(//) thr method by trhich ^-nch usHistfince is distributed among 
student rrcipicnts who enroll at such iiu^titution., 

tiny )ue(/n»^\ intda/ling fortns, by which application, for 
studt-nt fintinrirtt nssi.sttinre is nunle and retptircnients for acou- 
Cfdi ly prep firing such tip plications and the red (no standards em- 
ployed to intdire awt/rds for student fintincial a. Hsi stance^ 

"(/>) the rights and res pon^^ibili ties of students receiving f- 
nttnrial assist tin re under this title, 

"(A*) the. rt)st of attentliug the institution, including (i) tuition 
and fees^ (H) books and supplies, (Hi) estiin/rtes of typical stU" 
dent room- and board costs; or typical community costs, and (iv) 
any atltlitiontd rost of the program in. which the student is eiirolled 
or e.r presses t/. specific interests 
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"(F) the rvfunil poUrj/ of the in.stJtuttqn for thr rctuni of vn- 
cfinu'il tiution and fecH or other refinulablc portJov. of cost, a.s 
iJeacrUieil hi chnhs-e (PJ) of this svhsectloiK 

'^(6^) the. (fff/flewtc jrroftram. of the h\sit)tution. hit-hulhir/ (?') 
////.' current fleyree pro(/ranhs (nul other e.fh(Cat)onal (nut tralnmcj 
pror/ranhs. (//) the tn.strnctionah hthoratonj, and other physJcal 
phnit farilftiei^ frhirh rrhtte to the (iriulamc proiiram. (in) the 
fneultii an/I other Imtrurttona] perMonneL and (re) data regard- 
ing .student retention at the hhS'tttatmn und, ?rhen ava'dahle, the 
nundjcr and percentafjc of stadenU eoniplet)n(j the prof/rams in 
irhjrih the student h enrolled or expresses iniei^est^ and 
^ ""(fl) each person designated nnder suhsection (h) of this sec- 
t/o?K and the methods Ij// which and locations in vdilch any person 
so deshjmtted nunj he contacted hy stf /dents and prospective stu- 
dents icho are seeking lnfor?n//tlon required hy this suhsectlom 
''(^) Fat*^ purposes of this section^ the terw. ^prospective student^ 
vu'ffns amj Individual adio has eontacted an institution of higher edu- 
cation or an. eligible Institution requesting infornwtlon for the pur- 
pose of enrolling in. that in-stltution. 

'J(h) Fffeetlve July U 1077, each institution of higlier edueation or 
eligible institution^ as the ease waif he, which reeelves paymejds au- 
thorized under svetiou !ill(d), Jt2S(e), or section of tlm title 
shall designate an employee or group of employees who shall be arail- 
nhle, oil a. full-time basis to assist stvdents or votentlal stndents in oh- 
tamlng in formation as speci-fled in the preceding snbseetlon. The Com- 
vilssloner viay, by reqidatlon, maive the reqidrement that an employee 
or employees be availahle mi a fnll-thne basis for eai^n/lng out respon- 
sibilities required nnder this section ^vhe never an instltntwn of higher 
cdneutlon or ellalble Institutlov, as the ease vwy be, in vrhich the total 
eurollment, or the portion, of the enrollment particlpatina in programs 
tinder this title (d that institution, is too sninll to vr.cessltatc snch em- 
ployee or employees being aradahle on a. fnll-thne basis. No Such 
1 en leer may Include perni-hsslon to ea^empt any such ivstltntlon from 
desl (mating a specific individual or a gro)tp of indlvUhuds to carry 
out the proelslons of this section. 

(c) Within 120 days after the date of enactui4>nt of the Fdu/'otion 
.•1 me n dnu' n ts of W70^ the Con i m Iss loner sh fdl b eg h i to v wl'c a i ' alia ble 
to In-stltations of higher education und eligible Institutions descrlp- 
f:lf/)Ls of Fedfrtd st}fden.t ussl.^tance prog rums including the rights and- 
res pon.sihlll ties of student and institutional participants, in order to 
( /) a.s'si'St students lu galnlnr/ In formation thronnh Institittlonal 
srmrees, and (2) assist institutions in carrying o)it the prorl salons of 
tffis .section^ so that indlridual and In^tltutioufd- participants irlll be 
fully a)rare of their rights and responsibilities nnder such prog rains. 

^'\STUDKST Am IXroRMATloy SKRVfCKS 

^^Sa'c. /fO.lB. In order to assist in the expansion, avd ivi-pi'ovement of 
caw p US st)/df 'uta Id In form at lo ) i se rr lees J he Co m n i iss loner ah all — 

survey institutional praetiees of providing stndents with 
complete and accuvale Information ahout student financial aid^ 
including the employment of part-time fnan/rial aid counselors 
under n^orh-st}a]y programs, hiring other part-time pei'sons from 



the commumiij. usivrj minpm or communitif vohmteers, and com- 
ynnnicatliK/ through usr, of /nibficutiom or techmlogy; collect in- 
stltutlonai eraluationH of such practices; and dissenihiatc the m- 
fonnation described in thts chniHe; 

" (;^) raivvene nwetinf/s of fnaiunal aid adniiniatrators. students, 
and other appropriate reprrsentaticen to explore ineans of ex- 
pandin(i canrpvs financial aid tn forniation sernices and improvjng 
the training of part-tini<^ indleidaals involved in such services; 

'•(.7) whenever possible, include student peer counselors and 
other part'tiwe f nancifd aid personnel in- train im/ procfravis spon- 
soredhy the Office of Edaeaiion; and 

^'^(Jf) make recommendations to Congress not later than (Jcto- 
her i. 7.977, concernin(f his findingn and legislative proposals for 
improving the use and quality of services of part-time campus 
financial aid personnel. 

'\s'Tri)h'xr rix.xxciAf. a.^sistaxck tra/.\/xo riioGRAM 

••.sV.v. fffKKL (a) It is the purpose of this section to m/dce incentive 
(iranls nniilahh to the States to he ad'mini.stered, in eonsultation xoith 
statewide finanriai uid administrator organizations, for the purpose of 
des'ir/nint/ and drrrlopinr/ pro(frams to increase the proficiency of in- 
stitl/tion'ul and State financitd aid administrators in all aspects of 
fitadent iinunrial aid, 7 Aoon /i/i/i 

••(?;) There are herehtf authorized to he appropriated ^280,000 fOf 
each gear ending prior to October /, I9'7S. for equal diolsnon among the 

States, ^ .7 

-(r/) To receive a qrunt under this sectwn a State mmt provide ap- 
propriate a.ssnranee to the Commissionerthat the gra^ t will be matched 
from State funds hy un amount ut least equal to the amount of the 

'^'^^'/f/') From the funds otherwise allotted to the States for subpart 2 
of part A. and far part C and part E of thin title for States mhich 
tuire obtaimd a ffrant under this sectian, the Conwiiss loner shall tiuins- 
fer to surh Stat'^^ a a amount equal to .On per centum of such fxmds or 
'S/O/)0(K ndikhever is Jess, and shall reduce such State allotment by 

that amount, ^ . , . . 

"-(r) A State wh icli d^'.sires to obtain a grant under this subsection foi 
an.u fi,sral qeur xhdt .submit an application therefor through or by the 
State agency admini.sterinq its program of student grants, or tf sicc/i 
arn'ueu'does not cn'st, throngh or by any agency or organ izatiooi des- 
ianated for such purpose by the State, at such time or trnvcs,^ and coji- 
iaininq such information as nuit; be required by such regulations as the 
Commissiourr may prescribe for the purpose of enabling the Comnu.S' 
sioncr to disbu^'se the fundsP, 

ELIGIBILITY FOR STUDEST ^USSISTANCI-: 

Set. Section Jd)7 of the Act is amended by adding at the end 
thereof the following nem ,Hnhsection: t ^7 • ^ui 

''(e) Any student a,Hsistancc received hy a- student wider urn title 
shall cntitie the atudcnt receiving it to payments only if— ^ 

that: student Is mmntaining satisfactory progress in ttie 
course of study he is pursuing, according to the standards and 
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/nv/cffces of the rmtituUon at lohich the student is hi attendance, 
and 

''(2) that .student does vot oif^e a refund on f/rant,^ previously 
rereired at s-urh instftuthn nnd'V* this title, or Is not hi default 
////. iunj loan, frani a. student loan fund at surh institution provided 
for in part A\ or a loan nuuh\ insured, or (juaranteed hy the Com- 
missi ^er under this title for attendance at such institution,-\ 

rise A L fiFSPONSntJl. ITY 

133. (a) Title IV of the Act is further amended hy adding after 
secti f>n, Jf97 the foil ow ing vc w sections : 

^^rhSCM, KLlGlniUTY OF l.XSTlTUTIOyS 

^'Sec, 407 a. (a.) lYotwithstavding any other proiuWlons of this title^ 
or of section I^}Ii.{c) of the General Edncution Provisions Art, the 
(U)wmissioner is authorized to prescribe such regulations as may he 
necessary to provide for — 

"(/) a fiscal audit of an eligible institution with regard to any 
funds ohtained hy it under this title or obtained from a student 
v)ho has a loan insured or guaranteed by the Commissioner uQuler 
this title; 

''(2) the estahlishment of reasoimhle standards of financial re- 
sj)onsibili.ty and a.ppropri.a/e institutional capalnlity for the. ad- 
ininistration hy an eligihle institution of a program of student 
f/nancial aid under this title; 

the estahlishnu^nt hy each eligihle institution under part B 
responsible for furnishing \o the lender the statement required hy 
•section Jr28(a.) {2) {A) {l),of policies and procedures hy which the 
latest kno^ra address and enrollnu-nt status of any student who has 
had a loan insured under this part and who has cither form<dly 
tevminntcd his enrollnu.nt^ o-r faded to re-enroll on at least a half- 
time basis, at s)ich institution, shall he furnished either to the 
holder (or if unknmrn, the insurer) of the note, not later than 
sixty days after such tt rminution or failure to re-enroll; and 

••(-0 Ih-e limitation, suspension or 'terminution of the eligibility 
for any program under this title of any othenoise eligihle 'institu- 
tioT^.. }rhencrer the Commissioner has determined, after reasonable 
notice and opportimity for hearing on the record, that such 
institution has violated or failed to carry out any provision of this 
title or any regulation prescribed under thi^^ title, except that no 
period of suspensiwi wuler this section s M exceed sixty days 
unless the institution and the Commissioner agree to an extension 
or unless limitation or termination proceedings are initiated hy 
the Commissioner within that period of time. 
••{70^ Tl^^' Commissioner shall, for the purpose of carrying out the 
provisions of this section with respect to subpart 1 of part A of this 
title, enter info special arrangt:ments with institutions of higher edu- 
cation at which students 7'ece.iving basic grants under that subpart are. 
enrolled. The Commissioner shall include special provisions designed 
to carry out the p^rovisioii'S of this section in agreements with institu- 
tioois of higher education under section JflSC, in agreements vrith eligi- 
ble imtitutions under section 443, and in agreements with institutions 
of higher education under section J^GS: 
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Upon (Ictenninalfon thaf an clUjlhle Insfif uf fon has r)U/a(/ed in 
'.vihstaMial m ii^vepresciifaf ion of the luif im'. of Its educatioiml qyvogram,^ 
its f nanrial rhavr/es. or the e7nploi/al)iJlty of its (jradvates. the Covv- 
)iiissio)U'r nuiy suspend on tennimtte the ellgihility status for any or 
all proyrami^ under this title of any otheneise eliyihle institution, in 
nccavdanae \t:ith pvoceAlares spedfi^*.d in paragraph (a) (3)^ until he 
finds that such practices have heen corrected. 

"(^/) The Commissioner shall publish a list of State agencies which 
he dctennives to he reliahle authority as to the (Quality of puhllc post- 
secondary vocational education in their respective States for the par- 
pose of determining ellgihility for all Federal student assistance pro- 
grams. 

"(e) For the purpose of this section the temi ^eligihile institution^ 
mmns any such institution described in section 435{a) of this Act.^\ 
(h) (/) Any 7*egxdatlons for the camjin/j out of section 4B8^ as in 
effect on the date immediately qmor to the effective date of this suh- 
section shall he deeined to remain in force untU amended or suqyerseded 
hy nvw re(pdatlons of the C ommissioner. 
' (2) within 120 days of the effective date of this sxihsection, the 
Commissioner is directed' to issue a comprehensive revision of the 
regulations heretofore pi'escrihed for the carrying oxit of section j38^ 
for the purpose of nuHllfying such regulations^ to the extent possihle^ 
to make them applicable to nil programs nnder title IV of the Act. 

P.-iifT E.—FnucATios PiioFKSSiONS Dkvklopmrnt 

iif:y/s/Oi\ Of TiTf.K V 

Skc. 151. (a) (7) The heading of title V of the Act is amended to read 
as follotos : 

''TITLE V— TEACHER CORPS AND TEACHER TRAINING 

PROGRAMS''. 

{2) Part A of such title is repealed. 
\S) Title V of the Act is amended— 
{A) hy striking out 

'^P.iur B—Att/uctixc; A^'D Qu.i^.IFYl^'G Teaciikrs'*\ 

and 

{B) hy striking out 

''Suhpart 1—Teaehers Corps''. 

(4) {A) Suhpart 2 of q)art 5, and q)art8 C, Z>, and E of such title are 
Tepeoiledf. 

(B) Part F of title V of the Act is amended hy adding at the end 
thereof a. new section: 

^^AUTUOIilZATlOy OF APPROPRIATIONS 

^^Src, 555. There are autliorized to he appivpriated for the purposes 
of carrying out this part $25fi00fi00 for each of the peal years ending 
prior to Octoher^ 7, 1977.'''\ rj q 
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iO) Effcrfhe Hcptrmho.v :J0, 1D77, part F of such title ?s repealed. 

(.•7) (.1) Secfiov ollia)^ of the Act (a.v amcDflcd bi/ .nertlon lo:i(a) 
(/)) h <nn-eiHh'(l by Htvih]i)(j out '".subpart'' mul in.svi'thixf in lieu 
thcf'cof **/)firt'\ 

{B) Section 012 of the Act is amended by striking out ^^subpartV 
and inserting in lieu- thereof ^*part^\ 

(C) Section 613 of the Act is ameiuled by striking out ^^subparf^ 
and inserting in lieu thereof "/;r7r/". 

(6) The amendments made by svhscction (a) {except the aviend- 
rnent made by paragraph 4{C) ^thereof) shall take effect on Septem- 
ber30,1070. 

TKACnKR CORPS 

Skc, 152, (a)(1) Scctionrfll of the Act is amended by inserting ^^(ay^ 
after the section designation aiul by adding at the end thereof the 
folloxmng : 

For the purpose of cari^/ing out the promsioyis of this part 
there are axithorlzed to be apjnvpriated $50,000,000 for the fiscal year 
mrr, $7r>j)nOMO for the pcal year 1978, and SIOO.OOOMO for the fiscal 
year 1070:1 ' . - > / / 

(2) Section 511(d) of the Act (as redesignated by paragraph (1) of 
this subsection) is further amended by sti-iking out the words 
teacher aides^^ both places they appear and inserting in lien thereof 
a commAh ami the folloxoing: ^'teacher aides, and other edncational 
per8onneV\ 

(b) Sectio7i51S(a) of the Act is amended — 

(1) by striking out ^^two^^ the first time it appears in paragraph 
(/), and inserting in lieii thereof ^^five^^ and by inserting after 

teacher aides'*'^ the folloxoing : ^^and other educational persomieV\* 

(2) by striking^ out in paragraph (3) ^Heaching teams, each of 
which shall consist of an experienced teacher and a manber of 
teaeher-inter)i8 who, in addition to teaching diUies, slmll be af- 
forded tim/i by the local education/d agency for a tea/iher-intern 
training program carried out tmder the guidance of an experi- 
enced teacher'*^ ami inserting in lieu thereof ^^Teacher Corps pro- 
grams each of v)hich shall include teaeher-intern teams led by 
experienced teachers, and may include addition/il experienced 
teachers, teaeher aides, and other educational persomiel,.toho may 
be a^fforded time by the local educational agency for a training/ 
pi'ogram earned ouf^; and 

(3) by amending paragraph (7) to read as foUoxos: 

"(7) (A) make available technical assistance to State and local, 
educational agencies and institutions of higher education for 
candying out arrangements entered into "under this title; and 

"(5) prmnde planning, technical assistaiwe, monitoring, docu- 
menting^ disseminating^ and evaluution services for arrangements 
made under this title 

(c) Section. 513(b) of the Act is amended by striking out ^'for 
teaeher- interns vdiile teaching'''* and inserting in lieu thereof ^^for 
Teacher Corps members xohile serving'*'^. 

(d) Section 513 of the Act is farther amended hy adding at the end 
thereof the following neio subsections : 
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(/) No aiv^anfj 
of paragraph (i), ( 

section unless that ain^ivi/^m'^ivv .^^ r'^r - ,7* ' 

an elected council which shall he representative of the commmuiy m 
which the project sulject to that arrangement -is located on^of Uie 
parents of the stiulents of the elementary or secondary schools, o? both,, 
to ho served hy any such project. . . 

- 2) Each council seleoted pursuant to this mhscM^m, shall partici- 
pate wiih the local educational agency or in, fM on. of.^f'flf^f^"^- 
tion., or hoth, in the pUmung, carrying out,arul « f PJf,f. 
siihjrct to arrangements untlrr paragraphs (/), (^), {■')■, ana \o) 
of .Dthsfction (a) of this section. 

- T, TIu OoLLsioncr i., authorized in each f.scal year to arrange 
for the pai/m^>a of necessary scoret^rial ami admstrahon expenses 
ifeachcnincil elected pursi^nt to the provmoyxsof tlm suhecm 
for the piirposes of carrying oat its functions wider this mhsectimi. 

" f n The aomm-isHioner shall cstahlish procedures seeking, loith » e- 
■spert to the Teacher Corps memhers enrolled after the date of enact- 
Lnt of the Education. Amendments of mG, goal of ha^ung approxi- 
Zteh fre indiridiuds u:ho are at the time of enrollment, o,'who pre- 
"hullArrr been, employed as teachers hy local educational ageimes 
' to oni individual u-ho ha, not heen so envployed.The Comm^ss^^^^ 
mXtaire the procedure rstahlished under thismhsectiomf he melees 
a2teZina.tiJ.that there are insvfeient rjiudifedapp^^^^^^ tommn- 
tain the qoal .'<onr,ht hy thi, suhseetion, or that there are mmfjicimt 
'Zdcpnent opportuniies for indiridvah who are not .so employed, 
and Mts a report to the Congress of such a ^^f f"^'^^-. 

'■•(ri) Natwith<ttavdin(i any other provision of law, the Commas 
sioncv shell develop and establish specif c criteria for entering tnto 
arra.noem.en.ts under this part in order to assi.st a.pplicanis fai^ assist- 
ance iLler this part to develop proposds to he suhmitted, Gritena 
established under this suhsecf ion .ihfl he used hy the Commissioner in 
se.lectina proposals under this ti,tle.'\ * fk. .r,/l thi'vpnf 

[e) Section r,lJ^ of the Act is amended hy adding at the end thereof 
the foil ouung new suhsection: .7^7 „j„.^„ 

"fn The Commissioner is authorized to compensate local ed^ucM- 
tion d aqencies for re.leo.sed time for edvcational personnel of J^e 
agenci, who are being trained in Teacher Corps pro^iccts assisted imdef 
this t 'itle.:\ 

TKACllKll TIlM.Siya PROOR.-IMS 

Skc ]-j3 (a) Title V of the Act is further amended hy inserting 
Iwmeiliufeiy before the heading of section .51 1 the following: 

''Pakt A—Tkacukk Corp.s Progr-xm" 
and by adding at the end thereof the following new part: 
" Pa ut B—Tka cuf.h Tra i^-iya .^^rogra ms 

".■WT/W/nX.iriO.V of APrROI'RlATIONS 

^Sfc nSl There are authorized to he appropriated $75,000,000 for 
the fiscal year 1977 and for each of the fiscal years ending pnor to 
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Octohov J, fh.O to vm-nj mit the provmom of this part.. Of the m- 
nJm ^'''"^'^'-^-^ av.t.honzcdh,j soctlom 532 



"TKACttK/l CKXTEIi.'; 



'"^f' [°:^ ^'''"^ {'"^""^'xs'omr -/.V authorized to make orants 
to local educational af/cncics in. accordance, with the provisiom of his 

?sp ^'""^""'^^ cstauishiir,^ a:i:;z;!:; 

''(2) For the purpose of thii^ section, the. term, 'teacher center' 
v,ea>,s any srte operated ly a local educational agency {oZ comUnl 

pmiu schools of a ^fatc, or an area or community within a State in 

henu, served, n,cluding the use of educational ,isca"ch Ld Zs 
or new or mvprored methods, practices, and techniques i i Te 
derjdopmcnt Of such curricula; and ^ 
••(/.') prm-idc training to improve the skills of teachers to en- 

■ % Ty T'-"''' familiarize such teachers 

>utr, dccclovmcnts iH curnculvn, development, ami educational 
>csea,-ch. ,ncludmg the manner in which the research d ie 
f^cd to improve their tcachine/ skills. canoe 
ofa'tlu^rrJ^!^'"' r"^V' '^'ff' operated under the supervision 

,J • 7'^ "f ^'""^ni chssroom teachers to he Jewed h/ 
i f '^, Zl '^x-- >!^^'^-e-ur of all schoolteachers, in^lul 

2,Tn 1 education teachers. Sveh hoa.rd 

shall al.so wchidc mdrvuhiah representative of, or desinnated 'n, the 
'^;^fol hoard Of the local ed^icatioual agency served 1, s, ch center 
and at least one represent ati ve designated hy the institntions of h Xr 
'■^l^»'f>on (nuth departments or schools of education) locatrxl in tjle 

"('■)(p Any local educational agency desirinq to receive a qrant 
inuirr th,., srctum shall make application, therefor at .'<uch time in 
■yieli nuinnrr.and containing or accompanied hy.mch information, as 
the ComuNss,oner may hy regulation rcc/uire. Each application shall 
l>c mknutted through the State educational ae/ency of the State in 
m uch the apjdieantis located. Each .wch State agency shall review 
tin- unphration. make, comments thereon., and recommend each a.p- 
phcatmn the .State agcneg finds should he approved. Onh, applications 
xo rerommciulcd shall he transmitted to the Commissioner for his 
approval. 

'•(2) Any local cducatinual agcnei/ which has suhmitted an appli- 
'■otion ni accordance with paraqrapK (1) of this .vih.seefion which is 
,h.s:vtt>.'<ped with the action of the appropriate State educational a.<lenc.y 
mag petition the Commissioner to rccpiest further consideration hy tile 
St(de educational agency. 

•'•(d) In approving any application under this .<ieetion. the Commis- 
soner shall insure that there is adequate provision for the furnishinr/ 
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of technical cmlsiance to, and di^semhiation of infofm<ition derived 
f rom, the jrropoaed teacher center by the appropriate State educational 
agency, SM/:h State agency shall be adeguately compensated by the 
(U)}n7}im toner for such review of applicatiom^ recommendation^ mb- 
'tnhfsioif.^^ to chnical ^^s•.9 lstan<ie.. a nd diss on buit ion se rv ices , 

"^c) Any local educational agency having an application approved 
u.nder this section may cordra'ct mtk an institution of higher educa- 
tion to carry out activities niulcr, or provide technical assistance in 
connection icith^ su>ch application, 

^'(f) IVottv Ithstanding th e prov is io ns of subse ct Ion {a) {1) of this 
section, v I th respect to the requlrctnent that teacher centers be operated 
hy local educational agencies^ 10 per eentuvi of the funds expended 
under this section may be expended, directly by the Commissiowr to 
make grants to Institutions of higher education to operate teacher 
centers, subject to the other //ro vision of this section. 

^^TRAJ.MXa FOR lUGUKR KDUCATlOiX PICRSOiyNJCL 

•'iSV.r;. 0'Jo\ (a) The Commissioner is authorized to make grants to 
institutions of higher education to assist such Inst Hut ions in the train- 
ing of individuals — 

'•(Jf) preparing to serve as teachers^ incTuding guidance and 
counseling personnel, administrative personnel^ or education 
specialists In institutions of higher education if such individuals 
are (A) from, (niltural or educational backgrounds which have 
hindered such individuals in ach'^-ving success in the field of 
education^ or (B) preparing to serve in cdiuxUional ]nv grams 
designed to meet the special needs of students from such hach- 
ground.s; or 

•'(^) serving as teachers, including guidance and counseling 
personncL administrative personnel, or education specialist s in 
institutions of higher education^ If such individuals are to he 
trained to meet changing personnel needs^ such as in areas de- 
termined to be national priority areas pursuant to section 6S2 of 
th is title. 

"(6) Grants mode under this sectlo)i may be used only to assist in 
paying the cost of courses of training or study ^ including short ternh or 
regular institutes, fiymposia. or other ivserviee training, for tcaehers^ 
inrluding guidance and counseling personnel, administrative person- 
nel, or educational specialists in in.stltutlons of higher education. ^\ 

PaUT F — F/XAXC/AK ASS/STAXC/C FOli THE I MPnOVEMh'XT OF 
TJXDERGRADUATE IxSTRUCTIOX • 

EXTKXSIOX OF AVTIIORIZATIOX 

Sec. 160. (a) Section 601 {b) of the Act is amended by striking out 
that part of the text ther nf irhlch precedes '"'to enable''^ and Inserting 
In lieu thereof the following: ^'"T here u re authorized to be appropriated 
S0'O.W0pOO for each of the fiscal years ending prior to October 1^ 

(b) Section 001(c) of the Act Is amended by strihing out that part 
of the text thereof which precedes '^to enahle^'^ and inserting in lien 
thereof the folloicing: ''l^ere are authorized to be appropriated $10^- 
OOOfiOO for each of the fiscal years emling 'prior to October i, 1979^\ 
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h-yv/sio.v or .tM/.vyA-AM.v6v; or h-i-ro/ir 
S'rr 7o7 (a) S'Mhn OOMh) of the Art i^neM h;i M^^^^^ 
Z foilo'rh'a: ■•■'/'/>< ro,nmJ.s;onrr shall r.faf>/>.^/. hns.c n.tma for 

' J^l,.. U <l iron, r.rreif fu.uh .,r,uUMr for lu. year fpr 'n. -^ 
;o„<,l <n.l Vhrnry rxrpo.se.'i. other tluni personal rost,. Jnrn,<j the p e 
X.<, f.~<rnl >lJr on. inn^mU not U..s than the omonnt e:rpeM per 
:^U.,t fJl-fhnr .f,uh..nt or in. ttu' _n,nnrf>e. whehver.. Ics^^ 
Ju-h. ln^t;t ,t;on iron,.rnrrenf i«n.l.s or snri, purpo.cH dnr>ny the ^ec- 
Z , ^'. ,lh,,, fLt ,„;n: . 1 ron^lunntlo,, of hM.on. of hujhcveAn- 
' / v/ Zz/V,! tor .nrh n grunt in. n.rordan.e wUh re!,nfot>on. 

\ ,L ro>nnriJ>n.r p>-e.rihin, re<pnren,cnt. tor '"-'l^^'''';';;..;/ 
inrt riw ('on,.n,.i.s;>Lr shoP es<tol.ll.h. hn.>r n-itcrw tor ne,hn,<i 
J:' nn nation, -nnler ^hl. xuh^rHlo... and nun, n-o>re ,o nu,rh oTJ e 
IrLZLnt of this .Mion. as he. detenni.^esjs e.putalle m ocrorcJ- 
,n're outh ol)]ertlre rritrrJa. of <icn< ml <ipplirabiti.t>,. . 

p^i^j. a—fioysrinun-io^- or AaMn:Mir F.u-ii.rrn:s 



rxTf.'.'^'sio.y or i-hooham 



Srr 101 (a) Section 70 1(b) « anwnded Ixj ^t.rihine, out '■June 30. 

enilil; Jane .!<>. ornl inserting in tira ti.ereo; ''for each of the 

nulh.:, j!nu!J>'ltni- and inserting in lien thereot -for each of the 

^"Ons::^ion 7jA'-) (J) - a.oa.,ded. lni strik ng out i;;^'/'//^ ^ 

tUr. onr sar.-reding gears'^ and n,ser >ng n, hen ^/^ • V j'^/i/' '^"^ 

of ear/' tisral ip ar during tlu- period railing Septen l>ei dO IJ J ■ 

u\ Uatlon 7f;-(a) is amended Inj striking out ''dulg I, Uhf> "nd 
inserting i-i lieu thereof -Ortoher I. 1.07.0 ■. 

IIKVISIO.X 01. PliOCIHM 

TWN'''inL''natldg 'after ''CONSTRUCmON^^ in the h-ead.ng 

''^t^f lnl'inserlini, ■■, Rmru,rar,os. ,..v/, R,.ov.u-Mf Mi- 
atdyaffer H!os^TrwrTioy" eMch plaee it appeurs ui the headings 
of f'arts A.Il and.C of saeh title; 7;,t„i„ 
■ .3) In; inserting rrM-aetiou, or rrnoration-^ wnneMg 
afiJ 4onHtradio,r each plaee if appears m sections .01 {a). 
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7m4u),78na),7SI{b),7S2{3),and782{5); _ 
/,tj inserting "reconstructed or renovatn. ^[[''^ 
«•« section 705(b), section 781,^ and f/^^v' l;);/, /: , 
/ 7) ««7-//a:?)« ou/! "construction'' m sectior. < J- [a) [J) (1' ) 
ar^a Insertinq InheAahereof, ''project'' ; and _ 

'(6') &y imertinff ''reconstruct or roiovati: after the woia 
"construct" inHeof'ion7Jt2{a) {If). , . « 
r&) ,%c^/o/i 707(c) 0/ the Act h amended hy'>J^f.iy anaj>pio- 
■pAnL a.'nount, but in no case less than." y,n,7nediciei^ before /A pci 

'''^''{c)hcction70j!t{b) of the Act k avierulrdJx, r,.:id as follows: 

^'(b\ The Gommhsionr.r shall mt dUapprev^ any State f an sub- 
viitied muler this section unless he d<der,:nnef after reasonable notice 
and opportuniti) for hearing and eomvK-J. fnot the plan is wconsisf- 
ent Jik a specif c provision of this sectir,^ >yr other relevant sections 

■ '-^ Id) Section. 705(a) of the Act is amended by striMruf out "on the 

''''t^}^a:::!^2!l^'^'iL Act is amended by inserting ''W', im.ie- 
dhltdy after -(a) " Ldby adding at the end thereof the f'^'noing new 

^"^'yf S'T/ti GanimiHsioner is authorized to r its to or enter into 

ccMs with institutions of higher edw f . thy mstructi^^^^^ 

of facilities for model intercultural prog. ' nned to ^ntegiate 

tU educational requirevien ts of substantiv. edge and language 

profaeiwij. . amended by inserting before the 

sriS-dTi ■noilinl'HnM'ng (A) the granting of a. temporai-y 
^^ori- reilayment of principal 0,'intereM 

hZifv' \ • • education or hir/her ediwatian bwUinq agency the 
Commi^-^ ■ 'i'.ds,tobe temporarily unable to make such inpayment 
.Jneial hardship, if such institution or agenaj pre- 
Z,ts and the Commissioner avprores. a. specific plan to 'mf^suf 
repay ment including a schedule for such W^'.^f '/^/f /W/o,- 
n/anting to any suck institution or agency for ^'^^^^'^./^-'^ , 
i^ed a loan under this part prior to January J. 1070, of the option to 
pay into fh- fund rxtahlishrd under nection 7U an amount eg,,M to 
7?percentuL of the total current obligation, of the rnstitMion or 
a Jncr/ under this pari, in full accord and satisfaction of such total 
rinrnt obllaotion: if such institution, or agenn/ desirmg to ea-eicise 
.,urh an option muh's payment from non-Federal sources prior to 

'^T^fr/)'''^^^'^'^'?'^" 74-''f7>) of the Act is amended by ■lf'''^%'j-^oXV^^'^' 
tion.7l,l,(lA(2y' and ivserting in lieu f ".Jj* f.L 

(2\ Section 7Ar,(c) (2) of the Act is amended by striking out foui 
and nsertinr, in lien thereof "six", and by insertnui before 
at the end thereof a commui and the foVounng : "and October!, 1077 and 
on October I of each of the succeeding fscal years • 

m Section 70^(a) of the Act is amended by ^t'rihm^ 'nd^'£f% 
of Emergency Planning" and inserting m lieu thereof Office of 
Emergency Preparedness'". 
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( /* ) Title T V/ of the .1 f 'f fH f uH h r r a me n d c d h // i rdcfi Uj n/it iiig Part 
fC 'Uul all re.fcvcnvv'A thereto a.^ Port F and htj imcrting iitinwdlateh/ 
after Part D the following new part: 

^'pAirr K — RHcossrnt'rrtos asd Resovatios 

^^^FC. 771, (a) The CommUHloncr it authorhed to mitke grants from 
fiuuls appropriated, u.ndrr ,Hr.etiaii 701 (h)^ grants fronh funds appro- 
'priated under section- 721 {h)^ loans from funds approprutted under 
section 741(h) J or loans, to the e.rten't provided v/ advance hy appro- 
priations Acts, from any unused amounts inthe fund established 
under section 7 notu^tthstaml^ng any prior restrictions on the use 
of such unused' amounts^ to rv - ' itutioi\s of higher educatioii and to 
higher education huil ding agencies for tJic reconstruction or renova- 
tion of academic facilities if the primary purpose of stuch 7'eeonstruc- 
tion or renovation is — 

"(/) to en/ible su-ch instifution.s to economize on. the use of 
energy resources ^ or " 

"(i?) to en ah I e su/di i nstitutions to hring their academic facil- 
ities into conformity iirith the requirements of — 

"(.•I) the Act of August 12^ 1008. commonly knoim as 
the jirchitectural Barriers Act of 1968, or 

"(5) environmental protection or health and safety pro- 
grams m/i.ndatcd hy Federal^ State or local law, if such 
ixquirements v^ere not in effect at the time such facilities 
were comtnictcd, 
"(6)(jf) In determiniiuf \ohether the prinmry purpose of a pro- 
posed reconstructioji or renovation is to conserve energy, the Oommis- 
sioTter shall consult with other Federal agencies which have specific 
expertise hi energy consecration. 

"(j^) In determining whether the primary purpose of a proposed 
reconstmicticni or renovation is to enalde such facility to meet environ- 
7ncntal protection 8ta,ndards or health or safety requirements imposed 
umler law, the Commissioner shall consult ivith the appropyiate Fed- 
eral, State or local agency responsihle for the administration of such 
law. 

"(f^) In determining udtether the primary pur^, ;He of a proposed 
recoTistmction or renovation is to en/rhle siwli facilittj to comply with 
the Act of August 12^ 10G8, tJie Commissioner shall consult with the 
Architectural and Transpm'tation Barriers Compliance Board and 
th e A dmin is t ra tor o f Gene ra.l Ser rices. 

"(c) A loan pur.'iuant to this section shall he repaid, within such 
penod. not exceeding tiventy years us may he determi7ied hy the 
Commissioner^ 

(j) Section 782 of the Act is amended — 

(/) hy inserting immediately hefore the period, at the end. of 
paragraph (1){B) in. .section 782 the follouying: ^\ except that 
the term, ^aeadcmie facilities'^ nuty include any facility desciihed 
in. clause (v) to the degree that such facility is oioned, operated.^ 
and m//intained hy the institution of higher education 7'e quest- 
ing the approral of a project: and> that funds avail ahle for such 
facility under si^ch projed; shall he u.sed solely for the purpose 
of conversion or modernisation of energy utilization techniques 
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to economize on the use of vnartju reaourceH: and that such project 
h not livuted to facilities described in clause {v) of this subsec- 
tion''; and 

(2) by striking out parafjraph {2) of s^uch section and inserttnr/ 
in lieu thereof the follovjing : 
-'(2) (A) The tenn 'construction' means (i) erection of new or 
expansion of existing structures^ and the acquisition and installa- 
tian of initi/tl equiqyment therefore; or (ii) acquisition of existing 
structures not ou^ucd by the Institution involvetl; or (Hi) a- cambina- 
tion of either of the foregoing. For the purposes of the preceding sen- 
tenecy the term, 'ctjuipnient/ includes, in, addition to mudiinery. utdlties^ 
and built-in equipment and any necessary enclosures or structures to 
house th^'m, (dl other Items necessary for the functioning of a par- 
ticular fu^'llity as an academic fucillty, including necessary furniture^ 
except hooks, curricuhir. and program, materials^ and items of current 
and opt .uilng expense such as fuel, supplies^ and the like; the term 
^Initial equipuient' means equipnient acquired and- installed in connec- 
tion, nrith ronstrurtion; and the terms ^equipmen t\' initial equipnient\ 
and 'built-in equipm.ent' shall be more particularly defined by the 
Conini Iss la ner by i rg ulat ion. 

The trrtn ^ 'reconstruction- or renovation^ means rehabilitation^ 
alteration, conrersloa, or^ improvement {including the acquisition a lul 
inM(dlatlon of inititd. cquljrment^ or nwderaization or replacement of 
such equipnient) of existing structures. For the purposes of the preced- 
•inff sentence, the term '^'f/ulpnienf includes^ In addition to viachinery, 
uJdlties^ and built-in. equipment and any necessary enclosures or struc-^ 
tures to house tlwvK all other items necessary for the funrttoning of 
a particular facility us an academic facility^ including necessary furni- 
ture, except hooks, curricula r and program, vutfe rials, and- items of 
current and operating expense such as fuel^ supplies, and the like: the 
term * initial equipment meuns equipment acquired ami installed either 
in. eaanectlon. n:lth construrtion as defined- in paragraph (2) {A ) , or as 
part of the rehabilitation., alteration, conversion, or improvement of 
an. existing structure, v hlch- structure would otherwise not be adequate 
for use (IS an academic facility: the terms ^equlpment\ 'initnd cquip- 
vutnt\ and 'built-in equipment: shall be more particularly def ned- by 
the Conmilssloner by regulation: and the term ^ rehab Hi tatiOH^ altera- 
tion, eon re rs ion, or Itn prorentent' includes such action, as 7nay bc- nece-^- 
sary to prorlde for the architectural needs of, or to remore architec^ 
turul barriers to, handicapped persons with a view toward increasing 
the accessibility to^ and use of, aradeviic facilities by such persons,", 

P,\!IT II — CrRADUATl-: PROGRAMS 

i-:xTt:ssios asd revision of anAmjAtt: i'eij.owhiups asd assistance 

Sec, 171, (a) (/) Section 001 (a) (S) is amended- by striking out 
'-''clauses (2)^ (.y), and {JfY^ and Inscrtinq in lieu thereof ^'clauses (1) 
a.nd{2y\ 

(2) Section 901 {c) of the Act is amended to read a-s foUoios: 

"(r?) 7'liere are authorised to be appropriated $50/)00fi00 for each 

of the fisea! years ending prior to October 7, J070, for the purpose of 

this part,". 
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(.;)f/l) Svrfio/t !^'y.i{h) (»( thr Act is ffmcn/fffj In/ Inst rth)(f 
before ••.s6'/v forfh'\ and by infiertin<i before thr period a ronuna and 
tin folfoir'ntf/ : **iintl //ro r/f/f.s assnnincis that tht hi'stitutUm has 
notified the., afrproprlata State. eoaunisMioa {e>$tabHshed or de'^if/natcd 
and* e srtfit}n /Jvj of this Act) and thai thi Stair to)}) utissi(a) has 
been f/irea the opportaniti/ to offer reroia meadatlons on the (rpplkii' 
lion to the institution and to the t 'oai/Hissioner*\ 

(/J) Srrtion f/OJ of the. Art is aaiende.d bij addivrf at the end thereof 
the folloa*f ittj netr .satjsi'f'tion : 

*'{r) ///. roasiderinf/ an a pplit-atioa under this part for a pro(jram 
of arfirifivs from an institation of hie/her edaeation va'thin. a State^ 
the C(na.;tis.sio)ier shalT (fsfijirr. that eonsideration is given to the de- 
gree to )j hich snrh profjraai aJill be (consistent v)ith State, regional. 

or tatioa^d priorities^ , 

( ; \ Si > fion nO.I(b) of thr Art is amended bf/ striking oat the '^vord 
•'amt' at the eial of rlausr (.^) . Iry striking ont ^the prriod at the end of 
f'!..0(.^r lo) and i nsert i n<f i n. lieu thereof a sewieolon and the word 
'\tiiir and Ihj adding uf fhe end thereof the follo}eing -neje clauses: 

^^fl) the derrfoptnent of propose 1 graduate and professional 
p/'f/gra fus ; a /al 

••(D nrnh^d iauorvtio)! in graduate and p rofessional pro- 
r/raa}s.'\ 

(b) part B of title IX of the Art is amended to rr.ul as folio .r-: 
^'I*\in /j*~ l''r/./.on'\////'S rt)U (hrxni' vir a.\'/^ l*h*fai-:ssioxAL Srt'py 
\i*i'i:oi'in.\rio.\s Arrnotir/.F.o 

'^S/'c. 'JJl. Thrrr arr autliorizrd to br appropriated such snnis a-i 
via)} be nrcessarg to earry out the provisions of this part. 

*\\i'Mnf-:ic ot' I'Ki.i.ow'smvs 

^'Sfc. (a) fJari/tg the fisral year ending Jnnr 30, 1073. and 

rarh of thi .surcv.idi ng fiscal arttrs eialing prior to October U 1979. 
the Coinuussioaer is authorized to aamrd not to exceed seven thousand 
pre handred fellowships to be used for stud in graduate i}rograins 
itt iaslitutitrns of higher education. Such fellofcships may he ainarded 
for such period of studij as the Commissioner may detennine but iiot 
in e:rress of thirty-six months e:ecept that the Comimss loner may pro- 
ride by regalation for the granting of such felloroships for a period 
of stud If not to r.rfred one taudrr-month period in addition to the 
thirrif si:r month period set forth in this section wider special circum- 
stances adiieh the Coarmissioner determines would most effectively 
serve the purposes of this part. The Commissioner shall maJce a de- 
termination to proride such tmelre-month c,i'tens{o7i of an award to an 
individual felloivship recipient upon revieio of an application for siich 
extension by the recipient. 

^^(b) /n. uddit/on to the number of fellofrships authorised to be 
a awarded by subsection (a) ry this section, the Oommissianer is author- 
ised to aa'wd, fellowships erjual to the number previously aivarded 
during any fiscal year under this sectio7i but vacated prior i - ^^'e end 
of the period for which they were awarded; except that each / ^oship 
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awarded under thh suhsectian shall he for such period of study^ not in 
excess of the remmnder of the period for V)hich the fellowship which 
it replaces v)a.s awarded, as the Commissiortcr may determine. 

"(6*) 1 he CommisHioner may allow a fellowship recipient to inter- 
rapt his studies for a period not to exceed twelve vwnths for the pur- 
pose of work, travel, or independe^it study away from the campus, if 
such itulepeiulent study is supportive o} the fellowship recipient's 
acadctnic program-^ except that the Coirmiissioner iihall make no pay- 
ments to the fellowship recipient foi^ such period for stipends, travel 
expanses, or allowances for dependents or payments to institutions 
pursuant to the recipient s fellowship award. 

^\'UYAiiD OF FKLLOWSaiPS AND APPROVAL OF GRADUATlC P/20C/IAA/S 

{a) The total number of fellotoships axithori^ed by/^^ 
922 {a) to i>e awarded during a fiscal year shall he awarded hy the Com- 
missioner on such bases as he may determine, except that recipients of 
such fellmoships shall he individuals who have been admitted or who 
are enrolled in graduate or professional programs approved by the 
CoTwmissioner and loho are pursuing, a course of study leadina to a 
degree of doctor of philosophy, doctor of arts, or an equivalent degree. 
The Commissioner shall approve a graduate program of an institution 
of higher education only upon his f/nding that the application con- 
tains satisfactory assurance that the institution will provide special 
orientations and practical expericTWes desigTied to prepare its f ellow - 
ship recipients (i) for academic careers at some level of education be- 
yond the high school, or (2) for other than academic careers in pro- 
fessional career fields of importance to the national interest, as 
determined by the Commissioner. 

"(6) In determining priorities and ^procedures for the anjoard of 
fellowships under this section the Commissioner shall — 

" (7) take into account present and projected needs for highly 
trained individuals in all areas of education beyond high school^ 
"(j^) fake into account present and projected needs for highly 
trained individuals in other than academic career fields of high 
national pi'iority, 

"(5) consider the need to prepare a larger number of individ- 
uals from minority groups, especially from among such groups 
who have been traaitionally underrepresented in colleges and uni- 
versities, but nothing contained in this clause shall be interpreted 
to require any edu ..tional institution to grant preference or dis- 
parate trea,bm£nt to the members of one minority group on account 
of an imbalance which may exist with respect to the total number 
or percentage of individuals of that group participating in or 
receiving the benefits of this program, in comparison with the total 
number of percentage of individiuils of that group in any commu- 
nity. State, section, or other area, 

"(4) assure that consideration in awarding fellowships u/nder 
this part is given (A) to individudls who have demonstrated their 
competence outside of a higher education setting for at least two 
years subsequent to the completion of their undergraduate studies, 
or (B) to individuals with varied backgrounds and experiences 
vjho have acquired such backgrounds andTexperiences in other than 
academic settings, q q 
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"(J) seek to achieve a reasoiinhle cq\ufnhlr> (jcotrrn phUyl diUri- 
hution of graduate proriravis afproved vndci' flu^ scrlion. Jafml 
upon such factors as student ejiroUments in institutions of higher 
education and population, 
"(r) ;Vo fr//nit'.s'hip -^/fu/t /jc awiu'd/d under this pnrt ff>r.stnitt/ nt a 
.\rhool or drpnrtment of dirinitij. 

^^FEL L 0 WSIIIP sr/pf:xps 

'•AV.Y'. 924, (ff) The CammisHioner shall pay to individu/ds aivarded 
fidhnr.'diips nnttrr thi.s part .such .stipcnd.s (i)fcludinr/ .sfirh ullotranccs 
for snh.sist('nrc <nut other c.rpenscs for such persons and their depend- 
ents) as he uuff/ ileterniine to br consistent with prerailing practices 
und» r coinpiinddi' fettt rtdhf Hiippartrd proc/nnns, 

^'(b) The, ronnnis-sioncr shall (in addition to the stipends paid to 
individuals t/udrr suhsretian (a)) pay to the institution of hif/he?^ 
rdaration. at vdtich yuch person is pursuimj his eaurse of study such 
nwaa/ft.s ihr (! onnuissioner may determine to he consistent arith 
prernilimi pra('tif',s under eouvpandde federally supported proyrums^ 
cxcxpt that such amount rharycd to a fellowship recipient and col- 
Iccted from such recipient by the institution, for tuition nnd^ other ex- 
pens'cs ret/uircd. by the inst'itntion as part of the recipienty instrue- 
tit/nal prof/raru sh'a// be deducted from the payments to the institution 
a. ii d e r t h Is s u Oscet io / 1 , 

^^FFLLOWSn/P COSDiTIoiis 

''Shc. 025. (a) An individual aivarded a fellowship under the pro- 
visions of this purt shfdl continue to rcceire paynients prorided in sec- 
tion. OJ/f anJy during such periods as the Commissioner finds that he is 
f/Hfint(n'nint'/ satisfactory proficiency in., and demoting essentially full 
time to, sfifd// or research in the feld in. which such felloieship was 
a.wurded, in an institution of higher education, and is not engaging in 
(/ain./ul eniploynwnt other than.' part- time employment by such in.<ttitu- 
'ti<>n. in teaching, re.warch, or similar activities, approred hg the Com- 
mi.S'sioner. , , 

^'{h) The Commissioner is authorized to require reports eontanung 
such information hi such form- and to file at such times as he dett 
miius neccsHtwy fr<nn. any jfcr.^on. a warded a fellowship under the pn^~ 
visions of this'pnv\ Surl reports shall be accompanied by a certificate 
from an appropriate official at the institution of higher education, 
librorg, urchire. oe other rcsenrch center approved by the Conimis- 
sionci\ stotinf/ that such person is niahing satisfactory progress in, 
and is di rating essentially full time to the program which the 
fcllo wsh ip teas a wmrded. '\ 

(c) ( /) Serf ion D/tl of the Act is amended to read as follows: 

^KxwMW OF pvnrjc sfrvice FF^.l.o^vsInps 

'•AVr. fJJil. (a) Duinng the fiscal year ending Jnne 30, 1073, and each 
of thr s}H (Ceding fiscal years ending prior to October L 1070, tlie 
('omnii.^sionvr i.^ authorized to award, not to crcred fire hundred fel- 
lowships in accordance with the prorisions of litis part for graduate 
or professional study for persons vdio plan to pursue a career in public 



89 



89 



. Such felhwshipa .shall bv (unarded foraueh periods f/.s the Com- 
lev may detmnlne^ hut not !n excenn of thirty-six H'Oiith.^ except 
le Commmlaner muy provide hy reyuJafioii for the (/ranting 



.service 
inisstoiie 

that the -^^ , - - ^ ' 7 - 7 - 

of such felloirships for a period of study not to exeeed one tieeive-- 
vuynth per'ntJ in addition to the ihirty'six month period set forth 
hi this s. >: Iryry. ' ^ide.v special circionstances whioh the Goni- 
missioner deK^rr.'i^^-^s .oald most effectively serve the purposes of this 
part. The t'^nmiw^iov.fir shall vmke a determination to pro-vide s^ich a 
twelvt-}u^rifiu cj^temrian of an aioard to an imilvklnal fellowship 
recipient upon review of an application far sxich extension hy the 
veczpzeTi t^ 

"(&) In addition to the mimher of fellowships aitthorked to he 
awarded hy mhsectio^i (a) of this section^ the Commissioner Is author- 
ized to award fellowships equ<d to the numher previously awarded 
during any fiscal year under this sectio7i hut vacated prior to the end 
of the period for which they we7*e awarded; except that each fellow- 
ship awarded under this suhsection shall he for s^uch period of study ^ 
not in. excess of the rcmxdnder of the peinod for which the fellowship 
which it replaces was awai^ded^ as the Co^nmissloner may deterinine. 

"(c) The Commhsionei* Tnay alUno a- felloroship recipient to inter- 
rupt his studies for a period not to exceed twelve months for the pnr- 
pose of loork^ travel^ or independent study away from, the^ campus^ if 
such iridependent study is supportive of the felloroship recipienfs aca- 
demic program^ except that the Covimissioner shall make no payments 
to the fellowship recipient for such period for stipend, travel expenses, 
or allowances for dependents or payments to institutions vursxiant to 
the recipient's felloroship noard. 

''{d) There are authorized to he appropriated such suins as vmy be 
necessari/ to carrt/ out the provisions of this part.^\ 

(2) Section 942 of the A rt amended hy striking out the ^'and at 
the end of clause {l),hy striking out the period at the end of clause 
(2) and inserting in lieu thereof a semicolon and the word ''and'' and 
hy inserting at t)\e end thereof tlie foUowii^g new clauses : 

"(.5) attract persons other than recent college graduates to 
pursue a career in puhlic service; and 

"(4) provide additional training for iiulivlduals who hy past 
artivities^ occupation^ or training have demonstrated a commit- 
uwnt to a career in pxtblic service''. 

{3) {A) Section 043 {If) {A) of the Act vV amended hy inserting 
after ''enter" the following: ''or continue in^'. . 

(/?) Section 94s (4) (B) of the Act is amended hy inserting aftcr^ 
the word "enter" the following: "or continue in", ^ 

(/A Section f)U{b) of the Act is amended hy iuserfmg hefm the 
period at the end thereof a comma and the following: "except that 
such amount charqvd to a felloroship recipient and collected jrovi 
such recipient hy the iihstitution foi^ tuitio7i and other expenses required 
hy the institution as part of the reci^pient's inst'ructioml pi'ogram shall 
he deducted from the paymeid.s to the institution under this 

suhspctio^i". ^ . 7 r 7 ^ '7 • 4 

(d) (/) Section 001(h) (1) of the Act is amended hy striking out 
"tioo" and hi; inserting a-fter "fiscod years" the following: "ending 
prior to October LI 016". 
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{^) The third .senfence of Hvction 96' 1(c) is (mi ended he HfriHiuj one 
^Ho exceed years''^ and Insertbuj m lien thereof the follo-wing: "m 
excess of thlrty'Six months^ except that the Coi)iimssjoner inay pro- 
vide hy reyidatum. for the yrahtirig of such felJowships for a period 
of study not to exceed ave twelve-month period In addition to the 
thirty-slx-vwnth period set foi-th i7i this sectlan under special clrcum- 
stafwes •)nhich the Commlsslo7ier determines wauld inost effectively 
serve the purposes of this part. The Coinmlssio'ner sh(dl make o. deter- 
Tnlnatlon to pro'vlde such a twelve-month extenslan of an award to an 
individual fellowship recipient iipoii review of an application for such 
('j'tenslo-n hy the reclplenf\ 

f.y) Section OGl of the Act is am/^nded hy adding at the end thereof 
the follmvlng new suhsection.: 

The Coinmlssloner mmj allow a feJlov)ship i-eclplent to inter- 
ru'pt his studies for a period not to exceed twelve months for the pur- 
pose of vw?'k^ tran J^ ov independent study away from the campus, if 
Hueh independent study is supportive of the fellowship reclplcnt-s 
academic program^ except that the Commmiover shall make no pay- 
ments to the fellowship recipie^it for such period for stlpends^^ tra^vel 
expenses^ or allovxiwes for dependents or payments to institutions 
pursuant to the reclplc'tit-s fellowship award.^\ 

(4) Section 0(i3 of the Act is amended to read as follotos: 

^\STlPf:.\'DS .'l;V/> IX.STITfJTIOXS OF IIIGllEll KVUCATIOS ALKOWAiVC/CS 

^^jS/co. 903. (a) The Commissioner shall pay to persons awarded fel- 
loH'shlps under this part such stlpemls {including such allowances for 
^ffhslstcticc and. other expenses for such persons and, their dependents^ 
7.^ lie may determine to he consistent vrlth prevailing practices %inder 
c om/pa.) 'a hie fede i 'ally svpp orted p'ro grams. 

''(h) The Comm/fssloner shall {in addition to the stipends paid to 
persons under suhsection (a) ) pay to the institution of higher educa- 
tion at which such person is jn/rsulng his course of study. svcJi amounts 
as the Commlssion&r may detei-mine to he consistent vrlth prevailing 
practices vnder comparable federally supported programs^ except 
that such amount charged to a fellowship recipient and collected from 
such recipient hy the institution for tuition and other expenses required 
hif the institution as part of the recipient's instrvrllonal \prograny shall 
lit deducted from the payments to thr imtltution under this suh- 
section.'\ 

(o) Section 900 of the Act Is amended hu striking out ^\hdy Jf, 1978^^ 
f//>d Inserflnr; in lieu thereof Oct oher /, 1079- ■. 

(c) Title. fX of the Act Is amended hy Inserting after part D the fol- 
lowing new part: 

^^Part E — /LvAVA'!/- FKT.rmvsiur Rfpout 

^Un:rORT on ORADVATh) FETJ.OWSniPS AND ASS/STA.r^f; 

^^St:c. 971. {a) Within one hundred and twenty days after the end of 
each fscal year durinrj onhirh grants or fellowships arc awarded 
under the provisions of this title'the Commissioner ^hall prepare and 
iodnnlt to the Congress areport which — 



91 



91 

'^(y) s^Kxifies the nuthorUij far and amoaat of each grant or 

fell airship so awarded; 

"(i?) identifies the institutions v)hicJi received s-u ah grants; and 
"(.7) identifies the hu^titHtians which stude7tts receiving such 

feiion-sh ips attended, 
''{h) Each report requiredhg this section shall contain an evalnatfoji 

which — 

• (/) examines the extent to whiah grants or feUowslups 
awarded binder this title ern/pha-^iaed studies relating to — 
" (il ) innovation in the field of graduate education; 

emerging fields of knoioledge; 
"(C') area-s of overriding natran4d concern; or 
' " f />) the educa.tiaa and' employvicnt of personnel in areas 
which the Commissioner finds to he of special need; and ^ 
^'^(2) examines the extent to which grants and fellowships 
awarded under this title made substantial progress toward achiev 
ing the purposes of the various parts of this title under which they 
we/re awarded^'^ . 

I.A^V SCHOOL aUSWAL ARSlSTASCK PHOGRAM 

Hh:c. 172. Section 1103 of the Act is amended by sinking out ^\7uly 
1975'' and insertivg in lien, thereof ^'October 7, ]070'\ 

p^XRT I—GOMMUMTY GoU.KGKH AyO StATK PoSTSECOSDARY P LAX NINO 
KXTKXSIOy AXLJ RKVISIOS OF TITLE X 

Sec. 170. (a) (7) The heading of title X of the Act is ameiided to 
read as follaws : 

'niTLK X— ESTABLISHMENT AND EXPANSION 
OF COMMUNITY COLLEGES''. 

(2) Such title is amended hy sticking ant 

''Part A—Estai$lisiimest asd Expansion or CoMmisiTY Colleges 

^^Suhpart / • Statevnde Plans'' 

and inserting in. lieu thereof: 

^^Part a — Statewide Plans". 

{S) Section 1001 {a) of the Act is amended by striking aut ''sub- 
part" and inserting in lieu thereof ''part". , . -j. 

(/f.) Section 1001 (b) (1) of the Act is amended to read as follows: 

^'(1))(1) There are antharized to be appropHated $15,700 fiOO for 
each of the fisnal years ending prior to October 1, 1979, to carry out 
the prorisions of this section.", 

(rj) Section 1001 of the Act is further amended by stnlcingthe 
la^t sentence of subsection (c?) and inserting in lieu thereof: The 
Commissioner shall not disapprove any plan v;nUss he deteivn^ines, 
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nfti-r rcuHijiuihli! no/ in- ami ojt i^urf tmttij for hctn-hh/ <nul cofHmenf^ ffnif 
U /.V invoii.sf.sfrhf w'ttJi fhi n (jm rt }}u nf.^ -srf. forth In ////.v ,v/y;/ 

(7) Suc/i f'dic in furilii r (nn^^ndcd h}/ sh-l/rhuj (/at '^Subpart Jl?" 
hi the hiiulluii foJloounq svvtion lOOl and In^^crtuK/ in lieu thereof 

''Part rr. 

(2) {A) Section. 101 1 ill) of the Art i'sifn}endc(I by .striking out 
^^iuij /^i't*- (ind (/hsr/-/f'iK/ In lit ii t henof port" . 

(B) Section 10! I [h) of the .let /.s* <i mended to rend m foUoien: 

^'(h) Fo r the p ui 'p o.se o f ni i 'rf/itif/ o ut th m pa rt^ t h e re are auth orized 
to he a.ppropriateil SWtOJKHipiH) for eacli of the fineal j/ears en/fi/u/ 
ptyor to October L I070:\ 

(/y) Section 1012(h) of the Act As- amended hij striking/ oui 
part^' and imevtinq in liea thereof ^*part^\ 

{c) Part II of title X of the Act a.s in effect prior to the amend- 
ine)ft.s viade I))/ siitK^eetion (h) of thin s'ection. is repealed. 

(d) The amendments made hy parayraphs (/), {2)^ iS) of mh- 
Hcrt ion ( ^/ ) , pa iUKp y/./j // ,S' ( / ) , 2{A)^ (S) of jfi i h.'^eet ion (h)^ tn\ d i^id) - 
nerlion. (c) . shall 'take ejfeet on September .30, 7.977'. 

h'xpAxs/ox auAxrs 
Skc, 177, Section lOI/f. of the Act is amended to rend as fo? loads' : 
"a'.v/: I ysiox (;iiA .v rs 

^'"Sec. lOI/f. (a) The Commissioner is authorised to make grants, 
consistent jnith the terms of the appropriate State plan appro red 
under section 100 /, to e.ristiny com infinity coll eyes to enable them 
to carry out the prorisions of. subsections (b) and {e) of this section. 
Of the funds (rppropriated for subpart 2 of this part^ the Commis- 
sioner shall make yruids pursuant to subsection before m//kiny 
y rants under (rny of her subsection or section of this s id) part, vntil 
such time as he d- rmmincs all appro red rcf/uests vela tiny to subsec- 
tion, (b) hf/re been funded. 

^'"{by The Cotnini^sioner is authorized- to mrdx'e y rants to eligible 
institvtiovs to assist them in moelifyiny their edaeational proynwfs 
ami instructional delivery systems to provide educational programs 
especially suited, to those persons udiose educational needs hare been 
inade(fuately screed, ('specially those among the handicapped^ older 
persons, persons feho can. attend only part-thnc, and- persons who 
othcru:ise mould, be unlikely to aontinue their education beyond, the 
high school. Such progruins mny include^ hut are n/)t limited to^ 
methods dcsir/nrd to eliminate such bai^ners to student access as 
in//e:r ihle eou/'s-e srhedules^ location of inj^tru<ition/d programs^ and 
inadequate tra nspo rtut io n . 

"(^) The Commissioner is also authorized, to make grants to cliyi- 
hle institutions Io assist them in expanding their enrollment eapaeity 
or in csfablishi ng neu) educational sites a-s documented, in the State 
plan. .1 //// grants related to fuciHties may only be made to institutions 
ndtirl). hare prodded the f^omnilssioner 'U)itlt. s}trh assurances as he 
7'e//irircs that they hare first explored, the possibilities of iisiny exist- 
ing fitfdiities on the rumpus of the applying institution^ existing facil- 
ities in the community loh.ieh are sxntable and availahle for educa- 
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floiiol prof/tunHH n'lfhouf iiftnnsofifihlr. v.ont to tho luHtUntlan^ nnd 
virplorrd flo' tf'i//in///f(ss af ofhrr imififttfioHS wJf/ihi o- rcdsonnhlc 
connniffiiuj (ll.sfi)n(u' to proriflr. odumtlOind 'pvO(jv(in\H. or tipacr or 
oflirr ro)iiponrnts of on, r(hirofio)iol clellrery sf/steoi, through von- 
troot or otht'r otjn rno ftt irith the. in^stitution.^\ 

• IlHVliilO.X or Dh'FlMTIOiW OF COMMVyiTY COl,I,h:(!h: 

Sh'r. 178. rormjrii.ph.^ (2) and {d) of .section. fdlS of the Act arc 
oniendrd to rrod (OS folloirs: 

admits on r^'ijnlar Hiudcnts pcrsom who arc high Hohool 
graduotas or thv. rquiralurd^ or beyond the age of coinpidsory 
Hctiool ottvndonr.e ; 

^*(d) proridr.s o. poatHrcondary education program trading to 
an. U'S^ociatc drgro.r. or occcptatde for credit toautrd a. tnwhcdors 
dr,grcc;'^\ 

AirnioiirAATiox I'on iSTAricwiin: j*r.,\xx/xa 

AV;r. />7A {o) Srrtifni I'M) of the Art is amended hy redesignating 
.snfjHeotion {ej) a.s .^iil),sectio)i (d) and hy inserting imnwdiately after 
subsection (h) the folio onng new subsection: 

^*{c) The Contnn'.s.sioner is authorized to 7nake grants to )Stote eoni- 
ioissiohs e-dotdinhed pnrsiMint to "iectlon 1^02 {a), and to interstate 
roaiporfyibntseroodory edur.at ion/d' agencies approved' by the Cow- 
lois.^ionertfor-the porprnu: of this anbseetion^ 'P^^dJy for the 

]nirpase of thi.'< Mol/.^rr/ion, to cn/thle ^he participating commissions 
to plon^ drrelop, and curry out interstate eooperotire post secondary 
rducotion. projert,^ designed to increase the accessihility of postsea- 
o.'tdary rdacotionol op port n)d ties for the I'esidcnttt of the participating 
Sto.trH frnd to a.ssi.st sorh States to carry out postsecondory education 
]>rograms in. a. more cffcrtire and- economical '}nonner.'^\ 

(b) Section r20'Hd) of the Art {as redesignated by this sret ion) is 
{ in r n drd to ) rofl as folio ws : 

*'(d){/) There are authorized to >e appro pritded- }<arh sn.ms for 
f '-rch. fi.sool yfOr rndinr/ prior to Ortober L 1070, to carry out the 
prori.sion.^ of thi.s see t ion. other than, snbsertion (c) of this s^ection. 

"(^?) There ore aathorized to be ap propitiated $2,000,000 for each 
fisrol year ending prior to October /, 1.07.0, to crh-ry oat the prorisions 
o f \ // b rsert io // ( c ) o f t h As* sect io n.^\ 

PAfrr J — (h:.\'fciL\f. P/cov/s/oxs 

PHI'-IMTIOXS 

>SV.v. 181. Section 120 1 (a) of the Act is amemleA by inserting 
imnicdiotely after the .second. f<rn.tence the folJoudng -new .senfence: 
'*Sach. trrmjs' also inclades a. pahlic or nonprofit private edncational 
in.stifnfion in anif State ndiirh, in lieu of the reanirement iii elanse (/), 
odi)nt.': OS rcgohrr students persons leho are beyond the age of com- 
fudsoru H(d\ool attend "^ce in the State in vdvich the institution is 
t orated, and ndio harr abdity to benef t from, the training offered 
by the in.\'titntion..^\ 
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iifisria.MixATioy AMh \i>Mi:.\r 

Srr. If\2. Tffir Xll of ihp Art Js nnnndcd hj/ (idd'nHf at. tho end 
fhi'vrof the follon^imj nrw .'^crfloasi:' 

''A'/y. !J07. [ tis{fihitlo))S of hhfhrf ( ducafioN rrcci riny Fvdriud p'non- . 
ci/d t/Msisfff/tn' OH/// /to/ if.Hr sf/r// fi/i/z/K //// </.s.s/sf(it/ri' U'lu fhc/' dhrcfl j/ 
d/' Jnd/'/'fr//// fo n/i(l/}'ffil'r d '*/ stud If o/- /^/v;/Vv/ (>/' fiilfiU the tennst of 
(t)ilf '■ o/ft/'f/ff co/ittt/}!/ /t/j (i/i ('.rj,/ r.ss (>/' /))\ pH/'d /) i'f) r /'•'<! 0 H- thof. any per- 
so /I ()/' pe/'so/i.s of a pa rt/<'\/l(/ /- /'aee^ )*eV/<}'/oa, se.i\ o/' /lat/oind o /'!(///( be 
ha/red f/'/./?. pr rfor/n'/ /hj s/ich study, p/v/'^ ef, or eont/'f/at, r,reept no 
/nstifntlrr/) shall Ik har/'ed f/O})/- cO)tdurt/})(f ohject/re studies o/' proj- 
ects ron/'ee/ffn// t/te nat/i/'e. eff'eets, or p/r ee/^t'/o/i of d/sc/'/n/hait/o/u or 
hart' its / i/r/'Hul //)!) rt st r'/ete/J a/) thf .suhjeet of d/sc/'n/i'/nat/o/i^afpihist 
a}>y sueh pe'/'so/i..*\ 

AV.v. /,9-7. Title XII of the Aef is /(mended hy add/n<f at the end 
llti'iuof {//ftrr Ihe sect/<))i //dded hy seet/on ISJ) the foTlov'///(j new 
se/'t////) : 

**S/y. 1208. (a) fur/'epl </s p/'oe/ded i/i sinhseet/on- (1)) — 

""(1) if the f{t/ai of the ap/n'o/>/-/al/onM urail/djlr for //irr/finf/ 
out 's)/h parts I an/1 2 of part .1, ////(! pa/'ts C and /:\ of title IV 
in fis/'//l tp'(/r 1()7S e^/aals /pr exe/ eds an ////lovnt eq/i/d to the (//-eater 
of- 

S2.f^n0M)0f)0(^ : or 
-'(/>' ) tl/e su/n of the tr p p/'O p/'i//t inn.s /irailnlde for carryiny 
out s)/hpt/rts 1 and 2 of p/irt A , ////d pa/'ts C //nd of title IV 
i/i fisral ye//r ID77. 
/fo p//t, n>> '.V, //\r(/rdH^ or o/v/nts n/ay he made f/'om the po/'tion of 
the fu/tf/^ ./pp//}pri/fted therefor in e:r/-ess of so/eh a//\oinit unless 
the suta of the //pprop/'iations arailahle for e/t/'ryiny o)/t title /, 
part n of title VI L and title X e/p/aln or e,reeeds oO per eent/nn 
of saeh u/nou/it : and 

'"'(2) if the su/n of the // ppyo f)rif/tio/a< aea/lahle for ear/njiny oat 
si/ttp'iets 1 (/nd 2 of part A . and pz/rts C ////d K. of title IV ill fnad 
//ear 107^ r(;u//ls or e:reer//s an (//no)/nt equal to the y/'cater of— 

-{A) S2jon/)nn.ooo: (fr 

'■(//) the sum of the.app/'opriotiovs; (/railahle for (um'//iny 
out sul>if//rts 1 an/1 2 of /)a/^l A. a/td '/)arts 0 (/nd A\ of title IV 
in fiseal year 1D7S. 
no /)(/ya/rats, au^a/'ds. or y/'/zvtf; n/ny he inade f/'O//) the /portion 
of the fands t/ p /)rryp/'iuted the/'efor in e.reesis of .v/rh an/o/jnt u?)- 
/ess thr Si/ in of the i/ pp/'o/iriations aeailahle for ea/'vy/ny o//t 
title L /u/et C of title VII. and title X r n/als 'or exceed.^ pe/' 
re nt}//)t of s// (-h a r//^) /int. 
'"'"(h) The prori.^ionH of suhneetion (a) sh(/ll not he eff'erfiee for //ny 
f.fr(d year in vdiirh the snin of the (/.pp/'O/rriatir/ns (xrailfihJeJorji(ir/^/h 
in a o)/t title /, part f! of title VI L and title X^eipifils or' exceeds ^ 

S2ir)/)00.nnn. ^ 

The p/^o/n.<^ion^i of >''et?on 2/14 of ihe General Eduatiion Pro- 
vision Act shall not opply to ihe provisions of this sectw7i.^\ 
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TITLE II— VOCATIONAL EDUCATION 



Kxvhwsiox or /'^:/:TA/y yo(.'Ar/oyjf. nouaxno:^ rnofiiiAMS 

jSh'c. :^0/, ({/) /Section 702(a) of flu? Vorafio/uil Edumfloii Act of 
tO(Ui i.s (//fN'/i(/c(/ by h( rikifu/ out the ftr.'if .sentence (Uifl Insert inr/ in licff 
thereof: ''Ther c ore <iuf h o rizcd t o l> c {rppi *o print cd H)J)( KK(H H) for f h c 
fiscal jjciw end in </ Sr.ptcmhcr .)0, IftTT^for fhr jntr poses of carrfjintj out 
parts li (ind C of this iitleP. 

[})) Section l();i[f>) of such Act As* omended /;// strikin<f out the first 
sentence ((ml inscrtin// in- lieu thereof the foJloivinr/: ''There are (dso 
(Uithorized to he npprupriutcd $4tK^fO0J)00 for eueli f -nl ijear ending 
priorJ.o Ortoher L 1077 for the purpose of section l^:i{u) \jf )(A) r. * 

(c) The first sentence of section J 02 {c) of the Vocutlonal TCducatioa 
Act of IfHio /.y (unen dc d h // / / \^e rfin (j im ntcdiutehj ufter^Ui)7l>^^' the foh 
loirinq: ''und SJf(KO00/)00 for the fiscal ycur ending Scptant.hcr JO. 
I977:\ 

( d ) Sec t io n /03(d) (2) is a memled. l)y strikln g out the first se nfe ?} e.c 
and inst rting in Hen thereof the following : 

"The (dlotn)ent ratios sludf he pronivlgoted hg the Connnissioner foe 
each, fiscal year Ifctween Oetoher 1 u'nd Oeeemher 31 of the preceding 
p.'cal yeary. 

(e ) Section. lOJf(a)(Jf) of such A(^t is anumded hy striking out '*free^' 
at i d in.se rt 'rag in l ie a- thereof "''sere n^ . 

(f) Scot ion JO/f(a)(o) of Hueh Act is amended hy striking out 
''ID7Tr andinserting in. lieu thereof L077'^\ 

(g) Section. L^riia) of such Act is aaieiuled hy strihing out *'and^^ 
after ^\/0'70J*\ hy striking out '^fve^' and inserting in lieu thereof ''six^\ 
and hy inserting in) wed lately after ^'succeeding fiscal years'^ the f ol- 
io ann'f/ : a ad: $20^000.000 for the fiscal year' ending Septemher 30^ 
I07r\ 

( h) Sectioa. I') I ( h) of sacj) A ct is a.inended. hy .striking out ^^July /, 
107:T and inserting in lieu ''t reof ''Oetoher 7, /.97V;". ^ 

( / ) Sect idn I .'^ J^'tiiil) o f s uch A e t is a m e n dcd by s t riking out 
"July /. 1^7^"^" au: '^isterting in lieu- thereof ^'Oetoher i. 197G'\ 

if) Section f-" \ \ .,') \'^f such Act is un/ ended hu striking out that 
ptrrl thereof // * ' , VV,//\? ''not exceed $6,000^000-'^ aiul inserting in 
^i( a there of thr , '■//.*' ^fo t • fiscal yea / • /f)'70.^\ 

(k) The first ^ vY.' of section 101 (a) (1) of such Act h amended 
by striking Cff ' fo./' ' after '\ .:^JJOOjOOO'\ hy striking out ''July 1. 1075^' 
and insert' :>a in lieu th< reof "Oetoher U i070'\ ai/d hy inserting ?m- 
niediati'h} aft- r ^'.srj'JiOOJfOO^- the follourrmj : ''and for the fiscal year 
end in a Srpf^ iidier3fK IO77.^^V>f^O0fi00;-\ 

(l) The •u ntence of section 101(c) of sueh Act is amended hy 
sfrikinr/ o*':' * tiud. inserting in lien thereof '*'seren'\ 

(nt)' S,' f 172{a.) of such Act is awended hy striking out "and-- 
after 000 :\ hy striking out "Jvly 7, 107-^y^ and inserting in 

lieu theeeof "Oetoher L W70'^\ and hy insertinq immediately after 
"S^7o.0n().0n()r the iollou-inq: ''^and for the fiscal year ending Septem' 
her 30. 1077. S2n.000jm:\ 

(71) Section 1^1(a) of S7feh Act is amended hy striking out "Jvly U 
107or and inserting, in lien thereof "Octohe^^ /. 1f)76\ and SlfyMOMO 
for the fiscal year ending Septemher 30. 1077. for^\ 
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(o) Sect f oil ISO(h) of i^ii h Act is ame.mled hy stn/cinr/ out ^'^nifP 
after ''106'0:\ hy'strihivg ovt '*''Jn1y L 1075 T and imcrtinfj in 1iev 
thereof ''Octoher /, 1070. aiid $oJ)OOMO for the fiHcat year viuVnuj 
Septemher30,1077:\ 

(p) Section 103 of Huch Act amemled hy strikJng out '''for the 
i^.Hcal year endinq June. SO. 107'r' and inserting in lieu thereof 
i'dch of the -fiscal years cndiny prior to Octoler U 1070, and $10,000,000 
for the fiscal year end in// September 30. 1077 

(q) Part F of title V'of the Tliyher Education Act of 1005 is amended 
hy adding at the end thereof a nmc section to read as follows: 

'"^AUTrioimATio^ OF Arr/cor/7/Ar/o.\\s' 

••iS7;r. 555. There arc authorised to he appropriated for the purposes 
of carn/inq out this part $25,000,000 for each of the fiscal years end- 
ing prior to Octoher 7, 1077 :\ 

RKV!S10y OF TllF, VOCATlOyAlj EDUCATIOX ACT OF iJ?fi.r 

Sf.r: 202. (a) The Vacationed Education Act of 1003 is amended to 
read as folio irs : 

''TITLE /—VOCATIONAL EDUCATION 
''Part A — SrATf; VocATioyAi. Educatiox Programs 

'^VKCLAliATlOy Of VVItPOSF 

^^Sec. 101. It is the picrpcse of this part to assist States in improving 
pJumiing in the use of all resources arailnhlc to them for vocational 
ediicatimi and vianporner training hy involving a wide range of agen- 
cies avd iiulividuals concerned ir'ith education and t-raiinng within the 
State in the development of the vocational edneation plans. It is also 
the purpose of this part to authorize Federal grants to States to assist 
the^n — 

"(7) to extend, improve, arul^ where necessai^j, maintain exist- 
ing programs of vocational ediicatim., 

to develop 7UiW progra^ns of vocational education^ 
to derelop and carry out such programs of vocational ed- 
vcation v^ithin- each State so as to overcome sex discrimi nation and 
sex stereotyping in vocational education programs {including pro- 
grams of homenwMng)^ and thendjy furnish equal educational 
opportunities in vocational education to persons of both sexes, 
and 

"(4) to provide part-time cmqdoyment for youths wlw need the 
comings froW' such employment to continue their ^vocational 
training on a full -time hasis, 
so that persons of all a/jes in all communities of the State, those in high 
school, those vdio hare completed or discontinued, their formal educa- 
tion and are preparing to enter the lahor market^ those 'u^ho have al- 
ready entered the labor market, hut nerd to upgrade their skills or 
learn new ones, those with special educational handicaps, and those in 
postseco7idary schools, vxill have ready access to vocational training 
oi' retraining which is of high quality, udiich is 7'ealistic in the light of 
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actual or anticipated o/>'/wrtaiutlcf> for gahifal cvvploymimt, ami which 
is suited to their needa^ intercHtn^ and ability to bcnrft from aucli 
training. 

'\S ah part I — (rcncral Provisions 

^\\UTnO!irAATIO.\ OF Arl*i:Ol*I(lATlO.\S 

'''St:c 102 (a) There are authorised to he appropriated S^SOpOOWO 
for fiscal year 1D78, $1,030,000,000 for fiscal year 1D70, SlJSmOjm 
for fiscal ijear IDSO. $lJ25/)00 for fiscal year IDSL and SlJfSofiOO 
for fiscal year 1!)S2, for the ]yurpose of carrying/ out subparts 2 and J 

^^''(b) ^7l\ere are also authorized to he appropriated $35,000,000 for 
fiscal year 1078, $IiO,000m) for peal year 1079, SioflOOfiOO for fiscal 
year 1080. $oOfjOO.O()0 for fiscal year 108L and $60momO for fiscal 
year 1082, for the /mrposc of carry iny out subpart i of thzs part 

-'{a) There are also authorized to be appropriated $6S,000,000 for 
fxcal year 1078. $0:1.000.000 for fiscal year 1979, $75,000/)00 for fiscal 
year 1080. $80jm.000 for fiscal year 1081, and $80^0.000 for fiscal 
year 1082 for the purpose of carryinc/ out subpart 5 of this part. 

"(rf) There are also authorized to be app^ropi-iated $25,000 fiOO 
for fsral year 1078 and for each peal year endlna prior to October 1, 
1082. for the purpose of as.Histing States in — _ . 

* "(i) preparinq the pe-year plans required vnder section 107; 

"(^) preparing the annual program plans and aecountahility. 
reports, inchiding the collection of neces^^ary data, rerpdred to he 
submitted under seetion 108; 

"(.;?) conducting the evaluations required by section 112; and 
State administration of vocational edumtion programs 
axsi.nted under this Act. 



^KiLLOTMEyr.S AMOXG STATK.S 

''Sf:c. 103. (a) (1) (A) Sviject to the provisions of .subsection (d) of 
this section, from the sums appropriated pursuant to .section 102(a), 
the Commissioner shall p'st rese-rue an amount equal to 5 per centvjn 
of surh sums From the amount so reserved, the Commissioner shall 
transfer an amount, not to be less than $3,000,000 but not to exceed 
$.'),00O.000 in anq pad year, to the jVation/d Occupational Information 
Coordinitting Coininittee established pur.suunt to section 161, an/l the 
remainder of the amount so reserved shall be used by the Commissioner 
for p^i'ograms of national signipaiice xtnder subpart 2 of part B. 

••(/?)'(/) From the remaiiider of the sum.s appropviated pursuant to 
seetion 102(a), the Commissioner is authorized to resolve for purposes 
of this s ah para// rap h an amount approximately equivalent to the same 
percentage of ^that appropriation as the population aged fiftee^ to 
twentipfour, inelu.sive, vdiich is eligihle to receive i'ducrttional bene- 
ft.H a.^ Indians from the Bureau of Indian Affairs i'h total popu- 

lation of all the States a/fed fifteen, to twenty-four, ih^-rhisive, except 
that such am-ount .shall not exceed 1 per tentum. of smJi- ^emmmng 
a^pjrrovriation. t » ^ a n m 

" (ii) For purposes of this suhparagra.ph, tha ter?n 'Af^. of A]ml l(y, 
1931^' means the Act entitled 'An Act authorizing the Secretary of the 
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fnterhr to ariunufe uutk Sf/tfa or fi'rnfoneH for the cdiicatJoiK medi- 
cal attciifidiK relief of fffsfres-s, am! sorJal irclfnre of /W/V/z/.v, (nu! for 
other inrrj)Oses\ eiun-ted April 1(>. IfWf (//<? Stat. 500: 26 U.S.(\ ^62- 
457). 

{ ///) The Convm lHHiomr Ay (Vireeted. upon the ret/ue-'it of any Ivffian 
tribe u^hich ha.s contntctod nnth the Secretary of the Interior for the 
adminhtratlon of pi'oyrams umler the /n/lian Sdf-Detcnnlnatlon Act 
or under the Act of April IG, lOSJ^. to enter Into a contract oreontraet.s 
with (uiy tribal organ-hat ion of any .such Indian tribe to plan, comluet. 
and administer programs^ or portions thereof^ vdiieh are authorised 
by aJul consiiftent au'th the purposes of this Act. except that such con- 
tracts shall he subject to the terms and conditions of section. 102 of the 
Indian Self 'Determination Act and shall be conducted in accordance 
irith the proeisions of sedions 5, and G of the A et of A pril IG. 1034^ 
which are relevant to the progranui administered tinder this sentejwe. 
From any reiyuiining funds reserved pursuant to division, {i) of, this 
subparagraph (/?), the Commissioner is authorized to ent^r into an 
agreement with the Commissioner of the Bureau, of Indian Affairs for 
the operation^of vocational education programs authorized by this 
Act in institutions sereiiK/ Indians described in. division (i) of this 
subparagraph {B). and the Secretary of the Interior is authorized to 
receive, these fimds f&r that purpose. For the purposes of this Act. 
thn. Bufe^of Indian Affairs shall be deemed to be a State board; and 
all the prpvis ions of this Act sh/ill be applicable to the Bureau as if it 
wercraSiate board. 

^^^£) 'yFro7n the revuunder of the sums appropriated pxtrsxia.nt to 
seciio'n: l(>2{a.) and from all of llui sums appropiwted pursuant to 
sec,ti6i\s I02{b), (c), and {d). the Cormmssioner shall allot to ea^h 
State for each fisedl- year — 

"(^d) an amount which bears the same ratio to 50 per centum 
of the sums being allotted as the product of the population aged 
fifteen to nineteen^ inclusive^ in the State in the fiscal year pre- 
ceding the fiscal year for irhich the determination is m<vde and 
the Staters allotm-ent ratio bears to the sum of the cm^responding 
products for all the States; 

"(Z?) an amount lehich bears the same ratio to 20 per centum 
of the sums being allotted as the product of the population aged 
tieenty to twenty -fo^ir^ inclusive^ in the State in the fiscal year 
preceding the fi.sca2 year for which the detej^mination is made and 
the State-s allotment ratio bears to the sum of the co7re8ponding 
prodiiets for all the States; 

an amount vdiieh bears the same ratio to 15 per centum 
of the sums being allotted as the product of the populatio^i aged 
twenty -five to sirty-five, inclusive ^ in the State in the fiscal year 
preceding the fiscal year for lohieh the determinatian is viade and 
the State^H allotment ratio bears to the sum of the corresponding 
products for all the States; and 

'•(/>) an amount which bears the same ratio to 15 per centum 
of the sums being allotted as the amounts allotted to the State 
under sid) paragraphs {A), (B), and (C) for su^h years bears to 
the sum of the ammivts allotted to all the States under para- 
graphs (*4), (B)^and {0) for such year. 
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"(J) (/) The umonn^' of ffny ^^tafe's allotment vhclermUccfion {a) 
for any pcdl yrnv wbkh Js U.hm than $200,000 shall he me rented to that 
amount, the total of the inorea-'iOH thcrelnj required hehuj derived J)y 
propovt'iomtely reduchiq the (dJotmcnts to each of the rcmnining 
.States luuler isuch suWctfo^ih ^ffi irith meh adju.stmenis as viay be 
neccssfn-y to prevent the oJ^otwevt of any of such renwining States 
from helnq thereby reduced to Icf^s than that aawiait. 

The amount of anil 'StfU^''^ allotment u-nde?' suhsection (a) for 
any peal year which thf' Coimahsianer detcnnines will wt he re- 
quired for sa/ih f.3cal yea^' for carrying out the proyrani for which 
such amount has heen allotted sh^dl he availahle, from time to time, 
for reallotnient, on su^h rhtes during su^h year a^ the Gommissianer 
shall fix, on the has i-^ of (^^it^'ria estahlished hy regulation^ amona 
other States^ except that furds appropriated voider section ]02{h) 
muy only he rcallotted for the u-'ie mt forth in. section HO. Any 
amount veallotted to a. St(d(i under this suhsection for any peal year 
shall remain availahle for ohligation during the 'next succeeding fiscal 
year and shall he deemed to he part of its alloim^^nt for the year in 
which it is ohliyated. 

'^(a>)(/) The allotment ^'atlo for any State shall he LOO less the 
product of — 

"(^0 0 MO; and 

"(//) the (piotient ohtoined hy dividing the per capita mcome 
for the State hy the P^-r capita 'income for all the States {exclu- 
sive of Puerto Rico^ Chiwu. Avierican Samoa, the Virgin Islands^ 
and tM Trust 'Territory of the Pa/)ifie Islands) ^ except^ that (i) 
the allotment ratio -no case shall be more thmi OMO or less 
than OJfl, and (H) the (dlotment ratio for Puerto Rico, Gnam^ 
American Samoa, the Virgin Islands, and the Trust Territory 
of the Pacip Islands ^"f^^aU he 0.00, 
"(i?) 7lie allotment ratios shall he promulgated Irt/ the Commis- 
sionrr for each peal year between Octoher 1 and December SI of 
the peal year preceding the peal year for which the determination 
'is made. AVotm^M ratios ^^hcdl he computed on tlte basis of the aver- 
age of the appropriate per capita inconies for the t^hree most recent 
consecutive peal years for which \§atlsfactory data are available. 

The tern ^'per caf^ta incams^ means, with respect^ to a peal 
year, the total personal income in the calendar year eriding in meh 
year, divided hy the popif-'^ation of the area concerned in such year. 

"(^) P'or thr. imrpo^es of tlm section^ popuhtion shall be deter- 
mined hi/ the Gonimission^^r on the basis of the latest estimates avail- 
able to hl?7l. 

''(d) The amount of any Stole's allotment under tins section froin 
appropriations provided ^^nder section m, for a^.y peal year .shall 
not he less than the totul amount of payments m<jde to the State ^nder 
allotments determ ined Uiidor this Act for the peal year ending Jitne 30, 
1970. 

"(fO ^'/v>«^ the f<u7ns all^^ted to a State under this -section from ap- 
proan'utwn.H m/fde under f^rr-tlon m(n), 80 per centmn of suoh sunns 
shall he a.vailahle to each ^tate for the p^irpose of cari-ymg oUrt sub- 
part ^ of this part a.nd §0 per centum shall he available for the ptir- 
pose of carrying out suhp^H 3 of this part. 
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' ^STA Th' A DM! X 1ST HA TION 

^^Sec. lOi. (a) (1) Any State desmng to participate in the programs 
authorized hy this Act ahalL consistent with State laio\ desir/nate 
or establish a State hoard or agency {hereinafter in this Act refeired 
to as the ^State hoard') xiihich shall he the sole State agency respansihle 
for the administration^ or for the supervision of the adviinistration^ 
of such programs. The responsihilities of the State hoard shall 
include — 

"(^) the cooQ'dination of the development of policy with re- 
spect to such pi'ograms: 

"(5) the coardlnation of the development^ and the actual suh- 
mission to the Coimnissioner, of the five-year State plan required 
hy section 107 and of the annual progranh plan and accountahility 
report required hy section IDS: and 

"((7) the considtatio^n with the State admsomj council on voca- 
tional education amd other a.ppropriate State a-genr^'rs, councils^ 
and individuals involved in the planning and reporting as re- 
quired hy sections 107 and,108. 
Except with respect to those functions set forth in the pi'eceding sen- 
tence^ the State hoard may aelega.te any of its other responsihilities 
involving adminvitration^ operation^ or supervision^ in whole or in 
part, to one or more appro/mate State agencies. 

" (S) Each State hoard shall certify to the Commissioner^ as part of 
its anmial program pl<i.n and accoxmtahiUty report submitted jnirsiimt 
to section lOSlany aelegation of its responsihilities for administratioii^ 
operation^ or sxtpervision of vocatioml education programs under this 
Act to other appropriate State agencries^ setting forth the specific re- 
sponsihility delegated and the specific agency involved. 

"(5) Each State hoard shall also certify to the Commissioner^ as 
part of its five-year plan and as part of its annual program plan and 
accountahility report^ that each of the agencies^ councils^ and individ- 
uals 7*equired to he involved in formulating the five-year plan and the 
annual plan and. report have heen afforded the oppo^'tnnity to he in- 
volved in accordance with the pi*ovisions of this Act. 

"(6) (i) Any State desiring to participate in the programs author- 
ized hy this Act shall also assign such full-time personnel as may he 
necessary to assist the State hoard in fidfilling the purposes of this 
Acthy— 

"(.4) talcing such action as may he necessary to crea,te aware- 
ness of programs aiul activities in vocational education that are 
designed to reduce sex stereotyping in all vocational education 
programs; 

" (^) gathering^ ayialyzivg. and disseminating data- on the status 
of men niul roomen students and employees in the vocatiorwl educa- 
tion programs of that State; 

" (if7) developing and supporting actions to correct any problems 
hrought lo the attention of such personnel through activities car-, 
ried out under nhiuse (/?) of -his sentence; 

"(7?) reviewing the distrihxition of grants hy the State hoard to 
assure that the interests and needs of women are addressed in the 
projects assisted under this Act; 



101 



101 



"(E) reAwim all vomiional education fro,jm<» m tU fState 
discrimination in all hmng, ' 

parties in the State in improving 'vocational education oi / 

ties for ^oomen; ami iT.„ rmnvrl the State and 

"(/) making readily avaaaUe to the S^^^^^ 

Na.tiolal Adoisory ^^--^^^^^^^^^^ and the 

«>> From the fuwh appropriated to carry out 
^^',Z::::i$50m - t^cal^e^^ carry ^f^^^^ 

Far the vurpose of this suhseatioih tfie lepw o/u^c? 
J!}themyita.flsaJtheD^ 

''state and local advisory councils 
''Ssc. 105. (a) Any State ^MchJ.sjr.j ^o^aUi^p^ 
lender this Act for any fiscal Vfrff in the case of 

cowml, which shall he appointed X state t^l o education are 
States in which the^members of ^^^JXlSre^ly such hoard. 
eUcted {including electwn ly ^^^^i^^Z /aSz 6^^««o^>lirf for tei^n^ 
Memlers of each Sic^f^jd^ff'^^^^^ Appointed 
of three years except that (1) tn the appointed 
for fiscal year 1978, one-third of ^^'^J^jrilei^^^^^ II ^^^^^ 

on. or more ^f^^^^^^^^^ f.^uiar with, the vocational n.eds a,ul 
'''^l^r:irTSM'^^^^ tke .ocaiional n.eds and 
'%Tre1ritnl Ir^lrelarkui^r with, the .ocation.1 r.eds a.i4 

^'^^irrlirilf^^^ — - 

^^^^f\rP7yrpsent community and junior colleges; 

« S ZreZ other institutions of higher education, area vo- 

S^im of state or local vocation^ education programs; 
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, " (S) rcprcsmt, and are pm ilior wit/,, pahlk programs of voca- 
tional education m comprchcn.Hive necornhm, schools ,■ 
school ■ "'"^ f'"'"^''"' '"'^''^ nonprofit primte 

Jli^)-''''^'''''''-'^' "'"^ "'•'^fem '^^icr with, vocational gmdancc and 
counseling services; 

'•{11) represent State correctional institutions; 
{12) ar^ vocational education teachers presently teachinq in 
local educational agencies; ' < •^•y 

i^tlZl ^7*'''"^'^"'^ f •"'/^'''•'■"■^''"^^c"^* or other ad7nA,v- 

ist/atars of the local educatiomtl agencies ; 
'•{U) are currently serving on local school hoards: 
{15) represent the State Manpower Services Council estah- 
SSS^lt75fj?^V^^'^ ^/ Oo^n,rehensive E^do^t 

^^edsandjf persons who have linvitcd English-speaking aimf; 
mJ VjVn- "^'' and experiences iiemploy- 

rZlrf itr^ ''^^^^ ?"'«!7'-«m, ami xoho are knowledgeabU with 
respcet to the special, experiences and prohlems of sex discnmina- 

- ^^^'^ ^nd employment and of seLsterLt'ZTin 

■vocational education imluding women whJ are memSofVd- 
nonty groups and who have, in addition to such backgrounds and 

s:r;s,!rw ^■"t'^^'^'^ f ^ ^^''^^'^'^^ distal 

^■ sZh grou^, agamst women who are .nemhers 

vlliif}t'lh ''•^''^/17«, fa.7^^''^e"^«, or qual.ifieations with 

represent the generid puhlic, including a person or ver- 
TiS-S"^ ^•-'^.Z.^^/^Z.aW. about tl pLZd dSak. 

'-'{SO) arc vocational education stwlents who are not nualiiied 
t;rapr "^'^ '''-"'''^^^ '^^^"^^ oftMsrSi. 

Vnnul- 11 '^fY/o?vcs. In a.ppoint.ing the State axlvisoii, 

vnJnfi « (^PVropnate representation of both sexes 

StaS " ^norities, and the variou's geographic rlgiZof Z. 

rnJSn f-""'' council shall meet within thirty days after 

f tjfcation has been accepted by the Commissioner anF shall sllct 
^JfZJtr'"''^ "'^"^^'-'^'^P Ohairman. The tims, place JTlmmmer 
of meeting, ^ as well as eouncil operating procedures and staiZ shlll 
be as provided by the rides of the State 'advisory eouncuSvt that 
such na^s mvst provide or not less than one public meeting 3 year 
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at which the piihlic w glvan an opportimity to express 'views concern- 
ing the vocational education prog^mn of the State. 

"(c?) {1) Each State advisory council shall advise the State hoard 
in the development of the five-year State plan submitted mvder sec- 
tia7h 107 and the annual program plan ami a/icawntahility report s^ib- 
mUted nnder section 108 and shall advise the State hoard On policy 
matters arising out of the administration of pi'ograins under suchplans 
and reports. 

"(i^) Each State advisory council shall alsd evaluate vocational edvr 
cation programs^ semiees^ ami activities assisted under this Act^ and 
puhlkh and distribute the results thereof. 

"(.?) Each State advisory council shall pi^epare and snbniit to the 
Commissioner and to the National Advisory Cou/ncil ci'eated under 
section IG2^ through the State hoards an annual evaluation report^ ac- 
rompanicd hy snch addition'Ol comments of the State hoard as tlie 
State hoard deems appropriate^ which {A) evahiates the effectiveness 
of vocatioTial education programs^ services^ and activities earned out 
in the year under revieio in meeting the program goals set forth 
in the fine-year State plan submitted under section 107 and the annual 
program plan and aecoiintahility report suh^iitted xinder sectimi 108, 
including a. consideratio7i of the j)9vgram evaluation reports developed 
by tht; State pursuant to section 112 and of the analysis of the 
distribution of Federal fwtid.s within the State sicbmitted hy tlie State 
hoard pursuant to section 108, and (B) recommends snch changes in 
such piv grams, services, and activities as muy he deemed necessain/. 

" (4) (A) Each State advisory; co^mcil shall identify, after^ corrndta- 
fion nrith the State Manpoxoer Services C oufftcil^ ' the vocationnl edu- 
cation a:nd employtjumt and training needs of the State and assess 
the extent to ivhich vocatioiml education, employment training, voca- 
iiondl rehahilitaiion^ and other programs assisted vmder this and re- 
lated A cts repiiescht a consistent, integrated, and coordinated approach 
to meeting such needs ; and (B) commient, at least once annually, on 
the reports of tlie State Manpower Sei'vices Coun/nl, which conmienvts 
shall he inMnded in the annual report submitted by the State advisory 
council purmant to this section and in the annual report submitted by 
tlie Sta.te coumril pumi/mt to section 107 of the Comprehensive Em- 
ployment and Ti'aining Act of 197 3, 

" (c) Each State advisory/ council is authoHzed to obtain the sei^ices 
of such professional, technical, and clerical personnel as may be neces- 
sary to enable it to cannj out its functions under this Act and to cm- 
tract for such services as may be necessary to carry out its evaluation 
functions, independent of programmatic and administrative control by 
other Stale boards, agencies, and individxtcds. 

^'{f){1) There are hereby authorized to be appropriated $8,000 £00 
for finical year 1078. $8/)00/)00 for fiscal year 1979, $9,000,000 for fiscal 
year 1.080, $10, 000 WO for fiscal year lOSl, and $8,000 MO for peal year 
1082. for the, purpose of making grants to State advisory councils. to 
cami out the fiwMions specified in this section^ From the sums appro- 
priated pursuant to this subsection, the C ommission/ir shall, subject to 
the provisions of the following sentence, Tnake grants to State advisory 
councils to cart^ out the furlct-ionn specified in this section, anxl shall 
pay to each Stale advisoi*y council an amount equal to the reasonable 
amounts expended by it in carrying out its functions w\der this Act in 
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such fi.scffl year, except thai no State (fdvi-^ovj/ coxnicfJ shdll receive an 
am-ount to exceed S2()0ft(K) or <ui amount lens t1u(n^$75/)00. In the cui^e 
of Guam. American Samm^ and the Tru-'it Tcrriionj of the Pamfic 
lalandH^ the Conimhiiloner may pay the State advhory council hi each 
such jurisdiction, (t/h amount /c.ss' than, the minimum specified in the 
precedinr/ sen fence if lie determines that the counell can perform its 
functions u:ith a. lesser amount. 

" {2) The expemliture of these funds is to he determined solely hy 
the State advlsoivf council for candying out its functions viuler this 
Acty and may not he diverted or reproyvamed for any other pivrpose 
hy any State hoanK agency or individual. Each couiir/d shall designate 
an appropriate State agency or other puhJic agency^ eligihlc to receive 
funds under this A ct. to act as its fiscal agent for 2>urposes of dishurse- 
ment, accounting, and auditing. 

^'([/) { 0 Each eliglhle recipient receiving assistance under this A ct to 
operate vocational education programs shall estahlish a local adviso}*y 
council to provide such agency loith advice on current joh needs and 
on th'3 relevance} of courses heing offered hy such agency in meeting such 
needs. Such local adrisory councils shall he composed of mcnihers of 
the general puhlic. especially of represent atives of husiwss^ industry ^ 
and lahor: and such local advisory cmmcHs may he cstahlished for pro- 
gram a}'eaS'> schools^ coinimmities, or regions^ whichever the recipient 
determines hes-f to meet the weds of that recipent. 

'^(2) Each State hoard shall notify eligible recipients vrithin the 
State of the responvhilities of su/^h recipients under the provis'ions of 
paragraph {/) ; and each State advisory council shall moke availahle 
to such real pien ts and' the local adrimry cowneils of such recipients such 
technical assistance as such recipients mmj request to estahlish and oper- 
at'3 such councils. 

^^af:yf:h\'\r. avvucatws 

^'"Sec. 106. (a) Axny State desiring to receive the amount for which it 
is eligihlc for any fiscal year pursuant to this Act shall^ through its 
State hoards suhmit to., and- maintain on file with^ tlie Commissioner 
a general application providina assurances — 

"(i) that the State will provide for such methods of admin- 
istration as are necessary for the 2>roper and efficient administra- 
tion^ of the Act; 

"(S) that the State hoard vnll cooperate with the State advis- 
ory council on vocational educatwn in camjing out its duties 
pursimnt to section JOo and loith th-f- agencies, coun-cils;, and indi- 
viduals specified In. sections 107 and JOS to he involved in the 
formulation, of the five-year State plan and of the annual pro- 
gram plans and- acco un tab il ity reports ; 

"(.5) that the State loill comply with any requests of ^ the Com- 
missioner for making such reports as the Commissioner may 
reasonahly rerjuire to carry out, his functions under this Act; 

"(4) that fiends will he distinhuted to eligihle recipients on the 
hasis of annual applications which — 

"(^1) have heen developed in consultation. (/.) with repre- 
sentatives of the educational and training resources availahle 
in the area to he served hy the applicant and (ii) with the 
local advisory council required to he estahlished hy this Act 
to assist such recipients^ 
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(//)(/) (IrHVrihv the rorafloml crh/rrUJon bleeds of po- 
tential students ill the area or coniniynity served hy the a.ppli' 
cant and indicate how. and to what extent, the program 
proposed in the application will vxeet such iiceds^ and {it) de- 
scrlhe how the findings of any evaluatioiu^ of programs op- 
erated, by surh applicant during preoioius years, including 
those required hy this Act^Jiave been used to develop the 
pi'ogram proposed in the application^ 

"(C) describe hoto the activities proposed in the applica- 
tion^ relate to manpoxoer programs conducted in the area hy 
a prime sponsor established under the Comprehensive Em- 
ployment and Training Act of 1973^ if any^ to assure a co- 
ordinated approach to meeting the vocatioiml education and 
training needs of the area or community, and 

"(/?) describe tlie relationship between vocational educa- 
tion programs proposed to be conducted toith fumls U7ider 
this Act and other pi^ograms in the area or community tohieh 
arc suppoi^ted by State and local funds; ^ 
and that any eligible recipient dissatisfied with final action Aoith 
respect to any application for funds under this Act shall be given 
reasonable notice and opportunity for a hearing; 
'•(J) (.4) thnt the i^tate shalh in consideiing the approval of such 
a.ppJJcation.s. give priority to those applieaMs which — 

*•( /) aro located in econoviicaUy depressed a reas and areas with 
hiqh rates- of uneinployment, and are unahle to provide the re- 
sc/nrces necessary to meet the voeatian/d edueation needs of those 
are(hH with out Federal assistance, a7id 

propose programs which are new to the area to be seized 
and u:hich are designed to meet new and emerging manpoxoer needs 
and job opportumties in the area and-, where relevaM^ in the State 
and the Nation; and 
''{B) that the State shall, in dete /wining the amount of funds avail- 
able under this Act which shall be made available to those applicants 
approved for funding, base such distribution on economic, social ami 
demographic factors relating to the need for vocational education 
among the various populations and the various areas of the State, ex- 
cept that — 

"(/) the State V)iU use as the two most important factors in de- 
tenninivf/ this distribution (I) in the case of local educational 
agen/:ies, the relative financial ahility of such agencies to provide 
the resources necessary to meet the need for vocational edu^atioii 
in the areas they service ami the relalvve number or concentra- 
tion of low'inrome familias or individuals vnthin such agencies, 
and {//) in the case of other eligible recipients, the relative fi- 
nanci(d ability of such recipients to provide the resources neces- 
sary to initiate or maintain, v oca tionnl education programs to meet 
the needs of their students and the relative number or concentra- 
tion of students inhom they serve whoserMucation im-poses higher 
than average rosts^ such as handicapped students, students from 
low-income families, and students from- families in xohicli English 
is not the dom inant language; and 

"(//) the State will not allocate si/^h f unds among eligible recipi- 
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aiUf{ withtn the State oih tlur JatHh of 'per capita ef\rolhmn.t or 
through 'nmtchhuj a local expenditures* mi a uniform^ percentage 
hasls^ or deny funds to any reovpient whhdii'f 'tnaklng a rea.wnahle 
tax effort solely because such, recipient is unahle to pay the jion' 
v> Federal share of the cost of new program^^ : 

'•(6*) that Federal funds vuule a<vaihd)lc under this Act will 
he 80 used a.^ to supplement^ otid to thr- extent practicable^ in- 
crease the aviount of State and local funds that would in. the 
absence of sueh Federal funds be made available for the uses 
spea'frd in the Act. and in no ca.vi mp plant such State or local 
fumls; and 

"(7) that the State anil make provision fo-r such fiscal control 
and fund accounting procedures as mag be necessary to assure 
proper disbiirsemeni of, and accounting foi\ Federal fuiuls paid 
to the State (including such funds paid by the State to eligible 
recipients under this Act); 

'•(c9) that funds received under this Act will not be used for 
any program of vocational education {except personnel training 
programs nruler section. renovation programs under mbpart 
Jf of part />\ and hoinemaMng programs xmder s-id>part 5 of this 
part which- cannot be demonstrated to prepare students fo7' em- 
ployment^ be necessary to pi'epare individuals for s^wcessfid com- 
pletion of such a program, or be of signiftcant assistance to 
individuals enrolled in making an informed and' meaningful 
ocaupatio7ial cliO'ice as an integral part of a program^ of orienta- 
tion and preparation; 

"(P) that the State has instittited policies and jyrocedAires to 
ins-ure that copies of the State plan and anmud progrann plan and 
accountahility report and all statements of genei^al policies^ ruJes^ 
regulations^ and procedures issued by the State board and by any 
State agencies to which any responsibility is delegated by the 
State board eoTwei'ning the aammistration of such plan and report 
if)ill be 7nade reasoncAly amailabJe to the public; and 

^^{10) that the funds us^d for purposes of section 110(a) are 
consisten t with the State plan submitted pursuant to section 613 
(a) of tJie Education of the Handicapped Act. 
"'(b) Such general application shall be cons-idered to be the general 
applicatio'ii required to be snimitted by the State for funds received 
under the Vocational Education Act of 1963 under the provisions of 
subsection (b) of section of the General Educaticm Provisions Act. 

^^FIVE-YEAR STATE PL^UVS 

^^Sh'c. 107. (a)(1) Any State desiring to receive funds under this 
Act shall submit to the Commissioner^ dumng fiscal year 1977 and dur- 
ing each fifth fiscal year occurring thereafter, a. State plan for voca- 
tional education for the fve fiscal years succeeding each such fiscal 
year. In forirmlatin\g this plan^ the State board shall involve the active 
parti cipalion of — 

"(-4) a representative of the State agency having responsibility 
for secondary vocational education pivgrams. designated by that 
agency; 
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" (/?) (7. reprr,wif(ff!v(f of fho. Sfaif^ fff-!/^ If ficparafe agen- 
nj e Joists, haviny reHpomlbUlf}/ fov poHfsvcafulanj roaaffoiutl cdu- 
cation prof/rrvnJi^ ihsu/nafed bj/ that agn^cy: 

^'{C) a n^presenfative of the Shift' agniry. if ni/ah Hvpavafe agen- 
cy exists^ i.avlnq responslbHUy for communitij and junior col- 
leges^ designated b y that agency; 

'^(P) a rejm'sentafivc of the jSfata agency, if such neparafe a-gen- 
op exists, having responsibility for Institutions of higher ednca- 
tioii in. thcState^ denignated by that agency: 

'•(/i') a representative of a local school hoard or committee^ as 
drJcrinlned by tatc laic ; 

"(/^) a repreitentatice of vocation/d educatian teachers, as de- 
terinincd by State laio ; 

"(Tr) a representative of local school administratars, as deter- 
mined by State laic; . 

^^{ffYa rerresentative of the State Manpower Services Oouii' 
eil appointed pursuant to section W7(a) {2).(A) (i) of the Coin- 
prehevsivc Employment and Training Act of 1973^ designated by 
thai council; 

" (/) a representative o f the State agemn/ or coinmissfon respon- 
sible for coinprehensive planning in post secondary education, 
which planniiK/ reflects programs offered by public^ private non- 
profit and proprietary}/ institutions, and includes occvpationnl pfq- 
grains at a less-than' baccalaureate degree level if su/^h separate 
ngencij or coiiiinisaioih exists^ desigiu/ted by that ageiunj or coin- 
mission: and 

"(./) a representative of the State adnisory eouned on voca^ 
tioiwl edumtion, designated by that council. 
This participation shall' include at Ua^t fmtr meetings during the 
planning year 'between representatives of the State board and rep- 
resentatives of all of these agencies^ councils, and individuals^ meet- 
ing as a group. The first ofjhcse meetings shall be before the plants 
dereloped: the .second meeting shall be to consider the first draft of the 
plan: the third niectin(/ shall be to consider the draft of the plan- re- 
written to refect the results of the second meeting: and the fourth 
meeting shdl be to approve the final plan. If these agencies, couneds, 
and ifulividuah. and the State board are not able to agree upon the pro- 
vimom of the State plan, the State board shall have the responsilnhty 
for rcachivr/ a final decision on those provision.^; but the State board 
shall include in the plan (a) the recommendations rejected by the 
board, (b) the uf/enei/ counciL or individual vwl^ing earJi su/di rec- 
on]mendatioiK and {c) the reasons of the State board for rejecting 
these reconvniendations. Any agencij or council descinbed above vdiich 
is d'matiafied with any final decision of the State board may a/ppeal 
the board's decision to the Coviniissioner. In such a ease the Commis- 
sioner shall afford such agency or council and the State board reason- 
ahle notice and opportunity for a hearing and slmll detemine whether 
the State board\ deci.d-on is supported by substantial evidence^ as 
shomu in, the State plaiK and will best carry out the purposes of the 
Act, Any agency or State board dissatisfied with a final action of the 
Co7mnissioner under this subsection may appeal to the United States 
Court of Appeals for the circuit in lohich tlie State is located in aC" 
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cordance vnth fM procedure sfecljied in section JMid) (2) of the 
General Education. Provisions Act. ^ 7 . 

{2) The State hoard shall, diaivg the years in which it toimiUates 
any -fire-year plan required vn/ler this srcfian, conduct a series of pub - 
tic hcariuqs, after givhuj sufficient puhVc notice, tln-aur/haut all re- 
(fions of the State in order to perm-it all ser/me/its of the population to 
}/irc their viev:s on the f/oah which our/ht to he adopted in the State 
'plan, induding tlw courses to he offerer}, the allocations of responsihil' 
ity for these courses amonq the various levels of education- ami amwir/ 
tfie' various institutions of the States, and the allocations of local, 
State, and Federal resources to meet those goals. These views shall he 
ifieladed in the fnal State plan inith a description of liow such views 
arc reflected in the plan; and if particular^ views are not reflected, then 
the planshall set out the reasons for rejecting them. 

"(6) The five-xjcar State plans shall he mihmitted to^ the Oo9mnis- 
sioner hy the July 1st preceding the heginning of the first fiscal year 
for which such plan is to take effect and shall — 

*^ (/) assess the current and future needs forjoh skills within the 
State and, vjhere appropnate, ivithin the pertinent region of the 
country, through consideration of the latest arailahle data of 
present and projected employment, inchiding the data availahic 
u mle r sertio n J 0 1 ; 

"(^) set out explicitly the goals the State will seek to achieve 
hy the end of tlie five-year period of the State plan in meeting 
the need for particidar joh skills identified through the assess- 
mcnt undertaken in accordance with paragraph {1), including 
{A) a description of these goals in tenns of — 

"(e) the courses and other training oppoi'tunities to he 
offered to achieve those skills, 

^^(ii) the projected enrollvients of those courses and other 
training opportunities, 

^^[iii] the allocations of responsihiUty for the offenng of 
those courses and training opportunities am/)ng the various 
levels of education and among the various institutions of the 
State, ami 

"(?:?0 the allocation of all local. State, and Federal finm- 
einl resources arailc.hle in the State among these courses and 
training opportunities, leveU of education, and institutions 
within the State, 
arul (B) the reasons fo)' choosing these courses and training op- 
portunities, enrollments, allocations of ir.sponsihilities, and alio- 
cations of resources; 

"(.?) (.4) set mit explicitly the planned uses of Federal, State, 
and local roeutional education funds: for- each fiscal year of the 
State plan ood shoir hou- these uses )rlll emdyle the State to aehiere 
these (foals, including (!) a drscription of these uses of f}/nds in, 
ternh^'of the elements listed in clauses (2){A ){i) through (2) 
{A)(ie') aJ>ore,and (it) the reasons for choosing these particular 
u.^es. except that the State will continue to use an proximately the 
same tnnoant of its Stale grant under s^uhpart 2 of this part for 
pro(/r07ns in secondary srhools during fi-'^cal ucars 1f)7S and W70 
as it hud used during fiscal years 107-') and 1070 unless the State is 
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dblc to dcmonstmte in. itx five-year plan th^ luied to shift funds 

^''"Ti) (twe/ out expUcith, the u^es which the State intends to 
mX. of the funds availahie to it under this Act, as hose uses 
^c letU L Lotions 120,130.. m and UO, out the ^-easans 

for chooshu, s.u^h uses; and (!!■) ou ,'xphat y the ">^<{^^" 
the State intends to vwke of these furuh to meet the .pccud necd-s 
of handicapped and disudvaritaged personal and persons who luiu. 
Uiiuted L'jiij/ish-speakin-f/ ability; „, 
"(i) ( 4) set forth policies and procedures which t ic bt.ate wui 
folloxo so as to assure equal access to vocational education pro- 
arains hv loth women and men indudin//—^ ^ 

" (i) a detailed description of such policies aiul proceduies, 
Ail) actions to le taken to overcome sex discrinvmation 
and sex stereotyping in all State and local vocational educa- 
tion. 7>ro a rams, and .7 7 • • „^ 
'^(ii!) inceiUives, to le provided to eligible recipients so 

thnt such recipients icill — , 7 

"(/) encourage the enrollment of loth xoom^n and 
men in nontrad'itional courses of study, and 

''(II) develop model programs to reduce sex stereo- 
typing in all occupations; and, 1 „f 
"(B) set fovth a. i»-ogram to assess and meet the needs of per- 
sons deseriLl in section. 120(1) (1) (L) which shall provide for 
(i) special courses for such persons ra learmng ^'^J^/^f;^ 
ploir'nenL ami (ii) placement services for such graduaies of voca- 
tional education programs and courses; and „^„„^,-„„/ 
"^5^ set out criteria which have leen developed for coordinat- 
ing SJ^Zr training programs conducted ly F-^ 
estaMishcd uiulr.r the Comprehensive Iff 
ino irt of 107.3 with vocational education programs assisted 
Slrr thhAct and for coordinating such vocational education 
programs with such manpower training programs. 

".i.v.vtvif- PitoanAM pl.ws a.vp ACCOVxr.iniUTy in:roi(TS 
^'F^Fc 10s (a)(1) Ana State desiring to receive funds xinder this 
Act sludl MUo tlu^ Commissioner '''V'""^'^^- 
accountalrility report for each of the fiscal years 
year State plan. In formulating this plan and report the State l^oaul-^ 
Si inv Je the active participation, of the agencies councils, and- 
tdiviluals who are required to Ir involved in fornvrdating the five- 
vrav S^^^ descviled in section 107. This participation, .ohall 

fncli de at lea. t three mcetinqs during each fiscal ymrUt^eeen repre. 
M^es of the State loard and representatives o ^^. ^ f^^X" 
rir.9. council, and individuals, meeting as a group. The f^toJ tl'esc 
meetings .shall he lefore the plan and report is developed; thesecooul 
vZthw shall he to consider the draft of rJie p an and report - and tJie 
^hSl mretinq .shall be to approve the final plan and report. // //t^-v^ 
naenci^c^^^^ ond indiv'dvals, a.nd the State board are not able to 
Zve^^sZ' responsnnlity for reaching a final def ion on tlio.se pro- 
%ioL a.s it ha.s for reaching a final decision on the five-year State plan 
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under i^cction 107; and tho mma reqiuvenierUs shall he applicahlc con- 
cermng niolusion of rejected rdoamwemlatlovs, appeal of the hoard's 
decman to the CommjsHioner, and judicial review as are applkahle to 
the Jive-year btate plan under section 107 

^'(2) The iState hoard shall, durlnr/ each peal year, conduct a puh- 
iic heanmj, after giving sufficient puhllv notlcc.^m the annual phw 
nmg ami accoumUbihty report in order to permit all segments of^the 
population to owe their vie ws on the provisions of the plan and report. 
Ihese views shall he Included in the final plan and report with a de- 
scription of hoy) suck views are reflected in the plan and report; and 
If particular views are not reflected, then the pUn and report shall set 
out the reasons for rejectimj them. 

^(&) The annual program plan ami accountahllity report shall he 
submitt^ed to the Coynmisslon^r hy the July 1st preceding the heqin^ 
ning of the fiscal year for lohlch the plan is to he effective. This plan 
and report shM contain: ' 
"(/) planning provisions which — 

'^(^4) set out any updating of the five-year State plan 
deemed necessary to reflect later or more accurate employ- 
Tuent data or a different level of fwiding than was antici- 
pated; 

"(/?) (z) set out explicitly how the State during that fiscal 
year %oill com.ply ^oith the xms of Federal, State, and local 
funds proposed for that fiscal, year in the f.ve-year plan, in-- 
ciudtng a descnptio)i of these vses in terms of the elements 
listed in clauses {2){A){i) through {2){A)(iv) of section 
and desmnhe hoio these vses of ftinds mmj differ from 
those propsed in the five-year plan and give the reasons for 
any such changes; ^ 

"(ii) set out exvUcitly the uses -which the State intends to 
nia/ce of the funds available to it under this Act for that 
fiscal year, as those uses are set out in sections 120, 130, lAO 
ami m.and describe how those uses may differ from the uses 
jrroposed in the five-year plan amd give the reasons for any 
such changes, and set out explicitly the proposed distrihution 
Of sue/i funds among eligible recipients, together xoitli an 
analysts of the munner in which such distribution complies 
with the assurance given in the general application under 
section 106{a){:>) relating to the distribution of Federal 
funds: and 
"(C) show the results of the — 

"0') coordination of programs funded under this Act 
with 7nanpov)er training programs and of manpower 
t7runing programs with programs funded under this 
Act; 

''(ii) compliance of the State plan with the provision 
contained in section 107(b) (/,) (.4) conoemim provide 
^ng equal aeeess to programs hy both men and women: 
and ' 

^^(iii) participation of local adrisory eoimeils required 
to be established under .section 105 {g) ; and 
* {2) re poet nig provisions which — 
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"(^1) shaio explicitly the extent to which the State during 
the heal year preceding the sxibvvission- of the plan and re- 
port has achieved the goals of the five-year plan and the 
degree to which the uses of Federcd, State, and local funds 
proposed fo)^ that peal year in the plan have been comphea 
with, including a description of these goals and uses 
. of the elements listed in clause {2) {A) {i) through {2) {A) 
liv) of section 107 {b) ; 

show explicitly how funds available under tfus Acv 
have been used during that fiscal year, including^ a descnp- 
tian of the uses of these funds among the authorized uses of 
funds set out in sections 120, ISO, llfi, and 150, and twhidmg 
a description of the distribution of these fwuls among local 
educational agencies ami other eUgihle recipients in conform- 
ity loith the requirements contained in section 106 {a) (5) , and 
give the results achieved with these funds; ami 

"(C) contain a summary of the evaluations of programs 
required to be conducted by section 112 and a description of 
hmo the inforTnation from these evaluations has been, or is 
being, used by the State board to improve its program.^, 

^^saiiM/ssiOiV OF PLAiVs; ^vitiuioldwg A:Vd judicial REVIKV: 
''Skc 109. (a)(1) The Coonmissioner shall not approve a five-year 
State plan submitted under section 107 until he has made specific find- 
inns, in loriting, as to the vom^pliance of such plan with the provi- 
sions of this Act and he !s satisfied that adequate procedures^ are set 
forth to insure that the assura.tices of the general application suO- 
mitted under section lOG and the frrovisians of the State plan wiU 

be carried out, 77. 

"(^) The Commissioner shall ^wt a.pprove an annual program plan 
and accountability report submitted under section 108 until he has 
made specific findlnr/s. in vmting, as to the compUance o f such plan ana 
report with the provisions of this Act, he is satisfied that adequate 
procedures are set forth to insure that the assurances of the general 
anpliration submitted under section 107 are being earned out, anft 
he is satisfied that the annual plan ami report shows progress tn 
achieving the goals set forth in the five-year State plan. ^ 

(A) In carrying out the p^mnsiwis of this subsection, the Com- 
missioner shall provide for a'pnropriate i-eview of each State s five-year 
plan and annual program plan and report by the yarimts ageru^s 
administering/ programs within the Ofitce of Education related to the 
vocation^d education programs being proposed under the Mate plan 01 
the program plan and report , ^. .-l 

"(5) In carrying out the pi^aTJisions of this subsection, tfie Com' 
missioner shall n/)t appr<yve a State plan or anmm^ ff^^aram plan ami 
report until he has received assurances that the fy.^ , lelassignea to 
review programs within the State to assure equal a- . isby tyothm^n 
and women under the provisions of section m(b) have been afforded 
the opportunity to review the plan or jrrogram plan and report. 

"(C) In earthing out the provisions of this subsection, t/ie Com-- 
missioner shall not approve a State plan or annual program plan and 
report unless the State Ms complied in compiling this plan or pro- 
gram plan and report with the nationally uniform definitions ana 
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hi fornuttlon rlcDicnJH trhich hftrc hceti developed pitrsxtant to secfhn 



"(ft) (y) 77ie Cammtmmer nhall vof finally dJsapprore any Sfafe 
plan or proyrani plan, and report ,s-uhmitted under tlm Act, or any 
m od ifiratio-n the re o /, ii* it h o itt fir.s t affo rdh ) {/ th e, St (( te h oard s u h viittinf/ 
the plan or pror/7vnn- plan and report reasonable notice and opportanity 
for a- h^.aring, 

''(2) The Con} aiij<s lo nrr s/iaf/ no t d imp p > 'a re any plan or pror/ ram. 
plan, and report huI unit ted andcr thin Act solely on the ha,sl,s of the dis- 
trihation of State and local eurpeaditures for rocatloncd education, 

" {c) IVhenever the Cominissio-ner, after refhwiahle notice and. oppor- 
t unity for hearing to the State, hoards finds that — 

"(/) the State plan, or prof/ixtni- plan, and report ha-n heen ,so 
chanr/cd that it no lonycr com p/ie.s- adth the provision,'^ of thiis Act^ 
or 

••(^) in. the adanni.stration. ttf ^he plan or prof/ranv plan and re- 
port there is a. failure to comph/ suhstantially inith any such p7*o- 
rfs/on, 

the Oonwiissioncr shall notify such State hoard that no further pay- 
ments vnll he vwdc to the State under this Act (or, In his discretion, 
further 'payments to the State will he limited to programs under or 
portions of the State plan or program plan and report not affected hy 
sarh fidhtri') until, he /.v satixfed that there will no longer he any failure 
to comply. Until he is so satisfied^ the Commissioner shall maJc.e no 
further payments to such State under this Act (or shall limit pay- 
ments to ptvgram'f under, or portions of, the State plan- or program 
plan, and report not affected hy such failure). 

"(c^) A State hoard which is dissatisfied vnth a final a/ition. of the 
Commissioner under this section vwy appeal to the United States 
court of appeals for the. circuit in. vdiich the State is located, hy filing 
a petition vnth such court vnthin sixty days after such final action. 
A copy of the petition, shall he forthwith transmitted hy the clerk of 
the court to the Goinmissioiu^r^ or any officer designated hy him for that 
purpose. Tlie Com?nissioner thereupon shall file in the court the recoi'd 
of the proceedings on 'nddch he hased his action,^ a^s provided in section 
2112 of title United States Code, Upon the filing of such petition^ 
the court shall have juivsdiction to affirm the actimi of the Commis- 
sioner or to set aside such action, in. whole or in part, temporarily or 
perma.no ntly^hut until the filing of the record, the Commissioner may 
modify or set a^vde his ardion. The findingH of the Commissioner as to 
the facts, if supported hy suhstantlal eridence^ shall he conclusive, hut 
the court, for good cau.^e shown., nwy remand the case to the Connnis- 
sion/'r to talce further eridencc. and the Commissioner mm/ thereupon 
make new or modified findings of fate and may modify his prerious 
action, and shall file in. the court the record of the further ]rroceedings. 
Such new or modified findings of fact shall likeirise he conclusive if 
supported hy suhstantial cddence. The judgment of the eoitrt affirming 
or setting aside, in vdxole or in part, any action of the Commi.^sioner 
shall he fin/d, suhject to re r ion hy the Supreme Court of the United 
States upon, certiorari or certification as prodded in section 12-'>Jf of 
title 28. United States Code. The commencement of proceed in as under 
this suhsection shall not. unle.ss so specifically ordered hp the courts 
operate as a stay of the Co)nmissioner s action. 
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(/) // any rllt/thh' f'v.ripn^ nt m' di^^mthf.pAl ^niththe fnal ariton 
of t/ie Sfaf('' hoard or oih'v (vpi^vopriata State admnSsterlng agency 
loith respect to appror,fl of an. upplicatio'n "oy m<ih eligible recipient 
for a qnnU purfif^nit to ^^'v.v Act.^ such eUyihie r(^djmnt 7nay, iolfJiin 
Sixty (hup^ affr.r ^ncli /ino^' ueUon'or 'notice thereof^ lohicheye?* is^ later, 
file 'with the IJvitrd ."^toff^'^ ootirt of appeals for the circuit innnlvichJhc 
State is locnfrd a ppfition for reviev) of that action. A copy of the peti- 
tion shall be forf h-wif k fyiffi-vi^Ufed by the cleric of the court to the State 
hoard or other appropriate State administering agency. The Stale 
board or .^ladi other agev-fl/ thereupon shall file in tM court the record 
of the pvoceedinas on ^cli i^b. the Sifate hoard or sucli other agency hased 
itn actian. as provided in 'Section 2112 of iitU 28, United States Code. 

'•(^) 7'he findimp^ of f^ot hy the State hoard or other appropriate 
adviiniMering agency^ if Supported hy substantial evidence^ shall he 
conclasire; hut the court- for good cause shovm, may reviand the case 
to the State hoard or oth^'^^ such, agency to take further evidence, and 
the State hoard or such ^tlicr aycncij may thereupon md'e n/iw or 
?nodi/icd findings of fu'et f^^Hl mtg modify its prerioifJi action, and shall 
certify to the eouH thf* record of the further proceedings, 

"(.:?') The rourt shall hcfve jurisdiction to a^ifiiniy the action of the 
State hoard or othrr cifl^^^opriute adimnistering agency or to set it 
aside, in v-hole or in fort- The judgment of the court shall he subject to 
review hy the Sv.prrniv. C^ourt of the Tlnited States upon certiorari or 
ceHificuiion as pro rldod i'^' section 1 25 of title U }dtcd States Code. 

"if){l) The ('ou(i^^iss'fOiu'r shall prrsrrihe and itnpleufent rules to 
//v.s/f.'v that uiuf hr((rintf f'ond acted under sertion. (r) of the Gen- 
erul iCdncatiou Prorisi'ions j[ct in. ronurcfion nuth fun/Is made arad- 
ah/r front appropriation.^ Utuh r this Art shall hr hr^d within the Sta-tc 
of the (f/fcrtrd auit of lOf;d gorrra/nrut or geographic area wtthni 
the State. ' ^ 

'^{2) For the purposef^ p^raaraph (/) — 

" {A ) the tenn ^un^^- of local gomrnnrent^ means n. eounty, inumc- 
ipalitg, town, toumshi^h ^^^^Jage, or other unit of general govei^.- 
virnt hfdotc the Stafe level: and 

''(i^) the term ^qeogrnphic area v^ithin a State/ 7ueans a special 
parposr distrirt oj. fdh^i rrffion vrrogrizrd for (/orrmmeidfd pur- 
posrs if'ithin such S^^te whieh is not a unit of local goverjmmt. 

''\\\iriox\i: i^j!foi:/ry rfwaf{AM,s 

-SVr. I/O (n) For mrh peal yrar. ut least 10 /uv rentut/i of each 
sttde's 'tdlotatent urnlor -"^^fiioa j 03 shall he used to pug uO per ceutum 
of the fast of ranftia>„/l rr/nratiou for handicapped jwrsons, ^ 

-(h)(1) For C((('h fi.srnl ,/ear. ut leo.st 20 per routom of rarh Statr .s 
allot uirnt binder xi rtion ^'^J '"^hal he u.sed to pay r.O per ceutuuh of the 
rost of roctftional rdoc^/tioH for di.sod rantaged persous (other than 
ha)ulirfn)pril persons) Jov persons adio hare limited h nylKsh-speMjui 
iihility. aial for proe'uVn^U stiprnds outhoriz<d under section 120(0) 

^^'Hi^\^'Frou} the fmuh ".v'^Z State pursua,,t to paragraph (/). 

e^ah State .^dadl a'.^e on onun<nt efpdralent to the same percentage of 
the fauds rrserred pors^Ont to that intrayraph a.s the population aged 
fifteen to turntipfoor. hiclnsirc ha.riny limited lynylisn-speah'rng 
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ahility^ k to the total populatfon of the State aged fifteen to twenty- 
fawi\ inclusive, for providing vocational ediwation for such permits 
with limited ETu/lish'Speaking ahility^ except that sueh airtmint shall 
not exceed the full sum used- pursuant to paragraph (J). 

"(c) For each fiscal year, at least 15 per' centum of each Sltate^s 
allot77ient xiiuler section. 103 shall he used to pay 60 per centuni of the 
cost of vocational education for (I) persons who have coinpleted or 
left Mgh school a.nd who are (mrolled in. organized programs of study 
fo)' which ci'edit is given toxoard an associate or other degree^ but %ohich 
programs are not designed as haccahiureale or h igher degree programs^ 
and {2) persoi\s mho have already entered^ the labor murket^ or are 
unemployed, or ^oho ho;ve completed or left high school a.nd lolw are 
not described, in. paragraph {!).' 

"(fi?) Each State shall use^ to the vwxinmm, extent possible, the 
funds required to he used- for the purposes specified in subsections (a) 
and (h) to assist individuals described in those subsections to partici- 
pate in. regular vocational education programs. 

^^PAYMENTS TO STATES 

'^aSec III. (a) (J) The Gommxissioner shall pay, from, the amount 
araiUihle to each State for grants under this part (except subpart 5) 
to eligible recipients, an am ount er/ual to — 

^'(A) SO per centum^ of the cost of carrying out its annwl pro- 
gram, plan as approved pursuant to section 100, other than pro- 
grams and activities for persons described in. section 1 10: 

"(5) 50 per centum of the cost of vocational education pi'O- 
\ / f'jS/^'f^^^^ A^'' persons with special needs described in section. 1 JO (a^, 
(b),a>7ul (c) ; and. 

^'(0) 100 per centunh of the cost of vocational edxication pro- 
grams described insertions '!22( f). hlSilA. and, V-0: 
except that in the case of the Trust Territory of the Pacifijc Islands and 
Ameiv.can Samoa, such amount shall be equal to 100 per centum of 
such expenditures, 

{2) (A) In addition, the Commissioner shall qr.iy, from the amount 
available to each State for administration of State plans appropHated 
under section 102(d). an am-ount equal to the Federal shai^e of the cost 
of a dm in isti'a t ion of such p Ian. 

" (B) For the purpose of this paragraph^ the Federal share for any 
fiscal year shall he 50 per centum, e^^^cept that (1) for fiscal year 197S it 
shall be SO per centum and for fiscal year 197'9 it shall be 60 per centwn, 
and (2) v)henever the Commissioner determines in exceptional cir- 
cumstances that for the fiscal year preceding fiscal year 1978 State and 
local expenditures for vocational education in a State exceed ten 
times the Federal expenditure for vocational education in that Siate^ 
and'thrrt the State has a.n appropriate, econoinic, and efficient State 
administration of the program^ the Commissioner shall set the Fedr 
cral share for ii.^cal year 1978 for that State in exress of the Federal 
share specifipd. in clause (I), but not to exceed 100 per centum. 

^^(b)(l) No payments shall be made in any fiscal year under this 
Act to any local educational agency or to any State unless the Commis- 
sioner fimds. in the case of a local educational agency/, that the comhined 
fiscal effort per student or the aggregate expenditures of that agency 
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and the. State with respect to the provision of vocational education hy 
that agency for the -fiscal year preceding the fiscal year for which the 
detei^inina'tion icas made was not less than such comiined fiscal effort 
per student or the aggregate expenditures for that purpose for the- 
second preceding fiscal year or^ in the case of a State, that the fiscal 
effort per student or the aggregate eurpenditwes of that State for voca- 
tional education in that State for the fiscal year preceding the fiscal 
year for tvhich the deteimination was made was 7iot less than such 
fiscal effort per student or the aggregate expenditures for vocational 
education for the second preceding fiscalyear. 

" (^) No payments shall he 'made in any fiscal year under this Act to 
any postsecondary educational institution xtnless the Commissioner 
finds that the aggregate amount or the amount per student spent hy 
such institution from current fxmds for vocational education purposes 
for the fiscal year preceding the fiscal year for which the determination 
icas made was not less that such amount spent hy such institution from 
cwrent fun ds fo r the second preceding fiscal year, 

^^FEDERAL AND STATE EVALI/ATIOXS 

^'"Sec. U2. {a) In order for the Federal government to assist the 
States in o/>€rating the hest possihle programs of vocational' educa- 
tion— 

"(7) the Commissioner shall within four months of the receipt 
of a States animal program plan and accountahility repoi't trans- 
mit to that State hoard ap. analysis of S2ich plan and repo7% in- 
chiding suggestions for improvements in the Staters programs 
and findings contained in any program or fiscal' axulits perfm^ed 
in that State pursuant to pamgraph {2) ; and 

^'"{2) the Bureau of Occupational anxl Adult Educatio7i shall^ 
in at least ten States a fiscal year during the period heginning Oc- 
toher U lf^77, and ending Septemher SO] 1982, conduct a review 
analyzing the strengths and weaknesses of the programs assisted 
with fwTuh availahte under this Act within those States: and the 
Department of Health. Education, and Welfare shall, in the same 
period, coiuluct fiscal audits of such programs within those Stares. 
"(6) {!) In order for the States to assist local edu^atimh/l agencies 

and' other recipients of funds in operating the hest possihle program.& 

of vocational education — 

"(^1) each State shall, durimj the fi.ve-ijmr period of the Uate 
plan, evaluate the effectiveiicss of each profyram within, the State 
heinq assisted with funds available under this Act; and the remits 
of these emluations shall he used to revise the Staters programs, 
and fihall he made readily availahle to the State adrisory council: 

y^iB) each Stale shall evaluate, hy xising data collected, wherever 
possihle, hy statistically valid sampling techni//ves, ea/)h such jny- 
r/ram loithin the State vrhieh piiiyorts to hmpart entry level joh 
'skills according to the extent to rchich program completers and 

leavers — . , 7 . . ^ . 

"(z) find employment in occupations related to their train- 

inn^ and " x 77 . • 7 

"(w) are cmsidered hy their employers to be well-trainea 

and prepared for employment, 
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''i'xcvpt that in. no lUhHx rtin puvHiut of addlflonul edtteafion or 
f raining hy pro grant- coniplrtv.rfi or leaver-s he considered iiega- 
fivclg In these evaluations. 

*'{-^) /la ah State, In formal a ting Its plans to fulfill these retp/lre- 
me/d.s\ shall annut/lli/ ron.salt i frith the State udrisorg coan/ul whiali 
filudl f/.s.slst the Stuti' In de rvloping these plaa.s\ monitor flm rraluatlotts 
ro)ul acted hij the State, and use. the re.snlts of these evaluations in 
compiling It.s annunl report miah-ed hy section lOo. 

'•(r?) The C'ommlsslorer shall prepare and -sftlrnilt annaally to the 
Congress\ within nine ntonth.s of the termination of ench fiscal year, 
a- report on the statns of vocational edncarlon In the country dinrng 
that p'aeal year. This report shall Include data on. the Informatwn ele- 
ments der eloped In the national vocational education, data reporting 
and accounting sn.stt ni und an analysis of such data, and a- suvrnmry 
of the jiialings of the rrvle/r.s atul audits required by paragraph {2) 
o f s u Ijseet lo-n ( a ) ai id of Ik e e ealuat io ns pet -fo i ^ni/'d pa / 's nan l to para- 
graphs {/} and (2) of subsection (b). 

"^Subpart 2 — Basle Grant 

^\{UTIIORiy.ATIO.\ OF GRAFTS AXD USF:S OF FU^'DS 

^"Ser. 120. [a) From the sums niade avail able for grants under this 
sal) part pursuant to section ID-L the Conrmmlomir is authorized, to 
imke g ranis to States to assist thevh In conducting eoca.tlonal educa- 
tion programs In accordanxx with the requirenu'nts of this suhpart. 

(b)(1) Grants to States under this subpart nwy be used^ In ac- 
cordance with five- year State plans and annual program plans ap- 
proved /wrsinfut to .section 109, for the following purposes: 
" ( .4 ) i'ocatiotial educatlo-n programs ; 

w orlk- st udy p / 'ograins as d c scribed. In section 121 ; 
''(G) coope t vt Ire voca tion al educatio //. prog rams as desci nbed 
hi section 122; 

"(/>) energy edn-catlon programs as described in section 123; 

" .( H ) const/ *u cfio n of area r o ca t lo-nal e duratio n school facilities ; 

""{F) support of full-time personnel to perform the duti/'s 
described Insrction JOJf{b) ; 

'"'(G) the provision of stipends^ subject to the resti^ictlon con- 
ta.hu'd In paragraph (^), udiich shall iwt exceed, reasonable 
amofftds, t/s pre.Hcrlhed by the (lommissloner parsuant to regida- 
tlors. for students entering or already enrolled in vocational edu- 
cation programs. If those stndents hare acute eeonomic needs 
w h fch c(r fmot b e me t an der wo i 'h-s t udy p rogi y/ .s- / 

^'(//) placement services for students who hare s access full y 
completed vocational edimatiou programs, .subject to the restric- 
tirm contained hi paragraph (2) ; 

*•(/) industrial arts programs vdtere sueh programs a; III assist 
in ni eet ing t he pu f -poses of tli is A ct; 

"(i/) s it p port .serrlres for women mho enter programs designed 
to pref>are indlelduals for employment in jobs ndilch hart been 
traditlomdly limited, to 'men, Ineluding cannseling as to the tiatnre 
of such programs and the difficulties ivhich may be encountered 
by le 0 men in .mch p) vg t v m s . a nd jo b de vel o p me n t and jo b folio w - 
up serrices; 
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''{K) (luy cave sv.vvUth for ehildren of stvdanfH hi aecoiulan/ 
and po.^taecom/ari/ vocational cducvtion program^'; 
"'{L) vocational edacatioih for — 

persons who had solely .heen homevwkcrs out wJw 
now, because of dissolution of mwria/je, must sech: employ- 

nient; • 77177 

''(vf/) pei'sons loho arc sinr/lc heads of households ana wiio 
lack adequate joh skills; 

^'{ iii) persons who arc currently honunnakerH and, part-time 
workers bat ivho wish to secuir. afull-ti/iuyob ; and 

women who are now in jobs which have been tram- 
tionally considered jobs for femnles ami who wish^ to seek 
employment in job areas which have not been traditionally 
considered for job areas for females, and men who are now rn, 
jobs vdilch have been traditiomdly considered jobs for males 
and who wish to seek employment in job areas which have 
not been, traditionally considered joh areas for males; and_ 
"(.1/) construction and operation, of residential vocational 

schools as described insection J^4' ./» 7 . 7 

"(^) No funds filuiH be used for the purposes specif ed in sub- 
parayraph {G) or (H) of parayraph (J) unless the State board 
first nutkes a specific findiny in each instance of funding that the 
fnndiny of this particular activity is necessary due to inmleqiiate 
fu-ndiny in other proyrams proridiny similar activities or due to 
the fact that other services in the area are inadequate to meet the 
needs, 

^'worirc STUDY phograms 

'%SV.y:. J2L (a) Funds available to the States xmler section 120 may 
he used for y rants to local educational ayencies for 'work-study pro- 
yranhH which — , 

(/) are administered by the local e.dueational ayencfcs and are 
made reasonably available {to the extent of available funds) to 
all youths in the area, served by such ayenen/ who are able to meet 
the re(fuiremenfH of parayraph {2) : 

'•(^) provide that em-ployment under surh work-study pro- 
grams shall be furnished only to a student who (A) has heen 
'accepted for enrollment as a f nil-time stwlent in a vocational 
education program which meets the standards prescribed by the_ 
State hoard and the local educational agency for vocational 
education programs assisted vnder this Act, or in the case of a 
student already enrolled in such a progranx, is in good standing 
and in full-time attendance. (B) is in need of the earnings from 
Hueh rmploqtneut to eonrmenee or continue his vocational educa- 
tion program, and (0) is at least fifteen years of age and less than 
ttnenti/'onc years of ^iqe at the eonimcncement of his employment, 
and is capable, in the opinion of the appropriate school author- 
ities, of muintaining good standing in his vocatio-nal education 
proaram. while employed under the work-study program; 

''(.1) provide thatl pursuant to regulations of the ConinuH- 
sioner. no student shnll be employed under such work-study pro- 
gram for more than a reasonable number of hours in any week 
■in which ehisses in which he is enrolled are in session, or for com- 
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pensatian wlu<)h cxccccIh paynients under comparable Federal p)'0- 
graim^iii[\leiiis the studeiit h attending a school tluit is not within a 
reasonable coinmuting distance from his hoTne^ when tJie compen- 
sation may he set hy tlie OomrnissioTier at a higlier level; 

"(4-) provide that employment umler such work-study program 
shall be for the local educational agency or for some other public 
or nonprofit private agency or institution; a-rul 

"(o) provide that^ in each fipcal year during which such pro- 
gram remains in effect^ such agency shall expend {from sources 
other than payments from Federal funds under this section) for 
the employment of its students {whether or not in evlployment 
eligible for assista)ice under this seHion) an amount that in not 
less than its average annual expenditure for work-study programs' 
of a similar clmracter during the three fiscal, years preceding the 
fiscal year in which its work-study program under this section is 
approved. 

^*(h) Each State in operating work-study programs from fumls 
made available under section 120 shall — 

"(/) adopt policies ami procedures xohich assure that Federal- 
funds used for this purpose will be expended solely for the pay- 
ment or compensation of students employed' jmrsxiant to tlie woi'k- 
stiuly prog ranis meeting the requirements of subsection (a); and 
"(^) set forth principles for deter7n.ining the priority to be 
accorded, applications from, local ed>ucatio^ial agencies for work- 
study programs, which pArwiples shall give preference to a.ppli- 
cations submitted hy. local educational agencies serving communi- 
ties having substantial numbers of youths who have dropped out 
of school or xoho are unemployed^ and provide for undertaking 
such pi'ogram-Sy insofar as financial resources available therefore 
make possible, in the order deteyvnined hy the application of such 
principles, 

"Tc) Students employed in work-studv programs assisted pursuant 
to this section shall not bv reason of such employment be deemed em- 
ploy r,(i»s of the United States, or their service Federal service ^ for any 
reason. 

^^COOPERATIVE VOCATIOXAL EDUCATfO.X PROGRAMS 

^^Sec. 122. Funds available to the States under section 120 may he 
used fo^^ esi.ablishinq or expand inn cooperative vocational education 
proaraws tlirouqh local educational agencies laith the participation of 
public and private em.ployers. Stich programs shall include provisions 
assurin// that — 

"fa) funds will be used, only for developing a,nd operatinp 
cooperative vocational programs as deHneA in section I9n{18) 
which nrovidc traminq opportumties that nmy not othei'wise be 
available- and. which are designed to serve persons who can hencft 
from such programs ; 

"(ft) necessa.rif procedures are established for cooperation with 
em/ployment aqencies. labor groups, em^fl oilers^ and other com- 
munity aaencies in identifyina sintahle jobs for persons loho en- 
roll in cooperative vocational education programs; 

^^(c) provision is made, where neoessamj. for reimhursement 
of added costs to employers for on-tTie-job training of students 



119 



enrolled in cooperative progra^m^ provided stvch on-the-joh train- 
ing is related to existing career opportunities susceptible of 
m-otion and advancement and ^ohich do not displace other work- 
ers who perform such work; 

'^{d) aneillur^ services and activities to assure quality in co- 
operative vocational education progi'ams are pi^ovided for^ such 
as preservice and inservice training for teacher coordinators^ 
siipeimsion, cii.rricuZum materials^ travel of students and co- 
ordinators necebsary to the success of such programs, and 
evaluation/ * - 

^' (e) priority for funding cooperative vocational education pro- 
grams through local edricational agencies is given to areas that 
have high rates of school dropouts and youth unemployment; 

"(/) to the extent consistent icith the 9vumber of students en- 
rolled in nonprofit private schools in the area to he served, whose 
educatioTial rieeds are of ^he type which the program or f>roject 
involved is to meet, provision has "been made for the participation 
of such st'udents; 

"(.</) federal funds used for the purposes of this section will 
Twt he commingled with State or local funds; and 

^^(h) siu^h accounting, evaluation, and followup procedures as 
the Commissioner deems necessary will he provided. 

ENERGY EDUCATION 

^^Sec. 12S. {a){l) Funds a.vailahle to States under section 120 may 
be used to make grants to postseco^ndary educational institutions to 
car7*y out progiums for^the training of mifiers, supervisors ^ technicians 
{particularly safety personnel)^ and environmetxtalists in the field of 
coal mining and coal mining technology, including acquisition of 
equipment necessary for the conduct of stick program. 

"(^) Grants made under this section shall be made pursuant to ap- 
plications which describe %oith particularity a program for the train- 
ing of miners^ supenusors, and technicians in the f,eld of coal mining 
and coaJ' mining techrwTogy. including provision for supplementary 
demonstration projects or short-term- seminars^ which program may 
in'chide such curriculums as {A) the extraction^ prepai^ation^ and 
transportation of coaJ^ (B) the reclamation of coal' ^nimed land^ (G) 
the strengthening of health and safety pro grains for coal miixe em- 
ployees, \D) the disposal of cool nvine wastes^ and (E) the chemical 
and physical analysis of coal and matei^ials^ such as water and soil,, 
that are involved' in the coal 77iining process, 

"(5) Funds available under section 120 may also T)e used to make 
grants to postsecondai^i educational institutions to camj out programs 
for the training of individuals needed for the installation of solar en- 
ergy equipment, including training necessai^j for the installation of 
glass paneled solar collectors and of wiiid energy generators, and for 
the installation of other related applications of solar energy. 

''residential vocational schools 

''Sec. 124. (a) Funds available to the States under section 120 
may be used for the construction^ equipinent^ and operation of resi- 
dential schools to provide vocational education {including room, 
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hoard, and other necemtles) for youths^ at least fifteen years of age 
and less than twenty-one years of age at the time of enrollment, who 
need fulhthne study on a residential hasis in order to benefit fully 
from- such education. In using funds available under section 120 for 
this purpose, the States shall give special consideraticyn to the needs 
of large urban areas and isolated rural areas having substantial num- 
bers of youths who have dropped out of school or who are unem- 
ployed, 

"(6) No funds made availajble xtnder section 120 may be used fo)' the 
puiyoses of this section for residentiitl vocational schools to which 
juveniles are assigned as the result of tlieir delinquent conduct or in 
which the students are segregated because of race. 

Subpart 3 — Program. Improvement and Supportive Services 

''AUTHORIZATION OF GRANTS AND USES OF FUNDS 

'vSVc'. 130. (a) From tJie sims made available for gra/nts under this 
suhpart pursuant to section 103 the Commissioner is aittliorized 
to make grants to States to assist them in impi'oving their vocational 
education programs and in providing supportive services for such pro- 
grams in aceoidance vnth the provisions of this subpart. 

"(6) Grants to States imder this subpart may be used^ in accordunce 
with five-year State planSy and annual program plans approved pur- 
suant to section 709^ for the following purposes: 

" ( / ) research pro grams as descrih ed in se ction 131 ; 
'^(^) exemplm^y anxl innovative programs as described in sec- 
tion 132; 

"(J) curriculum development programs as desciibed in section 
138; 

^'(4) provision of guidance ami co-unseling services^ programs^ 
and activities as described in section IS^; 

• "fr5) provision of pre-service and in-sei'vice training as de- 
scrib ed in section 135 ; and 

" (^) g^'^nts to ovevcovw sex bias as desciibed in section 136. 

■ '^RESEARCH 

^^Sec. 131. (a) Funds a,vailahle to the States under section 130 {a) 
may be used for support of State research coordination units and for 
contracts by those units pui^suant to compreheiisive planjs of program 
improvement involving — 

J " ( / ) applied research and dei^elopment in vocational education; 

experimental, developmental, and pilot pr,Q^grams and 
projects designed to test the effectiveness of research findings^ 
includinq programs and projects to overcom>e problems of sex 
bias and sex stei^eotyping ; 

^'(3) impwved currieuhm' materials for presently fu!nd,ed pro- 
grams in vocational education and nein curricidum materials for 
new and eiierging iob fields, including a review and revision of 
any eumcida dereloped under this section to insure that stieh 
curnoula do not reflect stereotypes based on sea?, race^ or national 
origin; 
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"U) projects hi the devehpincnt of new careers and occupations, 
J. sue research and experhmntal projects designed to i(7e^^^ 

''^\ij-iify vev) careers in such felds as mental and physical health, 
crime prevention and coi^rection, welfare, education, mumci- 
pal services, child care, ami recreation, requiring less^ train- 
ing than professional positions, and to delineate within such 
career roles with the potential for advanceirvent from one level 

to another : . i ' j ^ j 

' "(^) training and develojmie^it projects designed to aeni- 

onstrate improved methods of securing the involvement, co- 
operation, and comimtment of both the public and private 
sectors toward the end of achieving greater coordination and 
more effective invplementation of programs forrthe ^'^J^'Ploy- 
nient of persons in the felds descnhed in subparagraph (A), 
includhu/ programs to prepare profe.ssionrds {including ad- 
ministrators) 'to irork effectively with aides; and 

''"(C) projects to evalnate the operation of programs for 
the tralninff. devdopment, and utilization of public service 
aides, partlc^darhf their eifectiveness in providing satisfac- 
tory irorh e;r]}erl'ences and in meeting public needs: 

-(5) dissemination of the results of the contracts made pur- 
suant to paraqraphs (I) through (/,), Inrludhig evvploynunt 
of persons to' act as disseminators, on a local lereL of ttiese 
}'esuJ ts * 

"(&) No contract shall he mmie pursuant to subsrctlon (a) unless 
the appllrant can. demonstrate a reasannlle prohahihty that tlie con- 
tract will result In Improved teacliing techniques or curnculum 
materials that wIlT be used in a substantial numler of classrooms or 
other learning situations within f re years ajter the termmatmi date, of 
tiuch contract. 

^^KXfCMPr.A/n' AXP /.y.XOVAT/V.K' P/lOr.ffAMS 

''Sf-r 1S2 {a) Funds available to the States under section J30{a) 
nuui be used for contracts, as part of the coiupjr h ens ive plans of pro- 
qram. hnq>rovement mentioned In section. W(a).for the support of 
< '(Kremplary and Innoratire programs, inch/dtng— ^.7 
"(/) proqroms designed to develop Inah quahty vocational 
education proarams for vrhon centers with high concent ratw^^^^^ 
of ecanomically disadvantaged individuals, unskdled worArrs. 
and }inemployed individuals: ^ . 

"(S) vroqvams desiqned to develop trahvmg opportwut.ies foi 
persons In' sparsely populated rural areas and for nuhrnluals 
nriqrotinq froQn farms to irrhan area.^: . . . 7. • 7 7o 

'HS) proqroms of effective vocational education for nuhvulimis 
wlthllmited:Enqllsh'Speahng ahillty 

-d) estahTlslimrnt of cooperative arrangcwents hetweenpubltc 
education ami man power agencies, designed to correlate rocatwnal 
education onportunltles with mrrent and projected needs op ttxc 
labormarl^et: and, , , • « 

;:(.5) procframn designed to broaden occupational aspirations 
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a7i(l opportinutUiH for youth, with special emphasvs given to youth 
who have academic, aocioecoTwmic, or other handicaps, including— 
^{A) programs and projects designed to familiarize 
elementary a.nd secondai^ school students with the hroad 
ra7if/e of occupation.s for which special skills are required, 
andjhe requisites for careers in- such occupatians; and 

(B) programs and projects to facilitate the participation 
■of employers and labor organizations in postsecandai^ voca- 
tional education, 

''{h) Evenj contract made hy a State for the purpose of fwndina 
exemplary and innovative projects shall give prionty to prograjng 
and project^ designed to reduce sex stereotyping in vocational educa- 
tion and shall, to the extent consistent xoith the number of students 
enrolled in non-profU private schools in the area to be served whose 
educational needs are of the type whith the program project 
mvolvedis to meet provide for the participation of such students: and 
such contract shall also provide that the Federal funds will not be 
commin{/led with State or local funds. 

''(c) The annual program plan and accountability report coveHno 
the final year of financial suppoH by the State for any such woqram 
or project slwJl indicjite the proposed disposition of the pi^qram or 
jrr^oject following the cessation of Federal support and the rneans by 
which successful or promisimj programs 07^ projects will be continued 
ami expanded within the State. 

^^CUnRWULUM DEVELOPMENT 

''Sec. 133. {a) Fxmds available to the States tmder section 130(a) 
nxay be used for contracts for the support of cxmncuZum development 
projects^ including — ^ 

"(/) the develo]>men.t and dissemination of vocatio}idl educa- 
tion aunncnhvm. materials for nev) and changing occupational 
pelds and for individuals xoith special needs, a^ described in sec- 
tion 110; and 

"(^) the deyelojym^nt of cui^icuZum and guidance and testing 
^materials deigned to overcome sex bias in vocational education 
programs, and mpport services designed to enable teachers to 
meet the needs of individuals enrolled in vocational education . 
programs traditionally limited to members of the opposite sex^ 
ib) lYo contract shall be made pursuant to subsectio^n (a) unless the 
applicant can demonstrate a reasonable probability that the contract 
will remit in improved teaching techniques or cuniculum Tnaterials 
that icill be used in a substantial nnniber of classrooms or other lewmr 
ing sitiujtions within five years after the tennincution date of such 
contract. 

^^VOCATIONAL GUIDANCE AXD COUSSELING 

"iS'/;r, m. (a) A-ot less than 20 per centum of the funds available to 
the States under section. 130(a) shall be used to support jrrograms for 
rocatlonal development guidance and coumeling programs and serv- 
ices vjhicK subject to the provisions of subsection (6), shall include-^ 
" (/) initiation^ implementation, and improvement of high qual-' 
ity vocational guidance and counseling programs and activities/ 
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" (^) vocational counseling joi' chUdren^ youth , and ad id ts, lead- 
inrf fo a greater understanding of educational and vocational 
oj)ti Ji8; 

"(5) provision of educational and job placement sei^vices^ tn- 
eluding programs to prepare individuals for professional occupa- 
tions or occupations requiring a baccalaureate or higher degree, 
including folio loup sei'vices ; j - 

"(4) vocatiomd guidance and caimselin^ training designed to 
acquaint guidance counselors with {A) the changing work pat- 
terns of women, (B) loays of effectively overcoming occupa- 
tional sex stereotyping, ami (C) ways of assisting girls and women 
in selecting careers solely on their occupational needs and ^'^^^^ 
ests, arid to develop improved career* counseling materi/xls lahich 

are free; t. /r ^ 

"(5) vocational and educational counseling for youth offe7ul- 
ers and adults in correctional institutions; /? • • j 

"(^) vocational guidance and counseling for persons of limited 
English-speaking ability; 

"(7) establishment of vocational resource centers to vfieet the 
special 7ieeds of out-of-school individuals^ incltiding individuals 
seeking second careers, individuals entering the job market late in 
life^ handicapped individuals, individuals from economically de- 
pressed comnmnities or areas^ and early retirees; and 

"(5) leadership for vocational guidance and exploration pro- 
grams at the loccHlevel. , 
"(*&) Each State lohich chooses to fund activities described in para- 
graphs (J) or (2) of svbsection (a) of this section shall use those 
funds, insofar as is practicable, for funding programs, services, or 
activities by eligible recipients which bring individuals loith experience 
in business and industry, the professions, and other occupatiOTud pur- 
suits into schools as counselors or advisors for students, arm which 
brinq students into the work establishments of business and industry, 
the profesdons, and other occupational pursuits for the purpose of 
acquainting students with the nature of the work that is accomplished 
therein, and for funding projects of such recipients in which guidance 
counselors obtain experience in business and industry, the profes- 
sions, arul other occupation^ jnirsuits rohich will better enable those 
counselors to cairy out their guidance and counseling duties. 

^^VOCATIONAL EDUCATION PERSONS TRAINING 

''Sec. 136. (a) Funds available to the States under section 130(a) 
m.ay be used to support programs or p^^ojects designed to improve the 
qxLaliiications of persons serving or 7>reparing to serve vocational- 
education programs, including teachers, administrator^'' supervisors, 
and vocational- guidance and counseling personnel, including programs 

or projects — . , j . * 

"(7) to train or retrain teachers, and supervisors and trainers 
of teachers, in vocational education in ne\o and emerging 

occupations : . 7 ^ ^ « 

"(^) which provide in-service training for vocational education 
teachers and other staff members, to improve the quality of instruc- 
tion, supervision, and administration of vocational education pro- 
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gramsy and to overcame sex hms in vocational edxicaiion 
programs: 

(3) which provide for exchange of vocational education teach-- 
ers and other personnel with skilled workers or supervhars in 
business, industri/, and agriculture [inclufliny mutual arrange- 
mcvis for preserring employmeM and retirement status and other 
employment benefits during the period of exchange)^ and the 
development aiul operation of cooperative programs involving 
periods of teaching in schools providing vocational education and 
of experience in commerciah indmtrudy or other public or pHvate 
employment related to the subject matter taught in. mch school; 
"(4) to prepare journeymenin the skilled trades or occupations 
, for teaching positions; 

^^ {5) to train and to provide in-service training for teachers and 
supei^isors and traiTiers of teachers in vocational edttcation to 
improve the quality of instruction.^ supei^ision^ and administra- 
tion of vocational edxteation for persons icith limited English- 
speaking ability ai\d to train or retrain counseling and guidance 
personnel to meet the special n£eds of persons aoith limited Eng- 
lish-speaking ability; and 

^ ^'^(6) which provide short-temi or regular-session institutes de- 
signed to improve the qualifications of 2>ersons entering or re- 
entering the field of vocational education in new and emerging 
occupational areas in which there is a need fw such personnel, 
"(6) A 'State^ may include in the teimis of any grant or contract 
under this section prmn»ions authorizing the payment^ to persons 
participating in the training programs supported under this section^ 
of such stipends {hicludinq allowa7wes for subsistence and other ex- 
penses for such persons and their dependents) as the Oomiss-ioner may 
determine, pursuant to regulations^ consistent with prevailing prac- 
tices under comparable programs. 



^^Sbc. 136. Funds available to the States under section 130 {a) may 
,be used, to s\ip port activities which shmo promise of overcoming sex 
stereotyping and bias in vocational education. 

■^^iSubpart 4- — Special Programs for the Disadvantaged 

^^A^KC. lift, {a) From the sums "inade available for grants under this 
sxibpart pursuant to sections 102 and 103^ the Commissioner is author- 
izcd to make grants to States to assist them in conducting special pro- 
grams f or the disadvantaged (as defined in section 195(16) ) in accord- • 
ance with the requireTuents of this subpart. 

^^(b)(l) Grants to States under this subpart shall be used, in accord- 
a7ice with five-year State plans and annual program plans approved 
pursfuant to section 109^ for allocation xoithin the State to areas of high 
concentrations of youth unemployment and school dropouts, and sKaU 
be icsed to pay the full cost of vocational education for disadvantaged 
persons. 

"f^) Suoh funds may be granted to eligible recipients only if (A) 
to the extent consistent loith the number of students enrolled in non- 
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proiit private schools in the area to he served whose edxicational needs 
are of the type lohich the program or project involved is to meet, piv- 
vision has been made for the participation of such stvdents, a-nd (B) 
effective policies and procedures have been adopted lohich assure that 
Federal funds made a^vailahle under this subpart to accommodate 
students in nonprofit private schools will not be commingled with 
iState or local funds. 

^^Sxibpart 5 —Consumer and Honiemaking Education 

"COySU^fER AND HOMEMAKiyO EDUCATION 

''Sec, ISIO. {a) From the sums made availahle for grants under this 
subpart pursuant to sections 102 and 103, the Commissioner is authoi'- 
ized to make grants to States to assist them in conducting consumer 
and honfiemuking education programs. 

"(6) Grants to States under this subpart may be used, in accord- 
ance with five-year State plans and annual program plans approved 
pursuant to section 109, solely^ for (1) eduoational pi^ograms m con- 
sumer and honiemakitig edumiion consisting of instructional programs^ 
services, and activities at all educational levels for the occupations of 
homeniaking including but not limited to, eonsiimer education, food 
and nutrition, family living and parenthood education, child develop- 
ment and guidance, hoxising and home management (iiwluding re- 
source m/niagem^nt). and clothing and textiles which (A) encourage 
participation of both males and females to prepare for combining the^ 
roles of homemakers and tcage earners; (B) encourage elimination of 
sex stereotyping in consumer and hoTnemaking education by promoting 
the development of cuniculum materials which deal (i) withmcreased 
numbers of women working outside the home, and increased numbers 
of men assuming honiemaking responsibilities and the changing career 
patterns for wo7nen and men and (ii) with appropriate Federal and 
State la ics relating to equal opportunity in education and employment ; 
(C) give greater consideration to economic, social, and cultural condi- 
tions and needs especially in economically depressed areas and such 
courses may include where appivpiiate bilingual instructions; (D) en- 
courage o^tf reach programs in communities for youth and adults giving 
consideruiions to special neerls such as, but not limited to, aged, young 
children, school-age parents, single parents, handicapped persons, edu- 
cationally disadvantaged persoils, and programs connected with health 
care delivei^y systems, and programs providing sei-vices for coxt^tsam 
correctional institutions: (E) prepare males and females who have 
entered or are preparing to enter the work of the home; (F) emphasize 
consumer education, management of resources, promotion of nutri- 
tional knomJedffc and food use, and parenthood education to meet the 
current societal needs, and (2) ancilla?^ sei^ices, activities and othe?* 
means of assuring quality in all homemaking education programs such 
as teacher training and supervision, curriculum development, research, 
program evaluatioiu npecial. demonstration, and experimental pro- 
grams, develop'ment of iristructional materials, exemplai^j projects, 
provision of equipment, and State administration and leadership. 

"(c) Notwithstanding the provisions contained in section lll{a), 
from^ a Staters allotment deteimined under section 103 for any fiscal 
year from the fuiids appropriated pursuant to section 102 {c) , the C om- 
missioner shall pay to such State an amount equal to 50 per centum of 
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the onwintt cxpen/lal for the purposefi set forth in {subsection (&), 
except fhut the (^omvilsHloncr sh/f/l po.t/ (tti (unouut to each State 
equal to 90 per centum of the amount uml in- areas described hi .m-b- 
section (d). 

^*{d) At least one-third of the Federal futuh nutde araUable under 
this section to each State shaJl be u.se(/ in econontJeaUy depressed areas 
or areas vy/th high rates of uuenrphj/meut for proijrams designed to 
assist conjfu.niers and to help improre home environments and the 
quality of family life. 

'^Paht B — Natwsal Programs 
Subpart 1 — General Prorisioms' 

^^FEDERAL ADMINISTRATION 

**Sec.^ IGO. (a) There is established in the United States' Ofifce of 
Education a Bureau of Occupational and Adult Edueation (herein- 
after in this Act referred to as the ^Bureaw) ^xchicK shall be responsi- 
ble for (7) the administration of all the programs authorized by this 
Act and the Adult Education Act^ [2) funetions of the Office of Edu- 
cation relatimj to imtnpoieev training and development^ (3) fuiwtions 
of that Office relatimj to posf.secondary vocational, tecltnieal^ and occu- 
pational training funded under this Act, (4) the admiinstration of any 
other Act of Congress vesting authority in the Commissioner fo)* voca- 
tional^ occupatio'nal, and adxdt education, and (5) the administration 
of those portions of any Act of Congress relating to career education 
vjhich are relevant to the pui'poses of other Acts of Congress admins 
istered by the Bureau. 

"(6) (7) The Bureau shall be headed by a person {appointed or 
designated by the Commissioner) who is highly qualified in the fields 
of vocatioTial^ technical, ami occupational education^ who is accorded 
the rank of Deputy Commissimier. and who shall be compensated at 
the rate specified for grade 18 of the General Schedule set forth in 
section 5332 of^ title 5, United States Code. 

"(^) Additional positions are created for^ and shall be assigned to^ 
the Bureau as follows : 

"(^) three positions to be placed in grade 17 of such General 
iSchedule^ one of which shall be f iled by a person vnth broad ex- 
peiHence in the field of junior and community college educa- 
tion. ' 

"(5) seven positians to be placed in grade 16 of sfuch General 
Schedule, at least two of which shall be filled by persons with 
broad eoiperience in the f eld of postsecondary-occupational edu- 
cation in community and junior colleges^ at least one of which 
shall be filled by a person vnth broad experience in education in 
private proprietary institutions, and at least one of which shall 
be filled by a person with professional experience in occupation- 
al giiidanee and counseling, and 

"(C) threie positions which shall be filled by persons at least 
07)^. of v^hom* is a. skilled worker in a. recognized occupation^ an- 
other is a subprofessianal technician in one of the branches of 
engineering, and the other is a siib professional warker in one of 
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Bweau. . , fhp Riireaxi-. &V the end of 

..(5) The 0<>mMner'^^^^^^^ ad- 
fiscal year 1978, at least SOjer c^^^^^ 

year mO. 

National Center or Educaium Statistics sha^^^^^^ ^ 

jointly develop ^^^^'^^'''IfJStr J^^^^^ system, 
^national vocational edwation r^f ^,!,K(7 from the evalmtions 
This system shall include ^."/^g^^" 'I^^Jl/rrci/^n will he in 
required to fe co fucted /f^^^^.l^, on vocational- 

effect on Ocioi^^^^^^^^ ..^ir race a.^ sc.), 



"(5) programs, 
« ((7) program completers and- Uaveis, 

"(Z>) staif, 
"(£*) facihtzes, ana 



"(F) expenditures. tt.^ rnm^yriitsioner and the Admin- 

"(2) In developing this system, ^^e Comwxsswne^ a 
i^tratoT shall eJeavor 03 much as '^^'^^/^^^^^^ 
""patiUe vnth i^e.occup fomljn^^^ ^ 
ZiriVZXti'J ::^::'AprehensL Employment and 
Training Act of 1973. , dpvelovmmt of these infor- 

re vkw and comment. ^^.^uiuh.rl a National Occupational In- 
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(^) develop avd implement, hy Sevtember W iQ'yy 

thUArf Vy 'f^'^J^'l^''^^ '""'^ state receiving assistance under 
Act of lA^^^^^^^^^^^ E-m.ploment and TrSZ 

natiZ SJS ^^ 'l^^^' occupational infomvaticm coorZ 

nT^U^ i ^ ''^'^'Posed of representatives of the State hom^d 

irZ^m Thh t^^^lfi ^t''^,"'*^t77 ^^'f ^ocaticmal rehaUlitaticm 
WtiZ^irnlJ- r n '^""^^^ '"^^^ f'""^ available to it from the 
m S f '''' '""^ Ctwiwwi^ee established jnirsuant to paraaravh 

".V.I7-/0.V..I/, ADVISORY aOVSClI. O.X VOCATIOXAL KDVCATlOy 

fi^^Z'/Ir National Advisory Council (m Vocatimal Educa- 

r frf!f]oi3'^T.TJ' '"■"'T i?-^^"^ '''' ^ocatiorSlKdZ. 
Amcndrn^lf n^^^^^^ °f *^<^ Education 

.inunam^ms of 10,6, shall ■ continue to exist dxa^na the npriod f«r 

t:fnSl77%7r'' «y'^-^<^«-^-^^- Act'zntSlf/oho 
ZL. .J t Ca?^7!C2^ 071 the date of the. enactment of thi% Art 

TllT "/'P' f''' ^^^^ ^"^^■'^^ the'rT^ere lvnointed 

^ne^n'JZ^^^^^^^^ 

tv.en,y.one rn.Lers':::ji^^^^^ lelZZlltll^^^^^^ 
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"(4) rejyresentinq the National Commission for Mnnpoioer 
Policy created pursuant to title V of the CompreJicnaivc Employ- 
meiit and Trainhig Act of 197 S; 

representing nonprofit private schooJs; 

"(^?) V)ho are W07n^7i with hackf/rounds and experiences in em- 
ploynu^nt and trainiiuf pror/ra/ns, who are Icnowledr/eahh with 
respect to problems of sex disciimination in job training and in 
employment^ including loomen who are members of minority 
groups and who have, in addition to such bachgroiinds and experi- 
ences, special hnoxidedge of the problems of disciiminatioii in job 
training and employment against loomen who are members of 
such groups; 

"(7) knowledgeable abmtt the administration of State and local 
vocational education programs^ including members of school 
boards and private institutimis ; 

"(5) experienced in the education and'training of handicapped 
persons and of persons of limited Englislh-speaTcing ability (as 
defined in sectimi 70S (a) of the Elementairy and Secondary Edit- 
cation Act of 1965); 

"(.9) familiar with the special problems and. needs of indi- 
viduals disadvantaged by their socioeconomic backgrounds; 

"(7^) having special hnoxcledgc of postsecondanj and adult 
vocational education procf rains; 

"(77) familiav with the special problems of individuals in cor- 
rectional. inHtitution^: andf 

"(/^) representative of the generaJ- public who are not Fed- 
eral employees, includina parents and students, except that they 
must not be representative of categories (7) through (77), and 
■who shall constitute not less than one-third of the total me^nber" 
ship. 

''^The National Council shall have as am^jonty of its members persons 
who are not educators or administrators in the -field of education. In 
appointing the Nation/d Advisorif Council, the President sJiall insure 
that there is appropriate representation of both sexes, racial and ethnic 
minorities, and the various geographic regions of the counti^. The 
President shall select the rhaii^man. The National Advisory Council 
shall meet at the call of the Chaii^nan. but not less than four times a 
year. 

" (i ) The National Adviso7V Council shall^ 

"(7) advise the President. Congress^ Secretary^ and Commis- 
sioner ronceimina the qdministraiion. of. preparation of general 
requlatiom and budget requests for. and operation of, vocational 
education programs supported unth assistance under this Act; 

"(£) reviev) the administration and operation of vocational ed- 
ucation programs under this Act, and other pertinent laxos affect- 
if)Uf vocational education and manpoxoer training {including the 
effectiveness of such programs in meeting the purposes for which 
tliey are estaMished aiul operated), make recomniendatio7i8 with 
respect thereto, ami mohe annual reports of its findings and rec- 
omendations (including recommendations for clianges in the pro- 
visions of this Act and such other pertinent laxos) to the Presi- 
dent, Congress, Secretary^ and Commissioner; 
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" (J) vuike mch other reports or recommiendations to the Presi- 
dentj Congress. Secretai'y^ Commissioner^ or head of any other 
Federal department or agency as it may deem' desirable; 

"(^) (^1) identify^ after consultation with the National Com^ 
mission for Manpower PoUey^ the vocational education and em- 
ployment and training 7ieeds of the Nation and assess the extent 
to which vocational edttcation, employment training^ vocational 
rehabilitation^ and other programs under this and related Acts 
represent a consistent^ integrated^ and coordinated approach to 
meeting such needs; and (B) comment. aC least once annually^ on 
the reports of the National Commission-^ which comments shall he 
included in one of the reports submitted hy the National Advisory 
Council pursuant to this section and in one of the reports suh- 
mitted hy the National Commission purs^iant to section 505 of the 
Comprehensive Employment and Training Act of 1973/ 

"(5) conduct such studies, healings, or other aetivities as 
it deems necessary to enable it to formidate appropriate 
recommendations j' 

" (^) conduct independent evaluations of prograTns earned out 
under this Act and ptiilish and distribute the results thereof; and 
"(7) provide technical assistance and leadership to State ad- 
visory councils established pursuant to section 105, in order 
to assist them in carri/ing out their respons-ibilities under this Act. 
"((?) There are authorized to be appropriated $IiJ50. 000 for the fiscal 
year ending September 30, 1978, $If.75fi00 foi^ the fiscal year ending 
September 30^ 1979^ and $500fi00 for each of the fiscal years ending 
prior to September 30^ 1982 for the purposes of this paragraph. The 
Council is authorized to-u-se the fwnds appropriated pursuant to the 
preceding sentence to carry out its functions as set forth in this section 
and to engage such technical ajssistance as may be required to assist it 
in performing these functions. ^ 

^^Subpart 2 — Programs of National Significance 

^^PROGRAM l.\fPROVFMEt\'T 

^^Sec. 171. (a) Funds reserved to the Conmiissioner tinder section 
103 for programs under this part shall be used primarily for contracts^ 
find in some cases for grants^ for — 

"(7) activities authorized hy sections 131, 132, 133, 13L, 135, 
and 136. if such aetivities are deemed to be of national significance 
by the Commissioner; 

"(^) support of a national center for research in a^ocaiional 
education, chosen, once evem/ -five years, which center shall be a 
nonproiit agency, shall be assisted hy an advisory committee ap- 
pointed by the Commissioner, shall have such locations^ including 
contracts vnth one or more regional research centei's. as shall be 
determined hy the Conhmissioner after consultation unth the na- 
tional center aiul its advisory committee tahinq into consideration 
the vocational education, research resources availahle. geographi- 
. cnl area to he served ami the schools, proarams^ projects and areas 
to he served hy research activities, and shall, either directly or 
through other public agencies — 
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"(.4) conduct applied research and development on prob- 
lems of natiorud signlpmnce in vocational education; 

" ) provide leadership development through an advanced 
study center and inservice education activities for State and 
local leaders in vocational education; 

^'{C) disseminate the results of the research am develop" 
vientprojects f unded hy the center; ^ 

develop and' provide information to facilitate na- 
tional planniny and policy developinent in vocational edu- 
cation; 

^^{E){i) act as a clearinghouse for iiiformation on con- 
tracts made hy the States pur&uant to section 13U section 
132^ aiul section 133 and on contracts inade hy the Commis- 
sioner pursuant to this section; and (it) comqnle an annotated 
hihliography of research^ exemplary and innovative program 
projects, and cui'riculum development projects asmted with 
funds made availahle under this Act since July i, J970; and 

"(F) V70rk with States, local educational agencies, ami 
other puhlic agencies in developing methods of evaluating 
programs, including the folloio-up studies of program coni- 
pleters and leavers required hy section 112, so that these 
agencies mn offer joh training programs which are m^ore 
closely related to the types of johs availahle in their com- 
munities, regio7is. and States; and 
" [3) t rain in{j and de veloptnent prograim as descrihed in section 

in. 

" (6) (i) The Conrniissicner shall not make a grant pursuant to para- 
graph (1) of subsection (a) unless Jhe applicant can demonstrate a 
reasonable prohahility that such grant xaill result in improved teach- 
ing techniques or ctn^riculum materials that will he used in a mhstan- 
tial mimher of classrooms or other learning situations within five 
years after the teimination date of such grant, 

"(^)' Evenj contract made, hy the Commissioner for the purpose of 
funding exem-plan/ and innovative projects pursuant to paragraph 
(1) of suhsection (a) shall, to the extent consistent with the numher of 
students enrolled in nonprofit pinvate schools in the area to^ he seized 
v)hose educational needs are of the type which the project involved is 
to meet^ provide for the participation of sicch students; and such con- 
tract shall also jrrovide that the Federal funds will not he commiingled 
with State or local funds. 

" (3) The Commissioner shall, from the funds made availahle to him 
umler this section^ maize contracts to convert to use in local edu- 
cational agencies, in pi^vate nonprofit schools, and in other puhlic 
(igencieH, curriculum mateiials involving joh preparation which have 
heen prepared for use hy the armed sei^vices of the United States. 

"(i) There is herehv 'estahlished a Coordinating Committee on Re- 
search in Vocational Edwation within the Education Division of the 
Department of Health, Education^ and Welfare which shall he com- 
posed of th-e Director of the National Institute of Education^ the Com- 
missioner, ami the Director of the Fund for the Improvement of 
Postsecondary Edwation, or their representatives. This Committee 
shall — 
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develop a plan for ea^h fiscal year (/) estahlishbu/ na- 
tional priorities for the im of f ums availahle to thc.Bv, agencies for 
vocational education reseMVch, career education research^ cdnca- 
Hon and V)ork research^ development^ exemplary and innomtiva 
program. ]}ro]ertfi. and ourHculunh derelopment projects: and 
(H) coordinating the^ efforts of these agencies in seeVnu/ to achiere " 
these nation-al priorities in order to avoid dvplication of effort; 
and 

"(5) develop an effective manar/enutnt information, system on 
the projects f unded pursuant to this plan in order to achieve the 
best possible monitoring and evaluation of these projects and the 
widest possihle dissemination of their results. 
'^(5) (A) Froin the sums reserved to the Commissioner under section 
103 for this part, the CoTiimissioner may pay all or part of the costs o f 
contracts and grants authorized by this section. 

^"(B) Funds reserved for contracts and grants under thin section 
shall be availahle for expenditure until expe'tulcd, unles a hno is en- 
acted in specific restriction of this suhsection; and. these funds may be 
used for contracts ami grants for a period not to exceed three fiscal 
years. 

^^TftAr.MSa ,\XD DKVF.LOPMEXT PROGRAMS FOR VOCATfOXAL FDVCATIOX 

PFRSOXXEL 

^^Sf(\ J 72. (a) From funds availahle to him under section 103^ the 
Commissioner shall provide (1) opportunities for ex]>erienced voca- 
tional educators to spend full time in advanced study of vocational 
education for a. period not to exceed three years in length; {2) op- 
portunities for certified teavhers ivho have been trained to teach in 
other fields to become vocational edumtors. if those teachers have skills 
and experience in vocational fields for which they can be trained to be 
vocational educators; and (S) opportunities for persons in indxisti^j 
udio have skills md eo^perience in vocational fields for tnhich there is a 
need for vocational educators^ but rvho do not necessarily have bacca- 
laureate degrees^ to becom>e vocational educators. 
^ {!) In order to m/>et the needs in all l^ta.tes for qualified voca- 
tional education^ personnel {su^h as administrators^ supervisors^ 
teacher educators^ researchers^ guidance and counseling personnel^ and 
instini^otors in. vocational education programs) the Commissioner shall 
make availahle leadership development awards in accordance nnth the 
provisions of this subsection only upon his detcjmination that — 

"(.4) persons selected for awards have had not less than two _ 
years of experience in vocational education or in industrial train- 
ing, r>?» militamj technical training; or, in the case of researchers, 
experience in social science research vdvich is applicable to voca- 
tional education; 

"(5) persons receiving such awards are currently employed 
or are reasa.fiably assured of employni^nt in vocational education 
and, hare successfully completed, as a. minimum', a baccalaureate 
degree program-; and 

"(C) persons selected are recomnnended- by their em-ploijer, or 
others^ as having leadership potential in the field of vocational 
education and are eligible for admissioix as a graduate student to 
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a program of higher education approved ly the Convnmsion 
xmdcr paragraph {2) . Jti^„, 
"(S) (^1) The Commissioner shall, for a, period not to cxceeil t/iteo 
years pnv to persons selected for leadership develojment awards suck 
stipends 'Uiwludim/ such allowances or suUistence and other expenses 
for such persons and their dependents) as he may detcrmme to ie con- 
sistent with prevailing practices under comparable federally supported 

"(5) The Goinmissianer sludl in addition to the stipends paid to 
persarus under mhparagraph {A), pay to the institiUton of higher 
education at whkh such pin^son is p^irsuinq his course of stnay 
such amount as the Comniissioner may deterimm to he consistent toiUi 
the wevailinq practices under coniparalle federally supported pro- 
oraL not to 'exceed the equivalent of $Jh^OO per person per apademic 
t/ear or its equivalent, and $1,000 per person per sunmifr session or its 
equivalent, hut any amount charged such person for tuition and n/)nre- 
fimlablc fees and deposits shall he deducted from the amount payable 
to the institution of higher education under this subsection.^ Any funds 
from grants received under this paragraph which remain after de- 
ductinq mrmxil tuition fees, and deposits attnhutable to such students, 
shall he used by the institution receiving such fu^ds for the purpose of 
improving the program of vocational educaiimi offered by that zn^stztu- 

^^^%'?) The Gonwiissioner shall approve the vocational education lead- 
ership development program of an institution of higher education 
only upon finding that — ^ • 

'HA) the institution offers a comprehensive program in voca- 
tional education with adequate supporting services and disctplzms 
such as education administration, guidance and counseling, re- 
search, and eumculumdevelop^nent; T ^ ^- 77 ^7. 

"(^) sxich program is designed to further substaMiaUy. tn^ 
objective of im.provinq vocational education thrmigh providing 
opportunities for qraduate training of vocational education teach- 
ers, supervisors, ami administrator's, a.nd of university level voca- 
tional education teacher educators and researchers; and. 

"(C) such programs are condwted by a school of graduate 
study in the institution o f higher educali^n. 

In order to meet the needs for qualified vocational education 
personnel such a.s teachers, adminiMvaiors, supemsors, an\d teacher 
educators, in vocational education programs in all the States, t/ie Goin- 
mlHsioner in camflng out this section, shall appm^tion leadership de- 
velopment awards equitably among the States, taking into account 
such factors as the State's vocational eddieaMmi enrollments, and the 
incidence of youth uneniplmnnent and school dropouts m the Sta e. 

"(5) Person.3 receiving leadership aioaids under the provuimwof 
this subsection shall continue: to receive tlw payments p7yvided in 
paragraph (S) only during such peivods as the Commissioner finds 
that thev ore maintaininq satisfactoi^ proficiency in, a7id devoUng 
essentially full time to. study or research im. the field of vocational 
education in an institntion of higher education, and are net engaging 
in gainful employment, other than part-time employment by such in- 
stitution in teaching, research, or similar activities, approved by the 
Com/inissioner. 
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••(7/) From fhr f/ui(/.s rr.Hnrred to fitv Ooinnfl.s.siofwr pumtnnt to sec- 
tion /OJ for ///M' />ort. thr Comml^'sionrr shall mokr nu^ordn ineetlng 
the riK/ulretnrnts of paruyrapluH (I) throur/Ii (5) of this suhsectUm, 
'•(7) f)i approving tntuihuj and di-rrlopment jtrograms for rovo- 
tlonul education pcVHotmeh the Coat ttilssioiier shtd? {/ire spcrltd con- 
Hide ratio a to prof/rams which arr designed to fainillarlze unuuulcc.s 
a*lth. '/anr c(/rrlcu.7ar nurteciaJs in vocational education, 

(S) For parposcs of this suhsrction, the term 'iastitation of higher 
cdue(ttlon' atcans ang niadt institution as defined luuler section^ 1201 {a) 
of the Higher Fdncatioa Act of 1005, 

**(c) (I) In. order to meet the need to provide adefputte numbers of 
teachers end related elassromn histractors in vocational cdvcation and 
in order to take full advantage of thv education inhlch ha^H been pro- 
rided to alreadg (certified teachers udio are unnhle to f nd employment 
in their fields of training and of in/liridiuds em-plogcd in. industri/ 
a* ho harv skills and. expcrieiices in vocational fields ^ the Commissioner 
shrill nwkc ar(filahlc fell airships in accordance laith the provi'Sions 
of this s ah sect ion to such indiriduals u.pon his deternihmtion that — 
'•(.4) indi niduals selected for suoh fellowships are presently 
certified, or had been so certified '}vi.thin the last ten years, by a 
State as teachers in elementary and secondary schools or in com- 
munity and. junior colleges, and hare past or current skills and 
experiences in, vocational fields for which they can he trained to he 
rocationrd educators; or 

''{B) individuals selected' for such fellowships are individuals 
employed in industry (mho need not he haccalaureate degree 
holders) ivho have skills and experiences in vocational fields for 
which there is a- need for vocational educators^ and that individ- 
uals receiring such atvards have been accepted by a teacher train- 
ing institution in a proqram to assist those persons in gaining the 
skills to become a vocationaJ rdvcator. 
"(^) (A) 7 he CommiMioncr shall^ for a period not to exceed two 
years^ pay to persons selected for fellowships under this subsection 
stipends (including such allowances for sabsistence and other ex- 
penses for such person and their dependents) as he may determine to 
be consistent with prevailing practices under comparable federally 
supported pi'oorams. 

"(5) The C ommissio-ner shall., in additioT}. to the stipends paid to 
pe rsons u n de r paragra ph (J) ^ pay to the in stitu t ion of h ig h er edxi ca- 
tion at which such person is pursuing his course of study such 
amount as the Commissioner mny determine to be consistent with the 
prevailing practices under comparable federally supported programs 
not to exceed the eauivalent of s$Jf/>00 per person per academic year 
or its eauivalent. and $1,000 per ))erson per shimmer session or its equiv- 
alent, hut any amount charged such person for tuition and nonre- 
fundable fees ami devosits shall be deducted from the amount payable 
to the institution of higher ediwation under this s^ibsectivn. Any fimds 
from, grants received under this paragraph which remain after de- 
ductin/f nornud tuition, fees, and deposits altvilmtahle to such students, 
shall be used by the instittftion receivinq su/^h funds for the purpose 
of im-proving the program, of vocational education offered by that 
institution, 
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"(J) The. OommlHHiouvr Hhall approve the proi/ram at an jmtUution 
of h if/her education which han an its purpose aHHintiny certified teach- 
erfi or assistinff persons from industry in hecondny vocational educa- 
tion te/whers only upon fin din {/ that — • 

) the institution offers a compreheiuvre^ program in^ voca" 
tion/tJ cduration urith ade(pinte supporting scrrtces and discipUnes 
such as education adviinistration^ guidance ami counseling^ re- 
search^ amd c^irrimiluvi developTnent ; and 

"(i?) such program is arailahle to perso-ns receiving/ these fel- 
lowships so that they can receive the same type of education and 
training being offered- in the institutio-n for undei'graduate stu- 
dents who are preparing to heeoine vocational edncation teachers, 
[n order to meet the needs for qualified^ vocational edwation 
teachers in rocatiomd educotioii programs in all the States^ the Com- 
missioner in carrying out this subsection shall apportion fellowships 
eauitabh/ among the States^ takinff iuto account sn-ch factors the 
State's vocatiomd education enrolhnents^ and the in-aidence of yottth 
unemployment and. school dropouts in the State* 

" (5) Persons receiving fellowships under the procisions of this sub- 
section shall continue to receive the payments provided in paragraph 
{2) only during such periods a^i the Commissioner finds that they are 
maintaining satisfaotonf profiaienjcy in^ and devoting essentially full 
time to. study or research in the field of vocational edxication in an 
institution of higher ednoation^ and a.re 7iot enpaging iii gainful env- 
ploymcnt, other than part-time employment hy stich institution in 
teaching, 7'esearch^ or similar activities^ approved by the Com/mission^7\ 
^'*(G) ' Fro^ii the funds reserced to the Co7nmi'ssioner pursuant to 
sectio7i 103 for this part^ the Co7nmissioner shall 7nahe ofioai'ds meeting 
the requi7r7nents of paragraphs (J) through (S) of this sxibaectim. 

(7) ///. carrying out tllis sul>section, the 'Commissio7ier shall^ before 
the begi7ining of 'each fiscal year, puhll^h a listing of the areas of 
teaching in vocati07\al edu-ration ivhich are presently in wed of addi- 
tional personnel and of the areas which loill have need of additional 
personnel vn the future,- and the Commissioner shall^ i7i m>aking the 
fellowships binder the axttliority of this subsectio7u grant these felloxo- 
ships, to the maxim um degree possible, to perso7is xoho are seeking^ to 
become teachers in the areas identifiedby the Co7n/missio7ier as needing 
additional teachers, 

^^Subpart 3 — Bilingxtal Vocational Training 

^K^tateMi^nt of PiyniyGS 

^^Sf:c\ 181. The Conx^ress Jiereby finds that one of the most a/nite 
problems in the Vnitck States is that xehich involves 7)iillio7i8 of citi- 
zens, both children and adults, whose efforts to profit from vocatioTuil 
education are severely restricted by their limited English-speaking 
ability became they came from en/viron7nents where the do7ninant 
language is other than English,' that such persons are the.refore 
unable to help to fill the critical need for 7n/)re and better educated 
pers&nnel in vital occupational catego7nes; and that sueh persons are 
unable to make their maximum contribution to the Nation's economy 
and must^ in faet^ suffer the hardships of xmemployment or under- 
employment. The Congress f urther finds that there is a critical sho7't- 
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a(jc of imtwctors po.ssesshif/ both the job knowledf/e and skni<< and the 
du/d language ea.pahdUh'.^ rcfjulrrd for (fdef/uate vocational imtruC' 
tfon of suf^h language-handieapped persons and to prepare swh per- 
sons to perform adequately in a work emdroiiment requiring English 
lanquage skills, and a. corresponding shortage of instructional mate- 
7'lals and of instructional methods and techniques sidt<i'ble for such 
instruction. 

^^GKXfCnAL RKSPOXSIBILITIES OF TUF. COmUHSlOSFH 

**Sfc. 182. {a) The Commissioner and the Secretary of Labor to- 
gether shall — 

"(7) develop and disseminate accurate infonnatian on the 
status of bilingual vocatioiial training in all parts of the United 
State.%' 

"(^) eraluate the impact of such bilingual vocational training 
on the shortages of vjell-trained personnel^ the unemployment 
or underemployment of persons laith limited English-speaking 
ability^ and the ability of such persons to acquire sufficient job 
skills and English la^iguage skills to contribute fully to the econ- 
om-y of the United States ; and 

^'(3) report their fndivgs annually to the President and the 
Congress. 

^*(b) the Ccnnmlssioner shall consult icith the Secretary of Labor 
with respect to the administration of this part. Regvlatioihs and guide- 
lines promulgated by the Commissioner to ca)Ty out this part shall 
be consistent loith those ^n^om-id gated by the Seci^etary of T^hor pursu- 
ant to section 30 1 (b) of the Comprehensive Emplcyinent a7id Training 
Art of 1073 and shall be approved by the Secretary of iMhrn^ before 
issuance. 

^^AurnonizdTioy of APpnopniATioNS 

''^Sec. 183. There are authorized to be appro^yriated $60,000,000 for, 
the fiscal year endinq September SO. tfYTS. $W .000,000 for the fiscal 
ipHir ending Septcmlier 30. 1070. SS0/J0O.000 for the fiscal year eliding 
September 30, 1080. $00,000,000 for the fi^scal year ending Septem- 
ber 30. 1081. and $80,000 /)00 for the fiscal year ending September 30, 
1082. to carry out the proriswns of sections 184, ISd, and 188 of this 
part, except that Go per centum, of such amaunts shall be arailahle only 
for grants mul contracts under srction ISi, 25 per centum, shall be 
arailahle only for grants and contracts under section 18G^ and 10 per 
centum shall be arailable only for grants and. contracts under section 
188. 

^^AUTUOniZATlOS OF Git ANTS 

^^Skc. 18k- {^) Fi'om- the sum-s made arailahle for grants under this 
section pursuant to section 183. the Commissioner is authorized to make 
orants to and enter into eontrarts with appropriate State agencies, 
local r/hfcational agencies, postsreondary education, institutions, pi'i- 
rate nonprofit vocational training institutions, and to other nonprofit 
organizations especially created to serre a. group vdiosc language as 
normally used is other than English in supplying trailing in ircog- 
nized occupations and in new and emerging occupation s, which shall 
include instruction in the English language designed to insure that 
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participants in the trahiiuff will be a.msted to purme such occiipatioiis 
in environments where English is the language Twrvially used^ amd to 
enter into contracts with private for-profit agencies and organizatiom^ 
to assist them in conducting bilingual vocational training programs 
for persons of all ages in oil communities of the United States which 
are designed to insure that vocational training programs are available 
to all indiciduids who desire and need such Vdingual vocational 
education. 

"(6) The Commissioner shall pay to each applicant which has an 
application approved under section 180B an amount egu/d to^ the total 
sums expendea hy the applicant for the purposes desoihed in section 
185 and set forth in that application. 

^^USE OF FEDERAL FUNDS 

^'Sec. 185. Grants and contracts under section 184 "^^V 5« used, in 
accordance with applications approved under section 18'9B, for — 

"(Jf) bilingual vocational training programs for persons who 
liave completed or left elementally or secondaiy school and who 
are available for education by a postsecondary educational 
Institution; . 

"(^) bilingual vocational training programs for persons who 
have already entered' the labor market and who desire or need 
training or retraining to achieve year-round employment^ ad- 
just to changing manpower needs, expand their range of skills, 
or advance in employment; and 

"(^) training allowances for paiticipa^nts in bilingual voca- 
tional training programs subject to the same conditions and lim- 
itations as are set forth in section 111 of the Com-prehensive Em- 
ployment and Training Act of 1973. 

^KWTUORIZATIOS OF GRANTS FOR INSTRUCTOR TUMXIXG PROG HAMS 

^^Sec. 186. (a.) From the sums made available for grants and co7i- 
tracts under this section pursuant to section 183, the Commissioner is 
authorized to 7nake grants to and enter into contracts xmth States^ or 
educational institutions, either public or private^ to assist thefn in con- 
diictin^ training for instmctors of bilingual vocational training pro- 
grams, and v^henever the Commissioner deteimines that it will con- 
trihute to rarrying out the purposes of this part, to make grants to. 
and enter info contracts \cith. States or edncational institutions either 
public or private, to assist them in conducting training for instructo7*s 
in bilingual vocational edrtcation programs. 

^'(bYThe Commissioner shall pay to each applicant which has an 
application approved under section 180B an ammnt eqxud to the total 
mms expended by the applicant for the purposes described in section 
187 and set forth in that application. 

^^USE OF FEDERAL FUNDS 

^^aSec. 187. Grants and contracts under section 186 may be xised, in 
accordance nnth applications approved under section 180B. for — 

"(i) providing preservice training designed topi^epare persons 
to participate in bilingiud vocational training or vacationed edu- 
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cation inogram^n an )nstinwt07*fi. aides, or other ancillary pei^sonnel 
sU'Ch a- counselors, and insercice aiid development progra^ms de- 
signed to^ ennhle mch personnel to continue to imjn'ore their 
qwilifeatims ivhile participating in surh prograyns; and 

fellowships or traineeships for persons engaged in sivch 
preserrice or inserince traimng. 

^^AUTllOmZATlOS OF ORAXTS FOR PFVFLOlWfFXT OF IXSTRVCTIO.XAL 
MATFRIALS^ MFTUODS^ ASD TFCIISIQVFH 

^^Sf:c. 188. (a) From the sunis made availahlc for a rants and con- 
tracts vmJer this section p-ursuant to section 183^ the Commissioner is 
authorised to nuike grunts and enter into contracts vyith States, public 
and private edurotionaJ- ijustitutions. and to other aqyjnopriate non- 
profit organizations^ and to enter into contiucts with private for-jrrofit 
indiridiuds and organizations^ to assist them in developing instruc- 
tional mMerial. methods, or techniques for hilUigwal vacationed 
f raining. 

'•(J) The Coinmissioner shall pay to each applicant which has an 
application ap)y)-oved under section 189B an amount equal to the total 
si/.m.'f expe'tnled hy the applicant for the pia^poses desci%ed in section 
189 and set forth in that a,pplication . 

^^VSE'.OF FEDERAL FTIXDS 

.^^Sec. 189, Grants and contracts under section 188 m/n/ he used, in 
accordance inth applications a.p'jYroved under section 189B. for — 
research in hilingual vocational training; 
^ {2) training programs designed to fa.miliari.2e State agencies 
and training institutions vnth research findings and success fvl 
pilot and demon.Htration projects in hilingual vocational training; 

experimental., developmental, and jrilot p^^ograms and 
projects designed to test the effectiveness of research findings; and 
''(4) other demonstration and dissemination projects. 

^^APPEWATIOXS 

■'Sfc. 189 a. (a.) A gmnt or contract for a sni stance under this part 
ma.}/ he made onhj upon a-p plication to the Convviissioner at mch time, 
in such mamwr. and eontaiinng or accompanied hy such infoi^mation 
as the Commissioner deems w.cessaru. Each such application shall — 
" ( / ) provide that the activities and services for tohich assistance 
. u7ider this part is sought ^vill he administered hy a?' under the 
supervision of the applicant * 

"(^) {A ) in the case of assistance under section 184^ set fm^th a 
program for candying out the purposes descriheA in section 185. 

" (7?) in the case of assistance under section 186. set forth a. pro- 
gram for carrying out the pu7*poses descrihed in section 187. and 
"(O in the case of assistance under section 188^ set forth a pro- 
gram for carrying out the purposes descrihed in section 189; 
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" (r?) in the case of assistafwe under section 18If, set forth a pro- 
grain of m<;h size, 'scope^ and design as will make a siihstaMial 
contribution toiva-rd carnjiiig out the purposes of this part; 
" (4) 271 the case of assistance under section 186 — 

"(.4) descrnhe the capabilities of the applicant institution, 
including a listing of the vocational training or vocational 
education courses offered by that institutioi^ together with 
appropriate accreditation by vegioruil or national associations^ 
if any, and approval by appropriate State agencies of the 
course offered, 

" (5) set forth the qualifcati^s of the jmncipal staff who 
loill be responsible for the training program, and 

" (C) contain a stateinent of the minimum qualifcatiom of 
the persoiis to be enrolled in the training program, a de^iciip- 
tion of the selection process for such persons, and the ammints 
of the felloioships or traineeships, if any, to be granted to 
persons so enrolled; and . 
"(5) in the case, of assistance under section 188, set forth the 
r/ual if cations of the staff who will be responsible for the ^yrogram 
for which assistance is sought. 
"(&) No grant or contract may be made under section 184 directly 
to a local educational agenci/ or a postsecondary edximtional i^istitiition 
or a private vocational training institution any other eligibU agen- 
cy or mr/anizalion unless that agency, institution, or organisation has 
submitted tlie application to the State board established under sec- 
tion lOi of this Act, or in the case of a State that does not hare such 
a board, the similar State agency, for comment a.nd includes the com- 
went of that board or agency loith the application. 

^^APPfJCATfOX APPROVAL BY THE COMMISSIONER 

^'Sec, 189B, (a) The Commissioner may approve an application for 
assistance under this subpaH only if — 

"(/) the application meets the requirements set forth m suhsectfon 
(a) of the previous section; . 

"(^) hi the case of an application submitted for assistance under sec- 
tion 18 i to an agency. inMitution, or oraanization other than the Stat^. 
board established under section. Wi of this Act. the requirement of sub- 
arntian (I) of the previous section is met: 

" {3) in the case of an application submitted for assistance under sec- 
tion 184 or section iS6 the Commissioner dMerinines that the program 
ift conftistcnt vnth criteria^ established by hiin. where feasible, after 
comultaiion uvth the State board established under section 104 of 
this Act. for achievinq equitable distribution of assistance under this 
subpart within that State ; and . 

^) in the ease of an application submitted for assistance under 
.srdiou 180 the Commissioner deteivnines that the a.ppli cant institMt^^^^ 
actualf}/ haft an onr/oinr/ vocational traming p^rogram^ in the field for 
which persons are being trained: and that the a^pplicant institution 
can provide instructors' with adequate language capabilities in the 
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hingmgc other tlKni h'/tf/lhh to Ic med in the hilingnal job training 
program for which the pcrHom are heing trained. 

"(i) An amendment to an application shall, except as the Commis- 
HiOHf'r may othericise provide, he mhject to approval in the same man- 
ner as the original applicatiotu 

^'Subpart 4 — Emergency Aasistanee for Remodeling and Renovation 
of Vocational Education Facilities 

'*6V.Y\ tot. It is the purpose of this part to provide emergency assist- 
anee, for a limited period of time, to local educational agencies in ur- 
ban and rural areas n;hich arc unable to provide vocational education 
designed to vicct today's manpower needs due to the age of their vo- 
cational education facilities or the obsolete nature of the equipithent 
u.^ed for vocational training, in order to assist s-uch agencies in the 
modernization of facilities and equipment and the conversio'n of aca- 
demic facilities necessary to assure that such faeJlities will be ahle to 
offer rocational education programs v)hich give reasoiwbJ, promise 
of employment^ including the remodeling a?id renovation of syrh fa- 
cilities to make the facilities comply v)ith the requirements of tlu: Act 
of A ur/ust 2, JOGS, commonly Jcnon^n as the Architectural Barriers Act 
of 1008, 

^^AVTUORVIATIOS OF APPnOPIUATIOXS 

^''SfX\ 102. There are a}ithorized to be approvriated $2-1.000,000 for 
fiscal jfcar 1078. $50,000,000 for fscal year 1970, $7o.P00m0 for fiscal 
year 1080, and $100,000,000 for fiscal year 1081. to carry out the pur- 
pose of this part. 

^^APPLICATIONS 

^^Sf:r, 103. (a.) Any local edncational agency desiring to receive 
a.Hsista.nee under this- subpart shall suhmit to the Commiss{one7\ 
throyigh its State board, an application therefor, which a.pplica.tiov 
shall set forth — 

*•(/) a description of the fa/'ility to be remodeled or renovated^ 
including the date of construction of such facility and the extent 
of recon^'ft ruction necessary to enable such facility to provide a 
nf odern program- of rocational education ; 

"(2) a. description- of the equipment to be ir.placed or modei^i- 
ized u:ith the assist a n/je of funds made ar ail ahle under this sub- 
part : 

•*(-?) a description- of the e:rtent to ndiich the modei'nizutio'n O)' 
conn rsion of faciliticH and cqnipmmt^ if assisted irith funds vmde 
ar ail able under this subpart, u^oidd be consistent loi-th, and further 
the f/oals of. the fire-year 'State plan dereloped pursuant to sec^-, 
tion 'W7: 

^•(.0 the fivjincial abilitu of the local ediicatio-n/d agenery to 
nndcrtahe such modernisation irithont Federal assistance; 

•'f.'T) a.^sura.nre.^ that the facility to he remodeled, or renovated 
u^ill meet standards adopted pursuant to the Act of August 12^ 
1968; 
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" (6) the extent of State and local fu ndin n.vaiJahle to match Fed- 
eral fiuuh vuide araUahU under thw mhpart. together with the 
source.^ and anwimts of Mich fundn; 

"(7) sifch other infoi'inatlon r/.v the State hoard deternimea to be 
apimypriate; and 

"(<9) such other biforinatian as the Oonindssioner may require 
hif rec/nlation, 

"(6) In approving applications snhwitted nnder th's subpart, the 
Commissioner shall a.p ply oidy the follo\eh\(i criteria: 

(7) the need for such assistance, taking into account such fac- 
tors as — 

the age and ohsoleseeiV^^ of the facilities and equip- 
ment for irhieh emergency modernisation assiHtance is song ht^ 

•'(/y) the rate of youth vnrmployment in the lahor market 
area serrefl hy the local educational agencnj, 

"(C) the number of youth aged seventeen through twenty- 
one residing in the labor market area served by the local edu- 
cational agency who are vneviployed, and 

"(7?) the percentage such youth represent^ as compared 
with the vocational education enroUment in the local educa- 
tional ar/ency^ 

'*(E) ' the ability of the facility to comply with the stand- 
ards adopted pursuant to the Act of August 12, 1968 {42 
ILSXJ. 4151-4150). commonly known as the Architectural 
Barriers Act of 1008; and 
"(^) the degree to 'uyhieh the modcmiBation of facilities and 
equipment proposed in the application afford promise of achiev- 
ing the goals set forth in the f re-year State plan dereloped pur- 
suant to seetimi. 107. 

"(c) The Commissioner shall rank all approved a.pplieations^ ac- 
eording to their relative need for assistance and. except as provided 
in snhsection (d). fihall pay, 'from sums appropriated for this part, 
75 per centuyn of the cost of such approred a^pplieaMons, until such ap- 
propivation shall he exhausted. 

"(c?) The Commissioner shall eon^wlt with the Administrator of 
General S^ervices ami the Architectural and Transportation Barriers 
Complianre Board to determine whether the proposed remodeling or 
renovation frill meet .standards adopted pursuant to the Act of Au- 
gust 12. WOS. rommanh/ hnovm as the Arehiteetural Barriers Act of 
'1008. ' . ^ 

"(e) Upon a finding, in writing, that a local educational agency unth 
an approred uppUeation is svifering from extrcine fnaneial need ami 
would not. heeause of the limitation of Federal financial assistance to 
75 per centum of the cost of the approred project, he aide to participate 
in the proqram authorized hy this subpart, the Commissioner way 
waive such liinitation and may pa^y the full cost of the approred 
project, 

"/M y.\fK\r 

'*Sh:r. (a) Upon, his approval of an. applicatiM for assistance 
nnder thi9 fiuhp^n-t. the Comm issioner shall reserve from- the appro]y)va' 
tion available therefor the amount required for the payment of the 
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Federal share of the cost of such application as dete7mi7ied under 
misection {c) or (d) of section 193. 

"(6) The Commissioner shall pay to the applicant such reserved 
amount^ in advance or iy way of reimbursement^ and in such install- 
vients comistent with established pi'octice^ as he may determine. 

^'Part C — Dkfixitioxs 

"DEFISITIONH 

^^Skc. 195. As used in th is A ct — 

"(7) The temv "vocational educatioiV means organized educational 
programs which are directly related to the preparation of individuals 
far paid' ar unpaid emq)loym£nt^ or far additional preparation foi\ a 
career remirlng other than a baccalaureate . or ad/vanced degree; 
and. far 'purposes of this paragraph^ the term ^organized education 
program^ means only {A) instruction related to the occupation or 
occupations for ivhich the students are in training or ins ti'uction neces- 
sary far stu/lents to bemfit from such training^ ami (B) the acquisi- 
tion, maintenance^ and repair of instructional supplies^ teaching aids 
and equipment; and the tei^m ^vocational education^ does twt mean 
the construction^ acquisition or initial equipment of buildi^igs or the 
acquisition or rerital of. land. 

"(^) The term, 'area vocational education schooV means — 

"(A) a specialized high school used exclusively or principally 
for the p?'ovision of vocaiional education to persons loho are 
available for study in preparation for entenng the labor market^ 
or 

" {B) the department of^ a high school exclusively or pjunclpally 
used for providing vocational education in no less than five dif- 
ferent occupational fields to persons toho are available for study 
in preparation for entering the labor nmrket^ or 

''{(f) a technical or vocational school used exclusively or prin- 
cipally fo)' the provision of vocational education to persons who 
have completed or left high school and who are available for study 
in preparation for entenng the labor market^ or 

'^(D) the department or division of d junior college or com- 
munity college or university operating under the policies of the 
State board and which provides vacationed education in no less 
than, five different occu-pational fields^ leading to immediate em- 
ployment but not necessanly leading to a baccalaureate degree.^ 
if it is avaiWde to alTresidents of the State or an area of the State 
designated and approved by the State board^ and if^ in the case of 
a school^ departnioU^ or division desanbed in {0) or (Z>), if it 
admits as regular students both persona who have completed high 
school and persons who have left high school. 
"f.?) The teim 'school facilities'^ means classrooms and related fa- 
cUifieH {including inii'ial equipment) and interests in lands on which 
such facilities are constructed. Such teim shall nat^ include any facil- 
ity intended primarily for events for which admissionis to be charged 
to the qenpral public. 

"H) The term, 'comtructioii) includes construction of new build- 
ings and acquisition^ expansion^ remodeling^ and alteration of existing 
buildings y and includes site grading and improvement and architect 
fees. 
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"(5) The term ^Gommmloner'^ rneam the CotnnvhHioiier of Edu- 
cation. 

"(^) The tei^ ^ Secretary^ vi-eans the Seo^etary of Healthy Educa- 
tion^ and Welfare. 

"(7) The term ^handicapped^ when applied to persons^ means per- 
som who are mentally retarded, hard of hearing, deaj^ speech irri' 
paired^ visually handicapped, sei'iously emotionally disturbed^ cHp- 
pledg or other health impaired persons loho hy i^eaaon thereof^ require 
special education and related services, and loho, because of their handi- 
capping condition^ cannot succeed in the regulm^ vocational education 
program xoithout special educational assistance or who require a modi- 
fied vocational education program. 

"(^) The term ^State^ includes^ in addition to the several States, 
the District of Columhia, the Commfionwealth of Puerto Rico, the Vir- 
gin Islands, Guam, American Samoa, and the Timst Tei^itoi^j of the 
Paoiiic Islands. 

" (9) The temn ^ State hoard^ Tneams a State board desigmted or oy- 
ated hy State law as the sole State agency responsiUe for the admin- 
istrat/on of rocation/il education, or for supei^ision. of the administra^ 
tion of vocational education in the State. 

"(/^) The tern ^local educational agevc^p means a hoard of educa- 
tion or other legally constituted local school authority having adminis- 
trative control' and direction oi puWc elementa.iy or secondary schools 
in a city, coun ty, totonship^ school district, or political supdivision in a 
State, or any other puhlic educational imfitntion or agerimj having ad- 
ministratire control and direction of a vocational education program. 

The term ^ State educational agency'* means the State hoard 
of education or other agency or officer primarily responsihU for the 
State supervision of puhlic eJenientaru and secondai^i schools^ or, if 
there is no such officer or agency, aii officer or ageney designated hy the 
Governor or hy State law. 

^^(12) The term ^postsecondary educational institution? means a 
nonv/vft institution legally authorised to provide postsecondai^/ edu- 
cation within a State for persons sixteen years of age or older, who 
hare graduated from> or left ele/mentary or secondai^i school. 

'HIS) The teim. ^eligihlc recipient' mea^ns a local edueational agency 
or a postsecondani educational institution, 

**(fA) The tei^m ^National Advisoi^y Couiwil' means the National 
Advisory Council on Vocational Education continued under section 

m. 

"f/o) The term ^industrial arts education pror/rams^ means those 
education. proQi^ams {A) which pertain to the hody of related subject 
matter, or related courses, orqanized. for the development of under- 
spending ahout all aspects of industry and technology, including leai^r- 
inq experiences involving a/ftivities such as experimenting, deftignat- 
ing, cansfimctina. evaluating, andusina tools, machinen, mateiytls, ami 
processes and (B) rohich assist individuals in the making of infomed 
f'nd m^^niingfvl occupational choices or u)hich prepare^ them for entry 
into advanced trade nrd. indrustrial or technical ed%ication programs. 

^'*UrA The term ^disadvantaged:^ means persons (other than handi- 
capped persons) who have academic or economic handicaps and ^oho 
require special semnces and assistance in order to enable them to sue- 
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ceed III vocatiomd edu.catlv progravis^ umlcr criteria developed hy 
the Corn-miss io)ier h'^^f^d on objective standards and the Tnost recent 
available data, 

^^{17) The term 'low hicoQiie family ai' individuaV ineans such fami- 
lies or IndividuaJH who are determined to he low'in<:ome accm'ding to 
the latest available data from the Department of Commerce, 

^*(18) The teim.' ^cooperative education'^ means a program of voca- 
tional education for persons who^ through iciitten coopei'atioe ar- 
rangements betioeen the school and em-ployers. receive instruction^ 
including required academic courses and related vocational instruction 
by alteni-atioQi of study in school with a job in any occupational fields 
but these two expei^en^es must be planned and supei^vised by the school 
and employers so that each contributes to the students education and 
to his or her employ ability. Work periods and school attendance may 
be on alternate half days^ full days, tveeks, or other penods of time in 
fulfilling the cooperative program. 

" ( 10) The terni ^curriculum materials'^ means materials consisting of 
a series of courses to cover instruction in any occupational field lohich 
(ire designed to prepare persons for employment at the entry level or to 
upgrade occupational competencies of those previously or presently 
employed, in any occupational field. 

^^{20) For the purposes of this Act. the term ^administration^ meam 
activities of a State necessary for the qyroper and effident performance 
of its duties under this Act^ including supervision, but not including 
anciHanj services.'*'* 



6V;r. 203. (a)(1) Sectimi 107 (a) (2) (A) of the Comprehensive 
Emqtloyment and, Training Act of 1973 is amended, by redesignating 
clauses (Hi) through (vii) (and any cross references thereto) as 
clauses ( iv ) through ( v Hi ) respectively . and hy inse rt ing im mediate ly 
after clause (ii) the foU owing neiv clause : 

^^(iii) one representative of the State Advisory Council on 
Vocational Education created pursuant to section 105 of the Voca- 
tional Education Act oflD63f*\ 
(2) Section 107(h) of the Comprehcmive Employment and Train- 
ing Act of 1973 is amended hy adding at the end thereof a new para- 
grapk (h ) to read as follows : 

^^Vi)(i) identify, after consultation ivith the State Advisory 
Council on. Vocational Education, the employment and training 
and vocational education needs of the State and assess the extent 
to lahich employment training, vocational education, vocational 
rehahilitation. and other proqrams assisted under this and related. 
Acts represent a> consistent, integrated , and. coordinated approach 
to meeting such needs: and (ii) commr^nt at least once annuallu. 
on the reports of the State Advisoru Council on Vocational Ed- 
ucation, which comments -shall he included in the anm/al report 
submitted bu the Council pur squint to this section and in the annual 
report sulnnitted hy the State Advisory Council pursuant to sec- 
tion 105 of the Vocational Edvcaf.ion Act of 10f)3:\ 
(b)(1) Section 502 (a) of the Compre h e ns iv e Employment an d. 
Training Act of 1073 is amended hy stnki.iig out ^^eleven me7nbers^^ 
in paragraph (2) aiid inserting in lieu thereof ^Hen membe7's^\ hy re- 
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designathuj such 'paragraph (^) {and any^ cross reference thereto) as 
paragraph {3), and by inserting irrhmediately after paragraph (i) 
the following new paragraph : 

"(^) a representative of the National Advifionj Oouncil on 
Vocational Education created pursuant to section 162 of the Vo- 
cational Education Act of 1963; and^\ 
{2) Section 503 of the Comprehensive Employment and Training 
Act of 1073 is amended by striking out '^and^^ after paragraph (4), 
redesignating paragraph (5) {and any cross reference thereto) as 
paragraph {6) ^ and by inserting iniviediately after paragraph {If) the 
following neiv paragraph: 

identify, after cansulta' ' on with' the National Ad- 
visonj Council on Voeational Edtuation^ the employment and 
training and vocational education needs- of the Nation, and as- 
sess the extent to which employment training^ vocational educa- 
tion^ vocational rehabilitation! and other programs assisted bin- 
der this and related Acts represent a consistent^ integrated, and 
coordinated approach to meeting such needs; and {ii) covwient. 
at least once annually, on the reports of the National Advisory 
Council on Vocational Education, which comments shall be in- 
cluded in one of the reports submitted by the National Commis- 
sian piirHUont to this section ai\d in one of the reports submitted 
by the National Advisoi^j Council on Vocational Education pur- 
suant to section 162 of the Vocational Ednmtioii Act of 1963; 
and'\ 

EFFECTIVE DATEli ANP REPEALERSi 

Sec. 20^, (a) (1) Section 201 shall he effective upon date of cnact- 

"^Y^j Sections 202 and 203 shall be effective on October U 1077, ex- 
cept that , 7\ / 1 A 

(A) the amendvients made by the revised section 102{d) {relat- 
ing to an authorization of appropriations for plamiing) ^^'^j^l fp- 
tion 107 {relating to planning during fiscal year 1977) shall be 
effective upon enactment, and , 

{B) the amendments made by section I03{a){l) {relating to 
reservinr/ funds for the National Occupational Information Co- 
ordinating Committee) and section 101 {relating to the national 
vocational education data reporting and accounting sy^tenh and 
the National Occupational Informution Coordinating Comm-ittee 
and similar State committees) shall be effective upon enactment. 
( b ) Upon, the effective date of section 202, individuals who are mem- 
hers of the State advisory councils on vocational. education may con- 
tinue to .serine for the tri-ms for which they were appointed, exeept that 
no su/d( member may serve for more than, two fiscal years after such 
effective date unless reappointed pursuant to the amendments con- 
tf fined in that section. 

{c) Ejfectirr October L 1077, there arc hereby repealed'— 

(1) title V. part F of the Education Professions Development 
Act. 

(2) title X. part B of the Higher Education Act^ and 
{3) section 1071 of the Higher Education Act. 
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. TITLE in— EXTENSIONS AND REVISIONS OF OTHER 
EDUCATION PROGRAMS 

Part A—Extensiox a,\d Revis/ox of Related PmjGiiAA/s 
f:xTBX.^iox OF rrvLE iii of the .v.ir/o.v.i// defense educattox act of losa 

Sec. sol {a) The first sentanvc of fiection 301 of the NcUloml De- 
feme Education Act of 1958 is amended hy striking out '\Iune 30, 197T^ 
and imvrfinfj in lieu thereof '^September 30, 1D78'\ 

(h) The .second .sentence of such section is- (unended hy striking out 
''July L 1!)77'' and Inserting in lieu thereof ^^Octoher 1, 1978'\ 

KXTEXSIOX A.\D liEVI.^IOX OF TITLE VI OF THE XATIOI^AL DEFENSE 
EDUCATION ACT OF 7958 

Sec. 302. {a) The heading of title VI of the Nation(d Defense Edu- 
cation Act of 1.0.58 Is amended to read as follows: ''^TITLE VI~ FOR- 
EIGN STUDIES AND LANGUAGE DEVELOPMENT'. 

(h) Title VI of the National Defense Education. Act of 1958 is 
anwnded by redrsignaiing scrtlou 003 as section 604. cr^^^l imerting 
after .section G02 the following ncit> section: 

•V/Avi.vr rnoanAM to vuomote cultuhal uxdehstaxdixg 

'^Sec. 003. ( a ) The Congress finds that— 

•^(/) the a^eU -being of the United States and its citizens Is af- 
fected by policies adopted and actions taken hy, or with respect 
1 0, other nations and areas; and 

^^{2) the^ United States must afford its citizens adequate access 
to the information a^hich vjill enahle them, to m/ike informed 
judgnwnts vnth respect to the Internatiotial policies and actions of 
the United States. 
1 1 is, therefore, the purpose of this section, to support educational pro- 
grams n^hich v'ill increase the a rail ability of such information to stu- 
denfn in the United States. 

" (h) The Oommlssioner is authorized, by grant or contract, to stimu- 
late locally designed ed^teational programs to increase the understand- 
inn of students in the United States about the cidtnves and actions of 
other nations in order to better evaluate the international and domestic 
imnact of ma lor national policies. 

" ((?) Grants oi* contra-cts under this section' — 

niay be made to any public or private agenca or organisa- 
tion. in/jladi7ig. hut not limited to., institutions of higher education^ 
State and local educational agencies, pi'ofessional associations^ 
educational con.sortia, and> organizations of teachers; 

"(^) TTUiy include a.'isistance for in-se7*ifice tramming of t^ache7'S 
and other education personnels the compilation, of existiv^ infoi'- 
•mntlon and resou7r.es ah out other Tuxticns in. forma useful to vari- 
ons types of educational programs, and the dissemirwtion of in- 
formation and resources to educators and edxicatixmal officials iipon 
their reauest. but shall not be used for the developrnent af new cur- 
7'ioulums or the acquisition of equipment or renfwdeling of facili- 
ties; and 
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'■•(.3) may he made for projects and programs at all levels of 
ediica!tian, and may include projects ami programs carried (m as 
part of convmujuty, adult, and coat 'mdng education jn-ograms. . 

(c) Section GOh of such Act {as so redesignatetl ^2/ sM6sec<2^w!. (6) 
of this section) is am^mled hy striking out caenithing after J>idm-,- 
000'' and inserting in lieu thereof the followiwj: ''for each peal year 
ending prior to October 1, 1977, to carry out tJie provisions of this title, 
except that nx> funds shall he made awalalle •'^/^^-£«f^j'!^^ ff. 
caj-rvina out m-ograms under section 60S untd at least §15,UU0puu iiaa 
leen made available in sioch fiscal year fo,- cm^ying ovi the pi-ovisions 
of sections 601 and 602:\ . ^-l n . „ 

(d) Section 602 of such Act is amended hy adding m the first sen- 
tence, after ''directly or lij", the following: "grant or\ 

EXTENSION OF THE WTBltNATrONAh EDUCATION ACT OF 1966 

Skc. SOS. Section 105(a) of the International Education Act of 1966 
is anviwled to read as folio ws: ■ ^ t cm nnn nnn 

"Hkc 105. (a) There are authojized to he appropriated $10f00puu 
for peal year 1077, for the j^iirpose of carrying out the provisions of 

this title.". „ _ 

Paut B— Other Education Programs 

EXTENSION AND ttEVISION OF THE EMERGENCY SCHOOL AID :WT 

Sec. 321. [a) Section 70Jp(a) of th^ Emergency School Aid Act w 
amended hyirLerting after "1976" acomnmandthe folloimp: and- 
Simmm for the period heainning July 1,1976, and tiiding Sep- 
temher SO, 1979, except that of the sums availahle unaer section 708 
(a), the Assistant Secetaiy is limited in the use of siwh sums to an 
amount, not more than 5 percent, ^ohich nmy he used for r'ovid^^ 

compensator^, services to students ^'^^o X^T'l lI^'ZiZvi 
sc^m funded in whole or in part under title I of the Elemenia.iy 
ami SecLlary Education Act of 1965, hut who are m> longe^'^-eceiving 
such services as a result of attendance area changes under a desegi-ega- 
tion order or rdan, issued after August 21, 19/ A- ■ . j t t , 

{h) Seotio>l70i of the Emergency School Aid Act u amended hy 
inserting "(h)" immediately he fore "From" and hy inserting at the 

'''^S'jr^^/fffrfS^rLrf to he appropriated. ^1^^^'^''^^'' V""^^ 
authoAzed under suhsection. (a) of this section, $50,000J)00 foi- pcal 
Tear 1977, and SlOOfiOOpOO for fiscal year 1978, for the T^rposeof 
carminq out section 708(a) . relating to special programs and projects. 
The provisions of section 705, relating to apportionment ^'<J^^ f^f^ 
Staiis,^ shall not apply to sums appropriated pursvant to this 

'''%]tlTsectio>i 70i of the Emergency School Aid Act is amended 
ly adding at the end thereof (folloiving the suhsection added hy suh- 
Hection (h) of this section) the follotoing new suhsection: _ _ 

"(d) There are authorized to he appropriated in <^dition to the 
sums authorized under suhsection (a) of t^'^'^l'^T ^f^^fSil^f 
%cal year 1977 and $50fi00m for pcal S'^^': ^^f ' It^ffi If 
carrying out activities specipd in paragraphs (13) through (15) of 
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sect.!on 707{ii) of tim Act. The provhtom of sectlov 705. relatina to 
apvovtiommnt amomj the Staten, shall not apply to smm appropriated 
pursuant to this suisection.^\ / / / 

(3) SectJon 707(a) of such Art is amemled Iry add inn after para^ 
f/va.ph. ( 12) of such section the foUou-inrj vew paragraphs : ' 

"(A?) Plamii)ir/ and desir/v of. and cowhu.t of pronvams in 
m/if/ni't schools, ' - ' ^ 

"(14) The pairinr/ of schools and proqrams with specific coh 
Icf/es a^iul^ universities and v?ith leading hhvnrsses. 

'-'{/o) The drwlopm/^nt of plans for neutral site schools?\ 
(./) ^ection.720 of such Act is amended— 

{A) hy inserting after paragraph (8) the follaioinn new -para- 
graph: ' ' 

^'(9) The tenn 'magnet schooT means a. school or edncation center 
tliat offers a spernal curriculum capahle of attracting sulstantialnmn-- 
bers of stude^its of different racial ha.ckgrounds?'^ ; 

/i?^ 6?//We.s7>;?^7/';7?.7 paragraphs {9) and (10) as paragra,phs 
(10) avd (11), respectively; 

(O) hy inserting after paragraph (11) (as redesigmtedhy this 
paragraph) the following: 
''(12) The term 'neutral site schooV mea.ns a school that is located so 
as to he accessible to suhstantial numhers of students of different racial 
barkgro unds, "/ and 

(D) hy redesignating paragra-phs (II), (12), (13), (H),a.nd 
ili)) a.H para'graphs (1.3), (14), (15). (10). ami ( 17) , respectively, 
(d) Section 71G(h) of the Enwrgencij F^chool Aid Act is a7n.ended 
by stnA-mg out "Septewher 30. 1970''' 'and imerting in lieu thereof 
"September .30. 107O'\ • ^ 

i-:xTF:xsioy of Tin: allfx j. ellender fellowship program 

Sec, 322, Section 5 of the joint resolution approved October 19, 1972 
(J^f^li^ Lam 92-m; SO Stat. 908), relating to the Allen 7. ElUnder 
fcllowshrp program. ?s amen/led by striking out ''tico^^ and by insert- 
nig after '^years'' the foil outing : ''*end in g prior to October U 1976, 
$750 WO for ear^h of the peal years 1977 'and 1978, and $lftOOJ)00 for 
fiscal year 1979 and for each of the fiscal years ending prior to 
October LI 982'\ 

MALXn-WAXCE OF EFFORT 

Sec. 323. (a) (1) Section 143(c) (2) of the Elemental/ and Second- 
ary Education Act of 1905 is amended by in.Hertinq ^'per student or 
the aggregaie e3:pe.nditv.res'^ immediately after "-'"combined fiscal ef- 
fort" each time that term occurs. 

{2) Srctian 307(e) of such Act is amended by inserting 'yer student 
or the aggregate expenditures'' after ''fiscal efforV' each time thai tem 
orcum, 

(3) Section 4031a) (If ) of such Act is amended to read as foVoms: 
"(//) gives satis facto?^/ assurance that the aggreoate amount ' 
to be expended per student or the aggregate expend.iture by the. 
State, its local edncational agencies, and private schools in such 
State from funds derived from non-Federal sources for programs 
described in section 421(a) and section 431(a) for the preceding 
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fiscal year were not hsfs than the amount per student expended 
or the aggregate exj)e7id!turo for the second preceding year?\ 
{Ji) Section 307(b) of the Adult Education Act is amended to read 
as folloios : 

"(&) No payment shall he made to any State from its allotment 
for any fiscal year unless the Conunissioner finds that the fiscal effort 
per student or the amount available for expenditure hy such State for 
adult education from non-Federal sources for the preceding fiscal 
year was not less than such fiscal effort per student or such amount 
availahh for expenditure for such jnirposes from such sources during 
the second preceding fiscal year^ but no State shall be required to use 
its funds to supplant any portion of the Federal sha7'e.'\ 

(5) Section 710(a) (13) of the Emergency School Aid Act is 
amended to read as follows : 

"{J3) provides that the ajjj^licarit has not reduced its fiscal 
effort 2)cr student or the aggregate expenditure for the provision 
of free public education for children in attendance at the school 
of such agency for the fiscal year for which assistance is sought 
under this title to less than that of the second preceding fiscal 
year;^\ 

(b) The General Education Provisions Act is amended by inserting 
after section 431 the follovxing new section: 

'^AfAmTA^rAAX'Ii OF kffqrt dftfrmination 

''Sec. 431 A. (a) (1) In prescribing regulations for carrying out the 
veguirements of section 403 {a) (11) of the Elementary and Secondain^ 
Education Act of IDOo and section 307 {b) , of the Adult Education Act, 
the Comviissioner shall — 

•'(.4) determine the amount so expended on the basis of per 
pxi.pil or aggregate expenditures; 

"'{B) prescribe that the requirenunt for each siwh section is met 
for amj fiscal year for which 'notification is given umler subpara- 
graph (C) if, for su/^h year, the fiscal effort per student or the 
amount expended is not less than the allowable percentage reduc- 
tion for that agency fro-vi its^ fiscal effort per student or the amount 
expended by that agency in its base year; ami 

" (C) requires that each ageticy intending to use the provisions 
of this section shall notify the Commissioner, 

For purposes of paragraph {1){B) of this subsection — 
" (-.4 ) 071 agency\s base year for the period in which such para- 
graph is effective sh/iJl be the fiscal year detomlned by that 
agency to be iruch base year in the first fiscal year for which such 
n'otifihation is given by that agenmj^ except that such base year so 
determined shall be— 

'•(^) the fiscal year p^^eceding such fiscal year for which 
notification is given; or 

{ii) the second ji.scal year preceding such year of notifica- 
tion; and 

"(j5) an agenmfs allowahle percentage redxiction for any fiscal 
year shall be a percentage reduction from, the fiscal effort per 
student or the amount expended in its base year detei^nined by 
that agency xchicK xohen added to the swn of any such percentage 
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lU'dnrtion.s, i^n rioushj tU'ttnnnh^cd Inj that nfiennj for jturposes of 
iwrafjiVfih ( I) (B). f/oCS' not rj'cccd h percent, 

(6) ( / ) (.1 ) f II a 1)1/ cnne ht. irlnch eA'Ct pt tonal c/rrt/nh)ftf/nre'S' extst^ 
thi Coinm ls.vone.r nun/. /// arconhtnre tritlt the prorivon.s of thJn suh- 
pai't/fjrff i>h ^ iritiri\ for aiitf fiscal i/tar^ the rrf/uh'ein/'/tt of ."seefion 
.ffKj{(/) ( II) oi th(' I\lrnti'tifiirji oihI Seroiularji h'fhifattoa Act of 
of si.'f'tifm .i07(h) of the Aibift Edacation. Act, and of this .^cct/o}U if 
hr drtcrmha-.s' aach traJrcr to he <(/ art aide' hi order to rrfrrt such ch*- 
fu/z/Ls'tann s, tacladuiff tho.^r trsalttnff from drcreasi n(/ c/tro/hnods or 
fisctd re^s'Offrce'S of the re/erant lofyd educational a<fcnc}/, or the State^ 
or hoth. In. antj case in irhich a a'nirer under this sahparof/raph /6' 
(jranttd. the t'o/nnii-^sioner shall redaer the amount of th/i Federal 
pai/^m-c/d for the carrrnt_Jisc(d j/ear in the exact proportion, t o whic h 
the fii<rtd effort per sTiidlent or the amount expended teas Jess than 100 
nf'reent for fhe nerond preccdinf/ fiscal pear as required h if section. 
'i'i(a) (/I) of the Elementan/ and Secon/Jari/ Education Act of 1005. 
,nd ha .^i'rtini\ .^07 (h) of the Adult Edaention Act. 

••(7?) /// un ij ca.^e in lehieh very exceptional rireximstances exist ^ the 
Comniissioiif r nwij iraiec, for any fiscal year, the reffxtirem^nt of sec- 
tion //i'Ha) { II) of the Elem-eatory and Secondary EdxieaHon Act of 
07 [h) of the Adult Edvration. Act. and of this sec- 
tioyu if he determines such autieer to he equitahle in ovddr to reflect 
.such eircnm.'itanee.^, iia^halinfj those resulting from decreasing enroll- 
ment.^ or p\'<cal re.wurces of the relevant local ed.ucational ayency^ Oi^ 
the Sh/te, oi' hoth, 

(2) (A ) In antf cose in irluch exceptional circunhstances exist with 
respect to a local cdaeation/d agency^ the Oommi'i^ioner may^ in ac- 
cord nee teith the proei.^ion.'i of this suhparagi'apli^ V)aive^ for one 
fiscal year only \eith re.yyect to such local educational ayeiica^ the re- 
qnirement of .section //fo(e)(£) of the Elementary and Secondary 
Edaeation Act of 100.') if he determJn.es .sach irairer to he equitahle in 
order to reflect s-nch circan^-'itancc.^^ including those rcsxdting from de- 
rrra.^ing enrollments or fiscal resonrces of the relevant local educa- 
tional aqency or the State, or hoth. In any case in which </. waiver 
staler this- siuh para graph is granted^ the Commissioner shaJh f^r one 
fiscal year onhj^ reduce the amount of the Federal payment for the 
current fiscal year in the e;eaet proportion to adiieh the fiscal effort per 
.^'tudent of that agency or the aivond expf^nded hy that ageiunj was 
les.v than 100 percent for the .second piweeding finical year as required 
hu '"section. lJf3(e) (^) of the Elementary and ^secondary Education Act 
of 7f)n6. 

any co.sc in ^ehich very e:ecentional circum'Stanees e:rist with 
erspi't't to (I load edaeaticrnal aaency. the Com aii.9fii over may a-aice for 
one fi<eal year nnly, with. r- i<peet to sitrh local edu/-a.tional aaoiey the 
reaairenient of .section I //3(c) (2) of the Elementary and Secondai^j 
Ed acidioa :\ct of //)/?.-7 if he deternrineH sach "teaieer to he equitahle 
in order to re fleet .nach circa mstances^ including thone from- decreasing 
enroll me id.^ or fi.^eal re.^oarecs of sach local ed ucational agenc]/. 

" (3) Th'- f^ont mi.H.vo ner i<h<dl est ah li.^h o h h 'c'f ire crite rla o f ae ne i y/ ^ 
ti pplicahility to carry oat the a'olrcr (tathority contained in, this sah- 
section, 

''(e) Th is sect ion s h all he e ffee tire w ith res v< et to e a eh req aii r m e nt 
to lehich it applies, daring the period which hcgiii.s on the date of the 
cnaetmcvt of the Educatian Atnendments of 1076, and ends on the 
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(Infc of tcrwimition of the /nvf/rmfi to trhUth the refiutrewent appVes. 
For pf/rposes of the premh'nf/ -sentetwe. a protjnnih shall he (;oomlered 
to tc.nnhhite oa September J() of the fiscal fjv(i)\ If any. diirinf/ irhjch 
.such prof/mm is autoaiaticaUi/ e:rten/led pur.suant to .section JflJf of the 
(reraval I'Jdacatlon Pror is lotus Act,'\ 

PAfrnrr/WT/oy or yoxrr/iur ^school ciiiu)nt:x 

Sf-:c. 32Jf. Section /fOf;{c) of the Rlevumtarf/ and Secondanj Educa- 
tion Act of I !)():"> is avwmled ly inserthuj after ''he'' the foUowhuj: 
'"'"miiy waive .such- refpilrements and'\ 

WOM/CX'S HOIWATIOXAL KQVITY 

Skc. .32.5. {a) The first sentence of section Jf08{f) {1) of the Educa-^ 
tion Anumflvwnts of lD7Jf (the Wom/'7i's Educational Equity Act of 
197 If) is mu^nded hy .striking out ''an" and inserting in lieu thereof 'v/ 
:Vationar\ 

[h) Section JfOH(f) (.3) of the Education Amendments of 197Jf is 
<i mended — 

(/) hy .striking out '^'^and- at the end of clau.se (C) of such 
section^ 

(2) hy striking out the period at the end of clause (D) and in- 
sterling in- lien- thereof a semicolon, aiul 

(S)'hy inserting at the end thereof the following new clauses: 
"(E) make such reports as the Council detei^nines appro- 
priate to the Pre.sident and the Congress on the activities of 
the Coancil; and 

''(E) dissemimite information concerning the activities of 
the Coancril itivJer this section.", 
(c) Section 408(f) of the Education Am^^ndments of 1974 is 
amended hy striking out the suhsection desigiiation ''(f)'' the second 
time it appears in .such .section and imertiitg in lieu thereof "(r/)". 

STATE KOUAL/ZATTOy PLANfi 

.Say-. 32fi. Section 8.i2(a) (I) of the Education Avtendments of 1974, 
refatiiKf to a.ssistanceJo States for State equalization plans, isanu^ruled 
h}/ Htrikinr/ out ''.faJtf L 1977" and inserting in liru thereof ''October 1, 

im-, ' ' ' . 

ixnocinsA REFraEi: cmuufEX wssisTAycE act of lurc 

AXD SIMILAR PROGRAMS 

SEf. .127. The prori.vons of .section 4^4 of the General Education 
rroeislfm.^ Art. refuting to the contingent extension of a.ppli cable pro- 
ffram.s, shaJl no.^ , apply to the Indochina Refugee Children A s.sista nee 
Act of 1970. or ff/.any program of fmmcial assi.stanoe for educational 
pit J I • o.se.s fo . fn dot h:in ese ) 'cfugee eh Hdre^n . 

aihhh // \h\\{/.Eifs Rf-i.wnsrr to thle iv or elemf.xtary axd secoxdauy 
EnucATrox act of jonr, 

Sec. .32<9. Section ZOl of the Elementary and Secondary Education 
A ft of jwenried hy adding at the end thereof the following new 

suhsection: 
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'"(rf) There are (uifhorl^rd to he upprofn-iafed for oJ)lUiution hy the 
CoHuni'S'.sloner (lurlnfj the p'.scal ifritr ehdhg Septemher 'W, 1078^ -snich 
HimiH a.s />///// ?je neceti-si/nj for the purpose of hicrerf'smr/ the allotimnt 
titu/rr Hcetloii. J^O^iit) {2) for that year to any State to a. level of fund- 
buj u:h\eh effunh the amountH of funrl.s reeeived hy th/ft State for the 
. ft\sc(/l year e/idlny Jnae 30. 107/^^ for proc/rams under title //, title III. 
title r, and sertian.s- S07 and 808 of this Act, and title III (except for 
-section 306) of tin:. National Defenne Kducatioii Art of 10o8:\ 

A.)[r'J.\l).Ui:.\T TO ADULT F. DUCAT I OS ACT 

S /■:(:, Sf rtion 309 of the Adult lulvcation Act is amended hy 
fitrikiny out ^"16 per centum" and inaertiny in lieu thereof ^^10 per 
centum\ 

AMrXDMEXTS KHf.ATISG TO PUBLIC /..ITT 87 J, EWHTY-FIRHT COyORESS 

SKc .m. ia) Section ''i{d){2) of the Act of September 30, J9o0 
(Puhlie Ijnr 87 1^^ liiyhty'fir.'it Congress), is avw.ndcd hy adding at the 
end thereof the foUou'iny neu: suhparayraph : 

''(0) In the a p pi ica t ion of s ah pa ra yra ph {A) of th is pa) 'ay rap h 
to any Stvte havAny a proyrani descrihed in such suhparayraph 
[A) if I effect on the da ti • of the e n a ct in e nt of th e Ed ucatioii 
/ 1 me i id m-en ts of 10 70\ ? / o p a yn tent w ay h e withhel d fro in- a nd n o 
repay nwnt may he re(/ aired of any State or local edvcational 
ayency for any period prior to promulyaiion. of final rcyiilations^ 
or. if the State is not in vonfornmnee leith such, rer/ulatious.viitil 
July L 1077:'. 

{h){i) Section .-Tfr) (7) of thv Act of Septcmher 30. 1.9^10 (Puhlic 
line Eight y '-first Conyress) is amended to read as follows: 

"(/) lie shall first (diocate to each local cdueatiomal ayency 
irhich is entitled to a payment under section 2 an amomit equal to 
100 per crhtum of the amwint to lehich it is entitled as computed 
under that section for such p'seal year and he shall further allocate 
to each local vdacntional ayency itdnah is entitled to a payment 
under section .? f/n amount eqaal to ;2o per centum of the amount 
to irhich it is entitled as computed under section 3(d) for such 
fiscal year.'', 
[2] Section oic) (J) of such Act is ame/aled 

(A) hy strih'i}iy out aiuV^ at the end of clause (E) and insert iny 
in lien thereof a. period, oral (B) hy stril'iny 0)1 1 clause ((?). 

(3) Section '')(c){3) of such Act, as so amended, is amended hy 
atrikiny oat '"^sections 2. 3, and and insert in y in lieu thereof ^'sec- 
tifnhs 3 and Jf", 

(Jf) The anff'ji/lments made hi/ this su7)seetion shall tahe effect on 
Jvly I. 1073. 

Pm:t O — (LxiiEKn Envcxrioy axd CAi{f:f:R DEVur.orMEyT 

rr/icrosf: 

Shi\ 331. It is the purpose of this part to provide Federal asmstaiice 
to States to enahle them to plan for the development of career educa- 
tion and career development proyrams and' activities for individuals 
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ictmUie., in the "i'^' ' J^^'^Zd ^tth reil'^ tc career cpj^t,,- 

for career education and, '^^"•^^^J.^l 'TnLti^ 

edJation /"^^^^'^'^f "^^^^ a-nd adopt the 

"""l!) ginning for tke dernonstratu^oj tk^^^^^^ 
ly planning to d'^-'^^XfcoZeSs^^^^^ 

ofregia^f^oreercMcM'm^ p,,,^ for 

.J;lSlZ^U:'el!::aS:'aI career de.elopn^nt program.; 

developing State a.d i::^T:;^S 
gram, desigixed to ^^'^ ^^^^^^^^^ 

ing to his or her ability. 

AUTiiomzArioy op APi'Roi'RUTioys; allotmest 
Srr m (a) There are. authorised to le «?f '^t^^l/.^^ 

TofZattUlzafionnuulehythtssuly^^^^^^^^ a^^n.- 

'!!^^::"idn:s:f^'^t z. ti exceed moo.- 

'Im or tkl, no-pose of^ ^^--^J ^t^r/^^^^^^^ '^'^ 
_ ^2) Fronvthe. ''^'''^'''if f/, I'^ Ti^ 5^ not to exceed S per 
the Coivm-lssioner f^'^/f^'X^S "e<^miryond shall allot .sueh 
rcnluw- fhereo . as he way ^^''^^/.f 'yp''^,^:A7J/^„ the VirO'" Islands, 
a,novut .naoruj the <i;>^>^^^^"^^''^S Ou^J^^^ of the Pacifc 

Guam Amer>a;n Sau,oa ^ ' ^ ' ^, yndcr this par . 

Islands, acrordrny to ^''<'.'' ''f.'^ nnvropriafed, the Comnm- 

(.?) (.1) Of the remariHle o^^^ remainder of the 

sioner shall allot to Llot to each State an 

S^-S to sr.ch s.ms for ..uch year as the 
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//(C /TerA /Y/; xhare of funds allotted to Stat,->s under fhh nai-t 



PltOGRAM ADMlXI.Srn.l TIO.X 



Ssc. .3.13 T/te provhhns of tJm part shall !„■ rarrled out hy the Con, 
to.fi cnon..',Uh(o) of the Edaratwn Amendnvtntu of I07L 



li!,. 

USA- OF fUiVOS 



rlf!^hiffn' dedrhiff to receive the amount for which it h 

(/) rxtendn,, raree.r education ami career dei^lommnt vro- 
rjraim and xrrricex to all indiriduah in. the .State : " 
extemlauj the concept of the education proce^n hevond the 

{3) the implementation of new concepts in career education and 
U) the dcvelojmient of training programs, inclw'ina iniervice 

fjfnnfT T''''^ co^^^^^^^ity J,ntal health ^^S^V 
twn. opportunity centers, and other communit,, ,Z,ource, Ton 
eenxed unth vocational develop^nent quidance oi/^^SnTn 
order to avoul unnecessary ^hcpHcatio!, in the prorUa 7lrrvices 
'V the cmmunHy or area to he served cmul ' ^ 

foraM:l:,i:lf ^'^'imvale resources availahle 

^;4/t,:7r«fct::^ ^^^^-^^^^^ development 

CAREEU IXroRMATlOX 

..S'.;-S,£iJ Z:!"'""^^^ d'rectly or hy 
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tion for^ cai'eei^s in the United States^ incliuling informaticyii con- 
cermng^ oun^ent career optiona^ future career trends^ cmd career 
education; 

^ (2) the onx/oiiig analym of career trejids ami options in the 
United' States, using information fi'om hoth the puhlic and pri- 
vate .sectors^ includi^u/ such sources as the Bureau, of Labor Statis- 
tics^ the Department of Gomnnerce^ the Tariff Commission^ eco- 
nomic analysts^ labor unions^ and pyivate industry/ 

(S) the publication of periodic reports and reference works 
using analysis prepared pursuant to this section and containing 
exemplary nxaterials from the career education fields including re- 
search findings^ results^ and techniques from successful projects 
and programs^ and highlights of ongoing analyses of career trends 
in the United States ; and 

^ H) the conduct of semiTUirs^ workshops^ and career inforrmi- 
tion sessions for the pui^pose- of disseminating to teachers^ guid- 
ance coumelors^ other career educators, administrators^ other ed- 
ucation personnel^ and the general public information compiled 
and analyzed under this section, 
{J)) Tn can^jing out the provisions of this part^ and to the extent 
practi 'C, the Comimssioner shall (1) make use of existing ojfices^ 
center.., clearinghouses^ and research capabilities, (2) cooi^dinate 
among the offices, centers, clmringhomes, and research capahilities in 
carrying out his career infoi^matimi responsibilities, and (3) use the 
career information capahilities of the Education Division. 

NATIONAL ADVISORY COUNCIL 

Sec.^ 336. The National Advisory Council for Career Education 
established pursuant to section 406 {g) of the Education Amend- 
ments of shaU, in addition to its duties under that section, advise 
the Commissioner with respect to the implementation of this part. 

Part D — Guidance and Counseling 
findings 

Sa'c\ 34/. Til e Congress finds that— 

(1) guidance and counseling activities are an essential cow.- 
ponent to asmre success in aakieving the goals of many education 
programs: 

(^) lack of coordrnafion among guidance and counseling activ- 
ities supported jointly separately by Federal programs and by 
State ar,d local 'jn'Ograms has resulted in an xinderutUization of 
resources availabh for stwh activities; and 

^ (•?) i^icremed and improved preparation of ed^ation pi^ofes- 
sionaJs is needed in guidance a:^d counseling, including adminis- 
f ration, of guidance ami counseling programs at the State and 
local levels, with special emphastiA on inservice traini7ig which 
takfM e.ducatio}wl professionals into the wo7*hplaces of hxisiness 
and industry, the professions, and other Oi^^fyupationol 'pursuits, 
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/ fluff hicrejmd and i/ti/zrored 7W of indiru/uffh eiajdoyed ln 

>h jnimflfs are n<^eded for effecfire fjindaMce (md^ coumcUnrj 

in'0(jrani.<\ includuiff {A) bniujhKj perfion.^ employed in. such /mr- 
;/.s' Info .schools, ff'tul (B) hrnighg .students into such worJqd^ices 



Ul\(^ 



.sv/v 

acqu^tfuf fli 

.1 ri'iioi'iHA Tios.s .1 trniour/.F.i) 



for ohsrrntflon of, ovd port input ion in. snrh purs^uJi.s. Jn order to 
r .students with thr nufure of t/ui v:ork. 



iS'AV. -^Y^' ('<) There are nuthorhed to he (ipproprUifed $20/)00J)00 
for ejwh of the pral yenrs 1.078 und 1079. to mrry out the, prormoii.s 
of fills port. f n 7 

* (b)(1) Therr orr uufhorhed to he u p pro priu ted $3 MO MO for fiscal 
year 1077. for purposes of (jruiifs' fo Sfdtr.s m/fde hy the Covwrmiouer 
^for pror/ruins. projects, und leader.shJp acflnfies desJyiied to cxpaiul 
'and. .sfrenf/fhen conn.seliny und yuhlunee. services hi ehvwnfury und 

HCCi/ntldnj Srltoul.S. 

(2) N'o suinx urc uiithovhed to he appropriated under section JfUl 
(a.) of the Ftcnwnfary and Sceofuluty Eduratfou Act of 1005 for peal 
ip'or 1077. for the puqyo.sc of nutk'mq grants under part B (TJhrunes 
anil Learninff h'e.sourre.s) of title IV of .such Act. for such prul year 
which represent the awnnnt uuthorized to he o ppropri at ed under pam- 
(/raph (1) of thJ-s .suh.wtion. 

('))(A) The Cowini.ssiaucr .shall ullot the amounts approprwfed 
muter this .suh.scrfion anionr/ Gaum. American Sauiou. the Virgin As*- 
lu)uh^ and the Tni.st Territory of the Pucifc IsUnuln according to their 
icspectire needs for u.s.si.sfan'ce under this suMectlon. In addition, he 
.shall allot from .such amounts to (i) the Secretary of the Interior the 
aaiouuf.s ucee.s.sar)/ for the proqram.'f. projects, and acti rifles author- 
ized hu fhi.s .snh.^ecfir)n for children an/l teachers In elementary and 
.secondary .schools operated for Indian children hy the Department of 
the Interior: and (H) the S'rrretary of Defense the amounts necessam 
for the proffram.s'. protects, und acflrities duthori^,ed hy this suhsecfion 
for children and teacher.s in^Jhe orer.<(ea.s dependents^ schools of the 
'Department of Defease, The tcrin.s upon vdiich payment for svch 
piirpc^'cs .shall he made to the Scercfury of the Interior and the Secre- 
tan/ of Def'-nae sholf he determined pursuant fo sii^-h criteria us the 
fWhiimi.ssiouer determines uulf hesf carry out the purpose.s of this 
.snh.srction. 

(/>) From the amounts oppropriufed to carry out thi.s .suosect/on, 
the rommix-^ioner .shall allot to each State from .such amounts an 
f/mount irhich heurs the .same ratio to .such amrmnts a.s the nuinher of 
children aaed fi ee fo sercnfeen. incli/sice. In the State heuis to the 
namher of sach rhUdre/i in uU the Sfoie.s. p^or the purpo.ses of this 
s-ahpurof/raph. the term "State .shall not include Guaau American 
Samoa. ' the Virgin Islands, and the Tni.st Territory of the Pa/dfc 
h'land.s. The numher of children uged f re to .seeenteeii. In/dusiee, In a 
State und in all the States '"ihall he determined hy the Commissioner on 
(he ha.sls of the aio.st recenl iatths factory data availahle to him. 

(0) The. amount of any State's allotment under suhparagraph (A) 
or suhparagraph (B) to'carry out this suhsection which the CoTnmis- 
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filoner deteniunefi mil not be required to carry out thk mhsccflon shall 
he arallahle for rmllotinent from thne to thne, on Huch dates as the 
Commissioner may fix^ to other States in proportion to thhe original 
allotments to such States uiuler suhparayraph {A) or siibparayraph 
(/?) but vnth su/jh proportionate omouni for any of such other States 
being reduced to the extent it exceeds the sum the Comwissioiwr esti- 
maies such State needs and wilt be able to vse. The total of such redw- 
tions shall be similarly reallotted among the States whose inoportion- 
ate amounts u)erc not so reduced. Any amounts reallotted to a, State 
under this subparagraph from funds ap^)ropriated> under this sub- 
section shall be deemed a part of its allotment under subparagraph {A ) 
or subparagraph {B ) . 

^{DillN!STRATI0,\' 

Sec. 343. (a) The Commissioner sliall establish or designate an 
administrative unit within the Education Division for purposes of — 

(1) car^'ying out provisions of this section ; 

[2) providing infonnation regarding guidance and/ counseling 
as a profession^ guidance and counseling activities of the Federal 
Government , and, to the extent ]?Tacticable^ activities of State and 
local pro(frams of guidance and coumseling; and 

{3) advising the Commissioner on coordinating guidance and 
counseling activities included in all programs which he is autho^r- 
ized to camj out. and^ to the extent he deems practicahle^ Jiow such 
activities may be coordinated with other progmnis of the Federal 
Govenunent and State and local guidance and counseling pro- 
grams, 

(b) The C commissioner mmj reserve an amount not to exceed 5 per 
centmn of the sums appi'opriated under this part to earn/ out the pro- 
visions of this sectio7\, 

PROGRAM AUTHORIZED 

Sh'c\ Slf/f, (a) The Commissio77er is auth^nzed^ on a competitive 
basis, to enter into contracts and nudce grants to^ State ami local educa- 
tional agencies, to institutions of higher education, and to private ncn- 
profit organizations to assist them in conducting institutes^ work shops^ 
and seminars designed to improve the professionals guid^^^^ 
tions of teachers and counselors in State and local educational^ agencies 
and nonpublic elementary and secondanj school systems, including 
opportunities for teachers ami guidance counselors in such agencies 
and systems to obtain experience in btmness and industry, the profes- 
sions^ and other occupational pwsuits. and including, for^ the purpose 
of such improvement, such pi^ograms. seirices, or activities mhich 
bring individuals with experience in such pu7\wits into schools as coun- 
selors or adviso)\s for stwlents^ and which bring students into worh- 
places of such pursuits to acquaint stvdents with the nature of the 
ivork and to p^vvide training for supervisory and ieehnical^ perso7i.nel 
in such agencies and systems having responsibilities for guidamee ami 
coumeling^ and to impi^ove supervisory services in the field of giManee 
and counseling, 

{b) The Commissioner is authorised to make grants to States^ to 
assist them in camjing out programs to coordinate new and existing 
programs of guidance and counseling in the States, 
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TITLE IV—GENliRAL EDUCATION rnOVISIONS 
^■fj/:vf:r of avmlability or QUMJfiF.i) Th\\riiKi{t> 

Sue, JfOL (a.) Serf Ion 40(){h) of tlw General Education. ProvJsi&m 
Art if (uncndvd I>fj strtk'inf/ out 'V/////** (it the end of /xiraf/iuph (o), 
htj sink hi (J (Hit the. peri 0(1 at the end of ixnvyniph (J^) and vwniing 
in Ih'u thereof and-\ and. hij ad din (j at the end thereof the f 011010' 
In (J new pa / ugraph : 

conduct a mnthminxj sareey of Institutions of higher edti- 
cation and- locaf ejhiedtlonal agencies to detemrine the demand 
for. and the avaduhiVit]} of^ qmilified teachers and admiiiisti'ative 
personn(d, espcciaJly in critical areas within ediicatioQi vdiich are 
dcrelopiru/ or are Jlkehf to dereJop^ and assess the extent to vdiich 
pro(jrani.'i administered in the Education Division are helping to 
nwt the needs identified as d result of such c&fUinuing survey^, 
(h) Section JfOG{d) (/) of the Genend Education Provisions Act is 
(inu ndvd hy strikinxj out^^a-nd-'* at .the end of suhparagra.ph (5). hy 
stri Icing out tlic period, at the end. of suh paragraph (0) and imerting 
in lien, thereof *•/ and'\ and hy adding at the end thereof the follow- 
ing new suh paragraph : 

clearly sets forth areas of critical need for additional 
gualifed education personnel in local education ageneies and^ 
after di-mission a.fu/ renirw hy the Adriso}y Council on Educa- 
1 1 on Ht a t i sties, id e.nt ifes p rio rit ies frith in projeeted areas of need ^ 
a.nd includes recommendations of the Council with respect to the 
most effective manner in adiich the lYation and the Federal Gov- 
ernment may address such weds,**, 
(c) Section 40fi(g) of the General Education Provisions Act is 
amended hy striking out ^\for the fseal year ending June 30. lOlV^ 
each time it appears ami inserting in lieu thereof ^^for each of the fis- 
cal years ending prior to October 1 , W78^', 

FXTFXS/OX or rrWD for IMniOVKMEXT or POSTSECOXOMiV EDUCATIOX 

SEa.Jf02, (a.) Section 1^0 ]^ of the General E ducat ion Provisions Act is 
awi^nded hy sti^iking out support roii^'in the heading of sueh section 
and imerting in lieu thereof '^fuxd ron Tutf^\ 

(b) S^rcfion /iOJf{e) of the General Education Provisions Act is 
amended by striking out'^\for the fiscal year ending June SO. J!f)75''^ a.nd 
inserting in lieu, thereof ^^for each mcceeding fis^eal year eruling prior 
toOctohevl,im'\ ' ' 

XAT/oxAf, /xsrirrm: or edvcatiox 

Sec,40S, (a) Section Jfio(h) {2) of the General Education Provisions 
A ct is' aynended to read as follows: 

"^(2) lite Institute shalL in accordance with the provisio'tis of this 
section, seek to improre education in the United States through con- 
centrating the resources of the Institute on the following 'priority 
research and derelopnient needs — 

"(^4) improvement in student achievement iii the basic educa- 
tional skills^ including reading and mathematics; 
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"(5) overcoming 'problems of piance^ productivity^ and inan- 
agement in educatioml in8titution8 ; 

"(C) impj'oving the ability of schools to nieet their responsi- 
Jbilities to provide equal educational opportunities for students of 
limited English-speaking ability, women., and students who are 
socicdhj^ economically or educationally disadvantaged; 

"(Z?) preparation of youths and adults for entering and pro- 
gressing in careers; and 

improved dissemination of the results of^ and knowledge 
gained from^ educational research and development^ inchcding as- 
sistance to educational agencies and institutions in the application 
of such results and knowledge.^\ 
{b){l) Section 405(c) {!) of the General Education Provisions Act 
is amended by striking out ^^Eight incmbers*^ and inserting in lieu 
thereof "A majonty of the members^\ and by adding at the end 
thereof the following neio sentence : ^^The members of the Council shall- 
be appointed so thai the Council shall be broadly representative of 
the general public; of tlie education professions^ inchiding fracti- 
tiCTiers and researchers; and of the various fields of education^ inchcd- 
ing preschool, elementally and secondary, postsecondary, continuing, 
vocational, special, and compensatory ewucation,'*\ 

(2) Section 4/)5{c) {2) of the General Educatio^i Provisions Act is 
amended by striking out ^^an(P^ immediately before "(5)" in the 
first sentence and by inserting im/inediately before the period at the 
end of such sentence the follounng: a,nd {C) the term of office of 
each member shall expire on September 30 of the year in which such 
term would othei'wise expire, sinless a successor' to such member his 
not been appointed and confirmed by the Senate by such date, in which 
case such member shall continue to serve until a successor has been 
appointed and confirm£d'^\ 

(3) Section 405 {c) {3) of the General Education Provisions Act is 
amended by adding at the end thereof the folloioing new senitence: 
^^The Council may employ^ without the approval of the Director, 
vrithout regard to the propulsions of title 5, United States Code, gov- 
eming appointments in the competitive service, and without regard 
to the provisions of chapter 51 and subchapter HI of chapter 53 of 
such title relating to classification and General Schedule pay rates, 
not to exceed seven technical ancl professional employees, as the Coun- 
cil deems necessary to cai^^j out its functions.''\ 

{c) Section Jfio{e) of the General Education Provisions Act is 
amended by redesignating paragraphs (2) and {3) as paragraphs (^) 
and (5), respectively, and by inserting inwnediately after paragraph 
( / ) the following new paragraphs : 

"(^) Funds appropriated pursuant to subsection (&) fm^ any fiscal 
year may be expended on. projects and activities to disseminate (A) 
information on the results of educational research and development; 
and (B) other educational infoimalion. Projects and activities funded 
under this paragraph may inchule cooperative^ and ^ jointly funded 
arrangements for such dissemi'tmtion utilizing individuals wJio may 
be designated as 'Education Exte?ision Agents\ Employment oppor^ 
tunities at the local level which are generated and funded through 
projects and activities carried out under the preceding sentence of this 



160 



160 



pavagmph fihall be mnde nraihibht to reslde/fis of the arrd to he served^ 
If any such residents are qmiUfied fo)\ and apply for^ such employ- 
went, 

"(.?) 71u; Director nuty rslnhnsh and maintain research fellowships 
in- the I nstitnt<\ with sach stipend.^ and allowances, InchuJiny tear el 
nial 'S'nhs/.stcnce t'.rpenses, a>i the /^/rector may dern/ necessary to pro- 
care the assi,stf/nce of highly tpudificd research fellows from the United 
States and ahroad!\ 

{d) Section JfOo of the General Edacntion Prorislons Act is am envied 
by redesiynatinr/ subsection ((/) and sabsection {h) . and an y reference 
thereto, a^s subsection (/) <n\<l subsection (/), respectively^ and by 
if\scrtiiuj inimrjliatety after subjection {e) the following new sub- 
sections : 

*'(/).{ I) carryinff oat the functions of the Institute under this 
section, the Director shall, in accorda7ice loith the prmisions of this 
subsection, make grants to, and enter into contracts with — 

^^{A) regionrd educational laboratories estaJjlished by public 
agencies or prirute nonprofit organizations; and 

research and derelopment centers established by institu- 
tions of higher education, or by interstate agencies established' by 
coin part adiich operate subsidiary bodies established to coiiditct 
postsec^oiidary cdu-cation/il research ami development, 
^'{2) No grant shall be made and no contract entered^ into under this 
•V // Insertion, ui ) less — 

' ' ( .4 ) pro posfds for ass is t a n ce andrrt h is s u bsect ion a re solicited 
f) 'on I. / 'eg ion al ed \ watio nal la b o ; *ato / nes a n d ? 'esearclt a n d d e relop- 
nient centers by the Director; 

^"(B) proposfds for such assistance are dereloped. by the re- 
gion (d educational laboratories and the research and dcvelopvient 
centers in cansaltation nutli the Director; 

^'(C) proposals are submitted in an application^ containing or 
a ceo m ponied bif such information as is essential to carry out the 
pror ision.s of t li is section, in clud ing ass u ran ccs that the laho) *ato ry 
or ceider in rolrcd will — 

be responsible for the conduct of the research and 
developm cnt activities / 

prepare a Jong -range plan relating to the conduct of 
such research and derelopment activities : 

''(Hi) ensure that information developed as a. result of 
such research and derelopment actiritics^ rneluding new edu- 
catio)ial methods, practices, techniques^ and products^ be dis- 
seminated ; 

''(ir) pro ride technical assistance to appropriate educa- 
tional agencies and institutions: ami 

to the extent practicable, pro ride training for indi- 
vidn^ls, enndtO'Hizing training opportunities for women, and 
member.^ of minority groups, in the use of new educational 
methods, practices^ technirptes^ and products developed in 
connection' udtli such acti cities : and 

the Director detcrm-incs that the proposed activities will 
he consistent u^ltli the education, research and development pro- 
gram and disseviiiiation activities which are being conducted by 
the Institute. 
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"(.J) (^4) The Director aJiall eHtabliHh a Panel for the Review of 
Liiboratory and Center Operaticm co'mpoaed of not less thwilO mcrnr 
hers 7wr more than SO members wlio shall be a'pjwintecl hy the 
Director from written reco^mnendations mhviitted hy educational 
laboratories and 'research and development eentei's which have sub- 
onltted applications under the promsion^n of thin suhsectlon^ ami by 
associations of professional^ coQwniercldl^ scholarly^ aiul educational 
associations par ticvlarhj associati<ms or organizations engaged in 
educatio'nal research. 
''{B) Tihe Panel shall— 

"(z) revleio^ and prepare recamtnendatioiis on^ initial long- 
range plans subniltted wider paragraph {2) (G) (ii) ; 

" (u) review the ope7'ation of the laboratories and centers receiv- 
ing assistance under this subsection and make recommendations 
for the improvement a.nd continuation of individual laioi^atoines 
and centers and for the support of new lahoratoi^les and centers; 
and 

^^(iii) not later than Januai^j i, IDllD. submit a final report 
to the Director and to the Congress containing sitch reconymenda- 
tlons as the Panel considers appropriate and such interim reports 
as the Panel considers appropriate. 
^^(C) Eo<d\ 7n/mber of the Panel who is not an officer or employee 
of the United States shall^ while engaged in the business of the Panels 
he entitled to receive compensation at not to exceed the daily rate 
specified at the time of such serrice for Grade GS-18 under section 
5r332 of title 5, United States Oode^ iiwlvding travcltime. While 
so serving on the business of the Panel away from his home or regular 
plam of business^ each such member shall be allo^oed travel expenses^ 
Inchfdinr/ per diem, in lieu of subsistence^ as authorised by section 5703 
of title L V^iited States Code^ for persons intermittently employed in 
the Government service. 

"(D) The Director, foi^ the use of the Panels and pursuant to the 
reaomQnendations of the Panels is authot^ed — 

"(z) to appoint y without regard to the provisions of title 5, 
United States Qode^ governing appointments in competitive sei^v- 
ice. and -fix the compensation for, without regard to the provisions 
of chapter 51 and subchapter III of chapter 53 of such title relat- 
ing to classification and general pay rates^ such p^'ofessionat^ tech- 
nical, and clerical personnel as ma.y be necessary; and 

^^(ii) to procure the services of experts and consultants in ac- 
cordance with section 3109 o f title 5, United States Code, 
^^{i) No regional educational laboratory/ or research and develop- 
ment center receiving assistance under this subsection shall by reason 
of the receipt of such assistance be inelioible to receive any otJwr 
assistam^ce from the Institute authorized by law, 
"' ^^(g)(f) There Is established within the Institute a Federal Ooun- 
cil on Educational Research and Development {hereinafter in this 
suhsention referred to as the ^Federal OounciV)* 

'*(^) The Federal Council shall he composed of representatives of 
Federal agend.es engaged in research and development relating to edu- 
cation, ar\d> shall inclvde, hut not he limited to, a representative desig- 
nated hy the Secretary of Defense^ a representative designated hy the 



77-173 O - 76 - 11 



1^2 



162 



Svcvetary of Lahor, the Dhr.idor of the NutJonal /nsf!hffes of Julff/o- 
tloiu tJie Director of the National fmtitide of Healthy the Director of 
the National Science Foundation, the Director of the Office of Cliild 
Development of tlic Depai'tinent of Healtli^ Education^ and Welfare^ 
a.nd tlie f/omtnmfoner of Education. 

"(-9) The President shall designate the Director of the Institute to 
he the Chaiinwin of tlie Federal Oouncil. 

(Ji) The President shall appoint additional rrprc^srnfafl res of Fed- 
end a//rn(ries arul v}ay alter the meniherM p of the Federal Council 
from time to time as he comlders n/'cessar// to ah * rhaiUjes in Fed- 
eral programs or in the orgamzation of the executive hranch of the 
Fc de ) 'a I G o vema tent, 
" (5) The Federal (7ou7icil shall- 

"(^4) advise^ and consult with^ the Director of the Institute 
v)ith respect to major problems arising in connection loith candy- 
ing out the purposes of the Institute; 

"(fi) promote eoordlnation hetween the programs and activities 
of the IiKHfitute and. related programs and actinities of other Fed- 
erf d. agennies^ inrJuding the joint support of activities to the extent 
sue h s uppo rt is ap prop riat e ; 

^'(C) make an annual report to the Congress and tlie President 
on the status of edu/^atio^wl research and derelopment in the 
f Jailed States, including (i) a. catalog of federally assisted pro- 
grams in edvcaiiomd' research and devclop^nent ; (ii) a report of 
the most significant findings of s-u/di researeh and. development; 
and (ifi) reco'mmendatic^ns vnth resjyect to the numner in which 
such Federal research and development efforts may he improved; 
and 

m/(Jce recomm emulations to the Congress and the President 
'}{Hth respect to effective means for the dissemination throughout 
the United folates of information relating to educational research 
and development^ and. earrg out an assessment of existing efforts 
Used hy Federal agencies for the dissemination of such informa- 
tion. 

(/) In conducting educational research under subsection [e) 
mhieh deals uufh sped fie edueation programs or the target pop^dations 
of such programs^ the Di rector shall consult with the appropriate ad- 
min i si ra tors of such programs u^ithin appropriate Federal agencies. 

"(^) The head, of any Federal agency vdiich conducts educational 
researeh or providefi financial assistance for such research shall con- 
sult with the Director with respect to the design of programs of such 
7'esearehJ\ 

(e) Section JfO.^(j) of the General Education Pron)isions Act, as so 
redesignated hg suhsection (d) , is amended Ijy addiny at the end tlierc- 
of the folloirinf/ vein sentence: ^^lliere are also authorized to he ap- 
proprif'f.ted for' such purpose $IOO/)nn.nOO for fiscal year 1977 and 
$20n/)nn/m for each of fiscal gears 7078 and 7.97.9.-. ' 

TKCIIXICAL RKVISIOX liEr.ATlXa TO PHOIIITUTIOX AG MX ST FFVERAL CONTROL 

^.Kc. JfiJf.. (a) Section ^21 of the General Education Provisions Act 
is amended hy ivserting {except as othenoise provided) " after ^^parfK 
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{h) S(*ctlo)h 4:^2 of the Onwral fWlucatJf^^^' Provl,^lo7is Act h amfiided 
hi/ Htrlkh)(j oiU all flic maffer pveredhuj ^^'"^hall'^ (ind hhserting in lim 
thereof the follmmny : ''lYo provision of ciuy appUcahU pro(jram^\ 

Shr.'. Jfio. ((f) {/) Section 43/ of the (Ic^^eral lidHmfion- Prorhions 
Act i'H amended by sfrikiny out '%S'av'. pi- (r/)" aj^d- imerfiny in lieu 
thereof '^{2y and hy insertiny iinme.diatcMl after the section' heading 
the followiny : 

"Sf-rc. 4^]/. (a) (J) For the purpose of thh section, the tenn 'reyula- 
tiov? means any rules, reyulafiom. r/tddef^'^^f's, interpretation.H. orders, 
or reciwirements of yeneral a.pqdicohlVdll presorihed hy the Com- 
7nijisione7','\ 

(3) (A) Section 4Sl{a){2) of sueh as vadesignated ly this 
section, is amended hy strihiny out ^'Rvle*^' rcyuJations, guidelines, or 
other published interpretatiom or orders'^' ^^^^d insprtinu i^^ t^^^^'eof 
''/tef/idations'\ 

(B) Such sectiou 431 (a) (2) is f itrth<^J' amended hy striking mit 
'"nfles, re yu /at ions, yuidelines. infer pretati^^'^s. orarde7*s^^ and ivseviing 
in lieu t/iereof '""rer/ulatiom^\ 

(h) (/) Section 43/ {1)) {/) of s^uc/i. Act i^ amended hy striking out 
^''standards ru/c. reyxdation. or refprirvm^^^^ of general applieahilltif 
and insertinq in. lieu t/iereof '"'proposed ^'^'yulailon'''' 

(2) Section 43/ (h) (2) (.4)' of such Act if< amended hy sfri/dny out 
'^standard, rule, regn/ation. or yeneral and inserting in 

lieu tliereof "regulati.on^\ 

{c) Section 43/ {c) of suc/i Act is amC^^^hd hy .striking ^ out "rules, 
regulations, guidelines, interpretation,^. ordevs^^ and in.9erting in 
lieu- t/iereof ^h'eguIations^\ 

(rZ) (/) Section 431(d) (/) of sueh Art is amended hy striking oiU 
'"standard, rule, regulation, or ref/uirern^^^ of general appUeahiUty'' 
and inserting in lieu thereof regulation '. 

{2) Section 431 {d) (J) of s-uc/i Act is P^cther (intended hy stri/cing 
out ^'standard, rule, regulation, or reqaircni-ent' - eae/i time it appears 
and imei 't in g in lieu t/iere of " reg u la t ion 

{3) Section 43/ (d)(2) of such Act i'^ amendrd hy stri/cing out 
"standard, mde. regulation, or re qui rem d^^'''' each time it appears and 
insert ii ) g in lie 1 (- th ere of " reg u lation? \ 

(e) (/) Seetion 431 (e) of sueh Ant ''^ amended hy stri/cing out 
'^standard, rule, regulation, or 7'eqid)'c0^^t'' and inserting in lieu. 
t/ie7'eof"regulation'\ 

(2) Section 43/ (e) of sueh Act is further amended hy stri/cing out 
"proposed, standards rule, regulation^ or r^^iuirem 'ent of general appli- 
cah ility^^ and inse rt ing in lieu t h ere of "fin(i^' '^"eg ul atio n''. 

(f) 'Section 4^Hft) of mc/i Act is <7w^?'^/^VZ hy strWing out "ruleSj 
regidations. and guidelines^'' eae/i tim^c it (tVpears and inserting in lien 
thereof "final regul<ftions^\ 

(g) T/ie heading of seetio7i 4^^ of such Act is amended to read as 
foUoics: 



164 



164 



CONTROL OF PAPKUVTOHK 

Sh'c. 400. Seat 1 0)1 JfiG of the General Education Provisions Act is 
(Dncnded by redesignating suhsccti&n (g) as Hvhscction (//) and hy 
iiuHCVtina ajtvr snhsection- (/) the following new Huhsection: 

"(</) (1 ) {A ) III order to elimimte eowessive detail and unnecessaivj 
or redundant infoimution requests^ the Secrctari/ and the Coiwmh- 
sioner shall. i?i accordance with the provision of tins svhsection^ coordi- 
nate the collection of infonnfition. and dftta avf/nisltion artivities of the 
Educatio?i Division and the Office for Civil Rights. 
"(/?) Forthe purpose of this subsection, the term — 

'information'' has the meaning given it by section 3502 of 
title United States Code; and 

^^(ii) ^educational agency or institution^ means any public or 
private agency oi' institittton lohich is the recipient of funds under 
any applicable program, including any preschool program. 
"(C) The Commissioner shall establish and provide staff personnel 
to operate infomn-ation collection and data acquisition review and 
coordination procedures to be directed by the Adviinistraior for the 
National Center for Educaiion Statistics. The procedures shall be de- 
signed to rcvieit) proposed' collection of information and data acquisi- 
tion activities in order to admse the Commissioner and the Seo^etary 
with respect to whether such aatii:itirH are excessirr in detail or un- 
ncccssan/ or redundant. 

^'(2) (A) The Administrator shall assist each bureau or agency di- 
rectly responsible for an applicable program^ and the Of^ce for Civil 
Rights^ in performing the coordination required by this subsection, 
and shall require of each such Intreau, aaency, and office — 

"(z) a detailed justification of how infoi^nation once collected 
v:/ll be used; and 

"(zi) an estimate of the 7nan-hours required by each educational 
agency or institution to complete the requests. 
'•(/?) Each educational agency or institution subject to a request 
under the collection of information and data acquisition activity and 
their reprc^^vntatire orgaiiizations shall hare nn opportunit)/, during 
the 30-dni/ period before the trans?nittal of the rrgurst to the Director 
of the Of/tre of Mauagement and Budget, to r-onnnent to the Adnrini.H- 
trator on the collection of infoi^nation and data acquisition activity.^ 

^^(C) Xothing in this suhsection shall he construed to interfere with 
the enforcement of the provisions of the Civil Rights Act of 196^ or 
ami other no n disc rim in a tion p rov is io n s of Federal law. 

'•(.?) The Administrator shdJ, insofar as practicable, and in accord- 
ance )nth the prorisiovs of this title. ' vronde edueational agencies and 
inntitutions with summaries of the iii formation collected, and the data 
acquired hy thcEdueation Division and the Office for Civil Rights. 

(/J) The A dministrator shall, insofar as practieahle. derelop a com- 
mon set of dofnitioun and trrms after consultation vnth the head of 
each bureau or agency directly rexponsihlc for the adniinistration of 
an applieahle program. 



165 



165 

''(5) The Comvilssioner shall prepare, as part of the annual rpwrt 
to the Conqress provmom relatinrj to the progress viadehy the hecre- 
tan/, the Commissioner, and the Administrator in ineetmg the^ objec 
tires of this subsection and make to the Canoress whatcrer Irguiatire 
recommendations necessary for meeting the objectives,''. 

ADM/X/sr/iA TIVK !!i-:Aiiixas 

Sz-y 407 Sec'ti07h UO of the General Edncation Provisions Act is 
mneniled hy ivserting "(^z)'' immediately after y^:t\ hW and by 
addinn at the end thereof the following new s-jh^rctfon - 

"(h) The e,r tension of Federal financial ^.w.s•^s7^//^cr to a local ednca- 
thnul a</encu may vot he limited, deferred, or terminated ^>yj^^'<^^9<-: 
retara on the (f round of noncompliance with title 1/ of t/ie (_ivif 
RiifhtH Act of 'WOIf or any other iwndi.scriminatian provision of /fed- 
eral law unless such agency is accorded the nght of due process of law, 
adiich shall include — . ^ 7 • 7^/7^ 

"(7) at leant 30 dat/^'i prior written notice of deferral to tnc 
naency. scttinq forth the. particular program, or programs which 
the Secretary P'ia/s to he operated in nonromphance with a speeipc 
provision of Fed end I aw; 

'H2\ the opportnnity for a hearing on the record before a duly 
appointed adminisfratirv law judge within a GO-day peiyd 
( unlcHH surh period in extended hy matiud consent of the A^^ecretan/ 
and surh agency) from the commencement of any deferral; 

''(3) the conidmion of such hearing and the rendenng of a de- 
cision OH the merits hi/ the udministratire l^w judge mthin a 
period not to crceed f}0 days from the commencement of suck hear- 
ing, unless the judge finds' hy a decision that such heannj/ canmt 
he roiH'laded or such decision cannot be rendered ufhm such 
period, in iclvich case such judge may eMend such peivod for not 
to exceed GO additional days; , 

"(0 the limitation of any deferral of Federal pxancial assist- 
ance which may he imposed^y the Secretary to a peHod not to ex- 
ceed 15 days after the rendering of such decision unless there has 
been an cAress fndliu; on suck recm^d that such agency lfs faded_ 
to comply with any such noiidiscriniinaiion provwon of t ederal 

law: and , t t ^ .t i 

^•(^7) proceduees, which shall he estahhshed by the Secretary, to 
emu re the arailuhUity of safficent funds, without regard to any 
peal year limitations, to comply with the decismn of such judge.' . 

STUD EST A/lM/S'SIOy P/iACT/CKS 

S^f. AOS. Section MO of the General Education Pensions A^^^^^ a.^ 
uaiended hy section Jfll, is further amended hy adding at the end 
thereof the followiiaj new subsection : 7.1- v 

'Hr) ft shall he unlawful for the Secretary to defer or limit any 
Federal financial assistance an the Inms of any failure to comply with 
the imposition of quotas (or any other nwnerwal requirement^^ which 
hare the effect of imposiny quotas) on the student admission practices 
of an institution of higher education or community college receiving 
Federal fmancial assistance.'^\ 
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b'XTKi\siox 01'' nh'roicTiyr; date.s fou certmx programs 

Sk(\ 40fK {(f) Section MhHf) (o) of the Crcmral Iidiirtifion Pro- 
visions Act^ is amended hy stinking out November 7*' and inserting in 
lieu thereof '"^Fehruary V\ 

(&) Section Jt22{h) of the Gcnend Ediieation Provisions Act is 
amended by striking out *^March 31'^ and inserting in lieu t^iereof 
'''Junc30'\^ 

[c) Section (!) of the Special Projects Act is amended iy strik- 
ing out ^'Fchrnary 7" and inserting in lieu thereof '*'March P\ 

{d){l) Section 826(a) of the /education Aviendments' of 197Jf is 
amended 6?/ striking out "June 30, lD7(r and inserting in Heu thereof 
August 3 l,W7r\ 

(2) Section 82-1 (c) of .such Art is amended by striking out ^^Decem- 
ber L 1970'' and inserting in lieu thereof *\Ah(JuM SL W77'\ 

TRf:AT.Vf:XT OF /XDlAX POST.HECOXDAin' ^SCHOOLS 

Sf:r. /JO. The Art of November 2. W2J {2o U.S.C 13) is amended 
by adding at the end thereof the following new undesignated para- 
graph : 

'^Xot withstanding any other provision of this Act or any other laiv^ 
post.serondary schools adjninistered by the Secretary of the Interior 
far Indians, and ndiich meet the definitio-n of an ^inMitittion of higher 
education' ^ under section 1201 of the Higher Education Act of 1965^ 
shall be eligible to participate in and receive appropruited funds xmder 
any program authorized hy the Tligher Edncation Act of 196r5 or miy 
other applicable -^yrogram for the benefit of institutions of higher edxi- 
cation, community colleges, or postsecoridary edM€atiorudimtituti(yns?\ 

PRESIDENTIAL ADVISORY COUNCILS 

She ML Section 443(b) of the General Education Provisions Act 
is amended to read as folloxos : 

''(b) Members of Presidential advisory councils shall continue to 
serve, regardless of any other provision of law limiting their term's^ 
antil the President appoints other members t*o fill their positions.'^\ 

AMENDMENT nELATlNG TO SEX P/SC/cn/LVATION 

Sec. 412. (a) Sectio7i 901 (a) of the Education Amendments of 1972 
is amended — 

(h by striking out ''and.-- at the end of paragraph (6) ; 
^ (2) by striking out ^'This-* in paragraph (Oj and inserting in 
lieu, thereof this'- ; 

(3) by striking out the period at the end of qwragra.ph {€>) and 
inserting in. Hea. thereof a semicolon; and 

{4) by adding at the end. thereof the following new para- 
graphs; 

(7) th ij< section shall not apply to — 

"(*4) any program or activity of the American Legion 
uyidertdken in connection with the organization or operation 
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of any Boys State conference^ Boys Nation coriference, Gi?*l8 
State conference^ or GirU Nation conference; or 

"(5) any qyrogram or ojctivity of any secondamj school or 
educational institution specificaUy for — 

'■(^) tJie ]yromotion of any Boys State conference^ 
Boys Nation conference^ Girls State coiifei^ence^ or Girls 
Nation conference ; or 

" (eV) the selection of students to attend any such con- 
fereTvce; 

'•(S) this section shall not preclude father-son or mother- 
daughter activities at an educational institution, hut if^ such 
activities are promded for students of one sex, opportunities for 
rea-Honahly comparable activities shall he piwided for students of 
the other sex; ami 

^^(0) this section shell 7wt apply xoith respect to any scholar- 
ship or other -finaiicial assistance awarded by a7i institution of 
higher education to any individual because such individual has 
received such award in any pageant in which the attainment of 
such award is based upon a conibhmtion of factors related to the 
personal appearance^ poise, and talent of such individual and in 
which participatio'n is limited to individuals of one sex only,^ so 
long as such qyageant is in com.pliance with other nondiscrimina- 
tim jyrorisions of Federal Iato.^\ 
(b) The amemlment made by subsection (a) shall take effect upon 
th e date of theena ctni entof this A ct. • 

TITLE V— TECHNICAL AND MISCELLANEOUS 
PROVISIONS 

Part A — Tecunwat. AuEmMENTS 

TECHNICAL AMENDMENTS 

Sec. 501. (a) The Edueation Amendments of 197 1^. is amended— 

(1) in section 101(a) {3) by imerthig 122, and 123^^ im/tnedi- 
afely after '^I2r and by inserting 127, and 128, respectively'', 
immediately after ^^126'' ami before the perind; 

(2) in section 103(a) (2) by inserting ^'of section 30 J (b)'' ini- 
mediately after ^^The second sente^nre'' and by striking out ^^and 
each of the five sneeeding fiscal years''; 

(3) in section 306 (a) by inserting (b)(1)" immediately be- 
fore ''The amendments made by paragraphs (1) and (2)" which 
follows the matter in quotation marks in paragraph (3) of such 
subsection ; 

(If) in section 402(a) (2) by striking out ''Jxdy 24, 1054'' ccnd 
imertinq in lieu thereof ''July 26, 1954"; 

(5) in section 405 by striking oiifi" (f)(1) The Commissioner 
shall establish or designate a clearing?" the second time it appears 
thrnvn and by inserting in lieu thereof "(3) Appointments to the 
advisory couvcil shall be comphded" ; 

(0) in section 406(e) by striking out "November i, 1975" and 
inserting in lieu thereof "May 1^1976"; 
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(7) hi. ^i'ctloif, Jt(H}{<j) U^.) by .Hfrlkivg out *\Yovemhcr 7, JOTfy^ 
(uul uhscrfiiKj ill iicn thereof ^'\ilo if .1 . 197(P^ : 

{S)(A) hi section /fi8{d){2){B) hy sfrikhicj Oin^ "(/O'' and 
hiserfimj In Iteu thereof ^'{d){l) / 

{/>) .sef.'tlon 40s (d) hy strlk'oir/ out ptirayraph {S) and re- 
deslynuthiy pdrdyra ph (Jf) p(tra<jrivph {3); ' 

(6"') hi. the thhul sentence of section JfOS{f){l) hy inserting 
"ff'om- mnony the vievihers indicated in clause (-•!)'' after 
^"Chairnunr : 

{!)) in section 408(f)(4) hy striking out ^hioif later than a 
year' <ind inserting in lien thereof "not later than ttrenty months'"^ ; 

(9) in secition 61 1(b) hy strikhiy out ''\Jxdy L 1974^' ^f^^d insert- 
ing in lien, thereof '''July /, l07o'\' 

^ (10) in section 510(a) hy strikmg out ^\^^33'^ and Inserting in 
liea thereof '"4Ii^T'' ; 

(11) in seetion 012(h)(1) hy .striking out ^'to the OfJicG'' in 
the second sentence and inserting in lieu thereof -^'^ to the Jhireau- ; 

(r2) in section 04f) hy striking out '^/ilentent(/ry" and insert- 
ing in /ien thereof ''/'emergency-': 

(13) in section S2l(c) hy amending the first sentence thereof 
to read (IS follows: "The I institute shall niake interim reports to 
the President and to the Congress not later than Decemher 31^ 
I!)70. and Septendjer 30, li)77, and shall niake a p'md report there- 
to no later than September 30, ID7S, on the resi/lt of its study 
roiif/ucted under this seetion,'^'; 

(14) (A) in section. 822(a) hy striking out "one year after 
the date of enactment of this Act'' ami insertinr/ in lieu thereof 
''December 31, 1970- : 

(B) in seetion 822(b) hy steiking out "one year after the date 
of enactment of this Act" and inserting in lieu thereof ^^six 
months after the coin pletiou of the survey authorized by sub- 
section (ay\' 

ilo) in seetion 823(2) by striking out "than one ijear after 
the effect ire date of this Act" and bij inserting in lien thereof 
''than Deeember 31, 197'": 

(10) in stcflon 824(b) by striking out "one year after the date 
of enactment of this Aet" and by insrrting in lien thereof 
'\lanuary 3L 1970" : 

^ ( 17) by amending the first sentcnrr of section 823(b) to read as 
foVoics: "The Secretary shall reqaest each State educational 
agency to take the steps necessary to estuhlish and maintain 
a p prop date records to facilitate the compilation of inforniation 
specified in subsection (a) and to submit such information, to him 
no later than 3 unc 1 , 1070." : 
(18) hi sfTt ion 820(a) hy— 

(A ) inserting "of a representi/tiee sample of school-^ after 
"ill e*'stif/atiofi a/ul sti/fly" ; and 

(B) striking out in paragea ph (I) "s?;rty days after the 
cnactuH nt of this Act" and iasrrting in Hen thereof "Jnlif /, 

lU7rr: ^ ' . . 
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{10) i/>. >iirtioii SJ(;(/f) hi/ s'tnh'tny oat lih'm 'fijt ]} doiis, ajfvr 
tin: ( nurtnu'iit of fhif< Arf. thr* ami /;// i/i^scrfl/n/ uk lieu, thrrrof 
*'Thr^\ hi/ s'f/'iki/H/ (hit -v/.r/y <lai/.^ nfft'i* the date of rotirhncid of 
thi>< Arr (fifft hij insert itifj in- lieu thereof ^'"Jahj /, W7ry \ and by 
striking <: ft ih ihe srrond -senfenre '"the (late of cnaefment of this* 
Act'' and hij inserting in liru /hereof *\sueh date-": 

(20) in. section S-l}' hy i/t.serfinf/ ''of the Iliyher Kduration Aet 
of iDti'r after '\seefion- 100 1 (h) ( I) " ' 

* {21) inl •section SV){c) hij .strikinf/ out '"'708{a.y^ ami hij insert- 
ing in lie.i.' thereof ''T-J^la) '' and (yij striking oat ''''(continued'- and 
iii.scHing in lint thrrof ^'eontinue^^; and 

(J J) i/i .set/ion SV){f) hij sfril'ing oat ''ol-iih) " and hi/ inserting 
in lira (hereof '"'i 1 1 {hy\ 
{h){t) Title I of the Elements rg and Srej/ndar-.f h'i'U(Uitioi; Art of 
IO()'i is amended — 

(.1) Sd'tion- U'i bij striking oat "'h'jct /d as j,rovided in. 
y^vetion. t9//./ of the Kdueation. Amend tnrrts of l07/f. no*- (fad 
inserting in, lien thereof •^^'c/\,• 

(/>') hi section. l2G{h) hi/ striking out '"rtaascs {2). (J). (V;)r 
(ind (7) af su tian If>J { :] J'* t/nti //)s( rtin(/ in lica ther^'of ''^sectio/fs 
JO.; (a.) (2 ). 121. 122. cud : 

{(') in. srrtion. /-'//{'O (a^) hg striking out 'UJ^O*' and inserting 
in, lie a tle.eot^'l 7^ / ' 

{!)) ih s-''-tion l.i/{o.){lJf){A) Og inserting 'eligible* after 
■'child re a'\' and 

{E) .hi section /•//(//) />// striking oat "Janntfr}/ 2L lf)7jT and 
imsf rting in lica thereof ^'Fehnnirg /. 107:7*. and by stri/dng out 
'".favao'ry •//" the second time it' (v/) pears and inserting m liexi 
thereof '^Fehraari/ /"/ 
(2) The amendment made hi/ /mragra/di (7 ) (.1 ) sh(dl take effect on 
Jali/ L 107^,. ' ' 

' (e) Section 2tKi{h) of the Hlcmmtarg and Secondary Education 
Act of iDO'i is amended' hi/ striking ot/t''^ If/7.r and inserting in lieu 
thereof "lf^78*\ * ' 

(//) Title VI f of the Elementary and Second<frg Education Act of 
J.Of}') is o/nc/alcd — 

(/) in section 7dl{c) In/ .striking oat ^^Vorember L }07o - aim 
insei'ting in lien t harof '\\orember L 1.070'* and hy striking out 
^U}f I/)77'* and hy inserting in Hea. thereof '^EehraoryJ. JD78*\ 

\2) in sf etioa 7-)2{e) h)/ striking oat •\\oreniber /** and in.sert- 
i(ti/ i/t lit a thereof ^"M arch .il** : and 

'(.;) seetion '7h2 hy i nse rti ng^'^of the A'ational fmtitate of 
F.dm tition*' a fti r ^^f)in ctor' each /dace it ap/n'ors. 
{e) { I ) Section of the EleoK ntary and Secondary Edinotioii 

Aet of is a/nended hi/ in.^erting at the end thereof the foUondng 
/tea- /ttfraf/ra/di : 

"(.7) fiaring the fiseal gear jirccrding the first fseol year for xrhudi 
finals arc a /i]ira yriatt d paesaont to any part of this title, the State 
t dacational ar/t ney mag ast ad minist rat i ee funds arailabic to the 
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<fttf(i itnr/cr (in II j>vo{jnn)i ^sju rlprfl h\ f^rctnm 40/ (c) for the purpose 
of rii rn/ 'nxj out tlic vajii)) rm cntH of t h Is s u h se ct/on/\ 

Srrt/on. 4JI((/)(2) of t/ic /i/rt/tctttff/i/ uiuJ ^econdur)} lutiKui- 
ffon. Art of J. Of Jo i.s oiurndrd f>ij strik'nuj out ^^or pvlvute edumtlonal 
orf/unizutioius" . 

( ;') 77//' Grucrul Ediicnt 'fon Provisions A ct Is omvndcd — 

( /) III svrtl.on 4o*4(h) (/) (-1 ) h// oddhu/ after the first seiltoicc 
the f<)t}ou:n)(f ne)r. nenteDee : '"^The prorlnlons of the preeeding 
sentence shut J also upphj In. the ruse of a State or other jurisdic- 
tion- In ndileh there is only one local edncutional agcncij or in 
ndiirh the State educational ur/eneij is also the only local eduea- 
tlonul agency!^ ; 

(2) In section 4-)7{a) l>y striking out ^heithln sixty days'^ and 
inserting In lieu thereof wit hin ninety days^^ ^ and 

(:]) in section. /(')7{h) hy strikhuj out '''Octoher 15^^ and insert- 
iuff In lieu thrre<)t"''\]furch 
ig) Section 310A (h) (2) (A ) of the Adult Education Act Is amended 
hi/ striking out ^'"ap proruV^ and inserting in lieu thereof ^"approved'\ 
' (h) Sections {iry:i(f>) (.i)j;r,2{h) H).and(;52{h) (;7) of the Education 
of the JJuudii-a ppcd Act each are (iinendcd hy striking out ^^grant and 
eonteaet" (//id hisrrting in lieu thereof ^"(f rant or contract^*- . 

(/) Section 700 {a) of the Emergency School Aid. Act ix amended by 
in se I '/ in (j ' ' A ss i slant ' ' h efore '"^Sec / r. to 1 7/' 

(j) (I) Section !0W>) of the Voeutlonal Education Act of lOflS is 
omended hy striking out ^^Secretary" and. inserting in lieu thereof 
'"'"C onrnilsioncr'^ . 

{2) Sect ion J07(a) (2) of s ucJt. A a t is amen d c d h y st / •//• /// g out'"'" to a n 
aycncif^ a)fil inscetinf/ in Ilea t hereof ^" by an age) icy". 

' (/•) ('/) Section. -Vil of the National Defense Education Act of 10^8 
is amended by striking out ^^1077^"^ and inserting in lieu thereof ^'7978-\ 

(2) Section h'ol (u) of the Education A mendments of 107 Jf, is amended 
hy striking out ""1077" and Inserting in lieu thereof "^ 1 078'\ 

(J ) Th e amend )nen ts nxnlc hy pu rag t v/ ph. (I) of th is s 1 1 h seetio 1 1 sli all 
be etfectiee on and after J uhi /. 107 J^. 

(7) Section 801 (j) of the.Elewenfar)} and. Secondavy Education Act 
of I Of IS) is tt mended, hy In^Hertiiuj '^/F/' after ^'"titles IE 1 1 

(m.) (I) Section 103 {a) of the Natlonul Defense Education Act of 
10:~}8 is ameuded hy striking out '"^Piicrto RicoS* uffer ""such term does 
not inch/de^\ 

(2) Section /f02(a.) ( I) of svch Act is amended hy striking out "-7 
pee irntanv' <tnd Insretleg ""I per eeat\nn^ in lieu thereof. 

(3) Section /008(A) of such Act Is amended hy striking out 
'"'"Puerto Ti'u'oy. 

( Section Ji03(l7) of the Act of September 30. lOnO (Public Law 
87 /f. Eioht fhiiest Congress) is amended hy strikin<f oat '""{hut not In- 
chtdltup'^ and- inserting in lieu tho'cof hut at the option of a local 
cd ucaf ional agency, such term need not incladc^\ and hy strikina out 
"'"residing In nonprf>ject <trea.s)" and inserting in lieu thereof "" resldi ng 
in. notf project a reus-. 
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(o) Se('tlon IJ') of fhv hlcnu^ntanj <n}tl Seron<htvy Kducatlon Act 
of lUd^) i,s omciuled hij Mfnlc'oiy out ^'Sfr/fe f/r/mnf hofh phtcra it ap- 
pear.H and imerting in lieu thereof ^"State K 

{p) Sect Jon. of the Efo.meiifavjf and f^roondfinf Editcofion 

Art /.V amended hy addnxj at the end thereof the follo)rln(/ iteir sen- 
tence: r aarrii'nuj out the prort-vom of this ,s<'.et Ion. the ConnntMioner 
shall place prion t if on as.sistina States and I oral eduratlonal a(/enries 
to conduct evahrations and' shall, only as funds are arail<d)le after ful- 
fdline/ that pJO'pose, seek to conduct any national eraluations of the 
profjram,", 

(f/) Section {(j) of the General Education Proristons Act is^ 
amended by sfrilcing out ^\for the fiscal year endinfj June JO. 1077^^ 
h oth t im es it a p pea rs an d hy in sert i n (j in 1 ieu the re of ^\for ea ch of t h e 
p'sral years endinr/ prior to Ortoher L 107S*\ 

(r) Section. JfiO{e) of the Elementary and Serondary Education 
Act of /.%VJ '.s* amended Hy inserting after ^'he'' the follou^ing: ^hnay 
ivaire such refpurcnients a7UP\ 

P.i/rr B — Miscp:lla.\p:ovs A}fh'xnMh'.\rs 

nh'i'oirrs ox iu(;n school t:Q!jivALKSc:v vhooham .\m> cou.Eat: AssisTAycK 

MiaiiA ST moan A .1/ 

Sec, a2L (a) (!) The SWreta?^ of Ilenlth, Education, and Welfare, 
in> consultation, udiere appropriate, u:ith the S*ecret(fry of Lahor, shall 
prepare oral suhmit to the (^ongress not later than si a- months after the 
date of the enact nient of this Act reports on programs and actirities 
authorized hy sections Jfl7A, and I^17H of the Higher Education 
Act of Wfio, and, on prog rains operated hy the Depart mrr I of Lahor 
knonni as the High School Equiralency Program aiul College Assis- 
tance Mia rant Progrmri authorized, under section JOo of the Compre- 
hend ire Em ploy m cut 07) d Training Act of J07o. The reports re (quired 
hy this suhsectfon may in elude m/fterial froni cri^tting studies us irell 
(/s such material prepared hy Federal agencies and hy contractors^ con- 
sultants, and experts, as the Sec ret (fry of Health, Education^ and Wel- 
fare deems iwccMsary, 

(2) The reports required, hy this subsection shall examine the pur- 
poses, ud ministration, and -rffectirencss of the programs described, in 
pa rag 1 v/ p h (!) and sh all dctc i ^m in c if an d t o i r h a t c.rte n t each of s uch 
programs should he (ul ministered, hy the Office of Education, and if 
so, hon* the ffdministiurtion of such programs in the Office of Education 
should he structured to hest achiere the purposes af such progrums, 

(h) The f^ecretary of Lahor shall administer and directly fund, the 
e:risting programs h/novm as the High School Equiralevcy Program 
and the (•ollege Assistance Migrant Program from the national ac- 
count portion of funds appropriated for title III, section JOS of the 
Comprehensirc Eviployment and. Training Act of 107J during fiscal 
ijcnr !n77, ut the lerel'at udiiclh they were funded during fiscal year 
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uEroHT OS ni ftnciiyiy.A'noy oi-' KDi'cxnox o/i/s/ox 

S^h'r'. ^22. (<t) The Sccrrtdnj of Ih'olfh. F.i} urution . nufj Wclf/fre 
S'hnil coHiluff a }^fu(lj/ ill onlcr to flcferni'me fhr cxfcaf fo irhii-h rrorf/o- 
nizofion of the l^fhintfton Dtrision of the Pcixtrf nwnf of II<'<tlf]i. 
I'jhK iifton\ <nnl Walfttre is iWrrssftrj/ or n i>}^roi>riofi\ 

(/;) Thr Sm rfttri/ of Ilnftlth. Ediication. anil Wclfan's-hftll t ntfistnif 
to the Coinmii on Lnhoroiul Pi)hlli' WcJft/rr af'thcSf iuftr (tnd the 
Conwiiftre on i, 'hinif}oi) <nul L<thor of thv House of h\' prcsrufnf i n's, 
no lafer than JniW. 30. 1077. n ir/jtorf irif h rrspo f fo the .^finlij rc<funr<l 
hj/ .^t/hs('('tioit. ((/.), foffrfhf i' tn'th such rrro/n //H Hf/f/f/ons //.s the Scnr- 
fff/'i/ < he. ins <i itju'Opriafv. 

smuh's or vor.vnoxM, Ei)V('A'nos 

Sf:r\ o2'3. (o) Thr Connn/'ssionrr of ICducnfion .shojt corri/ out a 
sfufh/ of thr vxtvnf fo n-hich sr.r (liHcrim'niot ion and sr.i^ stcreotypi)\g 
/'.ri.s't in t/ll ronttional rducation. prof/n/fns- ossisfcd nnrlrr the Vocn- 
fionol Kihii olion Art nf IffC.L ond of the /nVf/rc.^s that has hven modv ^ 
to t't'duci^ or rti)ninofr Hovh di.Hcvimi nation and Htv rooty pin <} in surh' 
prof/rf/n/s and in fhr arm potions for irhirh sinch program.^ prepare sfu- 
dents. The ronnnissioner .shaJt repoef the resaif.<^ of siieh study, to- 
fjether n-ith any ret oni inendafionH with respect thereto, to the CongreSH 
n-ithiti. ta^o ip'ars after the date of the enoetment of thin Act. 

(h)(/) In addition fo the other oathoritien. respon.sihilities. and 
duties ro /if erred apon the Nafionat ImfHate of Edneation {herein- 
after in this seefion refe,rred to a.s the InHitnte") hy seetion .tfio of 
the (ienerol Ednratian Prorisians Aet, as mnended try this Aef . the 
Itfsfitafc iihall niiitertolx-e a thoronyh erohiatiov ond stmiy of roea- 
fio)ial edueatio-n. prognnos. inelndivf/ such prof/raws cond acted hy the 
States-, ond sofdi- prof/ronh<{ condacfed vnder the Voeational Ed^ication 
.\ct of IDli.L and other n hifed proyratas condaefed under the Caiirpre- 
hensire Employment ond Troiniu)/ Act of 1073 oiul hy the State Post- 
Secondary f'o in miss ions- outhorixed hy the Edveotion Amri)dmrnts- 
f)f 1073. Such o. s tod If shall in elude — 

(.•1) o stodt/ of' the disfrihotion of rocational ed ueation funds 

in. terms of se'rriees. oeeopafion.<i. toryet populations, envolhnmts. 

ami ed}ieationo] and <forerna)i'nfal lerds ond n-hot soch di.sfrd)U- 

tiou shoold he in order to meet the (jreotest ho man resource needs 

for the ne,rt 10 fp'.ars : 

(B) an cvruninafion of ho/e to ochiere compliance u^tth. ond en- 

foreemrnt of. the prorisions of appHcrdde hri/s of the Enited 

States: ' j 
(r) on aiudif.sis of the ateans of o.^srssiny pn/yrani quality and 

ejjt i-ti rene.ss : 

(P) depemlina on the leccl of funding aroihd)lc to the^ Inst?- 
tftte. not wore than three r.rnerimental stndie.^ to he admivistered 
Icif the Institute, in coses u-here the Institute determines that sveh 
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o;rprrhn^'HfaI pvtxjiunn^ tiri' nvrissdV)/ fo cornj o\it flu' jwrpose of 
(A) fhrouffh. {C) aiul fin' Ooimni.^'^ioluu' of E(lv('aHoa.(in(l 
the Srrrrfanj of Ldhor an* nuthorhrtL nohnifliiifandhui miy fyro- 
ri.^iov of If Hi/ ofherhni\ af fhv vcipici^t of fhi I nsfifuf(\ fo approve 
fhr use of f//n/)fs u-hh'h rthn-itf tonal or ofhrr ofpincles arc elU/ihlc 
fo rmh'i' antirr sorh A<fs {'ni ct/srs irhrrr surh r/f/e/K'icfi (igrc'C 
fo fhr nsrs of .s/^r// f/n/ofs), hi (Ordrr fo carnj ouf s-itoh rxpcri- 
niejifal pror/rain."^: . * 

( /f ) -find'nnjs a n/l rrronnnrh d a f to //.v . /// niv/j} n (j i r. carnine nd a- 
funis for (In imp's in sijrli Arfs (tr for if civ IrfflnhifioiK trifJi rcsprrf 
fo fhr luaffvrs ^fndied under c]<t\tHCs (A) fhroiujh {E) : and 

(/'') a rerlen' and rrahaifion of fhe rfferf/rrnrss- of programs 
f}indcd under Hubparf -7 of parf A of fhe Vorafionaf h'darafion 
Acf of lOG.i (as .<iurh Aef 'is in efferf on Orfoher /. 1077). and fo 
nnikr rrron)n\indafions for fhe rrdireef ion and fhr tut proremenf 
of prof/vauis: af <dl lereJs funded under surh H(d)]uirf. 
(J) The !nsfifufe sludl niah'e tin inferiw rrporf fo fhe Presidenf ond 
if) fhe (*on(fress uof laf^ r fhan Se pfendter -ifK ID7D. and shall Uiake a 
final repovf fo fhe Pre.vdent and. fo fhe Congress no laferfhan S'epfi'nt- 
her 'i(K 1 080. on fhe re-^ulf of ifs ,^fudij conduefed under fhis se*:fion. 
r.reepf flud fhe reporf re f pi i red pursuanf fo paruf/raph shall 
he f runsiniffed fo fhe Prr.^idenf and fhe Con(}vess nof lafer fhan Janu- 
a / 7/ /.v . 10 70. V I //// ofhar pror is io uof law. ruh\or / 'eg ul (d to u fo fhe eou - 
fi'ury uofwifhsfandin//, such reporfs shall nof he suhmlffrd fo unij re- 
/•//;//• oufs<ide of fhe insfifufe he fore fheir fransniiffal fo fhe f-o/if/res.s, 
huf fhe 1^ reside nf and fhe Oovnni-'<sionrr uudj nudy'e fo fhe Conf//es.^ 
sf/ch. reeomnmndaffoifs 'w.ifh rvsperf fo fhe eonfenf of fhe •reporfi< as 
each mat/ deeuh appropriafr. 

f.V) Sanhs u/ade arailuhle pursua/d fo seefion. 102 of the Voeafional 
Edueafton A ef of 1003 (um ,vinh Act is- in effeef on fhe dafe of fhr rnaef- 
tnetd of fhis Arf) and i^ecfion.^ 102 and 103 of fhe Torr/fional Eduea- 
fion .\ef of 1003 {as sueh Arf isi in effeef on Orfoher L 1077) shall 
he ttrailahlr fo rarra oaf fhe ad mi nisfrafive and direrf rosf require" 
menfs of fhr prorisiouii of this seefion. The.^e fvnd.^ Hhall nof e:r.re"d 
Sljy)0/}00 per ip ar for eaeli of fhe fi.^eal //ears enrlinr/ /trior fo Oefo- 
her /. !070. Ten /nr reufutn of fhe funds made aradahlr, under fhis 
srrfion shall he ntade arailuhle for /)ur/u>ses of rarri/inf/ oaf fhr pro- 
rision.H of panKj ru /d\ (J) ( F) . 

(//U.l) 7V// f/tsfifufe s-hall sahndd fo fhe Conaress. irifhin fO 
uionfhs uffrr fhe dafe appropriafions herouie aruilahlr fo carry oaf 
fhiH srrfiou. a /dan for fhe sfud// fo he rondurfed under fhis seefion. 
The In.^ftfuf^ shall nof eonunenre .v/rh sfud?/ uufd fhe firsf duj/ offer 
fhr riose of fhe frsf /wriod of 30 efdendar dui/s of ronfiniious session 
of the f'onf/reM.\' offer fhe dafe of fhe delirer}/ of surh /dan fo fhe 
f'onaress. 

( i> ) Fo r pa r/iosf >s of // h />a / v/ i/runh (A) — 

( /■ "I eoydinuif 1/ of srsk inn l^i hrol'en on h/ h \/ a n adjo \frnmenf of 
fhe Couf/ress sinr die : und 
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(?V) ///f? ihnjn on whirli cithrr Iloifsp Is not insesswn heoame of 
an, adjournment of wore than 30 dayn to a. day rr.rt(/)n air rx- 
eluded in the computatwn of the SO-day pv.iiod. 

DKVMiTMESiM DAY CAUK CKXTh'n 

Si-:c\ f)2Jf, iYolfrithtit(fndln{/ a/if/ other prorifiion of lav:, the Secretary 
of Health. PJdiication, and Welfare Is authorized hif eontraet or other- 
n^iMe to establish, ez/uip, and operate day care center faeilitles- for the 
purpose of serr'niy children teho are nievibers of hoi(.'<ehohh of em- 
ployees of thr Department of TleaUh, Edueatlo-u, and Welfare. The 
Secretary U authorized to establish or proride for the eHtabllshnient of 
appropriate fees and eharyes to be eluiryeable agalust the Departvient 
em ployees or others who are bcwfelarles of serrlees prorlded. by stieh 
facilities to pay for the cost of their operation' and to accept money, 
eqvlpment, or other property donated for use in coirnectlon u^lth the 
facilities, IVo a p propitiated funds mmj be used for the equip piny or 
operation of any centers prorided under this guthorlty. The prohibi- 
tion' made by the preceding sentence shall not preclude the prorlslon 
of approprlute donated space nor the purchase of the Initial equip- 
ment for the centers, e/xcept that the cost of such equipment shall be 
relmbarsed orer the expected life of such equipment, not to exceed. W 
years. 

WAYXE MOliSh' CllAlR 01- LA^V A.XO POLITICS 

Skc. o25, (a) The Oonwilssloner of Education {hereinafter in this 
sect Ian referred to as the ^^Conwilssloner^) Is authorised to provide 
fnii ncl(d ass Is tan e.e In a4:co i ula n ce i r 1th th e p i 'ov Isio ns of t h. Is seetioih to 
assljtt in establlshinr/ the Wayne Morse Chair of Lau^ and Polities 
at the University of Oregon, of Eugene^ Oregon. 

(b) (1) For purposes of this section^ the Federal share of the 
cost, of establishing the Wayne Morse Chair of Tmid and Politics shall 
not exceed SO per centum, 

{2) No financial asslstanee under this section may be made except 
a pan, an application at such thne^ in such nwnner^ and- containing or 
accom-panled by such Inform^itlon^ as the Commissioner may reason- 
ably require. 

( c) There are authorized to be appropriated sif eh su77hs^ not to exceed. 
$f)OOJ)00. a.s' may be necessary to carry o\it the prorisions of this sec- 
tion. Funds a p propria ted pursuant to this section shall remain a rail- 
able until expended. 

Part C — Traxsitiox Period; ErFECTivE Dates 

T/iAXSITIOX PEIilOI) 

Sec. ')31. There are authonzed to be appropriated such sums 
as may be neccssan/ for the period July J. 1070^ through Septemhcr 30^ 
107(1. to carry out each program authorized by this Act and eaeh pi'o- 
granx. amended by this Act, except for any proyrom* udiieh is to become 
effective in fiscal year 1077 or thereafter. 
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EFh'KCTIVK DATES 

Sfc rm. The vromsiom of fMs Act and the ameiulnu'.iU^ wnde hy 
f.hh Act shall talk effect M) dwys after the date of the eviictimnt of thn 
A ct cxce'pt — , , 

3 that each dmmdmcnt miule hy this Act {not Hvhjcrt to 
claJe (J) of thh sectimi) providhHj for authonzahon of appro- 
priatloiu^ fihall take effect July I, J97(k 
And tho ITonse a<j;rcc to the same. 

Cakl D. Pkukins, 
Fr.\nk TiiOMrsoN, Jr., 
JoTiv Brademas, 
James G. O'Haua, 
Augustus F. Hawkins, 
William D. Ford, 
Patsy T. Mink, 
Lloyd Meeds, 
Shirley CrnsiroLM, 
Mario Biaggi, 
Ike Andrews, 
Bill Lehman, 
Jatmk Bemtejs* 
Mike Blouin, 
Robert J. Cornell, 
Paul Simon, 
Edward P. Beard, 
Leo C. Zeferetti, 
George Miller, 
Ron Mottl, 
Tim L. Hall, 
Albert H.QiiiE, 
John M. Asiibrook, 
Alpiioxzo Bell, 
John N. Erlenborn, 
Edwin Esui.eman, 
John Buchanan, 
James M. Jeffords, 
Bill Goodling, 
Virginia S:viitii, 
Uanaqem on the Part of the Home. 
Claiborne Pell, 
Jennings Randolph, 
Harrison A. Williams, Jr., 
Edward M. Kennedy, 
Thomas F. Eagleton, 
Alan Cranston, 
W. D. Hathaway, 
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JOINT EXPLANATORY STATEilENT OF THE COMMITTEE 

OF CONFERENCE 

The managers on the part of the House and the Senate at the con- 
ference on tlio disagreeing votes of tlie two Honses on the amendnient 
of tlie House, to the bill (S. 2657) to extend the Higher Education 
Act of 1065, to extend and revise the Vocational Education Act of 
1063, and for other purposes, submit the following joint statement 
to the HoiiRo and tlie Senate in explanation of the effect of the action 
agreed upon by the managers and recommended in the accompanying 

conference report: „ , ^ . i -n iii. i.i 

The House amendment struck out all of the Senate bill after the 
enacting elause and inserted a substitute text. 

Th(» Senate recedes from its disagreement to the amendment of the 
Hou?e witli an amendment whicli is a substitute for the Senate bill 
and the House amendment. The differences between the Senate bill, 
the House amendment, and the substitute agreed to in conference are 
noted below, except for clerical corrections, conforming changes made 
necessary by agreements i*oaclied by the conferees, and minor drafting 
and clarifying chjinges. 

TITLE I-AAFENDMENTS TO THE HIGHER 
EDUCATION ACT 

DUR^VTIOX 

Throughout the Higher Education title of the Senate bill, the pro- 
<rvnn\ authori/.ed by the Higher Education Act were extended throu- ! i 
September 30, 1082. The House amendment, with some exceptions ni- 
dicated below, extended all Higher Education programs through Sep- 
tember 30, 1077. The conference substitute provides for a three year 
extension of all Higher Education i)rograin through September .^0, 
1*070 except foi^ the guaranteed Loan Program which is extended 
thromdi fisciil vear 1081, College Work Study nnd Cooperative Educa- 
tion, which arc extended thmugh fiscal year 1082, and the Inten^a- 
tional Education Act, which is extended through fiscal year 19m. 

AMicN-iorKXTs TO Tm.K I— CoiiiiuxiTv Skr\tcks axd Coxtinuing 

Educatiox 

The Senate bill added as a new authority support for lifelong learn- 
ino- opportunities to the existing community service and continuing 
oducatiou authority of Title T of the Higher Education Act of 106o. 
The House amendrneut added as new uses of Title I funds support tor 
the expansion of continuing education in colleges and universities and 

(177) 
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resource inatcM'ijils sharing profrranis. T''^ mfinugers agree to a sub« 
stitnte which combines in Part A the iU^thorities for assisting com- 
nnniitj service programs and post-soco^^^ljiry continuing education, 
including resom-ce nniterials sharing proSi'ams. Support for lifelong 
learning is incorporated in a new part B of J'itle 1. 

The House amendment authorized $00 luillion for liscal year 1977 
only. The Senate bill authorized a total of $40 million for part A 
(Community Services) and B (Conti^^^^^ng Education)? J^'^d $40 
million for part C (Lifelong Learning) ^^r each fiscal ^r'ear through 
fiscal year 1082. The Senate bill made ^^^Mitioual reciuirements for 
priorit}^ funding for comuumity services Pi'ogranis in the $40 million 
authorix:ed for parts A and B and for lirnited purposes in part C. The 
conference substitute authorizes an aU^^Ual appropriation of $40 
million for part A (community services ^Uid contiuiiin«r education) 
for fiscal year 1977, 1978 and ^1970. Th^^ unthori;5ations for part B 
(lifelong learning), is $20 million for fiHC'^^^ year 1977, $:30 million for 
fiscal year 1078 and $40 million for iUcixl .Vear I079/ 

The House amendment provided ne\v/lc*fiuitions for "continuing 
education progranr' and "resource niateri^]^ sharing programs". The 
Senate receded with an amendment providing th.^t continuing educa- 
tion program means post-secondary instr"*^tion designed to meet the 
needs and interests of adults, includinfT *^he expansion of available 
learning opportunities for those not ad^fl^^i^^^-^y served by cunxMit 
olFerings in their connnunities. The defif^^tion of resource materials 
sharing program is also modified to clai'^^A' the managers belief that 
resource materials sharing programs nvc be directed toward better 
use of resources currently available in tU^ c^onununity rather than as 
an authority for purchases of educational T^^^terials. 

The House amendment, but not the ScmUe bill, modified the allot- 
ment formula for funds under Title L Ci^''^'^ut hiw provides that each 
State first receives $100,000, after which ^'^^ ^^}^(ls renmining are al- 
lotted to the States on the basis of population. Under the House 
amendnuMU, funds were first allotted on tbo basis population, then 
adjustments were made to make sure that ^^rh State received at least 
$160,000, and Guam, American Samoa, th^^ Virgin Islands and Puerto 
Rico receive at least $25,000 each. The Satiate recodes with an amend- 
ment providiufj that in no case will a S^'^^tc's or sovereiimty's allot- 
ment for Pait A of title T be less than t'^^ amount received by that 
►State or soverei^rnty in fiscal year 1075. 

The House amenduient provided tluit ^nly u State ii;rency shall 
submit the State plan. The Senate bill eStonded present l^w, M'hich 
allows an institution with special qnalificiitions to submit these State 
plans. The House recedes. 

The Hou.se amendment included continii"^!^ f'cbication and resources 
materials sharin<}f procrrams as pro^^rams ^^^^t may be included in the 
State plan. As part- of the substitute with J'ospect to the structure of 
Part A of title T these new autliorities ai*^ ^Ucludod in the State plan. 

The House amendment, but not the Sci^^*^^- bill, permitted consortia 
to receive funds as well as sin^rle institntif^^*^ of hi^^her education. The 
Senate recedes.- 

The Hou.se amendment stnick Ihi' requirement that evaluations of 
the Part A of Title T proirram must ta^^ i"to account information 
about community problems. The Senate rec^^es. 
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The House uincndincnl deleted existin*^ juitliority. ^d vin«r the (V)in- 
mi^^sioner discretion as to reports nnd recorddcoepin*^. The Senate 
recedes. 

Tlie IToupe amendment retiiiired that tliere be assurances that all 
institutions within a State be <riven Hie opportunity to participate in 
till? ch»veIopment of a Stati' plan. The Si»nate recedes. 

The House aniendnu*nt limited, the Conuuissioners ruhMuaking 
authority with respect to a*rreenients and (hita submission. The Senate 
recedes with an aniendnuMit darifvino: that the limitation applies to 
all of Title I. 

The Senate bill added a new part B wliicli anthorized jj^rants for 
postsecondary continuintj: education pro'rrams. States must submit a 
sup])lenient to their Stsite plan i)rovided in part A. Funds were 
allotted on the basis of State adult poj)Mlation with oneduilf of 1 per- 
cent State-miniuunn. Federal fnnds were limited to two-thirds of pro- 
^ram cost. Tim House amendment had no comparable imivision. The 
Senate recedes in li^rht of the mana<rers decision to combine continuinf]^ 
(•(hication with connnunity service )u-o«rram authority. 

Both the Senate bill and the House amendment reserved funds for 
Title I technical assistance. The bill permitted reservation of 10 per- 
cent of funds in excess of 14.5 million dollars in parts A and B. The 
Hoiise Mmen(bn(»nt p(>rmitted re.servation of f) percent of all Title I 
funds wlien jippro])riations e.xeeed lo million dollai^s. Tlie House re- 
cedes limiting this set asi(U> to pait A of Title T. T nider the Senate bill, 
the Conmiissioner provided the technical assistance. Fncler the House 
amendment, the assistance is to l>c provided by the Bureau of Po.st- 
secondarv Education. The House recedes. 

Senate bill provided that technical assistance is for facilitatin*r 
e.^^tablishment of pro*]rrams, a nationwide exchanjre of information, 
and adoption of succe.ssful techniques. The House amendment pro- 
vided for a national diffusion network and the provision of informa- 
tion about clianrrinfi: enrollment patterns. The Senate recedes. 

The Senate bill directed the Commissioner to consider the effects of 
as.si'-Mn*! pro<rrams under part A of Title T on the support of research, 
the dissemination of information, the retraiuinp; of professionals, and 
Office of Education policies which affect part-time students. The Sen- 
ate i'i^cedes. 

Tile Senate bill rccpiired the Connnissioner to coordinate postsecond- 
ary continuinjjr education prop-ams witli other Office of Education 
proirnims. The fTonse recedes. 

The Senate bill required the Omunissioner of F^ducation to establish 
or desiirnate a elearinp-house for postsecondary continuins: education 
information. The Sensito recede.s. The mana*rers considered this pro- 
vision as unueeessary duplicative of other informational authority 
already crrantcd the Commissioner under the conference a*rreement. 

The' Senate bill ])ermitted States receivin«r postsecondary continu- 
inir education *rrants to use u)) to 10 percent of the arrant for statev/ide 
plannini'. The Senate recede.s. The mana^rers in no way wi.sh to have 
the deletion of this ])rovision construed to mean that there is no need 
for planninjr in the field of po.stsecondai y continnin.ir education. How- 
ever, the ma'nairci-s feel that any planning initiatives in this area which 
do not fall withm the responsibilities for developin«r a State plan under 
part A of Title I should be assumed by the comprehensive statewide 
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|>i:ini!ini:- •oiiunissions. ])opnlMrly rclVircd to as Stale* l-JOii ( r .:. -i.^- 
sii)n<. (.'ur*! ^^>rcli('n.<i\*r and roordinatcul jjlanninir for cdura.t i<Ji' ^n^ or- 
timitii's for* ndnlts is a I)(»tt('r ai)[)roa<-Ii tlian i-ontiiminir to ';,^^)^• 
liiiiittMl |;':>.i}riin<r rcspon.^ii/ilt ics to a varit»ty of piaimin'r * • iiiViv' -'.ons 
in rlu- ))Oi-:-v'i ')ndarv field. 

*i*lu^ S:-i'!^;jv' i ill. l)iit not liu' IIous** anirndmrni . aild u u.-w part 
(' foi* pl.i: ;'.irA;i. ass(*s>?in«r, and coord i nat in«r iilVIoa^r i*- :^:iri^ artivi- 
lics. l"\w lhn)>i' nM'i'di's witli ari anH'n<lnu»nt pro\'i(l.in-r iia?ii(jrity for 
assi'.ssnu'i^t. i-vaiuat ion. <I('.nionstratii/n. and tiie dtn'(dr of alt(?r- 
nativr njetiioils to iniprovi* Iifidon<r it'arnin^r. Tin* As.* ?si[.?^.t Si'crotary 
for Ivlu'i-atio.n is ,iri\'i*n thf major rcsimnsibility foi '. ii s 'yinir out ihc 
j)r()';i- t^f i his Part. 'J'I)i» nianJiirfi's iMdicvc i hat iht' i)roatl cov^ratjo 
of ihr rfaiuU' means tliat various fojupou'^nls '.if thi' Kiiunitit. i Di- 
vision will Ik^ (Mi<:aired in. carryin;; fxii Id*- prtiirnrru. 

In y\u- Sena 1 1' bill lifelonir itMrnin*^ wa.s defiivvd as pro<rranis in- 
tvinliMl r(v all'iM't tiie kno\vIed;.'-(\ skills, and aHit'jdes of [)ersons who 
iiave left tlw tr:iilit it)ually sequvured eihM-niu';i.'.:t^ system. The Con- 
feienri- -ubst it ui sets out an illustrative oi the types of eduea- 
tion Uiat mav he in<duded witliin the .seopr oi lifelonir loariiino. 

Till- Senati' rerpiired the Conuuissioner to u.se specifically re- 
served fund;- a[)pr()|)riated for planning, assossinir, and coordinating]^ 
pi'ojeets 1 elated to lifelong h^^jmiuir. Xo set asides of funds for any 
particular portion of the !if(doni( learnin*: anthoritv are j)V\> Jdod in 
the sni)srituti> develo[)i'd hy the mana<rtM'S. 

The Senati' hill authorized the Conunissio? ; > 'm- into afrrcc- 
nients with and make irrants to appropriate • ^ncies. public 

an<I i>rivate non-profit aircnt-ies and oriraniz: id institutions 

of higher efhieation to carry out the lifcdonfi: le:Uiiiii<r proirrani. Tlie 
sul)stitufi* continues this authority. However, the mann<rors wish to 
make clear that they do not intend that tlio limited funds expected 
to Im^ avai}a!i:e • **'r this authority be concent rated in a few larfj:c- 
srale efforlr c he (»stal>lishment of major new lifclon«r leariiinfr 

[/roirrarns. • :;it portion of appropriated fimds desifrnated for 

••demonstraiW..' Ejects should i)e used to support a niimber of 
flitVerent activities To develop and (»\-pand the use of new ifleas. stim- 
(dati^ better coordination anion*: various sponsoi-s of lifelonor l(.«irninf^ 
[»ro;:rains. tiw new approaches* to s(»rvinir the educational needs of per- 
sons not now adeqmitely serv(»d. etc. These projects should focus on 
doitiir vvhal ot her public support has not bnui able lo do. They should 
n<?t be usi^fl. (».\i'i'pt in nnu.^ual circumstances, for cari->-inir on tlie kinds 
of !^•searc]l or trainiuir activities other federal proirrams are autlior- 
ix.cd to carry out. 

The JFouse amendment, hut nf)t th(> Senate bill, amended the exist- 
ing: indicia 1 review section to provide for a trial de novo in the district 
court. The Senate recedes with an amendment .s-trikin<r that poition of 
rho IToHSe amendment which provided that the ronimissioner would 
li;iv(» the burden of |)roof that the State plan or it.s administration is a 
\ai*iance wilh the p?-()\ isions f)f Title T. 

Till* Ifotise amendment. U\i\ not the Senate bill, deleted the rejpiire- 
ment that th(» Commissioner of Kducatir)n be a memln'r and chairman 
of tlie .Vdvisory (V)nncil on T^xtension and Continrnn*: Education. Tlu» 
Sensite n»cedes. 



180 



181 



Amknumknt T(» 1'i-i-i.k 1 1- ( V»ij.K(;i- Liuu.mjv As.sist.nxck 

Tlic SiMiMte but lint tlio House jmiondiiicnL adclod a new purt (' 
toTitlo II providiii;: JissistniuT for major roHcarcli lil)niri(»s inclndin«r 
institutional, indciuMidont, and \)\\hVn! r(\si'an-li libraries. $10 nulbon 
was authorized for iisca) vear l^^TT, $1^) million for fi^ral year lOfS, 
and ^20 millicm for fiK-al year IW). The Mouse ivreoes with an ameiul- 
ment settin<r the niaxinuim number of libraries that may 1)(> assisted 
under i)art T at 150. 

A:srK.Ni)Mr.NTs ro Tvvhv. Ill— Dkvki.oim.nm; lNSTiTrTi(»Ns 

Pre.sent law establishes a eeilin^r of 1.4 jiercent of the funds that 
mav Ih' •rrante<l to instituticms that ^n-f u waiver of thn full five ycnrs 
of I'sisteiice hv virtue of the faet tliar Hie institution is loeated on or 
near an Indian reservation or a suhstantial poi)uiation of Imhans it 
the Conimissioner determines such a waiver will increase lii<rher edii- 
eation for Indians. The House amendment but not the Senate bill 
eliminated this 1.4 })ereent ceilinir on irrants. The Senate recedes. 

AMK.VU.MK.VTS to TiTl.K IV— S-rrUKNT Fl\.\N- I.M. ASSI.ST.WCK 
////.v/V.' (ri'tnifii 

the Senate biil inereased the ceilin^r for ba.sie eibieational oj)portu- 
nitv "-rjints to $1,S0() effective in the academic y<*ar IDTT-TS. The House 
am'emhnent retained the cxistin**- ceilino- of i?l,.JOO. The conference 
substitute provides for a ceilin«r of <^\AW for academic year 10( <-<S, 
aiid i^LSOt) in subsequent uca<Iemic years. i . • ^ 

The House auiendruent moved the annual date of submission to tiie 
C^)n<rre.ss of a family contribution .sche(hde from Februaiy 1 to July 1 
of the precedin*.^ vear, and moved the deadline for possible con<r»*^|s- 
sional disapproval of such sche<bde from May 1 to October 1 of t!ie 
previous year. The House amendment also provided .tbat when such a 
seluMhde'is disai)proved hv the (^Mi^rn^s.s, the (\)mmissioner 
imblish in the Kedei-al He<ristei-, to<rether with the new schedule, a In I 
statement identifvin^'' the recommendations made in connection with 
such disapprovarund exi)lainin<: in full any discrepancy between the 
new schedule and such recommendations. The (-(mteren^- sub.stitnte 
rcciuires that ihe ( 'ommi.ssiouer must pul)lish an explauaiiou of his 
reasons with the new .schechile. Tlu' ( ^wnmi.ssioner need not publi.sh the 
evplunation in the Federal I^^^ri.cter/nie existin<r recpiireiuent that the 
new schedule itself he published in the I-Vderal Ke«:ister is retained. 

The House aiiuMidment, but not the Senate bill, i)rovided lor the 
inrlusi(»n of educatifuud exi)en.ses foi' dependent children in deternun- 
in^'- the expected familv contribution. The Senate recedes. 

TCxistin**" law provides that Social Security payments to or on l)cdiaU 
of a student which wojdd not be paid if he were not a student, shall be 
ron-idcred as "elb-ctive familv income". Tbc House ainembiient pro- 
vided ihat onc'ljalf of anv funds received by a student under the Gl 
Bill and related VA pro^rraius should also be .so con.sidered. The Senate 

^^The^Seu'ite bill provided for the carryovei* of iiimscd basic grant 
funds during tlie first three months of a new fiscal year, f r>lcly for use 
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ill i»ay'm^^ ciitit Icim-iits rslnhlisluMl diiriii*: the pi'cct'cliii*: yc»ar. Tlnj 
I lon.-e aiJieruliiuMit pn)vi(l(Ml for I lie i-irrvovcM- of <n<-li funds for a full 
li.-ral \'v:\v wltlnnit n':5rrict ion. Tlu* SciuitV recedes with an ainiMHlniuiit 
rnuiiiii«r tlu^ carry-over autlioi-ily to .situations where the surplus i"^ 
i!i exri'ss of ir»^r of the iivailalde amount. 

'I'lie Senate hilh Ijul not lh(^ I louse aiuiMuhuent . s! ruck pi'ovisions 
present law providin.ir for limitations on hasie ^n-ants to i>{)^/r or {\{\^/o 
of need in cases where the pron^rain is not fully funded. 'I'iic Iloui^o 
rei'iMles. 

The Senatf hill, hut not the II»)use amendment, provided for a pay- 
uient to each participating^ institution of $ir» per year for each student 
recelvin-r a hasic <^ranr. to he utilizetl for earryiu<r out the student in- 
foi'm;nij)n proirriuns also preserihed hy the .StMiate hill, and for otbei* 
adnnnist rat ive costs. The Mouse recedes with an ameluhuent roduein// 
such paynjents to i?10. 

'I*he Ilouse amendment, l)Ut ntx t he Senate bill, providetl for a thre(' 
or more-vt r pilot proirram of state proccssiuir t)f Basic Grant appli- 
cations. Participatiu^r .states would he rerpiired to permit interstate 
portahililv of SSKl fnnfls. The conference suhstitute includes tin' 
House provisinrj. with anu'udments tosti'ike a Ilou.^e recjuiremeut that 
such an airn-enuMit he ffir no less than three years, antl to assure that 
the per tuiit pi'oce.s,-inir fee which the ( 'onunissioner is ant]u)i'ized to 
provide hy ri'^ruhition for States en.irairin.'r in, the pilot proirram shall 
not l)e moVc than the amount paid per apjdication to any other or^r.i- 
nizatiou or airency with which the ( 'ouuuissioner has au a^rn^enient 
during t he same year foi* the provision of similar .^ei* vices. 

Sffffv Sfufh'nf [ iuci)t}i*i' (rvattts 

The Senate bill expanded (dihility iu the SSTG proixi-aiu to stn- 
dents in all non-profit iu.-t itut ions of hi<rher (Mlucarion. The ITouso 
recedes with an amendment inahin*r this chau*re {dVective with respect 
to acadenuc years be^imnu<r aftei* June :^)0. 1077. The mana^rors want 
to eniphasix.e tliat this atuendmeut is intende<;l to broaden student 
access tt) this p!'0<rram hy ro( piirin^r States to exteiul eli<ribility to 
students ii^ all Ufiu-profit institutions. While the coufei-ence substitute- 
does not re(|uii-e States to include st udents \n other educational iustitu- 
tif)ns,'neither <loes it ivcpiire tliat the Stat(»s exclude students at sucli 
institutions if they now make them eliirihle. nor does it contain anV 
suirirestion that the Gonirress inteiuls to foreclose State options with 
rc^rai'd to the (inesti«)n of the oli<ribility of students such .schools. 

The House amendment provided for the cari'vovei* of exce.ss SSTCl 
funds tlnou^rh the succeed inir fiscal year. '^Flie Senate; I'ecedes, 

''I'he Ifjiuse amendnu'Ut eliuniuitod the distinction between initial 
and coMtiuuinir irrMUls in the State Student Tncentiv(; Grant pro<^ram. 
The I fojise recedes. 

The Senate bill, but nor the Ilouse ameudujent. required portability 
of Slate Student Incentive Gi*ants from any State that does not con- 
tribute innCr of the Federal payment to that State for the proirram. 
''I'he Seriate reced«'S. 

Till* Si'uate hill, but not th(» House amendment, provided for the 
aihlitional allotment of SSKr funds to states havinir loan <;uaranter 
a«rencies. AVhen the appropriation exceeded $r)0 million, but was less 
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tl.an i^-2()() million, half of the t-.tal nhovc m. lion was to be albtad 
on^rsucl. states on the basis of their share of the national enrolhne t 
^-hich i. in attendnnee in that state. When l^l^l^l^:^^^^^'^^: 
$200 million or ...ore. all of the excess was to be allott.-.l to ^ • '^^ . ''^ 
loa.. ^n.arantee a-.-neies. The ITonse . ece. es with 'll"';"^ 
D.ovides that whenever the approp. lation to.' .s.sKr exceiils i? • 
millio,.. one-third of snel. excess shall ho apport.one.l as p.-ovided ... 
the Sc.ate bill an.oii<r the states bavi..Lr f:na.'a..tee a«rencies. 

The Senate bill cl.n..<red the dosc.-iption of the " lalent bearcl. 
pro.rran"! to p.ovide an en.pl.asis on idcntifv.nfi youth.s \yl.o k.u 
dehryeil postsecoi.da. v edncation:il ti'ainn.fr, and enco.n'afring tl.u.i 
to n.Klc.-take snch >..d..eational t.-aii.in-. The lIo..se recedes 

The Se..at- bill b.it not the Ilo..se a.nendn.ent provided fo. spcci.U 
focns proma.ns desi<r..ed to concent.'ato assista..ce on st.ulents who 
desire posl.M.co.ula.-.v education but are (h.sadvant:ijrcd because ot 
severe ru.-d isolation, and i^ro-ran.s to prei^are st..de..ts tor part.c. lai 
cai-eers 'n which disad vuntafrcd individ.uils a.e subs ant.ally ..nilei- 
repix-sented. The confe.ence substit.ite i.. lie., of the Se..ate p.-ov.sioi. 
cn.pl.ao'-s the participation of st..de..ts disad-.antafreil because of 
severe r.ual isolation in p.'ofr.'a.us a.itl.o.-ized .n.der this subpart. 

The So.iate bill but not <h.. ITo.ise aniei.d...ent ci;eated a new " 
for the payment of !M)% - f the costs of opcati..- and ...stabhs! n^ 
service lea-.-..infr ce..te,-s at institutions of postseeondary .t><i"^'at 
se rvinfr substa..ti:.l nun.bers of disa<lya..tnfrcd st..de..ts wb.ch «o 1 
■V) provide ren.edial and other special serv.ces for st..dents at sn 
...stitl.tions, :...d ( B) serve as a coucent.'nted effort to coo.-dn.ate am 
supple...ent the ability of s..el. institution to f.ir.i.s . such se.•^ KC-s. i he 
House .-ecedes with an a.ne..du.e..t pi-ol.ib.t...<r the ( o..n...ssionei f.om 
n.nkii.fr anv frn.i.ts fo.- the purpose of estabhshn.fi such cc.ters ... a.^y. 
fiscal venr in which the app.-opriatio,.s n.ukr th.s ^^'P'"; 
exceed' ft70.331.0nn. the a.nount nppropr.ated fo.- Fi.sci.l Yea. Xi 
h not the i..te..tion of the .nana^:ei-s to .si.fr-est a..y ce.hnji (other tha.. 
that co..tni..ed in the autho.-izin;Lr la..p.afre) o.. 'Un^J-oiJ'a '"'^^^ 
these p.-o.rran.s, but it is their intc.t.o.. to assure that the f n.d.s 
cn.Te.. lvntili/.ed.fo.- pro^vnu^s und^- i\m .x^bprivt 

i„. .live.-ted to the new centers. They a.e to be funded out of add.t.o i.al 
f.u.din- when and as soon as the Co..fr,-css .nnkes siuv fu..d.nfr ava - 
able. The nu.naire.s wish further to emphasize that it is^not tlui 
h.tenrio.. that the service learnin- centers will be <'^>^^hh|d'ed^^ m 
campuses where the existiii- profrraiii of special .services fo. d>f'!><l .<»>: 
.r,. 1 students is in operation. "Wbile tlie.=o pro-rams are not ideiitita 
i ."all .•.■.<peets. fhev are sutlieioiitly similar that their presence on the 
same campus woidd be a duplicative and wasteful use of .sca.-co 

'''TiiTmaiia-ers also wish to emphasize that se.-vice learniii|r centers 
need not he concentrated on campuses where the number of disadyan- 
'red students is disi.roportioiiately hifrh. The inana.iro.-s believo t:hat 
institutions which se.-ve a l..-ond cross .se.-tion of the student population 
.should be encou.a^red and assi.sted to create such «-"t"-Vi:!! ' "'A 
intention of broadenin- the availabt'.ny of postseeondary oducat.pn.il 
opportunity for students served thereby. 
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Till- Si'iiatc bill jirovidud aiitliority to (ho Conmiib"bi()ncr to iviiuiro 
an in.stitiitiuii enteriii^^ into n tfvnni or contract for tlic i^slahlisliiiuMit 
ol; a .service learning center to subiniL an application pi-oviclin^^ siicli 
information, including the ability of llie iiistliution to pay the noji- 
Kcth'ral .sliaie of tlie i)rojeet, as he ch-eined necessary. The Ilou.Si? 
ixyede.s with an aniemlnient limiting the informal ion which the Coni- 
niissiomM- can re([Ue.st lo that which is essential to cai'rying ont the 
refinirenientfe- ol'Tlhe section. 

I'he .Senate hill provided that in the existing Talent Search i)ro 
gram, and in the new ^Service Leai-ning Centers, the Commi^rsioner can 
l)ei'iniL the participation of .students from other than low-income 
families up U> one-third of the total number ot' students or youths to 
b(! .sei-ved in [)roject.s a.ssi.sted untlei- this pi'ogram. The House recedes. 

The Senau* bill t'ui'ther i)rovided Tor the establishment of {)ro<jri-a]ns 
to i)rovidc stall ami leadership training for pei'Soiis wishing t:> -jpe- 
ciali7.e in inii;!-oving the delivery of .services to tlisadvantaged -Hi i;; Ir-nts 
a,-ssist.ed under this subpai't. TJie Senate amendment provided i*or 
shorl-lei-in and inservice training programs, to which tlie House 
recedeSj :ind internships and graduate fellowships, from whicli the 
Senate rei-edes. 

Th(! Senale hill furtliei- amended Section 4i7B, by .stating that it is 
the intention of the Congress to encourage, wheilevoi- feasible, the 
development of iiulividuali/.ed })i'ogram.s for disadvantagetl students 
assisted nndoi- this' subpart. The Hou.st! I'ecedes.. Obviously, it- is not the 
intention of the managers to anthori/.e the pi'oli Teralion of •'])ro- 
grams" beyond the live which Section 41TF^ authori/^es. Howevej\ it is 
intended, to llie maxinuun extent feasible that there be jjachaging of 
assistance under the several pi'ogram> authori/^ed by this subpai't to 
l)etter meet the individuali/.ed need^, of each student assisted. 

'I'he Senate bill aiitbori/.ed tl'ic creation ol' a Natiomd Center for 
JVstsecouflary Oi)poi*t unity within the Oflice of E<lneation, and di- 
rected tliat that C'entei- sln)nhl coordinate and evaluate i)rogi-ams 
under this subpart, identify and assess innovative and effective pro- 
grams, and perform other duties .spelled ont in tin* ]^\irishition to im- 
prove the use of (he i-e.s-oui'C' available. The Semite I'ecedes on tliis 
provision. The conferees believe that these duties can aiul should be 
performed by the ( onunissiouer even in the absence of statutory dire<'- 
tir)n. bur that they have not been afle(|uately performed to date. The 
job can be done with ihv people and organixational chart now at hand, 
and no new sti iM'tures arc needed. 

The Senate bill, but not Mu. Tlouse amendment, added a new pro- 
gram of Kducatioiial Outreach CVntei's jiroviding gj-ants to States 
designed lo seek out and encourage all iiuli viflnals. inclndijig those in 
rural areas, to attend institutions f)f postseeondarv educatioiror ti'ain- 
mg. Funds allocated according lo a fornnda based on the mmiher of 
acdial or prospective basic jsvwni^ recipients in each State with a mini- 
nmm allotment of $nt).000 per State. Fedei-al fnmls wre available (o 
pay not more tluu) Tr/.; rd* the co<t. TUr House recedes with amend- 
nients. changing (he name of (he een(ei-s lo T*:ducat ional Information 
Centers, basing the allocation of funds on the total population of the 
State, reducing (ho PVleral share to 002^^ percent of total project costs, 
and confining the pi'o visions whicli the Commissioner may require in 



184 



185 



a Stiito phin submitted with an application for a grant under this sub- 
part to infonuation specified in the statute, and ''such other provisions 
as are essential to carrying out the provisions of this subpart". 

Veterans Gost-of -Instruction 

The Senate bill, but not the House amendment, directed the Admin- 
istrator of Veterans Alfaii*s to i)rovide assistance, technical consulta- 
tion and information as necessary to promote maximum effectiveness 
of the VCOI pi'Ogram. The House recedes. 

The Senate bill directed the Commissioner DO days after enactment 
to submit to the Congress a summary report of activities and programs 
under VCOI and a description of the steps taken to monitor efforts 
by participating institutions. The House amendment required an an- 
nual report from each institution to the Conmiissioner and from the 
Commissioner to the Congress containing such information and any 
information he deems appropriate. The House recedes. 

Guaranteed Student Loans 

The House amendment, but not the Senate bill, included a require- 
ment that the Comniissioner develop and implement a plan to encour- 
age States to establish guarantee agencies. The plan had to be devel- 
oped within 90. (lays and a description of it as well as a timetable 
for its execution had to be submitted to the Congress. Before June 30, 
1077 the Connnissioner was to submit another report describing activi- 
ties carried out under the plan, a description of each State's plan to 
establish a guarantee program or the reasons for not establishing one, 
and the Commissioner's recommendations for changes in law or policy 
that would encourage States to establish loan guarantee programs. 
Tile conference substitute extended the deadline for the submission of 
the original plan to 180 days after enactment of this provision, and 
reinoved the requirement that the Commissioner describe the State's 
reason for not establishing an agency. 

The House amendment, but not the Senate bill, added a program of 
incentives to begin or expand state guarantee agencies, in the form 
of a progrnm of advances to state and private nonprofit student loan 
insurance agencies for making payments of insurance obligations. 
Agencies operating on September *30, 1977 will get advances for 
year.s, new agencies will be entitled to /advances for o yeai*s. Private 
nonprofit agencies will i-eceive advances only when a State has no 
agency and the private nonprofit aijency agrees to certain conditions. 
The House amendment anthori'/< d appropriations for making pay- 
ments under this subsection for F T 1078 and later. The Senate recedes. 

Tht» Senate 1)111 extendec? the period during which fii-st time bor- 
rowers under the program can get loans insured by the Connnissioner 
through H.sf-al V^\^'l. The House amendment extended this period 
through fiscal 1980. The conference substitute extends this authority 
through fi.scal year 1081, 

Existing law provides that a student may borrow up to $2,500 per 
year. The House amendmcuit but not the i^enate bill rcvi.sed annual 
Mu\ aggregate loan limits for students receiviisg loans as follows: 

(A) An undegradUate student borrowing from a state or 
educational institution could not borrow more than $2,r)00 or one- 
half the estimated cost of attendance, whicii ever is less. 
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( \\) A liivt vein- Minli'i-nTadiiati' stuilciit could lK)rn)\v iiioiv- than 
$1,500 n-Diii an rdiiratioiial institution only if lln' procmls wore 
(lisl)nrso(l in twr) or luoin- iiistallini'nts. ' 

((') A irraihiJitc or pi-ofo.ssioinil sludont could borrow up to 
^^^».UOI) niM* vcar. . 

([)) V.".rn"--alc loan anmnnts wimv increased tor irrailiiatc 
stnd^'nt: : ;-uM.Thu pri'rfcMJt $10,000 to i?!-) .000 for all insured loan.s. 
'I'lieScn:'' r*' - i .- v ^Hi an amendment proviilin^^ t liat the hall-cost: 
limitation :'i)oue.l io.MUC'Cnts l)orro\vin<r I'rom a state ilirect lender or 
an edu^-^f''^^' -' ion shall ap[)lv only in the .student s hrst year 

of undiMrivMin ^.u- instruction. An identical r=et of dillVrences rehitin^^ 
to loan linnt.s umler state ^ruaranteed [)roL^ranis was resolved in an 
identical manner. 

'I'he House amendment. l)Ut. not the Senate hdl. added a reqmic- 
ment that a loan is insurahli' hy the (N^mmissn)ner only it made to a 
<tudent who arrives to notify pr()mi)tly the holder of the note ot any 
chjinm' of address. The Scuiale recede.^. 

The Senate ))ilh hut not the House amendment, st ruck the proyisn)n 
thnt a lendi-r m:ddn;r a loan in.sured hy the ('ommissnaier require an 
(UulorM-r when the hiJi i-ower is a minor and hi.s or her si^^nature wojdd 
nol create a hiuilin^r ohli^rat ion. Instead, the .Senate i)dl provided that 
a borrower <M)uld not raise the le«ral defense of infancy, llie >enate 

reciMh»s. i i • it c 

The Senate hill provided that a hovrowei* could, prior to the start ot 
the ivpavmeiit periotl. s[)ecificallv re(|uest that a loan insured by tlie 
Commi.ssionor he repaid in le.ss than five years. If the .student Inis ro- 
(Hiested and obtaiiuMl siadi a short re[)ayment period be niav. prior to 
pavin^r the loan in full extend repaynuuil. to five year.s. 1 .u- iloiise 
aniendmeiit provideil that lender ami student conld a«rree Jo a 
schedule that started earlier tlmn nine months after tlie studciit_ had 
left -cbool or which was less than live years. In addition, tlie Ilou.^e 
amendment, prcu-ide tliat such a loan shall not be considered in delaiilt 
until the lender has otl'ered. and the boJ'rower refused, an alternative 
repavnu'ut sehedide which lasts from five to ton years. Tlic conter- 
encc'-uh.stitiite meiTres the objectives sou^^dis by both these provisions 
and adopts laiiLnia^re trraiitinir the lender and the borrower permission 
to ivnvv to a repavment period whii-h be^dns earlier, or is of shorter 
iluration than the standards set in the statute, but assiiriiinr the .student, 
of the ri<dU, to e.vtend the total ropaymeiit [)eriod to hve year.s, rf he is 
unable to meet a re[)avment period shorter than live years. 'I lie Senate 
bill nnd the, Hoinc amendment also had a identical ihllerence with 
respect to loans Lniaranteed by state aireiicies. and came to tlie same 
resolution of the issue. , 

in both the Stale a.^nl Fi^deral insurance pro^rranis. the Senate bilb 
but not (he House amendment, allowed the ^n-aee period to continue, 
while a student is pnrsuin<ra conr.se of study umler a ^rradiiate tello^^•- 
-hin proirrams. The iJoM.se receiles. -i i r • i 

IU)th the Senate l)ill arul the I louse ameiulment [)rovidcd for a .sm^^le 
period <d' f)ne vear durin^r which a student's payment under Federal 
or State insurance pro<rrams may he deferred duriii^r uneniployment 

Ui) The Hoii.se amendment made such a deferral subject to 
a<rroement from the holder; the Senate bill doos not. The House 
recedes. . - , 
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(b) T\\v IIoiiHi'. iniioiitlnu'iil (UvcriluMl such uiuMuploymont. as 
^sookinjr and unahlo to Hiul (Mnployinonf^ Tlu? ScMiute aineiulniont 
refoiTiul to a period wluMi the horrower is uiiomployod. Hie 
Senati* recedes. 

T\h^ House aineiidiuenr. hut not the Senate bill, veqnired that to be 
insurabU* bv tlie ("onunissioner :i note nnist provule that tlie l)()rn>wer 
contaet tlie liolder to ne^mtiate repayment terms within tour months 
after eeasin;r to attend an eli^ribh* institution on at least a hall-tinie 
basi.s. The House recedes. , . 

The riouse anieiidnient. but not the Senate bill, in both the Mate ani 
Federal insuranee proj^rani required that loan proecctl.s be dispersed 
bv cheek renuirinjr the borrowers endorsement and notin": that such 
eiidorsenicnt is an acceptance of the loan's tenus, and scttin^r tortli 
the substance of the terms of the loan. , ^, , 

The IIoUHe recedes, with an amendment pi-ovidin^^ that the loan 
proceeds must be disbursed bv check, rc(piirin«T the student s endorse- 
ment, but without attachin^r any further requirements tor the acutal 
instrument of disbursement. The managers wei-e anxious to avoid ex- 
cessive paperwork and anv language that seemed in any way to 
provide for a conditional endorsement of the loan check. They con- 
cluded that their objective of making certain that the borrower knows 
he is getting a loan would be served by other provisions of the law, 
and by the simple requirement that he endorse a check for the loan, 
withoiit calling into (jucstion the negotiability of the check. 

The House anuMidment required in both the federally-msured and 
state-insured programs, that the schools be advised of the insurance of 
the loan and the name of the lender. In both cases, it was provided thiit 
this ivquirement could (but need not be) met by requiring that the 
cheek -cut to the school for delivery to the student. The senate 

^'^ ThrHousc amendment, but not the Senate bill, allowed the lender 
and the borrower to agree to payments of le.ss than $360 annually. Ihe 

Senate recedes. -.x i i i i 

The Senate bill, but not the House amendment, permitted a husband 
and wife who both have guaranteed loans to be covered by a .single 
minimum pavment of $360 per year. The House recedes. 

The Houseamendment. but not the Senate bill, eliminated the Jp-J,000 
annual limit on loans qualifying for interest .subsidy benefits without a 
statement from an institution recommending an excess over J?2.000. 
The Senate recedes. , i i • 

Both the Senate bill and the House amendment inci-eased the in- 
como level below which a student qualifies automatically for interest 
'uibsidv benefits from the current $15,000 adjusted family income. The 
rienate bill, but not the Hoase amendment, increased the income level 
to $25,000 adjusted family income 30 days after enactment. The House 
amendment but not the Senate bill, increased the income level to 
$20,000 effective October 1. 1076, then to $25,000 effective October 1. 
1977. The House recedes. , . i . i i 

The House amendment, but not the Senate bill, deleted language 
requiring the Commissioner to pay an administrative allowance m 
States whose usury laws prohibited the payment of 7 percent interest. 
The House recedes. 
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T\w Sciin((» lutf not llu* House mukwkIiihmH. provided llj;ni an 
('li«ril)lo lender may l)e :ip[)n>ve(l hy i\w Coiuniissioner for the pnr[)o.se 
(d* niakinir inMlti[)le dishnrsements if the ( 'onnnissioner delerndnes 
th:it imieh lender will ninke a siibstjint i:i 1 v(dnMie of loans and (hat Ihe 
lenders experience and adnnnist rat i ve eapaf-ily are snllirient. The 
I FonM- reeedes. 

The Ilour-e junendinent. bnl. not the Senate hill, provided (hat if 
borrowers eli^dhle for interest subsidy benefits are stn(lyin«r at an eli- 
;rible in.- itulion abroad then stateineiits reipnred from the^instilution 
fo qualify for intei'est. subsidies shall be provi(h'd by (he Conunis- 
sioner, or the State, (u* the State or [U'ivate nonpiofii institution or 
oriranix.ation as the ease may be. The Senate reeedes. 

The TTniise amen(hnent required the eliiriblc instituti(m to notifv the 
lender or insurer of the loan of thi' borrower's enrolluieni <\nt:u^ and 
hist known address. The Senate lull aulhorix.ed the ( 'onuuissioner .to 
pres(?rihe reirulalions under whieh the institution must provide the 
latest known addre.ss and furolhuent status upon reriuest to the Coni- 
mi.ssioner. to the insurer: or tlu' holder of the loan. The irou.se recedes 
with an amendment reijuirinir tljo institution to establish policies and 
proeechires for notifyiufr tlie holder or insurer of the loan of such 
ehaniro of enrollment status. Failure to meet Ibis re([uiremenl under 
I^art B would subject, the (diixibl'* institution to 1 imitation. sus[)ension, 
or termination under Sec -IOTA. 

The Tfouse auuMidnu'ut inerea.ed the level of federal reinsurance 
payments to State and private non profit, (^rnarantee a«reneies from 80 
percent of los.ses tf>.100 percent except that: (a) if the default rate for 
any Stato or private non-profit <5Uarantee a*riMicv (vxceeds 5 p(»re(»nt. in 
any year the iMMusurance rate fleclines to 00 percent for the excess be- 
tween n percent and 0 percent (b) if the default rate for any State or 
])i-ivate non-profit /ruarantee exceeds 0 percent the reinsurance rate 
declines to SO percent for the excess over 0 percent, and (r) reinsnr- 
aujte is provided for accrued interest as well as principal. 

T'he .Senate bill provided for annual snpnlemental i^uai'anty a^^n'oo- 
hjcnts bet w(»en the T'omndssiouei' and State airencii's wliieh luivo 
tfuarnnty airrccments under section ^28('c) (1 ) that provide for admin- 
istrativ(» f*f>st allowance's and reinsurance of Or> ])ercent of the State's 
los es i f .State atreucie- conl'orni standards of partici|)ation of students 
to pre.sent direct Federal pro<ri'ani standards of stufleiit participation, 
as follows: (a) the State protrraii* uthorixes $2.51)0 yea riy individual 
loan limits, and if^T.^OO and i^P).*^:!: a^rirreirate limits for iuider«ri*aduato 
and «rraduate students respectively, (b) the State pro^^rram insures all 
insurabl(» loan< at I'M) p(»re(>nt. (e) the State protrrpm ])rovides foj* the 
in-uiance f>f loans ro part -time students, (d) the State ])rofrrani does 
not restrict accj'ss to loan< for State residents, or students attending 
institutions wifiiin the State, and (v) the State pro^^ram provides no 
nvsrrictions on eliirible resid(Mitial institutions which are nu)re onerous 
than the rer|urenients of the Federal student loan insurance ])roirrani ; 
unless an institution is incdiuible foi* partici])ation under re^rulations 
providin,:r for limitation. sus[)ension or termination or not elifribl(» 
i>ecauseof a .Stat(» constitutional pro\'ision. 

'I'lie .Senate !)ill provided for a further supplemental airiVenient 
under which a stal(» a<reney could receive 100% Federal reinsurance 
if, in addition to complyinfr \vith the conditions set forth' above, it 
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niadc iiislilulioiis U) he hMidrrs uiuWv the anuw t .Tms 

and conditions as in tho lM'd(M-{d pro^n'jini. 

T\n* rnuhm^nrv sul)Stitnt(' nu'i'ircd llu' i)r{)visi()iis dt'srrilu'd above 
iunl ivljilcd dillVivnccs as followr^: in oi'diM* to (inalit'v Tor roinsin'an(M» 
at. a rati' lii<,duM- than SU'^f. a state .iruai'antoc a«r(MUT niu^^t enter into 
a snpplcnuMital aLHtHMncnt jjrovidinii* t hat t hey must — 

(a) authorize yeai-ly their a<i:<rri'^^ati» h)an limits identical to 
those prcHcribed I'oi- the Kedci'al ])ro<rrain hy this statute; 
(li) iriiarantee on insui'ahle loansat. lt)t>% ; ; 
(c) pi'r)vi{Io For the insm-ance of loans to part-time students; 
(li) provide U)v the insurance ot' loans to residents of the state 
whetluM' they are attendin<i: an eliirible institution in the stat(» ov 

out.-ide the state: 

(e) ])i'ovide nn I'l'st I'ictions on eli,iril)le ivsidential institutiuus 
which ai-e moiv oni'rous than the retjuii-ements of t he Federal i)ro- 
«rram fuidess an institution is iiudi«ril>h^ for jmrt ieipat ion undei' 
re^rnlations provi{lin«r the lindtatiou, suspension or ter Miuation 
of such eli<ril)ility, or hei'auseof a State constitutional piovision) : 
ami 

[(f) pi'ovidc Joi- the insui-ance hy the State a^^eucy ot loans 
madi- 1)V (dijxiljle lust itutions audi 

(i) provide for the, insurance of the State aofem-y of loans 
made 1)V eli<ril>le institutions and 

(ii) assur-ances that the «ruarantors will report to the Coni- . 
missionei- annually cr>ncerniu<r theii* administration of this' 
l)rovisiou. ' • i i i h 

Such i)i'ovisions lUK'd not he the nanu* as those jH'OVided uiuiyi' vlu^ 
Fedei-al iiisuraiu-e i)i'o^rrain, hut may iH)t he arbitrary, capricious, 
or so desiirned as ell'ectivolv to make the State's coin])liance with the 
l)n)vision"an empty formahty, or to exchide alb or virtually all school 

lenders. 1*1 
If a. State airencv meets tb*- requirements ot such a sup])lemental 
agi-eement, amfits 'default :ate iTiuains at '> jiercenl ov less, its losses 
will he reinsured at 101) ],ercent. If its default rate exceeds o i)ercent 
and does not exceed I) percent, its losses over o peirent will he reinsureil 
at Of) i)ei-centnm. When its (kd'ault rate exi'ceds 0 peirent, the excess 
los-es ai'(M'einsured at ])erceut. • 1 /. , 1 • 

(^rhe default rate for i)url)oses of this provision is dehued as heinjr 
the oriirinal in'incii):d amount of loans insured by b reduced by (1) 
the amount the insurer has been re<pdred to pay to dischar;re its insur- 
ance oblitrations under this part, (ii) the ori<rimd principal amount 
of loans uisured bv it which have been fully repaid, (in) the onirmal 
principal amount 'on those loans which have not entered into repay- 
ment stains because thev ai'C in the ^yraee^' i)eriod after irraduatiou or 
because tlu^y are in d(d'eri-al status while the borrower is in the armed 
S(M-vices or 'other specified forms of public service, and (iv) amounts 
re[)aid hy the Commissioner because of death, (hsal)ility or 
bankrui)tcv.) . , 

In addition to settiuii' reinsurance rates on the i)asis ot tlie oi)tionai 
mipplcmental airieements. I be Senate hill i)n»videfl that states enterin<r 
into such airre(nnents could receive annual administrative cost allow- 
ance pavments from the Commissioner not to exceed per centum 
of the annual oriirinal amomit of loans insured by tliem, siihiect to tlie 
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snpi)l(MncM(Ml Mirivciiiciil, and iti rcimyiiuMil stains in (Iiaf year. Thv 
Mouse niiKMidnu'iit. conlMincd ji provision r(Mnil)nrsin^^ Slatp JiL^cncics 
for a pf)rtioM of adniinisl ral iv(» cosls. Thv paynicnl could no! cxcwd 1 
pcrcciil of ilio total principal amount of uc\v loans insured in a fiscal 
year and onc-ff)urtli of the money had lo he used for various services 
to promote, lender pa rl ii-ipal ion in ( h(» pro^n-am. Paynuuits wiu-e (o he 
made af least (puirrerly. 

Tuder the couferi'ucc suhslitnte ^Mjarantec a^^'ueies are eli^rihlo to 
receive an administrative cost allowance e(|ual to K percent of the 
t(}(al principal amount of the loans insured hy them. 'J'he a<r<'ucies 
nnist use one-half of this allowance for admin'ist i-ati vo co.^ts of pre- 
clainis assistance for default prevention and ndlection of defaulted 
loans, one-(|Uarler of the allowance for the administrative costs of 
pronu)tin^!: eonunercial lender participation, and the balance of the 
allowance may he used for other adniinist rat ive costs. • (Jnarantoo 
a^roncies also may retain up to t\0% of their collections on reinsured 
defaultefl loans to cover administrative costs of preclaims assistance 
for dofaidt, prevention and collection of defaulted loans. An a*?cncy 
which has siirned a supplemental reinsurance a<rreement and fm'theV 
a^rroes to insure loans to all eli^rihi(. studeiUs accepted for enrollment 
or attendit)*: ;in elitrihle institution within such a<rency\s state, re<rard- 
fess of the stat(^ (d' residency of those students, may receive an addi- 
tional admiuislrativt*. allowance vi\\u\] to ^/y percent of the total 
principal amount n( the loans insured hy it, and thai allowance may 
be. nse<l for t^enoral administrative expenses. 

The House amemhnent, hut not the Semite hill, set the reinsurance 
rate for new State or ru)n p.'-ofit. private •rJiMraatee a.irencics at 100% 
For the tii-st. five yer.rs. A ftcr that tiic rate would 1h' i»-overni'(l hy the 
cliisurance I'at** provisions descrihed above. 'I*he Senate recedes* with 
an autendmenl directinnr the Counnissionor to continuously monitor 
new a^^encies dnrin^^ ( Ids five year period. The manairers want to point 
out that they are not invi(in<r states to establish new state <ruaiantee 
a«r(Micies indnlnro. in imprudent lendin<r practices, enjoy 100% Federal 
reii;- uranc(» for five years, and then |)ull nwi of the pro*rram. The Com- 
mission(>r is insti-ucted to keep the operations and defaidt rates of 
nowlv created state. a«rencies undivr can^fiil ami cont inuin^^ .scrutiny, 
and if lu^ should conclude that such an airency is not carryina* out its 
responsibilities under this part in a normally prudent maimer, he is 
directed to intervene vi^rorously with such a*rencies in order to secure 
an imi)rov(^d performance, or failinir that! to terminate theij- Sec. 
428 (b) a<rreements. 

The Senate iVdl .sot forth further conditions on the o])tional supple- 
mentary a.irrecments describerl above, that State a^^eneies must fueet 
specified adniinist rat ive re({uinMnents, including sound fiscal pro- 
cedures, ade(puite I'eportinir and record keepin^r :in<l maintenance of 
adcrpiate rescu ve funds. Th(> Housl^ rece(l(\s. 

KxistiniT law allows states to make direct loans to .stmlents, wliidi 
can be insured by the Connuissioruu* under the saine terms and condi- 
t ions as h(» insures loans from ofhiu* lenders. The. House amendment. 
conlain(»d lanirnaire to conrnrm i\w inJnurdncr rates for such lenders to 
the r<'}iK'<urah<U' rates th(» , Kwuhnent pr/)vided for State a^^encies 
which serve as ^niarantors, providifi^^ that state direct lenders who.sc 
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(Icraiilt !•^lt(^s. as dcliiu'd in llic iviiisiirancc nitc provisions di'scrihocl 
alK)V(\ aiv Ih'Iow T/y, will have Unv/r insnrance. 'I'ho.so whose cIcraiiK 
rates twrccd r)Or hnt <lo Dot exceed \)Vr will have lM)Cr insurance on 
sneh excess and those whose deranll I'ates ai'e ahove 0% Avill have SO"^? 
insurance on sn<'h (^\l'ess. The House amendment also ])rovided for 
tliese slate a.irency lendei's. as loi' the state agency »i'mirantors, IOO^^y, 
covera^iv. durin^r the liist live years of their o|)er:it ion. The coniVreiice 
substitute includes the House provisions with an achlitional provision 
for 100% insurance to existing" stale direct lendin^r a^Micies until 
days aftei' tile end of the next re^inlar.si ton of the State Le^^'islatm'e 
aftei* tlie enactment of this hilh An a(hlili'>nal one-year delay is pro- 
vided in I he case of States whose Constitutions would have to he 
amended. Tho mana^^rs reco^rni/.ed that sonu* state.- could not. for 
statutory or constitutional leasons, imniediately come into compliance 
with the limits which this amendment imposes on state (lirect lendei-s, 
and the pi'ovision affords such .states time to alter their statutory or 
constitutional arranirements in order to receive the 100^^ insurance 
coverairc. 

Under the House amendmont, but not the Senate bill, guaranty 
a<rn'ements were to have included i)rovisions for adequate and timely 
assistances by the parties to the a^roemont to States and lenders before 
the student'loan iroes into default. Tho House rccode.s. 

Tlie House amendment, but not tho Senate hill, provided that where 
there is no State :-tndont loan insurance program covered by un agree- 
ment with the Connnissioner. and a private non-profit agency which 
nieets specified statutory criteria, applies to enter into such an agree- 
ment, the Commissioner must act on such an application witlun 90 
days and notify the Committee on Labor and Public AVelfare and the 
Committee on Tvlucation -md Labor if such an application is denied. 
The Senate recedes with an amendment extending sucli period to ISO 
(lays and deleting the reqiiirement that tbe Commissioner state the 
reasons for his action:^. 

The Senate bill, but !i' ' the House amendment, provided tor the 
payment to each particij.,aing educational institution of $10 per year 
for each student receiving a guaranteed loan. Such payments were 
only for purposes specified in the Senate bill. The irousc'recedes with 
clarifyinfr amendment that such payments are not entitlements. 

Tlie TTouse amendment, bin not the Senate bilb provided for tbe 
j)ayment of interest on the Coimni.ssioner s defaidt payments to 
lenders. The Senate receded with an amendment providing that only 
claims which tbe Commissioner determines are valid claim.s which 
have met the standards of d)ie diligence sball have interest paid from 
date of submission. Submitted claiins which do not meet this standard 
shall not hear anv interest. The interest pnvable would be tbe amount 
accruinir to the date of ''autbori/.ation hy" the Commissioner, ratlior 
than ''pnvment by'' the Commissioner, as provided in the ITon.^e bill. 

Tlie House aniendment provided tbat the Commi.ssioner woidd be 
allowed to contract with private collection arrencies. state student loan 
insurance airf^ncjes or state guarantee agencies for recovery of de- 
faulfed loans in tbe Federal direct program. Sucb contract sball 
provide the practices of nrivate collection a<roncies' collection .sball be 
in accordance witli standards set by the Commissioner. The Senate 
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ivcodcd with an ninciidnK'til slrikiiiy the words "privjitc collection 
agoiicios" and inrierl ing in lien t luM'col' "private buriines.s concerns", and 
striking language which prescribed that, in setting standards for such 
contracts the Connnissioner would he deteimiiiing that the contractor's 
practices are fair and reasonable. The nninagers retained the language 
that (he [iractices had to he fair and reasonable, did not involve 
harassment, intinudation, false or ndsleading representation or un- 
necessary conniunucations concerning the existence of any such loan 
to persons other t han ( he borrower. In amending this J louse provision, 
the managers intend to assure that any outside concern with which 
the Connnissioner has contracted shoukl foHow ethical practices, and 
that their selection for contract by the Connnissioner uould not carry 
with i( any inference of a warranty by the Conunissionc i , or that such 
a concern was ''ai)proved by the United States Government". The 
nnniagers wish to assure that no such contractiml relationship be 
utilized by any concern or agency to give a misimpression of Federal 
Government authority to their operations in this or nny other collec- 
tion undei'taking. The immagers direct that any contract nnido under 
this authoi'ity contain specihc provisions to prohibit any such 
erroneous I'cpresentation. 

The Mouse amendment made Ji technical amendment to Section 4;j1 
t Standard Loan Insurance Fund) to meet procedural recpiirements 
of iln' new Congn^ssicmal budget process. The Senate recedes. 

The House amendment, hut not. the Senate bill, re([uired the Com- 
nussioner to publish a quarterly I'cport on loan volume and default 
data. The report was to show such data according to the type of 
original lender distinguishing bet ween — 
. (i) eligible institutions 

(ii) state or private nonprofit direct lenders 

(iii) commercial lenders 

(iv) other institutions and such subcategories as the Connnis- 
sioner shall deem ai)[)i'opriate. 

Senate recedes with chififyiiig amendments so that the reports are 
annnnl (not (juarterly), i\u\^ only reasonably retrievable data is 
inehided. that new d(?\:i eolh riion l)egins with the calendar year and 
\hi\t fhe restriction- conmmnications hy the Conuiussione!' are 
reviscMh * 

The ^Fanagers - ' •••'nphasi/e the importance of this require- 
nu'nt. One t)f tla . ;jrol)leins in the guaranteed loan ])rogram 
has been a widesp- : id)lic confusion among various participants 
of the prograit; ji-rogram has been plagued with an annoying 

though mulor -taiuiaore, amhiguiry as to what kinds of lenders, 
borrowers, an 1 ^'.iarantoi's were experiencing or causing various 
problems. A [>r'''< v-r. ^jf sorting out different ty[)es of lenders and their 
differing exp'-*'^ ' * s in the program will lu* helpful, not only in 
(darifving pid^'' • '.'..j^iessions of the prograni. hut in assisting the 
Congress wi; fXt it nnist legislate in this field. 

Tlie TTousc -^'uendment repealed a long unused authority under 
Sec. 18o of {he Act for the Conuiussioner to make direct loans to 
students at vocational schools. The .Senate recedes. 

The TTouse amendment hut not the Senate hill esta])li.shed new 
section 43^^ restricting the eligibility of states and educational institu- 
tions to he lenders to tliose having agreements with the Connnissioner 
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to coinplv with the limits set forth in this section. The Hoiise provi- 
sion .saiifthat state dinu-t h'ndcM-s cnnhl not h'lul to more than ;)()% 
of the. iiniler^rnuhiate .stndents at any eligihle. institutio n in > s udi,a.. 
State The Senate rei-eiles with an anienchnent raisnio- that h<,mre 
to 7r>^/r. The ell'eetive date for this new seetion i:V5 is (iO days alter 

enactment. .1 i 1 1 l- i t 

The Ilonse amendment, prevented an ehj:ible school trom leiidm^^ 
to more than rAV/h of its eli^rible under^n-adnate students. I he Senate 
reeedcs with an amendment that such limitation could be waived by 
the Commissioner if its operation would work a hardship on the 
students at the institution. i- -i 1 • ^-^ 

The House amendment further provided that an eligible institu- 
tion had to agree not to make anv loan (o an undergraduate student 
wdio had not previously received a loan from that institution unless 
the student provided the school with a statement from air eDmble 
lender other than a state lender or school lender, that the student had 
sou^'^ht a lf)aii from such lender and had been refused. The Senate 
rm'^les with an amendment that if a student could not obtain such 
a statement from an eligible lender to whom the student had applied, 
and who had refused, the student could substitute a sworn statement 
that he had so applied, to such a lender, and had been refused. This 
t)rovision of the conference substitute also contains the language ot 
the House amendment which provides that an eligible institution will 
bo deemed to have originated a loan if another eligible lender has 
delegated to it a substantial portion of the functions and responsibil- 
ities'^normallv performed by a lender. ^ , , i- 

The Senate bill, but not the House amendment, excluded from the 
definition of eligible institution any school which employs or uses 
commissioned salesmen to promote the availability of the loan pro- 
gram at their school. The House n^cedes. 

The House amendment, but not the Senate bill, expanded- (for the 
crunranteed loan program) the definition of institution of higher ed- 
ucation bv including public or other nonprofit institutions winch ad- 
mit as re/rular students non-high school graduates who are bevond the 
tuny of colnpulsorv school attendance. The Senate recedes. The man- 
aTrt>rs wish to reiterate that the intention of tins amendment (which, 
in fact, mei-elv conforms to a similar amendment made to title Ail 
of HE\) is to (oyrfrid the universe of schools and students eh gib e to 
particiDate. There is no intention to exclude students at any school 
now eligible, from participating in the loan program. 
The Hous<^ amendment ])ut not the Senate bill changed the defini- 

tioii "^.^jJl-^JJ'^^IjJ^^^^^^ lenders whose primary^ consumer 

credit function is the making or holding of f .^^''^'^^^^^ J^j'.^Vn.o 
(b) by requiring school lenders to have at least one full-time 

financial aid administrator; , , , , i 

Ic) bvbarrin£r home-study schools as lenders; and ^ 

(d) by permitting the Commissioner to set further criteria 

T.,c t^;^^i^^~'^'-''^ ,.tai„-.„. in ..,c definition 

onlv items (a), (b) and (c) as listed above, and with the understand- 
w'amm?- V^'^^^^y consumer credit fnnction 

^^Cean^re than half of consumer credit bnsiness of the lender is m 
loans insured under Part B. i q o 

1 9 o 
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Tlu* SciiMlc ImII. hill iiol tli(' Fioiisi'- uincn(lm(»n(. c.vclntliNl Itoim (Iio 
tli'finilioii of eliirilflc lender any srliool at wliirli. fur ca*-!! of two coii- 
H«M-iiti\*i- years, the ilefaiilt rate (ni loaiis made to .students at sneli 
M-hool reaehes ir» j)ereent. 'I'he ( 'omnd.ssioner eonld waive tliis jjro- 
\isir»n ami provide trelinit-al assistance to a sduxd wliere he deter- 
mines that they can ini|)r()\-e their i)err(»rinanc(» within a year, or tlitit 
terniinat ion i)f lender slat ns would work a liardship (;n the present or 
i)rnSjuM-tive -tndyiils of that institution. The Ilon.se reeede.s. 

'i*he .Senate hill re(|iMre.s that. hel(jre (he ( 'oni.nii.^sioner can deny 
a cerrifieate of insnraiiee to a seliool lendi>r, \\v nni.st a.<eerlain thai 
ae<-ess lo loans hy all wlio make an aelive and diliireiit etlori to .svure 
n loan will otherwi-e he nna vail.ahle. In eoniKM-lion with this provi- 
sion, the Commi.-sioner must periodica lly assess the availahilitv of 
loans l»y .-hnlii's and surveys made In* him and of properly eondnVled 
sludii'.s maile hy others. 

Till' eon ferenee siihr-t iiute amends siu-tion {'J-) of the Art, whieh 
i:ov(*rns the issnanee of eerlilieati-s of insniauee. Tiider this provi- 
j-ioii. as i'e\i-ei|. the Commissioner cannot deny because of anv pro- 
vision of {his siM-tion. the continuation of an airreemejit for a .sdioo! 
to iv'l as a K'lidiM' which the ( 'onuni.^sioiier has i.^.sned, as an adunn- 
'Strative pr:tclice, to nwvy out j)rovisions of Si«clion -I'S-). or an indi- 
viiliial cert ifirati- of insuranr-e to an eliifihle instil ut ion actiui; as a 
lender if such lender has pii'vionsly entered irMo an a<ri'<'Pnu'ni with 
t he ( 'omunssioiuu* uud<'i' Sect ion l-Wl or e.\is:in>j: provisions of law I his 
amendment incorporates in section {'^YA. unless th(» ( 'ouiinissioner 
makes the' (leterminnt ions that students who make an elHu-t are ahle 
to ohtain loans from another lendiu*. '['he ('ommi.ssiouer is directed 
to undertake studies and surveys of loais availahilitv .so that he may 
<-arry out this provision. Thi* ( onnni.ssioner shall i\l<ri review .^Indies 
of loan availability undertaken by scimols. lenders^ and iruarantee 
airencii-.s and other coinju'ti'nt oriranizations. Uv is expected to en- 
con i-aire sueh f)riraiii'/at i')ns which are able to make studies by alford- 
inir them ti'chuical assi.<rance. data sharinir, and slu<ly or de.siirn of 
St tidies to in<u-east» their usid'uIiu'S.s to him in carry in;]; out responsi- 
bilitie.s mider this section. 

Manaiiers note that documentation iHMinired under section 4o'i(a) 
of the conference suh.stituti' can serve as one possible .source of data 
by which the ( 'onunissioner <*an make tlu' (hMerminat ions re(|uir(»(l 
I)y t his subsi'ction. 

Tin* !Fons(» amendment defines 'Slue diliirence.*' Tlu» S(»nate receded 
witii (-larifyinir amendments. In iinplementinir tld.s definition, the 
( Vuumissioner is directed to take such steps as may be necessary to 
assure that tlu* specific (dements of diK* dili^eJU'e are not used as a 
pro forma check li.'^t so that lenders avoid takiuir the same j)recau- 
I ions on Fu'deral iruarimteed loaJis as they .(?ik(- vhen collection of 
their own loan funds are biduir uiade. Uy e<y/i^'orrc;tnir due dili^iuice 
to practices of financial institutions, the ^S'-uii- ; v;* r(-coi;nize that 
lender practice varies ireoiri'aphically and hy ty';'*' 'f>'j' lentler. 'F'he Com- 
nn.s.sioner is •riven fle.vibility lo a.ssure tiJty?' e;ac^'i ierui.u* is niakin<r 
bona fide ('Ifort as ni(»a.sured by compaiai>ie lendes* ^)raetices hefor(» 
any claim is paid. 
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The IIon.s<* anicndmont, i)nt not ihv ScMiato bill, pn)vi(lo.s For tlu* 
repiynuMit l>y tlic Conuniss^ioncr of ihv full amount of wuy indcl)te(l- 
ncsH uiulpr this pi'o^n'aiu, inchidiiiir state ^^uarantml loans disclinr^^'d 
ill bankruptcy, The Senate rorodos. 

Tlic Housi'"^ repealed the Enier«rency Insured Student Ijoan Act 
whieh now provides authority for the Secretary of IIKW to establish 
the quarterly special allowance rate payahlc on each loan insured 
under this part. Present law establishes*^ a o percent ccilin^^ on the 
allowance. The House anienduieut i)rovide(l that the special allow- 
ance shall bo set autouintically each quarter at a rate (between one 
and five percent) wliich is percent below the market rate on 91-day 
Treasui-y bills averaged over the preceding quarter. 

The House amendment also recpiired that the Conmiissioner pay 
interest on s])ecial allowance and interest benefit claims begijuiing 31 
dayj; after the receipt of those claims by the Commissioner. 

The Senate bill extended the existing provisions of the Emergency 
Insured Student Loan Act through 1082. and pi-ovided' foi- the estab- 
lishment of a conunitlce to propose alternative methods for tlie deter- 
mination of the special allowance. The Conmiittce recommendations 
were to be submitted to the IIou.se Educaticm and Labor and Senate 
Labor and Public Welfare Conuuittee. Upon the concurrence of those 
Conuuittees sucli alternative method would have gone into effect im- 
mediately. In effect the conference sub.stitute adopts the House pro- 
cedure for setting a special allowance, making it elfeetive for the 
quarter beginning on January 1, 11)77, hut setting the rango_ witliin 
whieh such allowance may be ])aid prior to October 1, 1077 at be- 
rween zero and three percent the maxinmm prescribed in curi-ent law. 
After October 1, 1077, the ceiling under this procedure rises to five 
percent as authorized in the Hou.se Amendment. ^ 

Simultaneously, a Conuuittee, .substantially as provided for in the 
Senate bill, will be appointed, and charged with examining alternative 
methods of setting the rate of the special allowance. The Conuuittee is 
to be composed of Federal otlicials and representatives of the areas of 
experti.se enumerated in the Senate bill. The Senate recedes from its 
proposal that the new method would be established after consultation 
and with the concurrence of, the appropriate conmuttees of the Con- 
gress. Instead, the Conuuittee is directed, not later than October 1, 
1J)77, to present its findings to the Congress for such legislative action. 

The substitute provides for the repeal as of October 1. 1077 of the 
Emergenc}' Student Loan Insurance Act, which contains the authority 
for the present nu'thod of computing the special allowance, as pro- 
vided in the House anuuidment, with a proviso tliat no .special allow- 
ance payments are to be made under that act once the procedure under 
Sec, 4'^>8 is in operation. 

The managei-s recognize that the scope of the conference did not 
penuit them to put the new automatic rate mechanism into effect 
juimediatclv, hut in the interest of a .smootli and expeditious transition 
to the kind of predictability which all lenders have urged be insti- 
tuted in this area of the program, the managers do urge upon the 
Secretary that lie adopt the procediuv. set forth in the conference 
substitute in his calculation of the special allowance for the remaining 
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(jiiju'ters of ihv opcrjitioii of liis authority uiidcr (ho KnuTfrency Stu- 
dent Iiisiiroil Loan Act. ami that hi» publicly announce to the lcn(lin<x 
community that he is so (loinir. This would be an act which woidd 
perceptibly hei^xhten lend(M- confidence in the ])ro<rrain. 

The llonse aniemhnent. but not the Senate bill, provided that the 
Student Loan Market in<r Association shall for purposes of jui'isdiction 
in civil action be <leeiued to be a resi(hmt of the r>istrict of Cohunbia. 
The Senate I'cu'edes. 

The House amendment ami the Semite bill both provided for a 
five-year tlelay in the dischar^re in bankruptcy of any loan insured 
under this pro<rrani. The House amendment allowed earlier discharge, 
only if the repayment of the loan will impose an miduo hardship on 
futiiro income or wealth. The Senate provision was e(¥octive 30 days 
after enactment. The House pro vi. si on was effective on September 30, 
lOTT or one year aftei- (»nacl-ment. whichever is later. The Senate 
recedes with an amendment specifying; that the finding of hardship 
will be made by the appropriate court. 

The House amendment made the new provision for advance pay- 
ments, the ])rovision for. a one i)ercent administi'ative allowance, and 
the provision for the new special allowance procedure effective Octo- 
ber 1. lOTT. .Vll other GSLP amendments made by the House ameml- 
ment were etlVrtive on or with respect to loans for school terms 
be<jinning after October 1. lOTG. The Senate bill contained a general 
elective date of MO days after enactment, unless otherwise specifically 
noted. The conference substitute makes all jiew provisions effective on 
or with respect to loans made foi' periods of enrollment beginning 
after October 1. lOTO. e.\cept that the new provision for advance pay- 
ments under Sec. 4l>2(c) is etlective October L 1077. The administra- 
tive allowances provided for muler See. 42S(f) is elTective upon enact- 
ment and the income limit for subsidized loans under Sec.^428(a) (2) 
(B) is effective W days after enactment. The new procedure for estab- 
lishing the special allowance rate goes into effect the quarter beginning 
January L 1077. 

The House amendment provided felony penalties (up to five yeai-s 
imprisonment or ^^1 0.000 fine, or both) for per.sons who embezzle, mis- 
ajoply. .steal, or obtain l)y fraud, false statement, or forgery, any funds 
in any program in tith^ TV. If the fumls involved are le.ss than $200, 
inisdeineanor ])enalties (no to one year imprisonment, or $1,000 fine 
or lx)th) were provichMl. The Senate bill contained several provisions 
ap])lving criminal penalties oidv to the Guaranteed Loan Program, 
the bill provided felonv penalties for persons who destroy applica- 
tions or records with intent to defraud the United States; and also 
provid(»d misdemeanor penalties for pei>:ons (a) making false strttc- 
ments in regard to T^SOE recognition of an accrediting agency, (b) 
makinir false statements in the assigmnent of a loan, and fc) bribf-'j-v 
in making or acnuiring by assignment a loan. The Senate bill, but not 
the House amendment, provided that all funds mider title IV must be 
maintained as separate accounts and not comiuirled with any other 
funds, except as e.\i)res.sly ])rovided in this title (i.e., in matching pro- 
grams such as work-study, direct loans, and state student incentive 
irrants). The House recedes with a substitute amendment which 
applies new criminal ]:)rovisions of law only to activities carried on 
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undLM- the Giuirantwxl Student Loan Profinnn. The substitute provides 
felony penalties for anv pei'son (.-onvicted of embezzlement, fraud, 
theft. for<rerv in the profjrain, and niisdcnioanor penalties for those 
sunnlvin"' false information in connection with a detenninatiou ot 
inyitutional eligibility cr loan assignment. V"l"^v/^Vll^' W Us 
connection with loan assignment are also outlawed. The managers 
have included prohibitions on these activities when done in connection 
with the Guaranteed Student Loan Program. Tln.s, however, should 
not be construed to mean that the managers believe that 18 U.b.U s 
inapplicable to this or other programs carried out under the provisions 
of federal education statutes. 

College Wovh-Study . 

The Senate bill extended the Work-Study authorization through 
K.scal vear 19S2. The House amendment made Work-Study a perina- 
nent program. The House recedes with an amendment extending the 
program through FY 1982. ,.„,,. i ,.u ^ 

'Hie House amendment, but not the Senate bill, dehned the teun 
cli<'ible in.stitution to include consortia. The Senate recedes. 

Current law pennits college work-study students to be employed 
on work in the public interest for a public or private non-proht 
organization. The Senate bill, but not the House amendment substi- 
tuted the phrase "Federal, .state or local public agency for public . 
The ITouse recedes. , ^ . . 

The Senate bill prohibited an institution from terminating a stu- 
denfs work-.studv employment during a .semester, solely on the 
•Mounds that he "has independently sought additional employiiient, 
and that his crmibined salaries exceeded the institution's deterniina- 
tion of his need for that semester. The House amendment provided 
that ail institution was not required to tenninate a student s employ- 
ment solely becau.se the student had earned enough to meet his docu- 
mented need. The student's employment could continue after meeting 
!iis computed need, but the institution could not use work-study funds 
to pav the student. The conference .substitute draws on the intent ot 
both the House and Senate to give more flexibility in the awarding ot 
.student aid. with the intent of allowing a student to continue his 
employment during anv .semester without the institution s having to 
"recapture." other aid previously awarded to the .student, llic nian- 
a<'ers recognize the need to coordinate all student 'HfJ »ncv . i- 
that this program is meant to meet "documented need. We believe, 
there is a need, however, to reduce the present discouragement to\vard 
emplovment. The nianagei-s note that, for the conference substitute 
to he 'meaningful, the Commissioner must adjust his regulations lor 
the Supplemental Education Opportunity Grant progi-am and the 
Xational Pirect Student Loan program. The conference urges t^he 
Commissioner to implement the new provision m work-study Dy 
immediately notifying schools of this change and amending his regii- 
lations to allow for a $200 technical "overaward," rather han the 
current $100, when the student's income is derived from employment. 

The Senate bill, but not the Hou.se amendment, required participat- 
ing institutions to as.sure that they would make work-study or equiva- 
lent emplovment i-efi.sonably available to the extent of available funds 
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to all .stii(l(»ntH ill the. insi it ii( ion who dosiiv. such (Mnploymoiit in litMi 
of j)n»st»nt ljiii»ruji,ijf(» nM|iiirinMr siicli (Mnplovinoiit to he inatlo avjiihible 
to all *'cli^il)l(»" stiuhMits in ''noctl--. The Ilonso ivocmIps with an anioiul- 
nuMit rotaininij: only that part of the. Sciiato bill which i'o(|niivs insti- 
tntions to .s(M»k to niako (upiivahvit oniplovmcnt available to all stu- 
dents who desire sneh emplovnient. 

The Senate l)ill, but not the House nmondnuMit, rerpured the em- 
ployment of student counselors wilh work-study funds on the basis 
of a fornuda related to seluxd eni'ollmenl. Sueli eounselors shall pi'o- 
vide students with infoi'nuUion and counseling described in Section 
40:{A. The conference substitute dn)ps tliis mandatoi'v lanfrua^^e from 
the woi'k-study authority but. in their afrreement wiih I'cixai'd to stu- 
(liMit information services. »ri\'<*^5 suhst initial emphasis to tlui coneopt 
of peei- romiselin*:. 'Flu* managers endoi'se the idea of nsin«r student 
peer connscdors to assist fimincinl aid olHcers in makin«r useful and 
accurate infoi-mation available to students. .>rany institutions arc 
alivady successfully nsintr stnthuits foi' this purpose. Wo jue also inter- 
ested in othei' means to improv(» infoi'uiation sei'vices on campuses. 
Xevcrt hcle.ss. the mann<rers considei- [)eei' couns(»lin<r an impoi-tant 
proposal and will caivfully eviduate the in foi'matioii <rcneratc(l by the 
retjuiivmonts in Section KU. 

The Senate l)ilh hut m)t the House anuuidment. extended existin<j^ 
aiithoi'ity for the proirram of Work-Study for Community Service 
Learnin^i: (Sec. 447). The Senate ivcedes. 

The House amendment, but not the Senate bill, created a ''job loca- 
tion and development pi'oirraur' p(M-ndttin^ eliirible institutions to use 
m)t moiv than 10 ])ercent or t^lH.OOO from their work-study allocation 
separately oi* in combination with othei* institutions oi- throu<rh a con- 
tract witli a non-])rolit oriranizatiou to locate and (levelo|i) off-campns 
student jo!)s. The Fed ei-a I .share of the costs of such pro<rram was not 
to exceed SO percent. Maintemince of eifort and non-displacement pro- 
visions were included. The Senate I'ecedes. 

Coopcvat'nu' EthirnUon 

Th(» Senate hill exttMuled the Cooperati\*e Education Pro«rram 
tlirouufh FY 10S2. The Ih)use amendment moved ("oopci-ative Fdncu- 
tion to title VHI and made it a peiinanent pi-o<rram. The conference 
substitute extends the Coopci'ative K( I neat ion Profxram thi'ou<j:h fiscal 
yeai- Il)8*2.and imdces it a new title VI 11 of the Act. 

The IIf)Use amendment, bnt not the Senate bill, allowed «rrants to lie 
nia<le to condnnations of institutions. The Senate i'ecedes. 

The Senate bill raisetl the maximum <rrant to a sin<rle institution 
from $75,000 to $150,000. 

'J'hc Mouse amendment raised the maximum ii^rant to $200,000 for a 
siuLde institution, but provided that the iri'ant to a cond)ination of 
institutions no! exctn^d $150,000 times tlie inimber of institutions in 
the combination. The House recedes with an amendnuMit sett in <r tlte 
mnxiniuni arrant at $175,001) for a sin<:le institution, or $125,000 perin- 
stution for inst itution^ wi( bin cf)nsortia. 

The House amenduuMit, but not tlu* Senate bill, added a I'eqnire- 
nient that pro<rraui applic.'atitwis specify the portion of the pi*o<rram 
which will i)e perfoi-med by otlier non-profit in.st itutions and or«r:nnxa- 
tions, and the compensation to he paid to them. The Senate recedes. 
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The lloiisi. an.ciuln.n.t. l.nt not tl.c Senate hiH li'uitofl tl.e re<iuire.l 
n-norls l.v iipplieaiits to "sii-l, leix.rts . . . iu,< irnmln as are ™- 
//,;/" in iiei. ..f pivrcnt re.luirenKM.ts of .■•;i...rt.s • . as ' 

(•<,n.M.issi...u.r .nay reas.n.al.ly miuire • . / . =,i'a Im.ite.l • f ; 
in.r „r „il,er infonnalion \o sucli as -is e^^sentml \ instead oi \vliateM i 
••the. Co lissioiuT m!iy deem neecKsiU'V. " '1 lie ?it;ni,ti' reeeMch. _ 

Tl.e House anienilnient ext,.n<le.l tin- lenfTtl. <)» an u.st itut ion s pe. - 
u.itte.l participation in ti.is -rant l.r.vnnn iVo..' n ' 
vciiH to a niaxirnUM. of live, with tiie reciuireMK-iit liat the K^^^j 
'^h:uv. of t lie total pro^^i-ain conhl no( exceed lOO^* in the hrs year. SO /c 
in the second vear. CO^c in th,. third year. 40% in tl.e toncth year, and 
•2()Cr in the final year, and fori nddinfr the Coniinissioner to waive this 
phiiseoiit. schedule. Tl"' Senate recsles with an U„.endiiHM.t chai.fri.ijr 
the ceilin- on the Federal share to no more tlmn 00% i„ t he seeond 
vear. in the third vear. (\0^/r i„ the fonrtl) .Veiir, aiul .>0^to in the 
final vear. Tt is the intent of tlie maiiajrcrs that .'Ut iiistitntioii winch is 
in t he third (or earlier) vear of :i co-op project under existing luw may 
i„. ,.|i.nMe for additional vcar.c; np to iv total of fiVe. bu that the ceiiin<r 
„u the Federal share should he ealeiihUed as tlu)ni;h this provision 
had lieen in effect from the hecrinnlnfT of .suoh project (e.g.. an institu- 
tion now in its third vear may receive support fovthat proji-ct lor two 
additional years, wit'h a iM'deral <-eiling of (iO^f ni the next year, and 

".iKr in the liiial year.) . i rr i i- -t- „p 

The conference a.rrceineiit does not contain flie House dehnition ol 
administrative co.sts. The iiianaixers cxpc-t thiU.tlic ( ■oniinissioner will 
aijpronriatelv deliiie such costs. , ,i i , , , ■, 

The House ameiuliiient. hut not the .Senate hiH.v added a new requii ( - 
nient that directs the Coinniissione,. to f,dve prioHfy to pro^irraiiis which 
show t he -neatest promise of succcs.s because of ( I) the extent to which 
procrrains in the academic diseirdine with rerj^oct to w neh the ap- 
pliHition is made lia ve had a favorid^le rPspoiis;c Tvom employers or (•2) 
the coiiiinitment of tliP iiistitntion.s lo eooporativo eclueatioiv as denion- 
'■■trated hv the size und scope of the prograiH-'I he. conference snh- 
..stitiite amends this sul)section to direct tlio Commissioner, to pve 
special consideration, ainoiifr other factors, to tho-Se projcct.s Nvliich show 
the «rreate«t iiromi.'^e of success on the hasis of tlu^ir favorable- response 
anion.' emi)lovers. and the comniitnieiit of the m.stitiitioiis t„ coopei-a- 
tive education, but strikiniT reference to "si^/e aiKl scope ot such coni- 
init inent. The maiia-r'-vs recognize the difflciilty of measnnng intensity 
of commitment hy purely quantitive indicia, hut tliey coiUmue to sup- 
port the basic i)nrpo.-e of ti,is provision whi^h i-s to tocns Pcderal 
.'eed monev under thi« title to tliose instUutious Wjio are likely to begin 
a serious on-going coopenitive education prograni and to nive.st tlicir 
own time, energy siiid resources i„ it after the Federal money is no 
longer tliere. 

Nafio-iml Direct Stydonf. tonii Pr-oqram 

The House amendmenl re.piired that tiie iiist'tiitiou submit, at least 
seini-ai.nuall V. a rei.ort deserihiiig tiu; total nni'ihei; of its loans whicii 
have l)een in" default for 12() days, in the case of oaiis repnyab e in 
monthly iiistnllments. or ISO days in the case of loans repayable in 
less freunent in.stallinents. allowed the ehgihiUty of a st:ideiit who i.s 
not. in rrood .standii,'^ for loan payment to he sUssponded without noti- 
fication to the Commissioner. allo\yedloan repayment to begin earlier 
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dum J) iiiondis wUvy ilic -Tiidcnt. Icjivtv- scliool. if llu* IiorrowtM* so 
riMjiiosls Mild tlio .-cIirM)! and mIIowcmI (Iu* hhuKmU (n rcpjiv his 

Innii ;il less lliriii iXMMiioiilli (cmTciK iniiiititMtn ) wIum'c I Ins is n'rcfS- 
i^ary lo avoid liar<lslii p. l>nl sviMmiu fXl rndiiiir ! lu' IO-wmi* n'j)ayiiuMil 
IMM'iod. Tlif S(»nali' i-frodt's with an amciHhuciil i-csi i-ichnir (hi'sdi- 
d(Mi('s riirlit Id iiavc ids per nioiiiii icpaynn'Mt oijliiralion rcdiuvd, 
a pci'idd not lo cxcrtMl one yciiv. 

'l'\\v Srna((» lull n'poaii'd caiKM-llMl ion provisions ol" seel joii Kir) 
for nil h)ans nia<i.» :\\'U'V (hi* cMiafl nicnt of this i»ili. Tiic Senate irci'dcs. 

'iMic Ilons(» ani(»ndin<Mit. incriMScMl tiu» j)ivsi'nl rtdiinn* of sliiri.OOO ow 
fii(» nmonnl an institntion may rtN'(M\i» as riMinhnrscnuMil I'oi' i(s cosls 
(>r adndiiistration t o s*J-jri.(H)t). :ind inrnviscd (lie aiiowaijic paynicMil tn 
^)*'/t r^r tii(» adndnisi ration's alirwation. Tiu' Senate liiii increased tins 
fOiiiniT to i^ino.Ooo. :iMd provichui For tlie a lineat i()n ot* t iiese Innds [and 
pnynients ol" irnaranletul loan and ^15 per i)asi<' irrant | for its 

iM'W se('tir)n VX)\ providing- for inslitntionai and financial aid inlor- 
nialion s^rvii-es to shnlents. 

The nons(» amcndnuMit r(»r(inr(*d insi it ntif)ns to nse t he money n»- 
i*(MV('d nnder-th'is seel if)n cxclnsi\'(dy to meet the costs of providin^^ 
hmificial aid .-ervices directly to students. Tiu^ Senate hill roqniivd 
institutions to provide* inl'nrniation to pi-or^j)ect ive and enrol lod stn- 
(l(*nt.s rciTJU-dinir financial aHsi.-iance. inchidinir data on avaihdjility and 
eii»rii>ility for stndent aid. the costs of attendance, the nd'und j)olicy 
and t he inst it nt ion's acadcMnic proirram. 

'I'he Tlonse aMKMuhucMit. hnt not t he Senate hill, rcninred each institu- 
tion havinir Jin niri'0(*mont or contract- niuhw title IV to ostnbl'sh a luir 
and iMitdfahle rofnnd policy pursuant to rciridntions to he (h'veloj)e{l 
in cOMC(M*t. with stndtmt oriranixatioiis. other interested parties^ and 
relevant jederal aiTtMicies. The* institutions ahso must. pro(hiee and cir- 
cnlate. anpi-opriatc pnhlications and luailinsrs to current and prosj)cc- 
live stndents. Institutions participatinn: in student assistance pro^rrams 
must also provide* assuranc(*s to tin* (\>nnnission(*r that the availal)ility 
oF stu'li assistance* has not and will not lesult in an increase in 
char.iros to led(*rally aided students. 

'I'Ih* Senate* hill re(| in r(*d desitrmition of one* or more persons who, in 
the. airirreiratc*. shall he availahh* on a fidl time hasis. to p(*rform the 
functions of a stud(*nt finan<'ial aid ofIic(*r. snl)j(*f-t to wai\'(*r hy tlie 
(.'oniiiiisi^ioner. Tin* Conuuiss inner could issne reirnlntions lorearryin^^ 
out these i)rovisions. and for oiu* y(*ar a ft(*r (*nactment. waive* any pro- 
vision \vh(*re an institution was niahiuir sat isHictory proi>:r(*ss and 
NVoidd ijc ahh» to (•f)mply within such one year period. The Tloiise 
reccrh>s with amendini*nts inci-(*a.sin.ir the ceilinir on administrafj\'(* 
allowances to ir:>i!.^)J)nn p(»!' institution, aiul I owe rim; the rate of ad- 
ministrative allowance* from U% to 4^^ of the allocation. Klsew]ier(* in 
the suhstitnt(*. tin* IIous(* r(*cedod on tlu* $lt) pjayment |)(*r irunranteod 
loan, nufl t he i)MVni(*nt p(*!- basic irrant. with an ani(*ndment rednc- 
inir the latter to $10.* 

The House* recedes on tho Senate stmlent in formation provisions, 
with annMHlnu*nts d(*h'iy inir Hie (* fleet ive date of the stud(*nt- infornui- 
tioii irqinrements on educational iu.stitutions (hut iwf. of the pay- 
ments otherwise linked with them) luitil July 1. 1077. The conference 
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siil>stitiite miuircs that the Commissioners dissemination of material.^ 
Ik'^iu within 120 days of enactment. 

The managers did not accept a House provision which would Imvc 
LMven to the'Comniissionor considerabki authority to set criteria lor 
•'fair and (equitable" I'cfund policies. The conference subslitute re- 
^.(jnires institutions to publish information about their refund policies. 
The managers state that they do not intend this new requirement to l)e 
used to justify federal regulations specifying the exact criteria in- 
stitutional refund policies must meet. 

The Senate bill expanded the Commissioner's authority (now in 
the i^uaranteed loan program) only for limitation, suspension or termi- 
nation of the eligibility of an institution to 3 programs— basic grants, 
work-study, and direct loans— if he has determined, after allording 
duo notice and opportunity for a hearing, that such institution has 
violated regulations under tliis section. The House amendment gave 
the Commissioner the same limitation, suspension, and terrnination 
powers for eligibility of institutions under all programs of this title; 
provided that no suspension should exceed 60 days, unless tho institu- 
tion and the Commissioner agree to an extension or unless lnmt»- 
tion or termination proceedings are initiated within that period ot 
time. The Senate recedes with an amendment clarifying that the Com- 
missioner must initiate such proceedings. , . Wl 

The Senate bill, but not the House amen(huent. authorized tlie 
Commissioner to enter into special arrangements for the carrying out 
of this section with institutions where basic grant recipients are en- 
rolled. He was authorized to include relevant provisions in his regular 
acrreenients under the work-stud v and direct loan programs. The Plousc 
recedes. The managers want to emphasize that these special arrange- 
ments are not to be considered as contracts within the meaning of the 
Familv Educational Rights and Privacy Act. . ^ . . ,i ' 

The*^ House amendment, but not the Senate bill, provided for tlie 
suspension or termination of institutions determined to be guilty of 
false advertising or sub.stantial misrepresentation. The Senate recedes 
with an amendment striking references to false advertising? which tlie 
manacrei-s believe is included in substantial misrei)resentation. 

The House amendment extended the sect-ion 438 limitation, suspen- 
sion, and termination regulations, currently in force, for the guaran- 
teed loan prognim until the Commissioner's new regulations ainend or 
supersede them, and provided that \vithin 00 days after the elective 
date of this subsection, the Commissioner must issue ^^jj^^^^^sioii ot sec- 
tion 438 regidations to make them applicable to all of litle 1 V ot Uie 
Act. The Senate recedes, with an amendment changing the 90 day 
period for revision of regulations to 180 days. 

The House amendment, but not the Senate bill, added a new bection 
4J)0A to establish a program of Federal-State matching funds to 
establish State programs to train student financial aid administrators. 
The Senate recedes, ^ . . i - *. i 

Section 409 of the Higher Education Act, as it presently reads, estab- 
lished, in the Office of Education, an Advisory Council on Student 
Financial Aid, the House amendment utilized section 499 for other 
language in effect repealing this provision. The Senate bill was silent 
in effect continuing the pro\ision. The House recedes. 
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Tlic Hoii.^e aiiu'iidnu'iit, but not (lio Sciiato. bill, added a new section 
4JM)H, that ])r()vides for ratable reductions when funds are unavaihiblc 
for [)ayin<^ entith»nients luuler title IV. This i>rovision wonhl apply 
oidy in the event that the .statute creating the entitlenuMit [)rovided no 
alternative method of i-eduoing payments, and docs not apply to the 
<;uarantced loan pro<;ram. Tlio Ilouse recedes with an anicndnu'nt. 

The House recedes with the luulerstandin*!; amon<; the managers that 
the Houf-e Anu'ndnient is unnecessary in that each program iii Title 
IV, other tluiu the entitlement provisions of Part B, is governed by 
ratable reduction provisions or alternative methods of reducing 
payments. 

The House amendment, but not the Senate bill, permitted the stu- 
dent to receive assistance under title TV only if he is nuiintaining sat-, 
isfactory work in his course of stiuly. Tiic Senate recedes. 

The House amendment, but not the Senate bill, permitted the stu- 
dent to receive assistance only if he docs not owe a refiuid on previous 
grants received or is not in defaidt on loan made under this title. The 
Senate recedes with an amendment limiting this provision to grants 
or loans made for attendance at the in.stitntion the .student is 
attending. 

The Senate bill empowered the Connnis.sioner to prescribe audit 
and fi.scal responsibility regulations, for institutions which receive 
funds under tlie basic grant, work-study, and direct loan program.s. 
The riou.se amendment extended similar authority to the Commissioner 
with respect to all other title IV programs. The Senate recedes. 

The Senate bill required that the Comniis.sioncr, in consultation with 
the Secretary of Labor, prepare a report on the TRIO programs and 
the HEP and CAMP programs administered by the Department of 
Labor so that Congress might rcacli an informed determination as to 
their proper orgjini/ation and needed interrehition. The IIon.se aniend- 
ment gave the Conuni.s.sioner 180 days to prepare such a repoit with 
tiie Secretary of Labor, .so that it may be determined if and to what 
extent these programs should be restructured and administered by the 
Ollice of Education The conference .substitute contains an amendment 
re(|uiring consultation with the Secretary of Labor only "where ap- 
propriate". The requirement is addre^sscd to a study of the "Trio" 
programs which are only administered by the Office of Education, 
and to the HEP/CAMP programs, wiiich are currently aduiini.stcrcd 
by the Department of Labor, it is not considered appropriate to in- 
volve the Secretary of Labor in eon.su 1 tat ions regarding the "Trio" 
pros^rams. 

The Hou.se amendment directed the Secretary of Labor to administer 
and fund tlu» IFEP and CAMP programs from fimds appropriated 
tiirough .section 303 of C.E.T.A. Such fimding mu.st be maintained at 
existing levels for FY 1070, The Senate 4*eccclcs, 

At'TiroRizATrox Levef-s — Title IV 

Afost of the "dollar diflerences" between the Senate bill and the 
Hou.se amendment with regard to student financia'l assi.stance, aro.sc 
only in connection with, and were resolved with, the duration question. 
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Thoso stu(l(Mi( Mid prot^rani.s on wliirh Iho two Houses had other dillVr- 
iii<MlolIar fi^xinrs wiM-t' nH follows: 

1 Special SiM'viccs for Disadvanla^xod Sludcnls. 1 ho SiMiatu 
thori'/cd $'200 niillion for (.•arli voar, the Ifousc bill $1350 nulhon, 1 lie 

House rcciules. . i -n • i 

i2 Educational Tnfoniuitiou Outers. The Senate hill authorized ^i)0 
uiillou per year, the House authori/.ed uo such ])ronrraui. The House 

recedes. , , . 

n. (\)lle;ie Work-Study. The dillercnces and resolutions were as 

follows: ^ 
Kiseal Year 1077— Senate: $420 million; House $;)-10 nnlhon. C on- 

fercnce: J?^i80 million. 
Fiscal veai- 11)78, 70, and 80— No dillVreuee. 

Fiscal year 1081— Senate ; $070 million ; House : *'snch sums. ' J louse 

recedes. , 
Fiscal year 1082— Senate : $720 mrllion ; House : **sueh sums. House 

recedes. 

4. Cooperative Education. The dill'erencos were, as follows: 
Fiscal year 1077— Senate: $10.o niillion; House: $10 million. 
Fiscal vear 1078— Seiuitc : $22.5 niillion; House: $20 million. 
Fiscal year 1070— Senate : $28 million ; Hou.si* : $21 million. 
Fiscal'year lOSO, SI. and 82— Senate: $28 million; House: $27 
million. 
The House recedes. 

A^IKN-OMKNTS TO U'lTI.K V— P^UUCWTIOX PKOrh:SSl()NS DKyKLOr^lKNT 

The Senate bill i-ei)eale<l all of the existing title V (Education Pro- 
fessions Develoimu'nt Act) efl'ective September 1070, except the 
teacher corps pro^rniiii, and added new authorities for t^^acliers ti-aiii- 
in.^ programs, uH through fiscal year 1082. The House ameiidiiieiit 
exTended current title V programs, without change, at the t^xistnig an- 
thoi-i5f:i(ioiiJevet()f $450 million through fiscal year 1077. The House 
rece(les. wifl'i aiiieiulnie discussed below. 

Tr(rchcr Corps 

The Senate bill brondened the purpose of the Teacher Corps to reach 
"Other edu/ational i)Ci'Soiinel." The House i-ecedes. 

The Senate bill extended the time the Commissioiiei* may contract 
for a teachei' coi'ps program f I'om two years to fiye. The HoUsc recedes. 

The Senate bill struck existing langauge limiting teacher teams to 
an exi)erience(l teacher and teacher-interns and substituted the concept 
of a ••teacher corps program" including teachers, teacher-mterns and 
othei- educational i)ersonnel. The House recedes with an amendment 
that i)ermits, hut does not require, local educational agencies to allord 
released time for training programs. , i i i.- i 

Existing law authorizes technical assistance to local educational 
a«'eiicies and institutions of higher education. The Senate bill aiithor- 
\vl>i\ such assistance to State educational agencies and expands the 
authority to including "planning, monitoring, documenting, dissemi- 
nating aiid eyaluation services". The House recedes. ^ 

The Senate bill required the election of a conned to assist eacli 
Teacher Corps project in planning, carrying out, and evaluation; the 



203 



204 



(\)iinuis.si(,iuM' nmv pay inhniiiistnitivo cxponscs ol' ondi mimcil. Tho 
I louse roci'dps wit h \i tvrhnknl }inK'n(lniCf)t. 

The SonjitP bill n;qiiimMlio ( 'oiniuissioncr (o cslnhlish uvorviluvvs 
n'<in.nn<r „ ,..,t,o lonyijcr ('orps of iWv nmvntly (Miiplovi'd 
U'McluM's ro one person who is not ^:o iMnploy(><I; waiver* is MloNmL 
with a lopoi't (o ( on-ross if used. The Hou.ve recedes with an amend, 
nient that ehaM<r(.s (he personnel ratio provided in the Senate bill to a 
^^oiil. iho niaaa^riM's understand (hut 7oaehor Corps i)rojects now in- 
volve as nianv as 10 times (he nunibei- of eurrendv enjployed (eaeber.s 
as those who have not previously been eniployed as (eaehers. The in- 
tent, ot tl.c iov:.^ed Sedion r,i:5(f) is t<, involve soniewluit «rroater 
nuniljers ot youn<r(.r mexporiencod persons who desire to prepare for a 
eaehni<r eareer (hrou^rh participation in Teacher Corps, but who 
have not previously been employed by a local educational a/renoy 
Jliese niexperienced individuals include both those with rolle<rc dc- 
^^rees qualifym<r them for cert i(ica( ion and those without teaciiino- 
eredentials. I he nroal of approxinuitely one such person to approxi*"- 
juate V live teachers is a <roaI for (he whole pro<rram, not necessarily to 
l)e rellected m each individual project, , ' 

The Senate bill required that specific criteria be established for 
enterin^r i„|o aiithorued arran<renients wnhv this title and that such 
criteria be used in selectin<r proposals. T\w TTouse recedes. 

The Senate bill authorized the Cohunissioner to (compensate local 
education a<rcnc5es for any personnel participatin*: in Teacher Corps 
umiov released time. The House rece<les. The mana<rers accept this 
aut lority with tlie undei^standinir the Commissioner will use the 
authority in a limited way only wlien he determines tliat a particular 
local education a<r(>ncy is confronted with unusual financial diflicnlties 
such that, the continuation of the Teacher Corps pro<rram would bo 
jeopardized without federal eompensation. The mana^?ers further ex- 
l>ect that compensation will l>e nece.^ary for only a few days per montli 
durin*^^ the school year. 

The Senate bilT required the Xational Center for Echication Sta- 
tistics, subject to the *ruidance and supervision of a Council estab- 
lished under the Senate bill to conduct surveys on teacher availa- 
I)ility, demand, trainin<r needs, etc, and .submit an annual report to 
C'onirre.ss, The mana^rers a.irreed to a substitute ^nvin<r the National 
Center for Education Statistics less extensive responsibilities wliicli 
are aimed at more clearly idcntifyin<r current and projected needs for 
(lualificd education pci-sonnel. The mana<rers feel stron<rly that botli 
.schools and in.stitution.s of hi<rIuM* e(bication can do better plannin*^ 
and develoj) better pro^rrams if there is a contimiin<r survey of educa- 
tional needs and an assessment of the personnel available and needed 
to ineet lho.se needs. The mana<ri^rs expect that the Secretary of ITEW 
will (al<c into accomit this new responsibility for NCES in .select in/y 
new members for the Advisory Council so'tliat the membership of 
the Advi.sory Council contains experts in the area of asscssin<r the 
su|)ply and flemand of ecbu-ation personnel. 

Seaate l)ill directed the Commissioner to appoint a in-member 
Council on Teacher Traininir Surveys and Asses.snients which, at 
least once a year, would assess the availability of qualified teachers 
and administrative personnel to uicet service needs in national pri- 
ority education areas. Such areas are those which require le/yislation 
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or a report from the. Council. AVheii the Council detorinines such a 
need, it shnll report to Con<rrcss, after havin<r published for coiniiient.s 
m the Federal Register, It shall then submit to the Congress a plan 
for earrvin<r out its reconnnendations and publish the plan in the 
federal Re<rister. Within 00 days, the Commissioner shall submit a 
cost estimate to Cou<rrcss. The plan shall he iuiplcnnented only upon 
a specific appropriation. The Senate recedes. 

Teacher Centers 

The Senate bill authorixed the Conmiissioner to make grants to 
local education agencies to assist in planning, establishing, and oper- 
ating teacher centers to develop and produce curricula and provide 
in-service training. Kacli teacher center is to be operated under the 
supervision of a policy board. State agency approval of any applica- 
tion to the Commissioner for a teacher center is required. Any local 
education agency may appeal to the Coiumi.ssionei- for further con- 
sideration by the vState agency when it is dissatisfied with the action 
of the State agency. The Comluissioner is to assure that state agencies 
|)rovide technical assistance and compensate state agencies for those 
.services. Teacher centers may contract with institutions of higher 
education. The Couunissioner may grant 10 percent of the funds to 
institutions of higher e(hication to operate teacher centers. The House 
recedes with an amendment providing that at least one representa- 
tive on each policy l)oard must be designated by institutions of higher 
education in the area which have departments or colleges of educa- 
tion and insuring that the classroom teachei*s on each policy board 
fairly reflect the makeup of all teachers, including special education 
and vocational education teachers. The nuiuagei'S intend this provi- 
sion to permit a local education agency to place parents of chddren 
or other non-teachers on the |)olicy board. The nuxnagers note that 
XIK has been involved in Teacher Centers, as have several State and 
local govermnents. We e.\|)ect the Commissioner to develop and co- 
ordinate the implementation of this new authority with these other 
agencies. 

Troininf/ of Flff/lier lul\tcat(0)i Perftonnel 

The .Senate bill authorized a new program of Training for Higher 
Education Personnel, providing grants to institutions of higher edu- 
cation for the training of (i) individuals preparing to serve as 
faculty or stafl* in higher education if such individuals ai-e either (A) 
from cidtural or educational backgroimds which have hindered them 
in achieving success in education* or (B) preparing to serve in educa- 
tioiud |)rograms serving students from such backgrounds; or (2) 
individuals already servimr as faculty or staff if they are to be trained 
to nu»et changinjr pei^somiel needs. The House recedes. 

The Senate bill limite<l grants under this section to costs of courses 
of training, including in.stitutes and .sympo.sia. and to fellowships 
and trainecships. The House recedes with an amendnieut deleting the 
authority to make grants for fellowships and traiueeships. The Senate 
lull allowed the Commi.s.sioner to provide for stipends to individuals 
assi.sted under this section. The Senate recedes. 

Graduate Programs 

The Senate bill authorized a new program of Grants for Improve- 
ment of Graduate Programs of Education; grants would go to 
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institutions ol* hi«j:h(»r cdnration for a wi^lc ran^o of uses related to 
irnulnatc (»(lu<'ation pro^rranis. The Senate (»x<-Iu(I(mI ^rnints to in- 
stitutions wiiicii do not iiave accrtMlital ion from a nationally nvo^^- 
ni/ed accredit in;; agency which is deterniini'd hy the Commissioner 
to he a reiiahie autiiority on teacher trainin^^ proirrams. The Senate 
re<*<-(h\s. 

A>iKNi>.'\iKN"i's TO 'ViTUv. \ I I M riioVK.M KNT OF r\m:K(;i:.\ni'.\'ri-: 
I N-cnircTioN' 

The Senate hill, hut not tlu^ Ilonse ainendnient , authorized the 
Coninds.^ioner to waive maintenance of etrcu-t nupiirenu'uts under 
Tide ^T under ohjective crittiria of *reneral applicahility. The House 
recedes with an amendment that woidd permit an institution of hiirher 
education to use either a*r^rr'e;rate expenditures or full-time e(|uivalent 
enrolhuent as the hasis for determining whether it had maintained 
etfort, 

A.MKNU.MKNIS To TlTI.K VI I Ai'APK.M IC K.\riMTU>i 

House amendment amendetl the purpose of title VII throu<rh- 
nnt to include the renovation and modernization, as well as the con- 
>tructi(ni of academic fa<-ilities. The Senate hill dealt separately Avith- 
in the title with loans for reconstruction and renovation. The con- 
ference suhstitute permits ti(l(» VH ^n-ant and loan funds to he used 
for recount I'uct ion and renovation. 

Tlie House amendment, hut not the Semite hill, ehan<red the 24 
percent N'taside of the title Vll appropriation for puhlic eomnumity 
colle^q^s and technical institutes, to a floor of the .<anje amount. The 
.'"Senate i*ecedes. 

The House ameiuIm<Mit, hut not the Senate bill, provided that- the 
Conuui.-sioner may not disapprove a State plan nnle.ss he determines 
after oi)i)ort unity for liearin^^ ami coumu'ut, that the plan is incon- 
sistent with specific provisions of the title. The Seiuite recedes \vith a 
technical anu'n<hneut insurin*: thai there he "reasonalde notice" and 
opportimity for hearing:. 

The House amendment provided that a project will he eli^dble for 
title Vrr *rrant funds if it will result in iiu-reased institutional ability 
to si^rnificantly economize on the use of ener<ry. The conference suh- 
stitute provides that funds for ener^^: conservation projeets are to he 
authorize<| iu a new section 771 of the Act. It also incorporates a pro- 
vision that, insures that the purpo.ses of irrants would encompass expan- 
sion of extension and contiuuin^^ education iu off-campus locations. 

The House amendment, hut iu)t the Semite bill, added to the criteria 
whi'-h the Commissionei* umst sot for State plans, special priority and 
consideration foi* protrrams aimed at ener<ry conservation (applicable 
at the institution itself, or applicable to the physical plants of other 
enterprises), and at meeting: the costs and recpiirenients of environ- 
mental protection, safety, aiul health proirrams mandated by law. The 
Houses recedes with an amendment provi(lin£r that authority for usinjr 
loan aiul irrant funds for these purposes will be inrorporated iu section 
771 ami that no special pi iority will be required for such projects in 
State plaas. 
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The Senata bill, but not the House, amendment authorizod tha Secre- 
tary to make grants for the construction of facilities for model inter- 
cultural programs. The House recedes. The conference agrees to this 
discretionary authority for making special purpose grants for model 
intcrcultural. programs with the understanding that adequate notice 
will be given to all interested institutions, with a reasonable time to 
make an application, and that all applications received will be given 
equitable treatment in the making of any decisions on federal funding. 

The House amendment, but not the Senate "bill, limited loan eligi- 
bility to projects which will aid in reachuig the goals established in 
section 705 (a). No special preference for particular projects is incor- 
porated in the conference substitute. 

The Senate hill, but not the PTouse amendment, provided that the 
interest paid on the construction loan program loans shall not be less 
tlian one-quarter of one percentage point above the average annual 
interest rate on all interest bearing obligations of the United States, 
striking the percent ceiling in present law. The Senate recedes. 

The Senate bill, but not the House amendment, prohibited the Com- 
missioner from foreclosing on any loan if he determines that the recip- 
ient is unlikely ever to be capable of n^paying such a loan. The Senate 
recedes. 

The Senate bill authorized the Commissioner to grant a temporary 
moratorium on repayment of principal or interest on a loan if the bor- 
rower is temporarily unable to make repayment without undue finan- 
cial hardship and if the borrower pi?:st.'nts, and the Commissioner 
approves, a repayment schedule. The Hou.se recedes. 

The Senate bill authorized the Commissioner to accept up to 75 
percent of the institution's current obligation as full payment of its 
loan obligation, if the payment is made prior to October 1, 1070, The 
House recedes with an amendment requiring the amount to equal 75 
percent of the current obligation on the loan. 

Present law provides for an annual increase of $13 500,000 in the 
ceiling ou the pavment of interest grants. The Senate bill continues 
this automatic increase through October 1, 1081. The TTouse amend- 
ment j)rovided for increases through January 1. 107G. The House 
recedes v,-ith an amendment extending the authority through fiscal 
year 1070, 

The Semite hill added a new section 747 to part C, authorizing 
reconstrui'tion and renovation loans from unused amounts in the 
fund under section 744. to fund energy consei vntion projects, to come 
into compliance with Federal health and safety laws, or with the 
Arciiitectural Barriers Act of 10G8. The Commissioner is directed to 
cousult appropriate Fedei-al agencies to determine project eligibility. 
The conference substitute incorporates these provisions in a new part 
K of title. VTT, Tender the Senate hill, loans were to he repaid in no less 
than 20 years and were to be interest-free if paid in five yeai*s. The 
conference substitute retains the 20-year limit, butJ drops the early 
repayment premium. 

Pre«:ent law explicity excludes health i)rofessions facilities under 
this Title, The House' language permitted funding for projects to 
improve the energy efficiency of such facilities. The Senate recedes 
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witli an jiniciuliiicMit to cljirifv tlic House provisioiu Tt is not the inten- 
tion of tile ni;ina<rprs to (.-lianVf in any way tlic basic tlinist ()t' present 
law. Sc-liools ili'liiu'il in tin* exclnsionaiy lan<.maoe uiul facilities used 
for such scliools remain barred from access to Title VII as a soni-ci* 
of funds for tlie construction of new faeilities. or tlieii* renovation or 
reconstruction, except in tliose circumstances wliere a project <lesi<rned 
to increase tlu? cflicicnt use (d* ener^ry resources on a ^dven campus 
involves renovation oi* rcc(uist ruct i(»n of an euer^^y facility wlucli also 
liappcns to U» !iu encr<ry sourci* (e.<r. lieatin<r, li<rlitin;r, air condition- 
in^'*) forsucli an otlierwise e.\<'lndetl facility. 

Amkni):\ii:ni\s to Trri.K VIII Xktwouks rou Knowi.kouk 

Tlie Senate Ijill extended tlie autliori/at ion for Networks forKnowl- 
ed<re tIirou<rli fiscal year IDS'J. Tlie House ameiuhucnt tei'uunated tliis 
pro<rram. 'J'lie Senate recedes. 

i. ' Amknomknts to Trri/.: IX (rUAnr.vrK PiiofU{.\:\rs 

Thr Senate ITiII extended IIKA, title IX, part A (drants to Tnsti- 
tutions), j)art ((rraduate Fellowships), part C (Public Service Fel- 
lowships) and part I) (Fellowships for Other Purposes), witli 
anienihnents; created a new part K (Annual Report); and repealed 
part F. Tile irc»^use ameiuhneut extendetl existin<r law (Parts A, B, C, 
I)) and (V) ((Graduate School Assistance). The House recedes. 

The Senate bilL chan<red existin<r law to trive the Connnissioner 
luithority to award all fellowships <»n such bases as lie may deterniine 
(current law stipulates that at least one-third shall be awarded to 
individuals accepted foi* study in apprf)ved irraduate schools of th ir 
choice). The House recedes. Jly droppin<r the mandatory recjuirenicni 
that at least one-third of the fellowships he <rranted directly to stu- 
dents, the manaj^^ers intend that all fellowships under this pait shall 
Ih' awni-ded to students based on merit and that such students sliall be 
allowed to choose which institutions, from amon<r tlio.^e approved by 
the Coinmissionei', they wish to attenrl. 

The Senate bill expanded current law to allow for fellowship recip- 
ients to be i)reparinir for careers other than academic careers at some 
level beyond the lii^rh school. The House recedes. 

The* Senate hill dropjied the current re(|uirement that one-half of 
new fell(»wsbip I'ecipients must have demonstrated competence outside 
of hiL^ier eilucation foi* two yeai*s sul>se(|nent to ccmipletion of their 
under^M-afluate study and includes a more <reneral "consideration be 
iriven" to individuals with ex]^erience outside the academic settin<r. 
The Ifousc rece(ies. The mana^re rs intend this provision to provide the 
Commissioner with increased flexibility for :r^*^»'din<r fellowshi]-)S in 
order to provide a broarler base (^f j^otentif - • pients within the 
framework of priorities and procedures stipuii/f ! in Section 023(b), 

,\:MKNnMKN-r to Trrr.K X Commuxity Colleges 

The TToiise amendment, but not the Senate bill, provided that the 
ronunissioner niav not disapprove a State plan under title X unless 
he determines, after opportunity for public liearinirs and connnent, 
that it is inconsistent with rerpiirements of this section of the statute. 
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TIic Sciiiitc reccdoa witli a torluiifal anuMidiiKMit providinir for ^'rcas- 
onahlc notiro" and tlie opportiniity for i)ni)Ii(; lu^arin^rs. 

Vlw IIoiiSi» juucruliiu'iit. hut not* tiic .SiMiato I)road('n(Ml thf pur- 
pose (»f expansion jrrants to inchnle in section l(>14(i>) aiitliorizinir 
.irrants to existinir coninniniry e{iile<jre.s to lielp tlieni in ndajitin^- edu- 
eational pro.irranis and edweational tlelivcry systeins to provide pro- 
^n-anis especially --uited to tiiose whpse educational needs Iiave i)een 
inadecpiateiy servcii, Sj)ecilicaiiy, the iiaiidicapped. older pers{)nSj part- 
time stndents. and otiiers who otherwise wimUl i)e urdikeiy to continue 
their education. A new sni)section (v) would provide for ^rrants to 
assist institutions in expandin^r their enrollment capacity and in es- 
.-kd^lishiuL^ new sites. The Jimendment provided for the fnndin<r of all 
apl>rove(i applications un<ler snhs^^tion (b) before funding: any other 
applications juulcr subsection ) any otlier provisions of tins snb- 
l>arr of title X, dealinir with estub/ishment and expansion ^rrants. The 
Senate i-eeedes. . . 

The House amendment, but not. the Senate bill, amended provisions 
for leasiiiL^ irrants from y> years to ;i years. The m;ixinnuu Federal 
shan» was fixed for the ;5-year period on a deelininir .^eale of 00 per- 
cent for the first year. 50 jiereent for the second year, and 10 percent 
for tin- third vear. The Mouse recedes. 

The IIous^' 'amendment, but not the Senate hill made tliree ehantres 
in the definition of a connrumitv colle<re for purposes of this title as 
follows: (a) in secticm 101H(-2) the words "at least 18 years of age/ 
are stricken, and the words •^M)eyond the age of compulsory school 
attendance^' are inserted; (b) in secticm 1018{.S) the words two- 
vear" are stricken hvUn'c 'yoi^is^^conihvy' : and (c) the words and 
provides proLnams of post«econdary. vocational, teclinical, oecu- 
imtional. and specialized education'' are stricken at the end of sec- 
tion It) . The Senate recedes on all three, changes. ^ _ . . . 

Thv inaaa<rei-s accepted TTonse proposals to amend the definition ot 
eli«dble institutions for pnrposcvs of title X so as not to exclude any 
institution whieh is serving the educational needs described m this 
title The inana<aM-s wish to stress that tlu^ mstituhons to beneht under 
title'X must continue to be institutions which offer ccminreheiisive eur- 
riculums inclndini: both ac^ulemit^ and m'cupationa ly-related pro- 
.rrams. The manairei-s also wish to stress that whei;e here are mstitu- 
Tions competing for limited resources under titC X 
will erive preference tn those inf?titutions winch are oflennc: the t>p( 
of nro^rrani which can be.^t carry out the objectives of 1 itle A. 

The Senate hill renealed part B of title X ( occuiiational education 
pro.rnnns). The House amendment continued the authorization tor 
parFn through fiscal year lOTT. Thi^ TTonse recedes. 

Amf.n-dmknt to Trrr.K XT Law Sciioor. Cta^icm. Expkriexce 

'lMie Senate bill extended title XT fLaw School Clinical Experi- 
ence). The TTonse amendment repealed this title. The House recedes. 

AMKxnMKXTs TO Tm-K XTT Gkxktml Provi.^toxs 

The TTon.se amendment, but not the Senate bill, broadened the defi- 
nition of an institution of hiirher education to include public or private 
non-i)rofit institutions that admit as regular stndents those beyond the 
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5iiri' of romimlsory scIhjoI attriMhince it: t!i(» siixtv in wliirh tho institii- 
ti(;nls lo;-:;ti'(l. Tlu* iu:in:i<r(.|-s note that almost hall' tlir states now iv- 
([iiin' pMl)lic- postsi'i-oiidary institutions to enroll any jx^rson lu'vonil the 
uiry of compnlsory school attciulanco. By adopting this chancre in the 
Iliirher VA\u\:-:um Act, t he ron ferenre report will relliM-t what states 
iiave already decided and reflect Mie fact that tnanv individuals who 
have not coniph'ted the formal iinpiirenients for hi^ih .school are nevei*- 
thcless (pialilied for and could henelit froni various kinds of post- 
secondary education. Ohviously, this chaniri' should not he interpreted 
as an eucouranri.jnent for hidi school students to Iruvr hi^di school after 
they havi» passed their state's a«re of compulsory attendance, nor should 
it Im- interpreted as encoura^rement for hiirh school students to l(\-ive 
hiirh school after they have pas.sed tlu'ir' statics a«ie of compul.sory^ 
attendance, nor shotdd it he interi)rete<l as iMiconra^^'Uienr for in.sti- 
tutions of j)ostsecondary education to recruit hii^h school students. 
The. manairers em[)hasixe that this amemhuent will not ti'rminato fhe 
<diiril)ility foi fedei-al assistance of any institution that was eli^ihh^ 
undei- |>ri'vioiis law. 

The Senati' h'll, luit not the I Fouse amendment, provitled for specific 
funds to }>c authorized for interstate plannin*: activit ies. The IFoUvSe 
r*ecedes. 

The IIou.^e amendment, hut not the Senate hill, added a new .section 
Ui title XII which pnjvi<led that in any year in wliieh the air^n-e«rnte 
af);>ropriati()ns for stmh^it assi.stance under title IV (other than^for 
(wSLl>) exceeded .;")()( MM 10.000, no part of .such excess could he u.sed 
imiess the a:r<r,.c<ratc appropriation.s*^ for title T, |)art C of title VIT, 
and part .V of tide X \vv\v at least ccpral to .such excess*, within the 
limits authorixerl for tho.si titles and those parts. The .Senate ivcede.s, 
v;ith an amendment as follows: (1) the title IV proirrams counted in 
airivincr at tla^ '^tri^rL^er fi-nre" are HEOG. SKO(i, ('olle<ro Work- 
Study and XDSL; (2) the •^tri<riro,. fio,tn " for FY 1078 is $2.8 billion, 
or the total availahh^ for those foai* titl(» IV pro<ri-ams in VY 1077, 
whichever is irreatiu*; (:>) tlu' *'tri<r^ror Hirure" for VY 1070 is 
hill ion or the total available for tlu* four title IV programs in KY 
1078. whicheviw' is irroater; (4) in a year when the •^tri^r^ror" operate.s, 
it shall not mpiire expenditiu'es for the henefitin^i* proirrams in (»xe(»s.s 
of $215 million: (5) vvluui tlu' ^'triir^rer" ^jperates, it shall only re()\iiiv 
a|)propriations for half <A' the amount of tin* excess oyer tri^iror: and 
f(») (lu» ••tri'rtri.r" mechanism will operate only for two years, and is 
not siihject to the autonuitic oxtiuision provisions of th(^ Ooneral Edu- 
cation Provisions Act. 

AMK^•n.^rF.^•T to Titlk VI of NDEA 

The House amenduient. hut not tlu^ Senate hill, chan^rell the mune of 
title Vr of XDKA to Forei^nj Studies and I an^rna^ro Developm-snt. 
The Senate n»c(»(l(»s. 

The Tlou.se amendnu'nt, hut not. the Senate hill, authorixed thi* Com- 
missioner to carry out pn)<rnuus to increase the undiu-stamlin*!: of .stu- 
dents of cultures and actions of other nations to better evaluat(* the 
international and domestic impact of major national policies. This 
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pt-ogr«im would not be funded mitil programs under .sections 001 and 
t)02 were funded at least at the level of $15,000,000. The Senate recedes. 

The Senate bfll, and the House amendment, contained prohibitions 
against institutions of higher education using federal financial assist- 
ance directly or indirectly to undertake any studies or projects or to 
fulfill the terms of any contract containing an ex^^ress or implied 
provision that any pei-son or pei-sons of a particular race, religion, sex, 
or national oriojin be barred from performing such study, project, or 
contract. The Senate bill, however, contained a proviso that nothing 
in the .section .shall be deemed to affect any in-house study or project 
of an institution of hi^iiher education. Tlie Hou.se recedes with an 
amendment providijij^ tnat institutions of higher education are not 
barred from conducting objective studies on tlie nature or effects or 
prevention of discrimination. 

The House amendment, but not the Senate bill, 2)roliibited the use 
of funds under tlie amendments made by the House amendment to title 
VI of JfDEA, for any progi'am involving any aspect of the religion 
of secular humauisni. Tlic House recedes. In dropping this House 
amendment to the language and foreign studies program, the man- 
agers point out that no funds in this bill, or in any other federal Act, 
provide funds for the support of religious instruction. This action 
leaves ''secular linmani.sm," to the extent that it is treated as or re- 
garded as a religion, with no special advantage or disadvantage in 
education legislation as is true of any reli"[ion. 

The House amendment, but not the Senate hill, permitted section 
002 research to be fimded by grants, as well as through contracts. 
The Senate recedes. 

The Senate bill, but not the House amenctment, provided for the 
extension of the International Education Act of lOGo through fi.scal 
year 1982. The House recedes with an amendment providing that the 
Act .shall be extended for a single year with an authorijcation of 
$10 million. The inanagei^s on the part of the Hou.se note that the 
Hou.so Committee on Tnternational Relations now has jurisdiction over 
this program, and that Committee has asked that the International 
Education Act be extended for one year pendin^r a thorough review 
during the first session of the Ooth Congress. It is the expectation of 
the managers on the part of the Hou.se that the Secretary will study 
the provisions of the Act and make a report to the House Tnterna- 
tionnl Kelations Committee by April 1, 1077, with i-espect to the im- 
plementation of the program and its recommendations on its possible 
revision and continued authorization, 

At'TrTonTx:ATioxs — Excr.unixcj Titlk IV 

As with title TV, tlip bulk of the ^'dollar differences" between the 
Tlicrher Education Act pro^rram authorization in the Senate bill and 
the. TTonsc amendment, stemmed from the difference in duration. The 
rTou.se. amendnuMif authori/.ed most appropriations only through 
FY 1077. and the Senate bilFs fiirures for most of the proirrams were 
at the same levels for each year fnmi FY 1077 through FY 1082. The 
conference substitute i)rovides for a three-year extension of each of 
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tlic old proirrjuns oiit.sidu of Title IV, and, except as noted, provides 
Tor i\w .saino k»vid of uutliorization for cadi year. 

Tlicro \vt»r(i no diifcn^nces in authorisation levels between the two ■ 
hills, or hctwecMi thcni and cxistin<^ hiw on the authorizations for the 
followiuiT : 

'J'irle III (Ucvelopin«r Institutions), $120 million. 

Title VI (linprovin«r Under;^;radnate Instrnetion), $70 million. 

Title VII ( Acadi'inic Facilities Grants and Loans), $080 million. 

Title IX ((Jradnate l"*ro<rrams) . $50 million plus such sums. 

Title X (Conmmnity Col le<j:es). $105.7 million. 

XDEA-VI (Laniruaire Developmi'ut), $75 million. 

The two hills did have ditferent proposals on the following titles: 

^riTLK I (COMMrXlTY^ SKKVICKS AXD COXTIXUIXG 

KnrcwTiox) 

House. $0u million. 
sSenat(\ $40 million, 
('onferfuce n»solutiou. $40 uiillion, 

( r.nT.r.(^N(j lkaunino, Anmriox to Trri.K i) 

I louse. . 

Si»nate. $40 million, 

Confereiuu^ ivsohition. $20 niillion (fiscal year 1077); $.'^0 million 
(fiscal year M)7S) : ancl $40 million (fiscal y(»ar'lO70) . 

TITLE V (KDUCATIOX PROFKSSTOXS DEVELOPMEX^T) 

House. $-tr)0 million total. 
Senate. . 

TcacluM- Corps. $50 million (fiscal year 1077); $75 million (fiscal 
yi*ar n)7S): $100 million (fiscal year 1070), and suhsequent yo^ivs. 

Ti'achinir Traininir. $75 million (fiscal year 1077) ; $75 million (fis- 
cal yi*ai- 107S) : $75 million (fiscal year 1070), and suhsequent ycfiirs. 

Teachei- Assessment. $.5 million (fiscal year 1077) : $.5 million (fis- 
cal year 107S) : $.5 million (fiscal year 1070). and snhsoque.nf' years. 

Conference Resolution — 

Teacher Corps, $50 million (fiscal ycai- 1077) : $75 millu'n (fis^^al 
year 107s) : $100 million (fiscal year 1070). 

Teacher Trainin/r, $75 million (fiscal vear 1077) : $7."» millic^n (fiscal 
year 107S) : $75 million (fiscal year 1070). 

TITLK Vin (XETAVOPKS FOP KXOWLEDGK) 

House. . 

Senate. $15 million. 

ConfeiHMiCi^ I'e.solution. Senate recedes. 

TI'IT.K XI (L.\\V SrTIOOL CLIXrCAL EXPEPTEXCE 

House. . 

Scnat(\ $7.5 million. 

Confei-euce resolution. House recedes. 
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TITLE XII (STATKWIDK PLANNING) 

House, Such Sums. 
Senates million. 

ContVivnco ro.solutiou, House recefles. 

iSTKHNAI'IONAI. EDLC-aTION- A^"|' 

Houses . 

Sentitts $-10 iiiillioii. 

Conference resolution, $10 million (fiscal yoax' 1977 only). 
TITLK n— VOCATIONAL EDUCATION 

h\v(('ihVon of profjruim throuf/h pmal yeor AO?"/.— The Senate bill 
extends all pro^rnxniH under the VtK-ational p>lucatiou Act through 
fiscal year 1077 at tht* .same levels of authorizations as provided m the 
present law for feejd year 197G, except for x\\^ bilingual vocational 
oduciition pro<rninis \vhicli is increased to $40 itiiUiou in hotli the Sen- 
ate hill and the IIouHe anientlnient. The Hou5:e tu>,en(hnent. in general, 
reduces these* authorisations and repeals the iUithori/.ations for the 
residential schools programs. 

Till* Senate receeU'^- . ^ , . , 

Rc.rhhm of Law.^'\:\\^ Senate bill rewrites conipletely cxistui^r Javv 
ellVctive in fiscal veiH- 107*^. The House anienthnent anu^nds existing 
provisions of tlu* Vocational Education Act. 

The House recedee^- . , . 

Declaration of pifrpoHe^'--'V\\v^ Senate bill r^^writes the. Statement 
of Purpose to einphaxize that the purpose is assist States in ini- 
proving planning in the use of all available r^^^ources for vocational 
educatmn and uianpo\v(M' training hy involving a wide range of 
agencies and individnals for the development of the plan. It aiithor- 
izL»s Federal grants to exteml, improve, and whei-e necessary, nuiintain 
vocational education programs and authorises lU-ograms of vocational 
education to ov(M'con»e >:ex clie^crimination and f^v^x stereotyping. 

The House amendment has onlv one amenfMut^nf to present law, 
namely, cmphasizig that vocational training i.'i to be available to per- 
sons of ail aires reganliess of se.\, race, religion or national origui. ,^ 

The. H*)Use'"r(H'e(lcS with mi iuuendinent chirifyiiij-' the Senate pro- 
vision to sp{»rih- that thf States are to \ise their Federal funds to 
develop and carry ont vocational education programs so us to over- 
come sex discrimniati*)n and sex stt^reotyping in those programs. 

The nuinagei-s have agreed to add to the Act a provision m the 
DiM-laration of Purpose, a provision atithori'^iu^ fnnds to hire person- 
nel, to assist the States, and aiitlioi-jt y For graii^^ to help overcome sex 
bias in order to encourage the States to carry oiit jdl progranis of voca- 
tional education in si»ch a manner an to bo free from se.x discrimination 
and sex stereotv])ing and in order to enconrJ^Sto the States to take 
vigorous action' to (/Vereoiue sex dis<-riininatio" and sex stereotyping 
in vocational education. i 

These provisions are not nieant, however, to add to the authority 
of the Department of Health. Education, an^l AVelfare m carrviiig 
out its responsibilities uiuh^i* Title IX of tin* TOcl,ication Amendrncnts 
of 1972. nor are tfivj intended to give tlie Dt-l^iartmcnt authority to 
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pri'^cribi' for tlu' States part i<-ulnr ^jfoals oi* (piolas oi* the particular 
uu'thods to lu' used in achii'vin^r these ohjiu-tives. In exphiinin^i: our 
reasons tor ailoptiiiir thi»se provisions, the niana/j:ers. of course, do not 
in(*an to iliniinisli the anthoiMty of thi' Department in rai-rvin«r ont its 
i*esponi-il)ilities under Tith' IX. 

As lr^^a^Is the Senate pnjvision liuiit in^r ^^UUUtellan(•o ()f pn)<rranis 
to those situations only "whei-e uecossarv'', whTeirprovision the House 
Teei'(h's to. the nuuia^a»rs wish to state that, \vhih' thi» eonfereuee report 
as a whoh' stivsses the use of Kerhwal funcKs as a catalyst for deveh)])- 
nKMit of new i)i-o<i:rains States arul hn-alities wouhl otherwise not I>e 
ald(» lo alford. it also reco<j:nizes that there* may often he situations 
in which use of Fech'ral assistance to support on-p:oin*r pro<i:rams is 
fuliv justified. 

The. phrase *Sv]iere ueces'sarv'* is inti^nded to convey tliis dichotomy. 
The determination of necessity is to he ma<l(^ by appropriate State and 
h)enl officials. The phrase is not- intended to authorize the ConuuKS- 
sionei- of Kd neat ion to apply a strict litmus test of ab.sohite necessity 
he* fore an on-^roin'r pro^rrani can be funded. IToweviu\ it is intended to 
eiH'oura^re States to use their limited aujount of Federal fimds to in- 
vest in the often-expensive, start-up costs of new pro^rrams. 

In (Iet(»rminin<j: whether to continue on-goin*r pro^rrams, it is the 
niana^rers' iutentioii that States consider the resuHs of the evahintions 
of local pro<rrams which they are required to conduct under the revised 
Act. They ahso intend, however* that: the State nuist consider the rec- 
runnieudations of h)eal school districts on wliether to continue pro- 
^rrams since there may he some limited situations where the evahui- 
tions of the i)ro'rrams do not fully show thi^ sncH-ess of such pro^rrams. 

The mana^roi-s wish to make ch'ar that this limitation on the use of 
Federal fluids is meant to include those situations where school dis- 
tricts have such limited local resources that they find it very diflieult 
to operate vocational education pi'o^n'ams from their own funds. Fed- 
eral funds in tliose situations are ch^irly intended to he used to main- 
tain local pro'jranis, if local resources are unable to do so. 

A^ffhoi'izaffovs^ for fsral 1078 and Hith^eqito^f j/rars-. — The .Senate 
bill authorizes appropriations for fiscal years I07S throuirh 1082. The 
House amenchucnt continues the pei*manent authori/ation of appro- 
priations contained in current hiw for the basic State^ ^rrant but broad- 
ens its elfect tr) inchuh' nu)St funds under the Act thn)!!*;!! adoptiuir the 
block <rrant approach to the A<'t. The new block trrant in the House 
amendment folds all the separate pro^^rams contained in the present 
Voeational .Education Ar-t. except for the home economics and bibn- 
*rual vocntional traininir proirrams. into one ^n-ant to the States. All 
thi> authoi-ix.ations in the TTouse ameiubuent which are not inchuled in 
tho State bhx'k «rrant expire in fiscal year 1081. 

The conference repr)rt autbori/.es ])roirrams throu«rb fiscal year 19S'2 
and consobdates i)roirrnms as described hitor in this .statement- 

Op'rv of IVonff'P. — The .Senate I)ilb but not the TTou.se amendment, 
authorizes an annual appropriation of .$r).l milHon for fiscal year 1078 
thrr)Uiifh fiscal yeai* IOS'2 to enable states to estabbsh or desi^rnate an 
office for women which shall assist t he state board in f ulfilliuir the purr 
po.se of the Act by creatini»; awareness of proirrams dpsifrned to reduce 
sex stereotypin<r in vocational education; gathering, analyzing, and 
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disscininating chxta on the status of inou or woiiumi students and em- 
ployees; developing and snpporting actions to' correct problems; re- 
viewing tlie distribntion of grants; monitoring the implementation of 
laws prohibiting sex discrimination; and developing an annnal report 
of the status of women in vocational education. From tli'e fund?; appro- 
priated, each state in which sncli an oHice lias l)een established .snail 
receive $100,000. 

The House recedes with an amendment which requires the States to 
use funds available for tliis purpose to assign such fulltime personnel 
as may be necessary to-as.si.st the State board in fulfilling the pnrpo.ses 
of this Act, Tlie managers wish to n uke clear that the placement of 
this provision of the conference i*eport in the section of tlic revised 
Act concerning State administration is not meant in any way to show 
an intention that tlie State must assign .such personnel to the State 
board or that funds iisetl for this purpose must be matched according 
to percentages set oil t for State administrative purposes under the. 
revised Act. • 

In recedinfj: to the Senate bill on the functions which are to be per- 
formed by tlie.se pei*sonnel, the House recedes witli an amendment 
which deletes the requirement for an annual report from such per- 
sonnel and instead requires more generally that these personnel work 
to make readily available the information which tliey develop pur- 
suant to their duties. 

Travsfe?* of funds. — The Senate bill requires, the Commissioner to 
reserve and transfer to the Secretary of Kbor up to $5 million an- 
nually for the conduct of .studies and projections of manpower needs 
upon the request of education officials and advisory councils having 
responsibility under the title. 

The Plouse amendment requires the Coniinis.sioner to reserve o% 
of the amounts appropriated for the block grants for two purposes: a 
transfer of not less than $3 million but not more than $0 million a year 
to the National Occupational Informational Coordinating Committee 
and the remainder for national program.s. 

The Senate recedes. 

iTidian frograma. — ^The House amendment, but not the Senate bilK 
authorizes the Commissioner to reserve certain funds (not in excess of 
1 percent of the appropriation) for contracts for vocational education 
with Indian trilx^s and organizations and for programs to be operated 
by the Bureau of Indian Affaii's. 

The Senate recedes. The managei*s, however, wish to make clear that 
the creation of this set aside of funds for Indian programs is not 
meant to relieve the States of their responsibility to serve all their 
citizens in need of vocational education, including Indians. 

AUotimnts. — The Senate bill continues the allocation formula con- 
tained in existing law for allotment of funds for the basic vocational 
education progi'am. (Other categorical programs also retain their 
existing allotment formulas.) It eliminates the $10,000 iniiumum 
allotment per state for the basic vocational educational program which 
is contained in present law. 

The House amendment, due to the con.solidatiou of most categorical 
programs into block grants to the states, allocates all these funds under 
the block grants according to the formula contained in present law 
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for the basic ^ri'ants. The House amendment also increa.^es the niini- 
muni gnints per state or territory from the $10,000 contained in i)res- 
eufc law for hasic <ri'5in'tf5 to $200,000 for the block grants. In addition, 
tho House amendment contains a lio*:! harmless provision to fiscal year 
1970 for all states for all funds received inuler the Act, 

The Senate recedes, except for the new categorical programs ac- 
cepted by the managei-s from the Senate bill, 

Sttfti Phtinihuj, — The Senate bill re(|uire.s each Stnte to desig- 
nate or establish a State planning connnisHion made \\\\ of represenla- 
rives of certain desigiuiled State agencies, if such ;igencies exist, plus 
other interested parlies. If a representative of each of the designated 
State agencies certifies to the ( 'onunissioner thai the agency has ha<l 
an opportunity to be an active Marlici])ant in the planning proci'ss. 
the Commissioner shall wjiive the re([uirement for a State planning 
<.*onnnission, 

'I'lie House amendment revises the planning rec|uii'enients in the 
present ,Vcl to n»(piii-e the State board of \'oeational etlucation to in- 
volve actively in fonnulating the three-year State plan certain s[)eci- 
fied State education and manpower agencies. This i)artici])ation must 
.include during the jdanniiig year at least one meeting of the State 
board and of all the other State agencies, meeting as a grou]), 

(b) The House amendment, but not the Senate bill, ])rovides that 
if any State agency required to be involved in this ])laiming is dissat- 
isfied with the conieiils of the State ])hnK then that agency can appeal 
to the Commissioner of Education. The (\)nnnissioner nmst u])hold 
the decisions of the State board in writing the plan if the.se decisions 
are ba.scd on substantial evidence as contained in the State ])lan, but 
the Commi.ssioner's action is made subject to judicial review, 

(c) The Senate bill provides for the development of a single com- 
prehensive statewide long- range plan covering a four- to six-year pe- 
riod, plus an annual program plan which would update the provisions 
of the long-range plan. The House amendment provides for the sub- 
mission of two three-year State plans, one to be effective from fiscal 
years lf)7S through lOSO and the other to be effective from 1981 through 
19S8, but does not require the submission of aimual State plans, 

(d) The Senate bill provides that one and one-quarter percent of 
each State's allotnu*nt may be used for planning, but not le.ss than 
$ir)0,000 nor more than $:ioO,000 shall be available to any State, 

The House amendnient creates a new authorization of appropriar- 
lions of $2;*) million a year to be used in formulating the State pbin, 
as well as to be used in assisting the States in evaluating their pro- 
grams and in collecting the data required under the Act, 

The Senate I'ecedes with an amendment which includes the Senate 
l)iirs listinir of agencies as those who are to be involved in the ])lan- 
ning, specifies that the planning is to be conducted through four 
meetings (Inriiig the plaiminir year, requires the State board to set out 
its reconnnendations from the asrencies, councils, and individuals re- 
quired to iic involved in the plains, which have been refected in the 
final plan and gives the reasons for such rejections, modifies the stand- 
ards for the Commissioner's review of the phm to include a judg- 
ment on whetlier the plan "best-carries out the purposes of tbc Act" 
and requires the State board to include in the final plan recommen- 
dations received in the public hearings and the reasons for rejecting 
any such recommendations, 
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Tlio nianaircrs wish to make dcnr Dial »ii)on appeal to tlio Coni- 
niis.sionor of'tlK? final State ijlan by an airectcd a<rency or oodnioil tho 
Connni^fsioner must include in hi.s review of tlio State plan a deter- 
mination of whether the procedural requirements of the Act have 
been fulfilled by the Slate. 

In ^ivin<r the Coniniissioner authority upon ai)peal to determine 
whether the plan j^roposed by the Stat'e board best carries out the 
pin*i)oses of* the Aer. the niana<rers do not intend to.<^ive the Com- 
missioner an^^ authority unilaterally to chan<re a State's i)lan. Rather, 
he must disapprove the i)lan in its entirety and return it to the State 
for revision. 

The Senate also recedes with an amendment requiring ji five-year 
State plan and an annual i)lan and accountability re])ort. The Senate 
recession also includes placin<r the use of P'ederal funds for State 
administration in the authorization of ai)propriations for planning, 
evaluations, and data collections. 

Stiffe AdvfHory CouneUs. — (a) The Senate bill provides that each 
State advisory cotincil shall inchide at least one representative each 
of management, hibor and agriculture within the State jdus at least 
one representative each from various levels of institutions, private 
vocational education, and State correctional institutions. In appoint- 
ing the council the Governor shall insure that there is appropriate 
representation of both se.xe.s, racial and ethnic minorities and various 
geographic regions of the State. 

The House .amendment' includes a new provision for staggered 
three-year terms for members of the advisory cotmcil and also newly 
reciuires that a majority of the members of each council must be non- 
educators. The House amendment expands the membership of State 
councils to include representation from the State Manpower Services 
Council, of private non-jn'ofit schools, of women with backgrounds 
familiar with .sex discrimination, of vocational education teachers, of 
local .school superintendents, and of a local school board. 

(b) The House amendment, but not the Senate bill, expands the 
duties of the advisory councils to assisting in the establishing of local 
advisory councils, to identifying the manpower as well as the voca- 
tional education needs of the State, and to commenting on the reports 
of the State Manpower Services Council. 

(c) The Senate bill authorizes $8 million for fiscal 1078 and each of 
the four succeeding fiscal years, with minimum grants of $50,000 and 
maximum grants of $150,000. ^ do - 

The House amendment authorizes $8 million for fiscal 10^8, $8.;) 
million for fiscal 1J)70, $1) million for fiscal 1080 and $10 million for 
fi.scal 1081 for these councils with minimum grants of $100,000 and 
maximum grants of $300,000 (with the councils in the outlying areas 
subject to receiving lesser amounts). 

C"d) The House amendment, but not the Senate bill, revises present 
law in a number of regards to emphasize the independence of the 
State advisory councils, both programmatically and administratively, 
from the State boards of vocational education. 

(e) The House amendment requires the State advisory councils to 
establi.sh a system of local ad\-isory councils, whose membei-ships are 
to be chosen* by a method approved by the State? board of vocational 
education in agreement with the State advisory council. (The Senate 
bill does not mandate any specific mechanism for appointment of 
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lorn] juivisoi'v .•ouncils l)nt i\w annual pronjrani plan must iviWrt the 
inv«)iv(Mn(Mit of local ativJsory conriciLs ivprcyciil in«^ i)usin(».s.s iai)()i- 
and coniinnnity in.sfitutions.) 

(f) 'riic Ilonso amcndincnt, hut not thv S(>nat(» hiii, anuMuis tiin 
(*onji>r(»ii('n.siv(' Kni|)ioyin(Mit and 1^-ainin<r Act to mjiniT tiiat tiio 
Stale .Manjxjwcr S(>rvicfS ( onnciis idcnlify tin* vocal ionai (Mlucaliori 
a.s wcii as liu' inanixnvrM* np(»ds of Ww. State and to conuncnt on tiio 
reports of liie State advisory council on vocational edncation. The 
IIon<(» amendment, i)nt not the. Senate l)iii, amends tiie C()nii>i'eiien- 
>iye Km|)ioynient and Tr-aininir Act to recpiii'e tiiat- a i'ei)r(»sentat i ve 
oF tlie State advisory eonncii on vocational education serve on eaeii 
States .Manpo\V(»r Services Council. 

On siil)>ecliou (a), tiie House recedes to tiie Senate anuMidments 
and tiie Senate recedes to tiie House aiuenciments, siiic(» Uotii sets of 
amendmenis comi)iement '.one auotiier. 

On snhsectiou (1>) tlie Senate recedes. 

On sui)S(»ction (c) tiie S(»nate rece(h».s witii an amendment settinjr 
minimmn ^irrants at ^7r)J)()() a State anci maximum izrauts at $:2(nU)()0. 
On siil)sei'tion (ci) tiu» Senate i'ece(i(».s. 

On subsection (e) tiie Senate rece(h's witli an amendment s|)ecii'y- 
in<x tiiat eacii eiiiriiiie recipient ivceiyin<jf assistance uikUm- tiie Act to 
(i|)ci-:iti> |)rnirrams must estal)iisii a iocai advisory couiicii conijmsed 
of ineiiihers of tiie irenei-ai pnidic. Kacii State i)oar(i must notify these 
aijfencies of tiiis responsihiiity, and (Nicii State acivisory councii on 
vocational (Mincation must mai<e avaiial)ie to tiiese a<:eii'cies an(i tiie 
council siicii teciuiicai assistance as tiiey may re<|n(\'<t. 

On sui)section ( f) tiie Senate recedes. Tlie niana<rers wish to malve 
clear tiieir intention tiiat tiiis n(>\viy iuii)osed duty on tii(> State's Man- 
power Services Councii to identify and assess manpower and voea- 
lirmal education needs in tiie State, and tiie identical duty newly 
placed upon the State advisory councii, may be jointly |)erformo.d by 
such counrils if sncii comiciis determine that sucli joint oll'orts are 
possible witiiin each one of the States. Furt iiermore, we eiicoiii'airi' the 
same lyne of cooperation in tiie performance of similar duties by tlie 
Xatioual Advisory Oonneil on Vocational Education and the Xational 
ManpowiM* ('ommission. 

Lo})f/'}'ff})f/e phm. — The Senate bill providers that tiie pianninir com- 
mission siiall develop a compreliensi ve statewide ioii<r-ran<re plan 
coverinir a period of 4 to ti years wliicli tlie Slate board for v(M-ational 
education, if it appn)V(»s tiie plan, sliall submit to the IT.S. Commis- 
sioner. He does not liave authority to disapprove the })laii. Such i)lan 
shall take iiito acount tlu* ne(>(ls for trained manpower in the State 
to'i'cther witli actual ami projeeterl enrollni(>nts; cxistin<r (Mi|)al)ilities 
and facilities for vocational (education toj^-etiier with needs for sudi 
educat ion in all |>arls of the State; <;ive tlioron<rh consideration to the 
nu)st ellVct ive means lor utili/.ini!: Jdl existin^ir institutions in the States: 
dev(»iop iieneral pi'ocedures for deieiration of responsibilities for im- 
j)lenientat ion of vocational education i)ro<rranis: develop procedures 
to assure continuous |)lannin<r and cvalmition; and develop criteria 
for coord iiiatiiiir manpower trainin<r proirrams witli vocational ednca- 
t ion iu*o<xranis. 

The Ifouse amendment rerpiires two tliice-year State plans, one to 
bo cH'ective from fiscal 1078 thron<rli fiseal 10*80. and tlic second to be 
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effective, fro,,, fisn.l 1081 thm,-!, 108-^ These tln-cc^vear plans ^^^^^ 
set out. an aHsess,„ci,t of the need fo,- job sk,Hs ai,(l explicit clcbciip- 
tious of the coui-ses. enroUnieiits, allocations of lespoiisibility amon^r 
institutions, and allocations of all resources, to meet the ulentihed ]ob 
neefls. These plans must also set out the reasons for choosing these 
courses, enrolfments, and allocations. . 

The House aniendnicnt. but not the Senate bill, contains a jMON sion 
rccniirin.r States to use approximately the same amount ot l^^l""" 
resl)urces for Iiifrh school vocational P^-^'^^-''''}^^^''^'"'>^^^^^^ 
and 197!) as thev used cluriuii fical years in.o and 10^0. The House 
aniendnient. but'not the Senate bill, also requires the State to set out 
in its three-year plan its policies and proposed actions to overcome 
.sex discrimination and sex stereotyping. . . i • • „f 

The Senate recedes with an amendment requirin<r the submission ot 
a 5-year State plan and .•o,nbining p,ovisions of the House and Senate - 

^''%f,f,' (uhninistrafion.— The House an,end„,ent n,odifies present Ia«- 
bv n,akin<r it explicit that the State board „,ay delegate any of its 
responsil.iUties to othe,- agencies ^vitI,in the State, except for policy 
development. deveIoi„„ent of the State plan, and co„sultat,on ^^ ,th the 
State advisory council and other State education and manpo^e, 

''"under the general application section the Senate bill p,ovicles that 
:i State board niav delegate its ,esponsibiIities. in ^yhoh or in pait. 
consistent with the long-range plan approved bv the State board 

The Senate recedes with an amendment clarifying the role of the 
State board to be that of coordinating developinent of policy and the 
development of the plans and reports l•''q'>'>■«^'^'>'l'^y 
Senate ivcession also includes an amendment requiring the State boaicl 
to certify to the (Commissioner as part of its five-year plan and annua 
plan and accountability report, that each of the agencies, councils and 
hidividuals recp.ired to heinvplved in formjihiting the «mli'^- 
ports have lK>en afforded the opportunity to be involved m accordance 

'-''iJ^.n^H^^r^h^ Senate bill, but not the House amend- 
ment, provides that the State board shall maintain on file ^vlth the 
Co imnLiouer a general application which includes -^f'lX^f.^J 
the State will establish or designate an office for wonieii; tl'^t f"nf 
vill be distributed to eligible recipients on the basis of """^ ^Pl 1^^^" 
tions which describe the vocational education iieec s -^"''^^^^[^^X. 
dents, and bow proposed prog.ains wil) be coordinated with otiiei 
education and tnuning programs; that priority in approval of appli- 
cations will be given to those which propose P';?'-'^''^'"^.;"'" P^j,f "^^^^ 
special needs, are located in poor aivas and those with high lates of 
n'nemplovnient. and propose programs new the are^ to serv«^^^ 
that funds will not be distributed on a per capita basis: that any dis 
satisfied potential recipient shall be given an opportunity ^or a heai - 
,.r- and that funds will not be nse.l for programs winch can not be 
di^nonstrate.I to piepare stndents for employment, (with certain 

''S'ilous.> a„,endn,e„t also provides for a ^'^^I'^l-;^' "/JP^^^^hfltaJe 
differs from the Senate bill in that ,t sets out exphctly that the State 
board must cooperate with the State advisory council and with the 
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other Male iMliirjii ion himI ni:mp:nv(M- aorcncios in roniiiilatinir tlio Stufo 
plJin afM ivporls: sels (mi( thai I ho I wo most important factors to ho 
nscj' u (hslnbulinir Innds nnilcr th(> \r\ arc to he the ivhitivc financial 
niJiL. v .)t the air. nncs afnl the niiinl)cr or concentration of low-income 
i>y iM.irhcr .'o.sr .stn.lcnis: rc(|iiircs Hiaf Ihc State consider local evalua- 
tions in approvm.ir local jipplicatiofis: niu\ rccjuires t hnt the State plan 
>e consistent with the State phui jnlopted under the Kducatiou of the 
linndicapped Act. 

The S.Miate recedes to ih,. IIouHc MUieudmefits and the House recedes 
t«) the Si.nate hdh since these provisions propose similar chan*--es 

Aninnf/ i>h,n.s ainl npar/.s.— (n) The Senate hill provides for au 
:innual lu-oMram plan which serves as an application for fnnds for the 
npromiMir vear and as a report on the StateV distrihiitiou of funds 
arnon-- eh^nhh. recipients for the preceding- fiscal vear. to<rether with 
MM analysis ol that Stales proo-rain in the li<rht^)f the lon^r-raiMr^e 
plJin in addition, the S.mite hill provides that the plan will s^t forfh 
a study ()i lli(> procedures the Stale will follow to permit equal <uress 
to vocational education pro.irrams hv hoth men ami women. 

lUr iiou-e amendment contains an annual aecountahilitv report 
wliirli sets forth 111 format ion (Ui the Stale's (list rihution of funds iu 
llic preccdinir fiscMl year hut whi(di does not ccuitain Information eon- 
i'ernmir proposed dist rihut icui of UiiuU. The annual aecmmtahility 
H'porr luust uadude a summary of pro<rram evaluations and must use, 
data which coiiform to the newly re.piired nationally uniform dofini- 
tir»ns and information eliuuents. 

(1)) The Senate hill provides that the Commissioner shall approve 
;V«ch Slates annual pro-rain plan only after he has made specific 
Imdinir*.-. m writinir. that such plan complies with the Act. 

I he IIou.se amendment requires the Commissioner to approve each 
Mate. s annual acconntahility report if it is found to he in confonnitv 
with tlie .Vet. /riie C ommissiouer mii.st also send to the KStnte ooard 
an analysis of this repoH iucl ud inir su<rL'"e.st ions for improvements in 
I he >ttat(» proirram.s. 

(c) The Semite hill, hut not the I Ton. so amendment, requires the 
( ornmissioni'r in suhmit each State^^ annual pro^rnmi plan to the 
l>ire(-torof Hihuirual Kthication in the United States Office of Edur'a- 
tion for review and evaluation of that part of the phin rehitin<r to 
vocational education f'or pei-sous with limited Kn<rlish speakinir iihiTity. 

(d) Ihe Senate hill, hut not the Mouse aiiMuidment, provnles that- 
the ( ommissiouer shall not approve a State plan until he has received 
assurances that that State's ()flie(» for AVomen has reviewed the phm 
ami that the Stale hoard has nrlvcn due consideration to the needs of 
leinale students and has provided assurances that all pro^'-rams are 
desiiriK^d to attract indivi(hials of hoth sexes. 

(i')^ Thi> .Senate hilh hut not ITniLse ainemlment. provides that 
the Commissioner shall not disapprove anv annual pro<rram phm 
s»)lely on the hasis of the di.strihul ion of State and local funds for 
vocat iruial education. 

On siihscclion (a) Ihe JIoii.se i(»cedes to the Senate amendments. 
au<l the .^(Miat(» recedes to the floiise am^uidments. with these provi- 
sions heiiiir eomhiiHNl wherever possible .since thev j)r6posc similar 
chauiTcs in the law. The Scuuite recession also inchules an ainendinent 
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requiring th(» active part i<:i pat ion of the same State a«rencies, councils, 
and individnals rerjuired to be involved in the five-year plan to bo 
involved in the development of the annnal plan and report in the same 
nuinncr, except that this participation must involve three meetings 
during each year. 

On snhsc^cfion (I)) the House recedes to the Senate on the provision 
concerniiiir the approval of the i)rograni plan and report, and the 
Senate recedes to the House on the i>rovision re(piiring the Commis- 
sioner to send an analysis of the plan and report to the State. 

On subsection (c) tne TIousc recedes to the Senate with an amend- 
ment requiring the (^mmiissioucr to i)rovide appropriate procedures 
for agencies oi)eratiug the i)rograms related to vocational education 
programs within the OIHce of Education to comment on the State 
[)lans. 

On subsection (d) the House recedes with an amendment requiring 
an assurance that the personnel assigned to perform the duties con- 
cerning sex discrimination and sex stereotyping have been afforded an 
opportunity to review the plan. 

On subsectir>n {o) the House recedesV 

Api>ror(il of fhr plaim. — (a) The Scjuite bill i)rovides that no 
comprehensive long-range plan or annual program plan may be sub- 
mitted to the Commissioner until that plan has been approved by the 
.State board for vocatiomil education. If the State board rejects either 
plan, in whole or part, it shall return the plan to the State planning 
commission along with its suggested changes. 

There is not comparable provision in the House amendment because 
the State board for vocational education has the final responsibility 
of reaching decisions on the State plan with a right of appeal being 
given to dissatisfied State agencies to appeal to the Commissioner of 
Education. 

(b) The House amendment, but iu)t the Senate bill, permits the 
Couuui.<sioner to di.sa))prove the state's three-year plan if it does not 
conform with tlu^ Act. The Commis.sioncr nuist give any such state 
reasr/uable notice and an o])])ortunity for a hearing before such dis- 
apjM-oval. Fuder the .Senate I)ill the Commissioner has no authority 
to di.«approve a State's lofig-rauge i)lan. 

fc) The Senate bill, but not^the House a mejulment, provides that 
the Comwiissiouer nuiy disapprove the annual i)rogram plan of a state 
if he finds tluit it docs not comply \vitli the provisions of the Act. 
.Such (I(M-isir>n is subject to judicial r(»view. Tender the House amend- 
ment th(M'(* is no annual ])rogram ])lan. only an annual accountability 
report. The Conunissioner nuist approve the report if it conforms 
to the Act. 

On subsection fa) the Senate recedes. 

On subsection (b) the Senate recedes. 

On subsection (c) the House recedes. 

Fedovnl Admhiht ration. — (a) The Bureau of Occupational and 
Adult Education is i)resently rerpiired to exist in the TT.S. Oflice of 
Education under Title X of the Higher Education Act. The Senate 
bill does not aifect those ju'ovisions. 

' The House amendment, however, transfers those ])rovisions to the 
Vocational Education Act and conforms those provisions to the Act. 
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(1)) The. llonsft aincndiiH^iit, but not tlu; Senate bill, requires the 
Cornniis.siouei' to ussign lo tli(». Hui-euu, l)('*^innin<;^ in (i.seal vear 1!)T7, 
:it least :is nmuy persons to directly julininister tlu; vocational educa- 
tion i)r()«rr:un as were assi^nied in fiscal 3*ear 10G7. 

{(•) (1) The Ilonse anieiulnient, but not the Senate bill, recjiiires the 
l')ureau r)f Occupational and Adult iMbication to c(uuluet, between 
fiscal 11)78 anil fiscal a coiuprehoiisive ivview of each State's 

adndnist ration ol* pro«^ranis nniler the Act. TJie Department of 
Health, Education, anil Wiilfare, <lurin<»- the same period, shall con- 
(hict 51 comprehensive liscal audit of such pr()«^ranis within each such 
State. The conclusions reached through these reviews and audits must 
he shared with the States by the Couuuissioner. 

(li) The Senati^ bill, but not the House auicndment, provides that 
the Cmnmissioner shall annually subndt to Cou«^ress a report evaluate 
\n*s the operation of vocational education in at least five States. Tn 
selectinir States for evaluation he shall establish three clas.sifications 
includiu<i; an urban classification and a rural oni; and shall evaluate 
the pro^rrams in at least one State substantially representative of each 
classilicalioii. I'rior to the sidwuission of the report to Con<j^ress he 
shall make it availabh? to the State I)ein«: evaluated for comnuMit. The 
report shall contain the reasons for the selection of the particidar 
State evaluated. To the extent funds are available the Commissioner 
is cncoura<rerl to conduct evaluations in more than five States. 

(d) The House anu'udment, but not the Senate bill, requires the 
Conuuissionc^r to prescril)e rules within 00 days of the enactment of 
these a!uen<lments requirinfr that any hearin*r in connection with 
withholdiuL^ of fniids under this Act be conducted within the boinid- 
aries of the relevant school district, local *rovernment or State. 

On subsection fa) the Senate recedes. 

On subsection (1)) tlie Senate recedes with an amendment requirin*^^ 
the Con unissi oner to assi^xn to the T^ureau by the termination of fiscal 
vear 1078 at least 50% more persons to directly adndnister the 
vocational education pro*rram as were a.ssi«xned in fiscal 1070. 

TIh; !ua!iatrors wish to make clear their intention that the personnel 
who will have to be assi*rned to the Bureau must not he taken away 
froui assitrnuients in the Bureau for the Educatiim of the ITandi- 
ca; .d and from assi*riunents dealin;: with student aid pro*rram.s. 

On subsection (r) the Senate recedes to the IFouse ])rovision con- 
cerniutr audits and the House recedes to the Senate ])rovision con- 
cern inir evaluation reports with an aiiiendment coml>inin«r the.se 
provisions. 

On subsection (d) the Senate recedes with an amendment requirinfr 
that the hearin«r be conducted within " the State of the affected 
jurisdiction. 

PJrtthtafiorhyi. — The Tfouse amendment, but not the Senate bill, re- 
quires each State tn conduct within the three-year period of the State 
])lnn an evaluj^tion of the ])ro£i:ni!ns within the State bein<r a.ssi.steiL 
with Federal funds. Eaeh profrram pnrportinir to impart entrv-level 
job skills nuist be evaluated bv usin<r data collected by statistically 
valid sampliu"- technimies on the effects of tlio pro^rram on .school 
completers and leavens. 
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The Semite recedes with an anieiidnient requiring these provisions 
be inchidcd in the bai:u* .section of the hiw as are the provisions re- 
(iiiirin*? Federal audits and evahiations. , c. . i -u 

Data collection.— House amendment, but not the benate 
requires the Department of lleaUJu Education, and A\elfate to de- 
velop a national vocatioiinl education reporting and accounting system 
accordincr to a prescribed time schedule. This system must contain 
certain s^^ecified data elements. The House auiendiuent also requires 
the estabhshiueutof a National Occupational lutorniatiou Coordmat- 
in<r Committee consisting of representatives from the Departments ot 
Laljor and Health, Education, and AVelfare to better coordinate the 
manpower and vocational education programs and to develop more - 
current job information for administrators of these programs. Each 
State must also establish a comparable committee. ^ , , . , 

The Senate recedes with an aiuendment rec[uiring tiint tlie data 
requirement be fulfilled by September 30, 1077. 

The mauao-ers are aware of the fact that a committee presently . 
exists composed of members of the U.S. OlHce of Education and ot 
the US Department of Labor dealing ^vith the use of employment 
data in vocational education. We hope that this committee can be 
revised to fulfill the new requirements in the Act for the National 
Occupational Information Coordinating Coiumittee. 

National priority prof/ranis.— Ux) The Senate bill continues exist- 
incr minimimis for vocational education for the handicapped, dis- 
affvautaged. and postsecfuidary and adult education. However, the 
bill requires matching of each of these minimums with $2 of state 
and local funds for every $3 of Federal funds. . 

The House amendment likewise continues the minnuums contaiuecl 
in ])repent law for the handicapped, disadvantaged, and postsecondary 
and adult vocational education and includes new' matching^ require- 
ments for the handicapped and disadvantaged. However, the House 
amendment also increases the minimum requirement for the di.^ul- 
vautamHl. from 15 percent to 2o percent of each states grant Ihe 
Tfou^e amendment defines "postsecondary education" and ^adiilt edii- 
catimr- Peparatelv. and includes both in the existing 1.5 percent luini- 
mum. It permits the funds for the disadvantaged to be used for special 
procrraius for the disadvantaged, work study progi-auis. and stipencls. 
•nuf requires that to the maximum extent possible funds for the dis- 
advantaged and handicapped must be used to assist them in par- 
ticipatinir in regular programs* - ^ . 

(h) The Senate hill, hut not the House amendment, requires that at 
least 5 percent of the basic allotment of anv ^tate which the Commis- 
sioner finds to have areas of liiHi concentrations of persons of limited 
Encrli^h speakin*r uhilitv shall he used to pav the cost of vocational 
education for such persons, with 2 state and local dollars matching 
every ^ Federal dolhu-s. n . 

(c) The Senate hill, hut not the House nmendment. continues a 
separate authoi'ization of funds to pnv the full cost of vocational edu- 
cVtion for disadvanfa^red persons in areas of hiirh concentrations 
of voufh unemplovment and school dropouts. Such programs must 
make adequate provision for participation of nonpublic school chil- 
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dren. The House amendinent retains authority for States to fund 
these programs, but makes it permissive under the block grant. 

(d) Tlie Senate bill, but not the House amendment, provides for a 
separate authorization of funds to pay the full cost of vocational edu- 
cation in areas of each state having high concentrations of individuals 
with limited English speaking ability. These programs must make 
provision for the participation of nonpublic school children. 

On subsection (a) the Senate recedes with an amendment requiring 
a 50% match of State and local funds for the Federal funds which 
are spent for postsecondary and adult education and reducing the 
minimum for the disadvantaged to 20%. 

On subsection (b) the House recedes with an amendment requiring 
States to provide vocational education for persons of limited English 
speakin": ability within the States to the same extent that such persons 
arc of the population in the State aged 15-24. These funds are to be 
provided from the funds i*eserved for the disadvantaged. 

On subsection (c) the House recedes with an amendment making 
the special program for the disadvantaged a separate subpart of the 
bill. 

On subsection (d) the Senate recedes. 

Payments, — (a) The Senate bill provides for a 60-40 match for 
all national priority programs. The House amendment requires a 50 
percent match of state and local funds for Federal funds required to 
be used for the disadvantaged and the handicapped. There is no spe- 
cial matching provision in the House amendment for the funds re- 
quired to be used for postsecondary and adult vocational education. 

(b) The Senate bill provides that the Federal share for state 
administration shall be^50 percent except that it shall be 85 percent for 
fiscal 1978 and 70 i^eTpent for fiscal 1970. This percentage may be 
waived whenever tlie Cbmjnissioner determines that a state is match- 
ing Federal fimds at a rate wliich is twice the national average match- 
ing ratio or 10 to one. The House amendment requires a 75 percent 
match for state administration in fiscal 1978 and a 50 percent match in 
fiscal 1970 and thereafter. 

(c) The Senate bill, but not the House amendment, includes evalua- 
tion within the definition of administration. The House amendment 
contains a separate authorization of appropriations for evaluations 
and planning. 

(d) Tiie Senate hill requires local educational agencies and states 
to maintain a^ com!)ined fiscal effort, but allows the Commissioner to 
waive a portion of this requirement if available tax resources are 
reduced. The House amendment applies to local educational agencies 
and other public agencies, and allows combined fiscal effort to be calcu- 
lated on a per student or on an aggregate basis. 

(e) The Senate hill, but not the House amendment, provides for 
maintenance of effort by postsecondary educational institutions, 
except that the Commissioner may waive for postsecondary educa- 
tional institutions so much of tlie maintenance of effort requirement 
as he determines to be equitable. 

On subsection (a) the House recedes to the Senate on the post- 
secondary and adult matching requirement, and the Senate recedes to 
the House on the 50% matching. 
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On <iil)<ccti<.ii 0') "oil-'"' i<'ir(li:,s witli iiiiic-iiclnuMit miiiiniifr 
SO'-r ill li.-."il vciir r.lTS. (iOr^ in li.sciii yi'iir IfTii. iiiid 
yi-nr IDSd. mikI iH-riiiitt iii^r in cxccplioiiai (•iiruniKtiiiici's ii wmivit Um- 
Stulfs ill 1'.>TS. 

On .siiitMM'tioii (c:) the Sciuite ri-ccilcs. 

On .snhM'ctidii (li) the- Scn:ito n-mli's. 

On t;nl)scctioii (c) tiic IIoiim- recedes witii an iuncnilment ileietinfr 

tlif waiver. . ^ .i„. 

Vo,;it;o,i„l quUlawr <ni<l ,;,nnxrlnHj.— \\M: -^-eiuite Inil. Inil. not lUc 
Ifoiise ninen.lnient. creates a new pio-rnuii I'oi- voeationa fnij'lii''.';^ 
and .-oiiiiselinfr with antliorizal ions of $2") million loi- li-;';!!!.:!-'*-^- 
million for iiseal 1!)7!). ij^ir, million for liseal 1!)S0. ic^o:) imllion for fisral 
lliSl and >^~'> million for liseal l!lS-2;Fiinds under tliiK pmirram can Ix; 
used for ^ruidaiiee and eoiinseliiifr profjrrams, .)<''' plneement. tr:iiiiin<2r 
of counselors in clianiriiiL^ work patterns of women and ways ol over- 
comiii"- sex -teieol vpin^r. cfHiiiselinL^ foi- youths and aihilts m correc- 
tional' iustitulious." and estahlishnieut of vocational resource ccntci-s. 

•I'he House recedes with an aiueiidnieiit uutlioriziiifr ^rmdaIlce and 
<-ouiiselin-r as i)art of the State's hlock jiraiit and authorizin-r tiie 
Coiiiiui'^sioner to condnet such profrraius from the funds reserved 
to hini. The House also recedes with an nmeiidmeiit which requires 
emplui-is heiufr I>laced on irnidance counseloi-s ^roiufr mtp the work 
place and people from work environments hemii broufrht into the 

''''Sci- iir<i„t.— \'\n' Mouse amendment, hiit not the Senate bill, con - 
<oiidales'all the cate^rorical programs under the present \ocatioiml 
Fchicalion Act into a sin^d,. bh^-k arrant to the States, except for the 
bilin-rual and home economics pro<rrams. Tiiis block grant authorizes 
the. expenditure, of funds on all the catc.froriciil profrrams presently 
contained in the Act and adds aiithorkation for States to fund the 
development of instructional materials to do away with sox stereo- 
tvpiii". vocational education for displaced honiemakers. provision ot 
;tipeiids. support services for women, and daycare seTVicc-s 

The Senate recedes with an amendment rcfiuirincr that 20% of the 
funds foi- this blf)ck- -rrant must I)c used for tiie purpose of program 
imiiioveinent and supportive services. , ^, , . 

},n>oranon.-Y\xv Senate bill, but not the House ainendment. 
continues categorical aulluu-itv. for exemplary i)rograins and projects, 
r'iftv percent of the funds are reserved to the Conmi'.ssionor for pro- 
.rrains and projects meeting specified national needs and priorities. 
The remaindei- of the funds are n\-ailable to the .States for programs 
of State or national i)rioritv. Xo program of national signihcimce may 
be supported ff)r a licrioil of more than three years unless the Coaimis- 
-ioner determines that an extra year is necessary. States nmst al.so limit 
i)ro<r,-ams to three vears and must include in the annual program plan 
forThe final veai' the |)rf)po,^ed disposition of the program when I'cd- 
eral funds cease and the means by whicii succe.s.sf ul programs will he 
continued bv the .State. ,^^1111. 

The House amendment authorizes the .state as part of the block 
..•rant to fund i)r()iects leading to program improvement thrmigh con- 
Tracts. The aiilhoritv to make grants is not retained from the present, 
law. and everv contract made In- a State must sliow a i-easonable prob- 
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ability that it will rosult in improved teaching techniques or curric- 
ulum materiuls within live years after the termination date of such 
contract. 

^ The Senate recedes with an amendment incorporating the research, 
innovation, curriculum development, training, guidnnce and couiisel- 
uig and SOX bias authorizations into a general authority involving 
'20% of tlie sums reserved under the block grant. 

Wo?'k Study. — The Senate bill retains separate authorization for 
vocatioiial work study but eliminates the limitations on hours of work 
or possible income ceilings contained in existing law. The House 
amendment authorizes a Stale as part of its block grant to fund work 
study programs and states that students are not to be employed more 
than a reasonable hours a week or have compensation exceeding pay- 
nients under comparable Federal programs. The House amendments 
also expands the class of eligible employers to include nonprofit private 
agencies. 

The Senate recedes. 

Cooperative Ediicafdo7i.~T\\^ Senate bill basically continues the 
cooperative education program contained in existing law but limits 
P'ederal funds to cooperative programs and does not authorize support 
of ancillary services. The House amendment authorizes a State, as part 
of the block grant,- to fund cooperative education programs. 

The Senate recedes. 

Carmtmer Ilormmaking Edu<;ation.~T\\^ House amendment, but 
1 Senate bill, specifically encourages programs assisted with 
Federal home economics funds to lead to the elimination of sex stereo- 
typing by promoting the devolpmont of curriculum materials dealing 
with the increased numbers of women working outside the home and 
the increased numbers of men assuming homemaking responsibilities 
and dealing with appropriate State and Federal laws relating to 
equal opportunity in education and^'emplbynient. The House amend- 
ment, but not the Senate bill, also encourages these funds to be used 
for outreach programs into the community. 

The Sf'nate recedes with an amendment specifically authorizing use 
of funds for programs involving clothing and textiles. 

Emeraency Ash f stance for Reinodellng and Renovation.~T\\^ 
Senate bill, bnt not the House amendment, authorizes $25 million for 
[^f'}} ^•■'>0 million for fiscal 1970, $75 million for fiscal 1980, and 
isIOO million for fiscal 1081 for emergency assistance to urban and 
rural school districts with old or obsolete facilities and equipment In 
appmvinn^ applications the Commissioner shall apply criteria con- 
cerning the age of tlie facilities and the number and percentage of 
unemployed youth. Facilities assisted under this part must be brought 
into conformity with the Architectural Barriers Act. Federal funds 
will pay (5 percent of the assistance of the project unless the applicant 
is^sutfering extreme financial need and would not be able to contribute 
2.) percent. 

The House recedes. 

Energy Educatiov^—Thc Senate bill, but not tlie House amend- 
ment authorizes $0 million for fiscal 1978 and $15 million for each of 
the four succeeding fiscal years for grants to postsecondaiy institu- 
tions for training of miners, supervisors, technicians, and environ- 
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mcntulists in the field of coal mining and coal mining technology 
and for grants for solar energy education. ($1 million in fiscal 1978 
and $5 million for each of the succeeding four years shall be available 
only for solar energy education.) 

The House recedes with an amendment incorporating gmnts for 
energy* education into the State basic block grant. 

Grants to assist in overcoming sex lias, — The Senate bill, but 
not the House amendment, authorizes $5 million annually through 
fiscal 1982 to pay 75 percent of the cost of activities which show prom- 
ise of overcoming sex stereotyping and bias in vocational education. 

The House recedes with an amendment authorizing States to fund 
these programs with their basic grants and authorizing the Commis- 
sioner to fund these programs from the funds reserved to him. 

National Programs. — (a) The Senate bill continues separate 
authority for vocational rcsearch with 50 percent of the funds reserved 
to the Commissioner for research in vocational education, training of 
researchers experimental demonstration projects, development of new 
curricular and development of i)rojects involving new careers. 

The House amendment consolidates into one reservation of funds 
to tlie Commissioner, authority to fund national programs of voca- 
tional research and national programs of leadership development and 
teacher training. The funds the Commissioner decides to use for 
research can be used only for contracts for applied research, exemplary 
projects, curriculum development, and dissemination of the results of 
those projects. The Commissioner must use some of these research 
funds to support a national center for research in vocational education 
whose responsibilities are outlined in the legislation. No contract for 
research may be made by the Commissioner unless there is a reason- 
able probability that it will result in improved teaching techniques 
or curriculum materials within 5 years. The Commissioner must also 
with these funds convert for civilian use curriculum materials pre- 
pared on vocational education by the military. Lastly, there is estab- 
lished a coordinating committee on research in vocational education 
within the education division of the Department of Health, Educa- 
tion, and Welfare. 

(b) The Senate bill provides that the amount available to the states 
shall be used to pay 75 percent of the costs of the state research coordi- 
nating unit and for ^rrants and contracts to pay 90 percent of the cost 
of research and training programs, experimental programs for youths 
with special need.s, and dissemination. The House amendment author- 
izes a state as part of its block grants to fund research-exemplary proj- 
ects, and curriculum development by contracts made through the re- 
search coordinating unit. 

(c) The .Senate bill continues separate authorizations to the Com- 
missioner for curriculum development. The House amendment in- 
cludes this authority, as part of the Commissioner's programs of na- 
tional significance. 

Tlie conference agreement provides that the Commissioner shall 
reserve 5% of the funds available under the authorization for State 
grants to be used by him for national programs of research, innova- 
tion, curriculum development, the eliniination of sex bias, and leader- 
ship awards. Similar provisions dealing with these programs in the 
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Scnalc hill mihI House nituMKlincnt arc coiiihincd. The ('onimission(»r 
must siippoi'l a national vvutvv Tor vocational cdncation research from 
these funds. 

Pn'Mofntri frrr/nhu/. — (a) The Senate hill continues separate au- 
thority for pro^rranis desi^Mied to improve the fjualilications of persons 
seryin^r op prepai-inir to rcrve in vocational education pro<rram lhrou<rh 
trainin<r, retrainin^^ in-service trainin/r. and exchan.ire of personnel. 
The Mouse amemhnent authorizes the state as part of its hlock «rrant 
to fund these types of pro^rranis. 

(h) Tlu* ScMiate hill basically, continues existin^^ law anthorizin<r 
leadership devolopuuMit awards'for (pudified vo(»atioiuil education l)or- 
sonnel. The Ilonsc aniendment authorizes the Comniissiouer to fund 
leadcM'ship developuicnt awards from the funds I'c.servod for pro*rrams 
of national si^rnilicance. 

The House amendment also adds to this authority of the Connnis- 
sioiu>r an authorization to also provide ^ri-aiits to individmds who arc* 
presently certitied as teachers and who want to hecome vocational odu- 
cation teachers and to persons in industry who have necessary skills 
to hecome vocational e(hu*ators. The IFousc amendment, repeals from 
present law the rcrpiirenuMit that the* state hoards of vocational educa- 
tion nnist approve the i)r()«rranis oifered hy <rraduate schools which 
awardees attt^nd. 

The conference a<rreement authorizes States to fund i)re- and in- 
sei'vice trainin«r as part of their hasic State grants ami authorizes the 
rV)mniissioner to fund those pro«rrams as well as leadership awards. 

Bf/J/tr/tm7 rocnUotwl tvahmxj. — The Senate hill and the ITouse 
amendment hotli authorize a cateirorical ])ro<rram of hilinfrual voca- 
tional traininir. The Senate bill speaks in terms of hilin^riml voca- 
tional trainiuii* pro«rrams whereas the ITou.-'c amendment speaks in 
terms of hilin^rnal vocational e(hieation. The Senate hill hut not the 
TTou.^e. amendnient i)rovides that fio percent of the funds shall be 
availal)le for ])ilin«rual vocational traininir. i^H i)ercent for in.^tructor 
traininir. and 10 ])ercent for devel()])nient of instructional mat<M'ials. 
method.s. and technicpies. The ITouse amendment, hut not the Senate 
hill, emphasizes that a purpose of the training: is to ])repare persons 
to f)erform ade(juately in an environment re(piirin<r Enixlish lanorna<j;e 
skills. 

The House recedes to tlie Senat(» provi.sion concernin«r allocation of 
funds, and the Senafe recedes to the Hou.se amendments concerninir tlic 
purpose of th(» traininir. 

DvjivUiom.—i^') The Senate bill delines ^'vocational education'' 
to mean or^ranized educatiomd i)roirram.s. .services, and activities, in- 
cludin^r ^niidance and (»oun.selin<r whi(»h are diivetly related to prep- 
aration for employment or for retrainin<r for employment with less 
than a baccalaureate level. 

The House amendment defines vocational edncation as training or 
ivti*ainin<r except for tho.se proirrnms ivquiriuir a haccalanreate or a 
hiirher de*ri'ee; and the \y\v\\\ traininir or retraininir is limited to actual 
instruction and the acquisition of in.structional supplies, 

(h) The Senate bill anuMuls the term "area vocational .schooP' to 
eliminate the recpnrement that the dei)ai*tment of a iunior or si com- 
unmity colle^ire nnist be under the supervision of the State board. The 
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Tlonso niuondmcnt iiincnds this r(>(|nin>imMit to stnto that such an insti- 
tution nnist i)e opcratiiif: iindci- the pohcics ol f hu htiitc board 

(c) The Senate bill, but not the Honse aniendniont, dehnos the term 
"State educational a<reney*^ as that a<rency priniard.y resi)on.s.l)le lor 
the State snpervision of public elementary and secondary schools 

(d) The Senate bill, but not the Honse iimendinent. dehnes eli<rib|e 
recipient" as a local educational a<:ency oi- post-secondai-y eduf-ation 

'"^f The Seinite bill, but not the Ilonse nniendment. dofines^''National 
Advisory Councir' as the National Advisory Council on Vocational 

'^'(O The T louse amendment clarifies the definition of "industrial arts 

'^'(^'I 'tIu' Tlcnise auieiuhuont, but not the Senate bill, defines "dis- 
advanta-red'" as beinfj economically or educationally disadvantajrod. 

(h) Tlie House amendment, but not the Senate bdl. defines 'low- 
income family or individual" as those so deterndned according to the 
latest available data. , .,, . , r. ■ 

(i) The ITcnise amendment, but not the Senate bdl, contains a tlehui- 
lion of "cooperative education."' 

{ j) The riou.se amendment, but not the Semite Inll. contains a dehni- 
tion of "curriculum materials." 

On .subsection (a ) tlio i)rovisious are combined. 
. Onsuksoctions (c). (d).and (e) theTTonscrecede.s. 

On sulKsections (b). (f),«(h). (i), and (.i) the Senate recedes. 

On subsection (s) the Senate recedes with an amendment requiring 
that the persons identified as disadvantaged l>o in need of additional 
.'-■ervices to qualify for assistance. ,^ i 

Yrifiom,/ Adrkori/ Council.— 'T\n^. Senate hill add.s to the nienibei- 
ship of the National Advisory Council representatives of new and 
ofuei-'diitr occupational field.s. and individuals familiar with the siieeia 
experiences and problems of women, and familiar witli the specnil 
l)r6blems of the individuals in con ectional institutions. In appomtiug 
the Council tlie President shall insure that there is appropriate l ep- 
re.seutation of both se.xes. racial and ethnic minorities, and the various 
<rco<rrapliical regioii.s. The Senate hill expands the activitie.s of the 
Comicil to provide that it advises the President. Congress, and Secre- 
tary, makes s.Kdi rei.oi-ts as it deems desirable, and conducts studies 
•uid heariiu^s The Senate bill authori/es $250,000 tor each fiscal year 
tliroii'di m-1 for emplovmoiit of technical personnel, and sucli sums 
as imu- be necessary to enable the Council to carry out its other 

^'Thc'nou.se amendment adds to the National Council representatives 
or iioni.rofif i)rivate schools and women with experiences in sex dis- 
crimination. The House aiuendment ai.so requires that a majority ot 
the iiienibor.sliip mu.st be non-educators. The National Council niu.st 
also commeiK on flie rej.oits of the National :\raiipower Commission. 
.. There are aiitliori/.ed to be api.ropriated i^-lT.0.000 tor 1^'^; 
<(7:-> 000 for fiscal l!t79. and $r>00.000 each tor fiscal lOSO and lOSl loi 
all activities of tiie Council. The Council is aiithori/-fd to receive git s 
and transfers of fmids from other agencies, in order to carry out its 
functions The Comprehen.sive Employment and 1 raining Act is 



229 



230 

nincnclcd iu ivipiiry ivprcscnhil ion of the Xntionnl Advisory Cmnnl 
on \ocaji()nal Kdiical ional Kduciition on tho Xjilional Xfanpowr 
( (Mnnnssion ami to mpiirv ilw National Conunission (o idcMilifv (ho 
voralional odncation as well as tlio nianpowcM* nocMis off he nalioi'i and 
10 rmuniont on (ho reports of tho National Advisorv Conncil. 

I lu' (M>nl(Mvnn. a^Moi^niiMW ronihincs t ho provisions of ( he SimuiIo hill 
JMul Ilonsc aniondniont, hut (ho IIonsiMUil horixation of apin-opriations 
IS ro(ainod. i i i 

Sh/r/!('.s,^~(n) Tho House anuMuhnon(, hnt riot Ihc Scnato hill 
mpiiros tlu^ roniniissionor of K<luoa(ion (o oonduol a slndy on (ho 
oxlonl to wluoh sox disoriniina( ion and so.x s((mvo( vpino- a\v hoin<r 
'dniiin:i(od in pro-ranis assislod undor tho Act. Thr ropurt must bo 
snhujiltod to ( on<rross within (wo voars.' 

(h) Thr Ilouso aniondnion(, hn't not (ho Sonato hill, rocpnros tho 
.Vitiona Institiito of K(hioation to oonduot a thoroii;rh study of vooa- 
tional oduoation pro^rranis and othor rolatod pro<rranis. Tin. tinal re- 
p<Ml nnjst hv snhnnttod to (\)n.£rross ami to tho Prosidont no lalor than 
Soptcmhor lt)SO. h unds undor tho Vocal ional Ednoation Aot. not (o 
I'xoood i^L> nulhon [um* yoar, shall ho nsod to oonduot this study. 

(o) I he House anu'ndujont. hnt not tho Sonate hill, roquiros tho 
M K. as part ot tho study dosorihod ahovc^ to ovahuitc tho on'ootivcnoss 
ot hona; (U'ononuos pro«rranis and to nudco roconinionchitions for thoir 
i-odirortion ami unprovoniont. This roi)ort must, he suhniittcd no lator 
than Jamiary ir,. U)T!) IVn poroont of tho funds available forthom.„_ 
oral ^ 1 K rt>port nuist bo nsttd for this purpose. 

The Sonato roocdrs with an amondniont. Iiniitin<r tho study by tlio 
.^atlonal Insdtnio of Kduontion to no nioro than $1 million a voar 

/.r7.r7//^,..s..^Hotb tho Sonato bill and tho Houso amondniont ronoal 
part I. of titlo X ot tho IW^rhw Kduoation Aot (orrupational oduea- 
hon). lowr'vcr. tho Hoiiso amondniont also oxtonds title X part B 
Ml another part of the bill. 

The House rooodos to tho Senate rejioal of Titlo X jiait B. 

TITLK HI— KXTFONSIONS ANT) REVISIONS OF OTHER 
EDUCATION PROGRAMS 

/u^n n/rnn/ Sr/ioo/ An/. —Tho Senate bill, but not the Hous»» amond- 
niom. extends the authorixation for the Emor<ronov Sohool Aid Act 
throujdi (iseal lOTU with a total antliorixation of .SI billion for tl^oal 
. throuirh (isoal 1071). Tho Ilouso rooodos. 

Tho Senate bill, lajt not tho TTonso amondniont, authorizes an addi- 
tional appropriation of $100 million per year throiidi fiscal V.)S'2 for 
speeial pro^rramsand projoots. This appropriation wcmld not be sub- 
JocI to the State npfiortionmont formula. The House rooodos with an 
fUnomlmont whioh limits siioh additional aiitliorixation to i^:)0.<.H^i('.,000 
lor fiscal year 1077, and $100,000,000 for fisoal yoar 1078. 

Tho Sentito bill, but not the Uniii^.o aniendinent. authorizes an addi- 
tional $*^riO million annually for fisoal 1077 throuirh 1070 for tho jmr- 
posos of (I) oonstruotion, n^habilitation. and operation of mn,<^net 
schools: (2) pairi!i<r of schools and pro<rninis with sfiecific colleges 
and iiuiversiti(^s and with leading bnsine^ses: C'^) dovoloi)ment of 
plans for and tho constrnetion of neutral site schools; and (4) con- 
.st ruction and development of echicational parks. In addition, the 
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S(Miat(» bill, hill not llic Mouse* nnuMidnuMit, cxIcmhIs the life of t\w. 
National Advisory Council on Ivjiialily of Kdncat ional Opporliuiity 
nntil tIuM'X|)irationf)f tlic Kin(M'<rt'ncy Srh()()I Aid Act, 

I'hc sul.)stitutc a»rfO('d to in coniVivncc pi'ovi^Ios that snch autliori/.a- 
tion sljall be liniitcil to $2r»,( )()(),( KM) for iisrni year l\)77 nnd $r)(),()()(),0()() 
for iiscal year 1!)7S, clinunat(»s assistance for ccbicat ional parks, 
limits sn[)port for nia;Lrnct schools to phninin<r nnd dcsi^rn of, and 
conchict of pro<rranis in, such schools, and cbmiinitcs support for 
construction in the cmisc of neutral site schools. The pron^ranus which 
<'an be conchicted unch'r the conference r.bstitntc in ina<rnet schools 
are those which arc otherwise* anlhoir/.ed by the Act to be coiulnctcd 
by h)cal school districts. 

The conference substitute also incorporates the [)rovisi()n of the 
Senate bill which extends th(» National Advisory Coinicib 

Tho conference a<rivenu'nt linnts to no nu)re than '^)% of the dis- 
cretionary funds the authority of the Assistant Secretary of Educa- 
tion to support projects ()f conii)ensatory education for chihlreii who 
had been part icipatin.L^ in tith» I, Kh'inentary and Secoiuhiry Educa- 
tion Act, pro<rranis, but who had been transferred to non-title I 
schools pursuant to a deseirre<j:ation ortler or phm issued after Au^rust 
21, 1974. This amendment is necessary to take into account situa- 
tions such as have occurred in J^oston. .Massachusetts, and Wichita, 
Kansas, where (h'secrro<ration phins have transferred children away 
from attendance areas cli<rible for title I ))ro<rrams, thereby denyinjr 
them much needed services, in addition, the conferees hope that ad- 
ministrato!*s of the title T pro/rrani in the Oflice of Education will 
continue to work with local school oilicials in Boston. Wichita, and 
othei- districts in similar situations in an effort to make these essen- 
tial s<'rvices available to eli^rible children within the i)arameters of 
the present law. 

tender present law the .\ssistant Secretary can use all of his funds, 
if he so desires, for providini: compensatory services for children who 
had formerly been receivin<r such services in Title T schools. Under 
this amendnient he is restricted in this authority. The inana^^M's in- 
tend naturally that any school district applvin.ir for these funds must 
fulfill all the other requirements contained in the Act for this pur- 
pose, and affrrm theii* understandin,*r that other funds under the Act 
can be used for the sauu' purpose pursuant to. the other provisions 
in the Act. 

A //en y. h'llvhdvr fu'I/off'-^/ih) /'ro(/rrrw.~T]w Senate bilK .but not 
the TTou.se amendment, extends the Allen J. Ellender Fellow.ship 
])ro<rrani throu.di The TToii.se recedes. 

}fahifen(inre of Efforf^—Tho Senate bill anuuuls title TV of the 
Ehunentary and Secondary T^^ducation Act of 1005 (the consolidation 
title) to provide that States, local educational a<rencic.s. and private 
schools must maintain effort at the level of the second precedin^r 
fi-^cal year. Current law rc(pnres an a<L'rre<'"ate State and local main- 
tenance of effort for the precedin,*r vear. The Senate bill also amends 
the Adult T^dncation Act to pi^ovide for a maintenance of effort 
.M'r-iiimt the se<*ond prccedin,*'' h.scal vcar. The Sennte bill also amends 
thf. VocatioTud Education Act of mO:*, to oerunt the Comniissioner 
to waive a portion of the maintenance of efl'ort rerjuirement if avad- 
able tax resources are reduced and amends the Act to include post- 



231 



232 



sfcoiidnrv rdiicut iimn) insi it lit i()r)s in ilu^ innintcmnur of c Hurt iv- 
(|iiii*(MMiMit to permit n wnivt'r of so imicli of ilmt nuiiiirciucnt ns 
lu' (Ictrnniiu's t»(|uitnl)Iis 

The Iloiisf nnuMHlnuMit, {inuMids titles J, III, juul I\' of tlic Klii- 
uuMitjiry jiiul SecoiulMry Edneation Act of Hllla, the Kiuer^rcncy 
School Aid Act, and the VocatioiiMl KdiicntioM Act of to n!- 
(juirc nuiintcruujcc of cll'ort cither on a per-slndent hasis or in a^*- 
grci^ate dolla r anionnts. 

The confei'cnce suhst itute includes: (a) the nieasuivnient: ofnunnte- 
nance of edort on the hasis of per pupil or a^r^jfi-c^ntc expenditures for 
titU's I, III. \y of the KIcinentary and Secondary Ivhication Act of 
lIMi;"), (he Adult Kducation Act, the Knier^jfcncy School Aid Act, nnd 
ihe X'ocntional Kducation Act of llXili; (h) t he ineasiirenuMil for such 
rcipiirenients on tlu». I)asis of fiist preccdin^jf fiscal year in relation to 
r-ccond precedin^^ fiscal year for title IV of the Klenienlary and Sec- 
ondary Kducation Act of IIH);"), and the Adult Kducation Act, and 
(c) Ihe inclusion of postsccondary institutions assisted under the Vo- 
cational K(hicati()n Act of liMJU in the nuiinlenance (d* eflort reijuire- 
nuMit in such Act, 

The Senate hill anuMuls tlu^ (Joneral Kducation Pro\'isit)Us Act to 
proN'ide that the ( 'ouunissionei*. in prescrihin^jf re^jfulations for title IV 
of the Klenienlary and Secondary Kducation Act of llHm and \\n' 
Aihdt Kdui'alion Act shall detcruunc pei* pupil eN|)endit ures and pre- 
scrihe that maintenance of ellort rctjuiremcnts are met if the amount 
expended in the preeedin^jf fiscal year was at lenst \K}^/r of the amotnit 
expended in the second preccdin;; yenr. If this re(juirement is not nu^t, 
the Conuuissioner shall rechici^ the Federal paynieni hy the percentage 
hy which ellort was not maintained. In exceptional circumstances ho 
muy wai\*e t he maintenance of eflort rotpiirenu'nt. pursuant to ohj(M*t i ve 
criterin of ireneral applicahilily. 

The House amendment anuMids the (Jcncral Kflucation Pnivisions 
Act to permit the ( 'onunissioner lo waive for one fiscal year provisions 
rc(piirin!jr local maintenance of effort upon a det(M*mination that very 
exccptiouMl circuMistances (i.xist that year which render unohtMinahle 
the compliance with such provisions ami that (»very i)ossii)l(Mdrort has 
been made hy Ihe local educational airency to maintain its ellort. 

The conference snhstitule anuMuls the ("Jeneral Kducation Provisions 
Act and provides, from dale of enactment throuah the termination 
dale of 1 he pro^jframs authorised under 1 itle W of the KlcnuMitary and 
Secondary Kducation Act of llUia and of the Adult I'ldncatioii Act. 
an allowid)le reduction of no more than 1*)% during such period without 
any loss in a|)plicnhle Federal paynuuits. The airency chooses a base 
year from which the allowable reduction is to be calculated, which 
must he cither the fiscal year preccdiuir the fiscal year of notification, 
or the second nreccdiuir fiscal year. Diirin^j: the period in which the 
^ re(]uctioruof cfFprt provision is in etreet, an a^jfcucy may distribute its 
allowable reduci ion over the munln'r of fiscal years in which it chooses 
to utili/e the reduction. 

The conference subslilute fiu'ther provides that th(» ConunissioiKM* 
may waive forom* fiscal year at a time maintenance of cdTort rccpiire- 
menis in statutory provisions affectinir these proirranis in exceptional 
ciremnstauces (including such circumstances resulting from decreasing 
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onrollments or fiscal rosomros) to provide a proportional roduction 
of Federal payments in relation to such reduction by the agency 1 he 
conference substitute provides a second waiver authority to the Com- 
missioner under very exceptional circumstances, and in which he shall 
provide for no reductions in Federal payments or other penalties. 

The conference substitute further provides a similar waiver author- 
ity to thc! Coimnissiouer for maintenance of effort requirements under 
Title I, Elementary and Secondary Education Act of 100;*), except that 
such waiver shall be «rranted for one year only, and is applicable to 
local educational a*rencies only. The nianao;ers intend, however, that 
implementation of this waiver authority will be carried out in a man- 
ner consistent with existing decisionmaking practices and relation- 
sliii>s among the Commissioner, State agencies, and local educational 
agencies, under the Elementary and Secondary Education Act, title 1 

operations, . , , i u 

Thc conference agreement further provides that: an agency snail 
notify the Conunissioner when it intends to utilize the allowable reduc- 
tion f)ro vision, or to request a waiver of maintenance of eilort require- 
ments The managers intend that the Commissioner shall periodically 
inform the Labor and Public Welfare Committee of the U,S. Senate 
and tho Education and Labor Committee of the U.S, House of Kep- 
resentatives and make available to the general public in an appropriate 
manner ,siicli notification and his decisions. ^ - t. 

The manacrors intend that, for purposes of the conference sul)stitiite, 
the term "very exceptional circumstances*' shall include circumstances 

in which: i i i 

(a) the tax base of a local educational agency has decreased verv 
significantly, e.g. removal of property from the tax roll because ot 
urhan renewal, government acquisition of previously taxed property 
in substantial amount, or natural disaster of taxable property^ 

f b) the capaeitv to raise funds is out of the control ot a local educa- 
tion agenciv l)ecausc of a very substantial need to reduce fiscal resources, 
or fiscal resources have been diverted very significantly to other func- 
tions which are not within, the control of the board; 

(c) situations that occur in States where State law requires that 
each school district must go to the voters for special levies to meet 
operating expenses over and above those guaranteed by the State; and 
further, ?5tate law prohibits a school district from trying more than 
twice in any one year to obtain voter approval of a school maintenance 
and operation lew. The managers would expect the Commissioner to 
assure that the scliool district had made every possible effort to comply 
before granting a waiver. , t- -i. i 

The managers intend that the Comptroller General of the United 
States shall conduct a stu<lv of the efi^ort of provisions of law winch 
require, with respect to any program for which an administrative lieac 
of an education agenev has administrative responsibility as provulecl 
bv law or by delegation of authority pursuant to law, maintenance ot 
elTort by States or by local educational agencies, and of the ellex^t ot 
the percent re<lnction. waiver, and proportional reduction ot tlic 
requirements of certain provisions contained in the amendment made 
by the conference substitute and shall report the results of such study, 
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1"'" r Vr' m' ^■^'''^^"^"'^''i^'ji^i^^NS. lo i\w rnmuutivv on Labor iuu\ 
II >lir U I'M.Miy ui'Ww Svuiiii^ and to llu. (\)ininil((v on Kdiicaf ion and 
L:il)or ol th(. I Ioi|Sp ot Hc|Mvs('iirat iv(^s^ not later (Iian Janunrv 1. IDTs. 

/w.//.,.,. ^ H. Scnatp hill. l,ut not (ho Ilou.sr anuMRlnuMit. 

))mvi<lt-s thnt hinds niulcr title I of the Klcnicntarv and Socondurv 
Kdnraiion Actol IIKm may lu» used for t he (Mhicat ion o F ( it Ic I children 
who arc transferred toa nontitle Ischoolasa resnit of a (lcsc.rnMr:,(ion 
'^' d.-r or plan. .No fnnds can he used ior such pnrposc unless the inonev 
:u-ad:d)Ic lor title I proirrains in the school from which sn<-h child i's 
transhM-red !>• irreati-r than ihc nioiiev in (he preeedin<r v^ar. ^Hie 
>en:ite recedes. ' ' • 

Womrn.s- / 'ouori/.— l'hv Scna(e i)ill. l)ii( no( the House 

■mieiuhnent. inalv(s techni<-al :nneiidinents to the Woinens Kdueational 
lyiuity Art MUthoriziiiir n national advisorv council to re|)ort to (he 
( onirress and disseminate inrorination eoneerninir its ;ic(ivitie^ The 
J louse rece(|(»s. 

A//'/ of WouH H in the ('omolUJutrd /y/ry/ym/z/.—The Semite 
hill, hnt not the House :nneii(lnicnt. amends the Librarv and Learning'- 
Uesonrees I roirnim. contained in part H of title IV (d' the Klemenfarv 
:md Secondary Kdncntioi, Act of Umr,. to rorpdre that, materinl pur- 
ehased should he non-se.\ biased. The Senate hill also amends ])ar( C 
(»l tith- J\ of siu'h .\ct dealinir wi(h innovative pro^ri'ains. to include 
I)roirrain> and denion-( rat ion pn^jects to expand edncatiomil oppor- 
^nnitics h)r women. The Sennte recedes. The mana^rers fnllv support 
the intent ol this provision of the Senate to eliminate .sex .stereot vpino- 
in te.xthooivs and other educational material.^, lait ludievo (hat any 
sj)ecihc leirislative rer|nirement in this area would raise ronstitntiona'l 
MiH'Stirjns under tiie First Amendment. The mana^rers hcdieve (iiat local 
edueational a.ireu'-ies must deal with (his problem in the exercise of 
their traditional authority and control oyer enrrieulum and eour.se 
content. 

X^ithnutl Pra^r .1 rWr//^//.— The Senate hill, hnt not the House 
amendment, establishes a Commission on Proposals for a Xational 
Ac'a(|einy of Peace and Conflict Resolution. Fnder the |)rovisions of 
the Senate bill for which an authorization of i^:i^)fM)O0 \< provided, the 
( cuninissmn shall undertake a .<(udy to couMder a national academy, 
the leasibdity of makinir ,irrants to e.xistintr institution.s of hiirlier 
edm-ation. and other allernative |)ro|)osals. The ( VMumission sliairsuh- 
luil a ivporl to the ]»ivsideiit and ( on^ncs^ no later (han one rear after 
thy (hue .d' enactment of (Ids Act. The Sena(r> recedes. The 'mana^'-ers 
wish to nr.irc the appropriate C^munittees of the Senate to is\\-r furHier 
M\\i\y to tins proposal to create a Xational Peace Academy and to 
eucouraiiv the a i)propriate committee in the Hou.se to conduct'hearinirs 
on .-Mch proposal. 

Sfntlj/ of S'f,,//, nf fhiaHr},tl fi.^si^faHrt\~Y\\i^ Senate bill, but not (he 
Hr>use anuuHlment. directs llie (h'neral .Vccountin^r Ollice to conduct a 
detailed analysis of (h(» extent and (dl'ects of the Federal Ciovernmonfs 
ivirnlations of educat ional institutions based .solely upon the presence 
of students rei-eiviiiir Federal aid. TIm» General .VeJ-onntiru'- Oflice shall 
report iis Hndinirs to the Labor and p!d>li(r Welfare Committee and 
the hducation and Labor (^nnmittee within 1) months. The Senate 
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recedes. The m!ina;,'oi-s !l^'^oe thsTf/ a Congi-essional request shall be 
iiiiide of the General Accouiitirif,' Olilce for the conduct of such a study. 

Impact aid equalhation.—'Vhc Senate hill, but not the House 
amendment, provides that in the application of equalization 
tioiis under the Impact Aid Program, no payment may be withhelcl 
from and no itipaymeiit required of any State a ready couiitiii.r impact 
aid funilK in its State formula prior to promulgation ot hnal regula- 
tions on July M:)77. The I Icmsi' recedes. 

State equUhafion ;>////).— The Senate hill, but not the House amend- 
ment, extends until October 1, 1978. the period during mIucIi States 
may submit plans to the Commissioner for reimbni-seineiit of expenses 
for State equalization plans. The House recedes 

Imlochhui r.'fugee rMI,lren.— Y\\c. Senate bill, but not the Ho se 
amendment, provides that the contingent extension provisions ot tlie 
General Education I'lovisions Act shall not apply to the Indochina 
Refugee Children Assistance Act of 1970. The House recedes. 

MlsoeJlaneom Avu'>Hbnc.ids.—T\\fi House amendmer.t. but not the 
Senate liill, would amend title IV of the Elementary and Secondary 
Education Ad- of I'.Kir. to authorize State educational agencies o retain 
ni) to 2- i)erceiit of aiiv funds appropriated for part B ot that title 
([libraries and [.earning Resources) for State-leve programs, proj- 
ects, and leadership acitvities designed to expand and strengthen 
counseling and guidauc services in eleiiieiitarv and secondary schools 
Except for a five percent setaside for State adniinist rative f ""'Is. Sj- 
...hicational agencies are presently required to pass through 11 t tie 
IV funds to local educatimial agencies in the Sta e. The Senate rece(les 
with an amendment which provides an equivalent authorization toi 
these services for fiscal vear 1977. and which provides that an amoui t 
representing such authorization for that year is not authorized to be 
ai.propriated for that year under title IV for grants under pait K 

^''section 309 of the Adult Education Act pre?eiitly provides thnt 
each State must use at least ir. percent of its htate grant for spec , 
programs aiul teacher training. The House ''"'^'"l-'f but not t u 
Senate bill, would lower this amount to 10 percent of a g^/^^^ g''*^ ; 
The Senate recedes. The managers do not tend that States should 
greatly reduce special programs and teacher trainnigiii adult educa- 
tion, unless the amounts of Federal funds available to Mates for regu- 
lar adult education programs is less than amounts available m previous 
vears In l'.)74. PL 93-:580 altered adult education special prograins 
and teacher training from a program administtY«l '''f ^^^^^^ 
Commissioner to a setaside of 1;)% in the State allotment. Honv e^ ei in 
a number of States, a change in allocation formula iii that sa>nf; 
reduced amounts available in adult education for i;$p'l"i- P''"P"}'"^ 
The managers intend to provide flexibility to those States to continue 
programs, but uisli to emphasize the continuing importance of specia 
programs and teacher training as a vital component of a balanced 
State program for adult education. , r)„Ww. 

The House amendment, but not the Senate bill, would amend Pnbhe 
Law 81-874 to restore to full payments the aiiionnts paid under en- 
titlements due to the i)reseiice of Federal land witlun school districts 
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(section 2 of the Aot). I'hosr pnymonts had been reduced to 60 percent 
of ontitieincnts by Public. Law I);3-;580. The Senate recedes. 

The House amendment, but not the Senate bill, would amend the 
consolidation of pro<rrams under title IV of the Elementary and Sec- 
ondary Education Act of 1965 to provide a separate authorization of 
appropriations in order to increase allotments under that title to any 
State to a level of fundin^r which that State had been receiving under 
tho separate i-ategorical prot^q'ams consolidated in title IV in fiscal year 
1974. The Senate recedes. 

The House amendment, but not the Senate bill, forbids the making 
of grants or contracts or the giving of support under the General 
Education Provisions Act for any purpose in connection with certain 
curriculum programs and materials. The House recedes. 

Career edurafioii and caveer development,— Senate bill, but 
not the House amendment, authorizes a new program of career educa- 
tion and career development, with $25 million authorized for FY 
1978. $;35 million for FY 1079, $45 million for FY 1980, $55 million 
for FY 1081, and $75 million for'FY 1982, Up to 10% or $2 million, 
which ever is less, is reserved for program administration, of which 
at least 1:^75% must he used for gathering, cataloging, and disseminat- 
ing information on career education, periodic reports, analyses, and 
caiver information training .sessions. Funds would be distributed 
among the States on the basis of population. Federal funds could not 
exceed 80% of the cost of j)rograms, declining to 50% when the ap- 
propriation exceeds $55 million. States shall submit an annual pro- 
gram plan for development and improvement of career education and 
care(>r development program.s, including extending career edtK'ation 
tiiroughout the State and beyond the .school, implementation of new 
concepts, training programs, and cooperative arningemonts. The pro- 
gram ^yould be administered through the existing office of Career 
Education, jjnd the National Advisory Council on Career Education 
would have its functions expanded to advice on this program. 

Th(» House recedes, with an amendment which limits This provision 
to planning activities only, and which limits the program to an au- 
thorization of $1(MK)0.00() for fiscal year 1078. The managers have 
lirnited this provision to planning because we hope Congress'nextyear 
wil| address itself to a major hill implementing career education, 

Giudanre and cou/w/hu/.—Thv. Senate, bill, hut not the House 
ainendment. authorizes a new program of guidance and counseling 
with an annual authorization of $20 million for each fi.scal year 
through 1082. The Commissioner shall establish or desigmite an ad- 
ministrative unit within the Education Division to carry out this 
program and coordinate guidance and counseling activities* in all pro- 
grams. The r ommissionei- may make competitive contracts and grants 
with public and nonprofit private agencies and organizations for 
institutes, work shops, and seminars designed to improve the pro- 
fessional guidance qualifications of teachers and counselors and to 
provide training for supervisory personnel. The Hou.se recedes, with 
:ui amendment which reduces the reservation for administration and 
specifies that such activities may include activities providing oppor- 
tunities for guidance and comiseling personnel to gain experience in 
work environments outside the schools. 
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TITLE IV— KDITCATION ADMINISTRATION 

rule IX AmendmcnU.—{x\) The Senate bill, but not the House 
amendment, amends Title IX of the Educiition Aniendnients of 1972 
(relating to sex discrimination) to remove from the applicability of 
that title any prognun or activity relating to Boys State, Boys Nation, 
Girls State or Girls Nation. The House recedes. In C'arryin^r out these 
anioudments, the niana<revs intend Unit the exceptions created by these 
amendments to Title IX are specifically limited to these situations. 

The Senate bill, but not the House aniendnient, also Jimends Title 
IX by stating that father-son or mother-daughter activities cannot he 
pre<*Juded by that section, but if sucli activities are provided for stu- 
clents of one sex, opportunities for. reasonubly comparable activities 
shall be provided for students of the other sex. 

The Senate bill and the House amendment both amend Title IX 
to remove from applicability any scholarship a\vard by an institution 
of higher education to an individual because of personal appearance, 
poise, or talent. The Senate bill differs, however, in that it speaks of 
''su(rh" award as being excluded under Title IX whereas the House 
amendment speaks of ''an" award. The Senate bill also ilUPns in that 
it .states that the pageant must be in compliance w'uh oMicr nondis- 
crimination provisions of Federal law. The House recedes, 

I mfnwement of PoHt.Ho.condmy Education. — The Senate hill o^itends 
the Fund for the" Improvement of Postsecondury I-iducation tluough 
fiscal year 1082; the House amendment extends it through fiscal year 
1077. In addition, the House amendment recaptions soelion 404 of 
the General Education Provisions Act to make it rend 'Tund for the 
Improvement of Postsecondary Education". The House recedes^with 
an amendment which extends the prograni through fiscal year 1079, 

Rcf/u/ation-s. — The Senate bill, but not tlie House amendment* clari- 
fies the provisions of section 41^1 of the General Education Provisions 
Act, relating to congressional di.sapproval of regulations, by mak- 
ing it clear to which HEW issuances the di.sapproval authority applies. 

The House recedes. 

National Inshtutk of EnucATroN 

Mrmher^t of Nat/onal Coun/ul 

The House amcndiiient provided that members of the National 
Council on Educationnl Research shall be repivsentatives of the gen- 
eral public, educational professions, and various fields of education. 
The Senate bill did not contain any similar provision. 

The Senate recedes. 

Tcnm of Oawncil memhevH 

The Senate bill provided that a member of the Council shall serve 
until a successor is appointed. The House amendment contauied the 
same provision and provided that such successor must be confirmed by 
the Senate. 

The Senate recedes. 

Coxtncil staff 

The House amendment, but not the Senate bill, provided that the 
Council may employ not more than 7 technical and professional em- 
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ployees to assist tlic Coimcil in carryini^^ out its functions. Those oni- 
ployms may bo liiivd witliont: tlu* approval of tlio Dirootor of tlie In- 
stituto and without ro^raril tooortain provisions of title United States 
Code. 

The Senate recedes. 

Divi'ctovf^ (fViidi' Urvvl 

The Senate hill [)rovided that the Director oT the Institute shall be 
oonipensatod at the rate provided for level IV of the Kxocutivo Sched- 
ule under section iVUO of title United States Code. The House aniend- 
nient did not change existinir law which provides that the Director shall 
be compensated at the rate provided for level V of the Executive 
Schoilule. 

The Senate recedes. 

Educatton v.rff^nnfOfh (njcn fa 

The House amendment, but not the Senate bill, provided that funds 
may be used for the dissemination of: (1) informatiou relating to the 
results of educational re.se arch and development pro<.(rams: and (2) 
other educational information. Projects to carry out such di.ssemina- 
tion n»ay include oooperati\*e ai'ran*Toments utilizing the services of 
iudividiuils who maye bo desi^rnated as ''Education Extension A*xonts". 
Employment opportunities in conneotion with such projects shall be 
nia<lc availal)lt^ lo residents of the area to be served, to the extent such 
residents are ({ualilied for such enjploynu.'ut. 

The Senate recedes. 

The mana<xers wish to make it. ck^ar that intermediate education 
ufrencies. where they exist, may servo as the a*iency employin<r the Ex- 
tension A^''ents. 

Educational lahoratorics and' centers 

(a) The Senato- bill, but not the House amendment, provided that 
not less than 25 percent of the fumls appropriated to carry out the 
functions of the Institute .shall be made available only for grants or 
contracts with regional educational laboratories and research and de- 
velopment centers. 

The Senate recedes. 

(b) The Senate bill, but not the House amendnuMit. required the 
Director to enter into grants and contracts with ivgional educational 
laboratories and with research and development centers established 
by institutions of higher education. 

The House recedes with an amendment clarifving that research and 
development centers may be operated by interstate agencies estab- 
lished by compact which operate .subsidiary bodies established to con- 
duct postseeondary educational research and development as is the 
case under existing law, which the House amendment continued. 

The managers wish to emphasize their intent that the quality of 
work of those institutions making applications be considered as an 
important criterion for funding. Further, the managers do not intend 
that the phrase **the Director shall make grants and enter into con- 
tracts with" be construed to require the Director to fund proposals 
which do not meet the f|uality standards of the Institute. 

(c) The Senate bill, but not the House amendment, provided that 
the Director may not enter into any grants or contracts with i-equired 
labs and centers unless (1) proposals for assistance are solicited from 
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regional educational laboratories and research and development cen- 
ters; (2) such proposals are developed in consultation \vitli the 
Director; (3) proposals are submitted in an application, containing 
such information as the Director may require, which assures that the 
laboratory or center involved will (A) be responsible for the conduct 
of research and development activities and the evaluation of such 
activities; (B) disseminate information developed in connection with 
such activities: (C) provide technical assistance to appropriate educa- 
tional agencies and institutions; and (D) provide training to individ- 
uals in the use of now educational methods; (4) tlie Director deter- 
mines that the proposed activities arc consistent with tlie educational 
research and development prop^ram conducted by the Institute; and 
(5) a Panel established by the Director has reviewed the proposal and 
made recommendations regarding the proposal. 

The conference substitute follows the Senate bill, except that the 
conference substitutes provides, with respect to applications submitted 
to the Director, that such applications shall contain such information 
as is essential to carry out the provisions of the grant program. The 
conference substitute requires laboratories and centers submitting 
applications to provide assurances which are the same as those con- 
tained in the Senate bill, except that the conference substitute provides 
that such laboratories and centers need only to ensure that information 
will bo disseminated, and that training for individuals shall be pro- 
vided to the extent practicable. 

The conference substitute also eliminates the reqiiirement that the 
Panel for the Review of Laboratory and Center Operations review 
proposals before grants are awarded. The conference substitute re- 
quires a laboratory or center submitting an application to provide 
assurances that such laboratory or center will prepare a long-range 
plan relating to the conduct of research and development activities. 
The Panel is required to review, and prepare recommendations with 
respect to, initial long-range plans prepared by such laboratories and 
centers. 

(d) The Senate bill, but not the House amendment, required the 
Director to establish a Panel for the Review of Laboratory and Cen- 
ter Operations, composed of not less than 10 members nor more than 
20 members appointed by the Director from a list of nominees sub- 
mitted by regional educational lalx)ratories and research and develop- 
ment centers, by associations engaged in educational research, and by 
other similar associations. The Panel was required to review proposals, 
review the operations of laboratories and centers, and submit an annual 
report to the Director of the Institute and to the Congress. Members 
of the Panel serve for terms of 5 years. Nongovernment membere of 
the Panel are entitled to compensation at the rate specified for Grade 
GS-18. Such members also are entitled to travel expenses, including 
per diem in lieu of subsistence, in the same manner as persons inter- 
mittently employed in the Government service. The Director of the 
Institute is authorized to employ professional, technical, and clerical 
personnel and to procure the services of experts and consultants. 

The conference substitute follows the Senate bill, except for the fol- 
lowing diiferences. The conference substitute provides that members 
of the Panel shall be appointed by the Director from written i^com- 
mendations submitted by educational laboratories and research and 
development centers. The managers intend that all laboratories and 
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oonUu*s e]i<rible to srihinit appncutioiiB l>ri driven the opportunity to 
riubmit rocommtMKlatToiis as to the Panel nuMnbi^rr^hi]). Tn addition, 
associations of profe.ssionaU connjKM-<*iaK Hcliolnrly, and odu<;ationaI 
a.-\sociatJons arc cli*riblo to submit reconinicMidatif)n,s for leaned 
membership. ^ 

The conference siilr^^titute rec]uii'es tlie Panel to review initial lon*r- 
ran^je i:)hins* leather tban to review propo.sals submit led by labriratories 
and centers. 

The final repoi-t of tlu^ Panel is to be. submitted by January 1, 1979. 
The nuinai^ers ur<ri* tlie Panel to submit its rej:)ort to tlu^ T)i re<-tor 
before submittinir such report to the Con<riess, in order to pi-ovide the 
Director with an ^opportunity to supplement tht* report witli his <'om- 
ments* The rnana^rors wish to make ch^ar, however, that any such re-- 
feral f>f tlie Panel's report shall not be used to clelay transmission of 
the report to the Con<ri'css. Tn the invent the comments of the Director 
arc not forthooniin^LT ^vithin a reasonal)le period of time, the* Panc^Ts 
report woidd be submitted without comment. 

Tlie conference substituti* omits tlie provisions of the Senate bill 
relatin<^ to the terms of oflice applicable to members of the Panel. 

The nuxna<rers* with ri»spect to the Tnstitute's binldino: a national 
eapaei ty for i^ducational research and development, encoura;L!:e the In- 
stitute to work out a systc*m wherel)y all iH*i»:ions of the Nation can be 
serve<l by etlucat iona 1 laboratories, 

(<*) If the Dii'e<^tor of the Institute disreprards any recommenda- 
1 ions submitted by the Paneb the Senate bill required the Dii-ector to 
repoi*t to the PatuO in writin*; with respect to his reasons for disre- 
*rardin<r the reconuneiKhit ions of the Pane.l. 

The Senate reci*des. The nranir*i:ers wish to emphasize, liowever, 
that they expof:t tliat the Director will inform the Panel, in sticli 
fashion, without any statutory requirement. 

(f ) The Senate i)ill provided that tmy regional educational labo- 
ratory or I'esearch and devtdopnient center which receives assistance 
und<M* the provisions of the Senate bill sluill not, as a result of the 
ri*ceipt of such assistance, be inelitrible for tlic receipt of any other 
assistance from the Institute. 

The TTouse recedes. 

VerJend OounrH o-ii Ttrhfcational Research and r>ei^e7opme'nt 

The IFousc* amendment* but not the Senate bilL established, within 
the Institute a Kederal Council on Kducational Kescai-ch and Dca-cI- 
opment composed of at least 17 statutorily^required members; the 
I>i rector of XIK is chairman. 

Th(» T^'c^deral Cotmcil was requii^ed to: (1) advise, and consult with 
tli<^ Director of the Institute reprardin*? problems arisinc: in connection 
with earryin*r out the purpose of the Institute; (2) coordinate the 
liolicies and operations of the Institute: (8) promote coordination 
between pro^ri un^s of the Institute and related r^rorrrams of othoi* Fed- 
cu-al aircncies: (4) make an annual repoi't to the Conirress and to the 
Pr<*sid<*nt whi<>li !evi<*ws the status of educational research and devel- 
opment in the ITnited States and whicli includes a cataloorof federally 
assisted educational research and development proixrams, a report of 
the findinjrs of such research and development, and recommendations 
for tlie improvement of Federal research and develonment efforts : and 
(5) make recommendation;? to the Concrross and to the President 
re^2:ardin^r rheans for the dissemination throunriiout the United States 
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assess methods iiset i- eclei ai .if,"- 

information. _ .. follows the House amendment, except 

The conferenee ^'''^^'V-, ,n roSnres the number of statutorily-re- 
that tin. conference subbWe edu^^e^^^^ ^^^^ following: a 

quired memlK..rs of the Feci". Co'.ncn p,.f^.,,sc, a representa- 
rcpresentative designated by tlu> Director of the Na- 

tive, designated In- the Secretary ^^''"''o^!' National Institute 

ional Institute of ^'^''^-''^V mV^ X^tbn ^ ScieL the Di- 

of Health, the Director of tlu ^^'^JJ"^^ ti,e Department of 

vector of the Office «| Child D^ lopm^ 

Health, Education, ^^J^,"' ""eonfercnce substitute is intendetl to 

part of the Federal Council. ^ ^ ^ ^^.j,, .j^^oint to the Council 

ISsT^-SntiSrSe ^ -^-^'^^^ 
to make cle.- U.a. .vhile 

,,iU „uTy on an -l^''^^'-^^*;" S^Vbe^^ f>}"-tion. 
this should m no way ^^^^^^^ 

The mana^n.rs do not "?t"f tl^'^^^J^^^^^f Council on Educational 
the policv determinations of the >arioii.i 

Researcirand of the Institute p, (,vision of the House 

The conference substitute /^/"'^^ X^..|'c„ .^^-ii to coordinate the 
amendment which !-ennn'ed t^he F dc^^a^^ Vh conference substitute 

lo the extent such joint support is appi opi late. 

AntJiorizakianJi .u„,.;vnf1 hv the Senate bill and the 



Fiscal year Senate 



House amendment 



1977 to 1979,-.. pgljjjd OOO'OOO for fiscal year 1979. 

,,.„,« ..-^-::::.»^r5^!=^i=^"'-^ . 

and S?200,000,000 for each of the fiscal > ears 1 J i 

Con.suJtatlo-n . , , ,„f fi„. Spunte bill, provided that the 

The House amendment, b"t no the Semite bi ,^^ 

Director of the f t>t>.te shal , .^^^^^ 

dealin- with spec.hc "'""^/^'^o^^ ^S. It also required the head of 
Federal 'ulniinistt-ators of ^uch p o^^^ ^4^^^^,^ to ,o„s,ilt 

The Senate recedes. «^,-7e_Thp House amendment, but not 

uXSltllfoSSSSn S(b) o, the Ge„.^ Ed„ca«on 
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tliroii<''li arrant, loaiu (•(intrnct, studiMit iissistaiico, or any other pro- 
grams irmv b. liinit.cL (loiornMl or tcMininatcMl by tlu> Socmt^ 
that this provision does not apply to Part B ot TitU^ I\ ot tho Th^l^er 
Education Act (insured loan pronrnun). The a-reoinent reached ui 
conference adopts a substitute wincli limits the provision to local cdu- 
(•ati<>nal a^rencies with respect to the nondiscrunniution provisions ot 
Federal law. which provides for a SO-day prior written notice require- 
ment, a hearin- on the record within (iO days from the connneuceinent 
of anv deferral, the conclusion of the hoarin^r and decision witlnn 90 
davs of comiuenceinent of the hearin<r, and a deferral period not to. 
exceed 15 davs after a decision is rendered, unless there has been an 
express findiiV^ of failure to comply. :ind inquires promlures to insure 
the availability, without fiscal year linutntion. of sufficient tuiuls to 
comply with tlie decisicm of the administrative law jml^re _ 
1'he amendment sets nj) the procedures for the deferral and/or Imn- 
tation of Federal iinancial assistance lo local educational' a«:eiuncs 
and does not address the (juestion of the Secretary's authority to limit 
or fh>fer Federal financial assistance in tliis area. The Conferees^visli 
to state that this lan«rua«re. bv its adoption, does not imply, one way 
or the other, that the fieeretarv does or does not possess the authority 
to defer or limit Federal financial assistance to institutions of hinrher 
education or romnmnity colle^res. ^ o *. i 

Gonl.^ niul r>//r>A/.v.--rhe House amendment but not the benate hill, 
makes it unlawful for the Secretary of HEW to reciuire the imposi- 
tion of quotas, ^roals. or anv other numerical requirements on the 
student admission practice of an institution of hi«rher education m* 
coinmunitv colleire. and funds cannot be deferred or limited on the 
basis of failurc'to coinplv with such mnnencal requirement. 1 lie. 
Senate recedes, with :in amendment which makes unlawful cleterral 
or limitation of funds (m the basis of failure to com])ly with mposed 
,|U0tas or numerical rc<piirenionts havinir the effect of quotas. I he con- 
ferees wish to state that this lan^niaire. by its adoptitm, does not imply, 
one wav or the other, that the Secretary does or does not po.ssess the 
authori'tv to defer or limit PYderal financial assistance to institutions 
of hi^rher educatir>n or coninmnity collecres on other nrrounds 

Extemton of rerfahi rrporfh)f/ r/rtr/r.s-.— The Senate bill, but not 
the House ameiuhnent. extends the reporting: dates for the Cominis- 
sioners pers(mnel report, the Commissioner's annual report, the 
spcndiu^r plan under the Special Projects .\ct. and flie Safe Schools 
Act report, to reflect the ehan^re in the fi.^cal year and for other 
administrative reasons. The Ho\ise recedes. 

/nrHfrn postHerrnuhn/ .<^rhooh,—Tho Senate bill, but not tlie House 
amendment, makes postsecondarv schools operated by the Bureau ot 
Indian Affairs eli^rible lo ]virticipate in Education Division ])ro^rams. 
if they meet the other elipbility criteria for the pro^rram. The Hmise 
recedes. 

TITLE V— TECHNICAL AND MISCELLANEOUS EDUCA- 
TION AMENDAFENTS: TRANSITION PERIOD AND EF- 
FECTIVE DATES 

Tcchnhal AmfmhiienfH.—Q^vtmx technical amendments appear in 
the House amendment, but not in the Senate bill. AH of these technical 
amendments are corrections of errors, updatings of reporting dates, 
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so fortli. of provisions iippojirin^r in the Ecliication Ameiulmonts 
oF 1^74 ( Public Law !»:u:',Hr)). TIio Senate ivco(h.»s. 

Thv Uov {: amcMidnicnt, \m\ not the Senate bill wonkl amend the 
'•hold harndess" provision for State a^ifeney pro^rranis nnder title I 
of the Klenientary and Sc^condary Echication Act to inebule those pro- 
«ifranis in Puerto Rico. Tlie Senate recedes. 

neonjdithifffoi) of ihe Kducatlon Dirhlon, — The Senate bill, but 
not tlu' House auuMulnient. reorpiuixes tlie Ediiention Division, plac- 
in*: all prop-auis under the Conunissioner, who is prr)nmted to a level 
III of the Ivxeeutive Seiu'dule. The existin<x Assistant Seeretarv posi- 
tion, a level TV. is repealed!. Day-to-day operation of the Oilice of 
Kdueatiou would be the responsibility of a new Administrative 
Deputy Commissioner, at Executive Level IV. subject to Senate con- 
iirmatiou. Appropriate vhan^es are made in existiuo; law to reflect 
tlu* reor^rauixation. \\\ all instiinces. statutory references to the "Assist- 
ant Secretary for Education" are chaufjed' to the '^Couunissioner of 
Education''. AVith one exception, uo specific statutory authority is 
driven to the Aduii?ustnitive Deputy Commissioner. The provisions 
arc cllVctivc on January L 1077. The Senate recedes, with an amend- 
ment wliich directs the Secretary of Health, Education, and Welfare 
to .study and report. l>y June ;]0,' 1077, on the need foi* reorfranization 
of tlu^ lOdufation Division. 

Wfft/nr M(>i\^r Chair of Lmn and Po7yfJc.s\ — The Senate bilLbut not 
the Ilou.^e an.endnieut. nuthorizes the Commi.'^sioner ro \My ^rptot^vo- 
thiuLs of the cost of cstablishiu*: the '\\'ayne Morse ^ • of Law and 
Politics at the Tniversity of Oi'e;Lron ; ^nOO/lOO is i;'.5liiori/.ed to be 
appropriated. TIu^ Tlouse recedes, with an amendment directinc: that 
the Federal share be uo more than 50 percent of tlie cost. 

The uiana«rers expect liiat nuy funds appropriated for this purpose 
will be released by the Commissioner to the University only as the 
Tuiversiry documents that it has raised portions or all f)f the non- 
Ked('?-al share. 

Drpar/we/i/ Dan Care CeiUer-^. — The Sennte bill, but not the House 
auuMuhuenr. authorizes rhc Secretary of Health. Education, and AVel- 
farc lo estal>lisl> and operate a day care facility for children of Health. 
ICducation. and AVelfare emi)loyees and to accept contributions for 
use in connection with Such day care facilities. The Hon.se i-ecedcs with 
an amendnuMit under which .such facilities may be estal)lished. but 
for whicli appropriated funds may not be used foi- equipi)inir or 
op(M-Mtion of s!U-h facilities, althou^rh appropriate space may be do- 
mitcd. aufl initial ('(piipment (if the cost is reimbursed over the life, 
not in excess of 10 years, of such erpiipment) may he purchased. 

7'rathsfffOh. prrJofI (nul efl'erfJrr datPH. — The Senate bill, but not the 
Hrnisc ameuflment. has a ffcneral nnthorixatiou for the transition fpiar- 
tcr. The Senate hill also has a ^'•eneral effective date of 30 days after 
cruu-tment of the leiri^^lat ion. except where other eflective dates are 
specilicallv noted in the bill. The House amendment has no <reueral 
HVectiv(v tlnte. Aii ])rovisions of tlu^ Vocntional Education Act! except 
for t he one-year extension of pro.iri*ams. the i)rovisiori requirin<r assi<^m- 
uu^ut of persormcl to the pMM'cau of Occupational and Adult Educa- 
tion, the provision requirin<r the studies, and the provision requiring: 
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improved datji collirtiori. are ollVdive on October 1. 10< i. Iho provi- 
sion iiuthorizin^r plannin<r irrants for vocational (Hlucation lor jisca 
vcar VMT is oilVctivo onlv for that liscal your. Chan^i'os in the jNjiiional 
Institute of Education are effective upon ihite of enactment i lie sub- 
stitute airrced to in conference eouihines the provisions ot the heiiate 
hill and tlie House amendment. 

Caul D. Pkkkins, 
Frank TnoMrsox. Jr., 

JOUX BuADEMAS, 

Jamks G. O'Hara, 
Augustus F. Ha^vkixs, 
WiLUAM D. Foun. 
Patsv T. Mixk, 
Lloto Meeos. 
Shirley Chisiiolm. 
Mario Btaggt, 
Ike Axdre^vs. 
Bill Leitmax. 
Jaime Bexitez, 
Mike Blouix, 
Robert J. Corxell. 
Paul Simox. 
... ED^VAR^ P. Beard. 
Leo C, Zeferf/iti. 
Georoe Miller. 
Rox Mom., 
Tnr L. Hall, 
Albert H, Quie, 
rlonx M. AsiiBROOK, 
Alpiioxzo Bell, 
Joiix X. Erlexbokx. 
Emvix D. Esiilkmax, 

rloilX BUCHAXAX, 

James M. Jefforos. 
Bill Goooltxo. 
ViRGixiA Smith. 
McnutgerH on fhv Part of the Tlou.^r. 

Claiborxe Pell, 
Jexxixgs RAxnoLrn. 
Harrtsox a. Wh.liai^is. Jr.. 
EnwAun M. Kkxxedy. 
Thomas F, Eagletox, 
Alax Craxstox, 
W. D. Hathaway. 
J, Glexx Beall, Jr.. 
J. JA^^TS. 

RlCTTARO S. ScinVEIKER. 

Robert T. Staiwru. 
Bob Taft, Jr.. 

ManaiicvH on. the Part of the F^enafe. 
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